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APEC COMMITTEE ON TRADE AND INVESTMENT

SECOND MEETING FOR 2011: BIG SKY, MONTANA, UNITED STATES,  
14-15 MAY 2011
CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION

1. The Second Meeting of the Committee on Trade and Investment (CTI) for 2011 was held in Big Sky, Montana, United States, on 14-15 May 2011.  Ms Mónica Contreras Rosales of Mexico’s Ministry of Economy chaired the meeting.  All 21 APEC member economies were represented. The APEC Secretariat was also present.  Representatives of ABAC attended the meeting as well.  (The list of participants is attached as Annex 1).

CHAIR’S OPENING REMARKS AND BUSINESS ARRANGEMENTS

2. The CTI Chair welcomed all delegates to the second meeting of the CTI for 2011 and thanked the United States for the excellent arrangements made for the CTI and its associated sub-groups’ meetings. The Chair thanked Japan for their update on the situation in Japan from the massive earthquake of 11 March and the series of tsunami waves that hit its coasts (See Document No. 2011/SOM2/CTI/034) and expressed deepest sympathies shared by all to people of Japan. 
ADOPTION OF THE AGENDA

3. The Committee adopted the draft annotated agenda (see 2011/SOM2/CTI/001) with some minor adjustments to the order of the discussion.  

MATTERS ARISING FROM RECORD OF LAST MEETING

4. The Committee approved the Chair’s Summary Record of Discussion of the CTI Meeting held on 8-9 March 2011 in Washington, D.C, United States. (see Document No. 2011/SOM2/CTI/002).

SUPPORT FOR THE MULTILATERAL TRADING SYSTEM

5. There was no discussion under this item. The Chair noted that members’ contribution to the discussions on support for the Multilateral Trading System as well as the drafting of the MRT Statement will be conducted through the SOM and Ministers process and encouraged members to find ways to contribute to that discussion.  

BOGOR GOALS

6. Using papers developed by the CTI Chair, Australia, Singapore and the United States and Hong Kong, China (see Document Nos.  2011/SOM2/CTI/003, 2011/SOM2/CTI/005 and 2011/SOM2/CTI/004), the Committee discussed and agreed on a list recommendations on an appropriate process to review APEC economies’ progress toward the Bogor Goals by 2020, by making it less resource intensive and less financially burdensome for submission to SOM II as instructed by Senior Officials at SOM1, viz: 
· elimination of the annual reporting by economies and make the reports, biennial and simplified; 

· simplification of the peer review process by leveraging on the assistance of the PSU and integrating the peer review component into the SOM agenda; and 
· measures to make it more business and users friendly. 

7. CTI also agreed on the following changes to be proposed for SOM’s considerations: 
i. the use of a simplified template, with the option to include other measures that economies consider important for progressing towards the Bogor Goals.  The reporting categories will be based on the existing agreed areas which include the original areas of the Osaka Action Agenda.

ii. Economies would report every two years: 2012, 2014, and 2018; in 2016 and 2020, economies would respectively undertake a second term review and a final assessment. 

iii. The PSU could prepare a short report with key highlights on members’ main achievements and remaining areas for improvement in the year of review. This would include information setting out the prevailing situation of trade and investment liberalization and facilitation of the economies, and use, where possible, indicators to facilitate the assessment. SOM could then discuss these reports during one of their meetings, for example SOM 1. 

iv. For the final assessment in 2020, the template prepared by Japan in 2010 could be used as the basis for the evaluation, to keep consistency as much as possible with the 2010 assessment. 

v. As for usefulness to the business community, the APEC Secretariat and the PSU could be tasked to make the apec-iap website more user-friendly, as well as to improve its functionality among other measures, such as: i) the IAP Update will be divided by chapters, so users can download only the section of their interest; and ii) to include a point of contact in the APEC Secretariat to attend requests for further information. Additionally, visits to the website could be tracked. 

vi. The PSU could develop around one-page “Regional Integration Metrics” or “Dashboard” as recommended by ABAC.

vii. Last but not least, it was agreed in the CTI to suggest to Senior Officials to rename the review process so as to make it more immediately understandable to business and the public. Instead of Individual Action Plans, it should be named “Bogor Goals Progress Report”. 

Please see Annex 2 to Document 2011/SOM2/021.

8. CTI further agreed if the recommendations and proposed changes were approved by SOM, the PSU would be tasked to begin its preparation of the Dashboard and CTI would submit a work plan at the SOM3 to implement the recommendations on the revised mechanism to track the progress of APEC economies towards the Bogor Goals.
STRENGTHENING REGIONAL ECONOMIC INTEGRATION AND EXPANDING TRADE
(i)
Exploring an FTAAP
9. Korea briefed the Committee on its proposed multi-year work plan to take forward the recommendations of the survey it conducted last year to identify capacity building needs for strengthening regional economic integration (see Document No. 2011/SOM2/CTI/024).  CTI noted that the proposal called on CTI to set aside a two-hour session within CTI3 for members, APEC fora, ABAC and international organizations to exchange information/experiences on improving economies’ ability to engage in negotiations on key issues and that participation costs of international organization would be Korea’s own expense.   CTI agreed that economies would provide comments on the proposed plan by 10 June 2011.  
10. On the Convergences and Divergences Study, Chinese Taipei provided a brief update on the work it was undertaking on the market access, sanitary and phyto-sanitary measures (SPS)  and customs procedures chapters based on four FTAs (New Zealand-Malaysia; New Zealand-Hong Kong, China; China-Peru and EU-Korea). Chinese Taipei also reported that it had commenced to update the technical barriers to trade (TBT) chapter and that the findings would be available for CTI3.  As to the possible next steps to be taken to further progress the study, CTI welcomed Thailand’s offer to prepare a discussion paper for CTI’s consideration intersessionally.   

 (ii)
Next Generation Trade and Investment Issues
11. CTI reaffirmed the agreement reached at CTI1 that next generation trade and investment issues could fall into one of the two categories: (i) issues that have been considered to be traditional trade and investment issues, but need to be addressed in new ways due to changes in the global trading environment; or (ii) issues that either did not exist or were not considered trade issues 15 years ago but now have a real impact on companies’ ability to do business in the region.   Based on this understanding, CTI considered a list of issues developed by the FOTC as possible “next generation trade and investment issues” (see Document No. 2011/SOM2/CTI/041) and agreed to recommend to Senior Officials that APEC undertakes work in 2011 on the following: 

i. Facilitating Global Supply Chains

ii. Enhancing SMEs Participation in Global Production Chains

iii. Promoting Effective, Non-Discriminatory, and Market-Driven Innovation Policy 

12. CTI agreed that it will discuss specific work, including targeted and focused capacity-building activities, to address each of these issues intersessionally. (A copy of the finalized document was attached as Annex 3 to 2011/SOM2/021).  CTI noted that there were already existing work streams to address established targets with regard to supply chains and SMEs.  Thus further work streams to be discussed would need, not only to complement the current work but also to fulfil the mandate set by Leaders for this work to define, shape, and address them in the context of next generation trade agreements.
(iii)
Making ROOs More Business Friendly 

13. The MAG Convenor briefed the CTI on the outcomes of the MAG meeting held on 10 May 2011, highlighting the following key elements of its work programme:

ROOs

· On the implementation of the APEC Elements for Simplification of Documents and Procedures Relating to ROOs initiative adopted in 2009, MAG agreed to finalize the surveys on the use of IT in ROO and on minimum data requirements in FTAs for completion by members intersessionally;

· On APEC Self-Certification Pathfinder, MAG held a successful Workshop (the 3rd in the series) on 4-5 April in Brunei Darussalam and was preparing to conduct another workshop in Viet Nam. MAG also agreed to establish a rolling agenda item for MAG1 consisting of a yearly report on progress made towards implementing the APEC Self-Certification Pathfinder Initiative. 
· MAG received presentations of the results of sectoral analyses undertaken on machine tools and parts, and on toys and games.
· MAG discussed possible ways to collaborate with the WCO on ROO work, noting the importance of avoiding duplication.
WebTr 

· MAG discussed a range of ideas of ways to expand the scope and functionality of the WebTR, recognizing that a number of these ideas could potentially be resource-intensive to implement and agreed to rank the ideas for further discussion at MAG3. 
Support for the Multilateral System

· MAG members registered a sense of urgency and the importance of a successful conclusion, with every effort needing to be made by members to help reach a breakthrough in the negotiations. The group conducted an information exchange session on the recent developments and remaining issues to be solved under the WTO Information Technology Agreement (ITA) and agreed to continue sharing information on the subject.  

Remanufactured Products 

· MAG had a dialogue with private sector experts on remanufactured products, which helped increased the group’s understanding of remanufactured products and issues around remanufactured products. MAG also had a discussion on a revised US-Japan proposal on facilitating trade in remanufactured products and agreed to undertake further work on remanufacturing at MAG3 including a workshop to be conducted in the margins of MAG3. The group also agreed to discuss at MAG3 taking further steps to facilitating trade in remanufactured products and also long-term capacity building efforts in this area considering respective development needs of all economies.  

EGS  
· MAG received presentations by China and the United States on the Seminar on Dissemination of Environmental Technologies and Trade Policy Dialogue on EGS NTMs that were held on 11May and 12 May respectively.

· MAG had a discussion of the recent CTI tasking of MAG to take over implementation of the EGS case studies and noted that the completed Malaysian and Mexican case studies will be further discussed at MAG3 and that case studies of Chile and Viet Nam are to be carried out this year.
· MAg will continue discussion on the proposal by the United States to update regulatory information already on the EGS Information Exchange (EGSIE) by providing new specific links to environmental regulations regarding particular subsectors, including a suggestion that limited private sector access be granted to the EGSIE. 

14. CTI thanked the MAG Convenor for her comprehensive report and noted that MAG had discussed and agreed to defer a revision of its terms of reference (TOR) to allow for a more accurate reflection of MAG’s work given its evolving and expanding agenda. (see Document No. 2011/SOM2/CTI/036  for the Convenor’s Summary Report).  

(iv)
Services
15. Korea, on behalf of the GOS Convenor, reported on the outcomes of the GOS meeting and TPD on environmental services held on 9 May 2011, reiterating that the group’s work remained focused around the three themes adopted at GOS1:  empowering SMEs; contributing to green growth; and promoting movement of business persons and professionals.   On Empowering SMEs, GOS discussed possible further work arising from the Workshop on Addressing SME Business Constraints through Services that was held in March 2011 in Washington, D.C. This included suggestions to further identify regulatory barriers in areas such as ICT, logistics and financial services that affect SME business activities as well as the initiation of a new project under the Sharing Key Success Factors and Experiences in Trade in Services for SMEs project. A survey will be undertaken and a two-day workshop will be held in margins of GOS3 in September 2011. 
16. On green growth, GOS held a TPD on environmental services on 11 May which helped GOS members to deepen their understanding on the scope of environmental services; the state of global and regional market and trade; and the relationship between environmental services and environmental goods and technologies.  GOS planned to develop a paper to identify key policy issues relevant to the environmental services sector and what GOS can do to contribute to the EGS agenda for CTI’s consideration.   With regards to promoting the movement of business persons and professionals, the APEC Accounting Initiative was highlighted, amongst the various projects, as a useful channel to share information on members’ regulatory framework in accounting services. A survey will be conducted and a workshop will be held in the margins of GOS3 in September 2011.  
17. CTI thanked Korea for presenting the GOS Convenor report (see Document No. 2011/SOM2/CTI/038) and took note of the update by Japan on the signing of a friendship arrangement with the Inter-Pacific Bar Association (IPBA) under its APEC Legal Services project.  The arrangement covers exchange of information; Seminars and Workshops; Databank for Attorneys; and Other activities. 

(iv)
Investment
18. Japan, on behalf of the IEG Convenor, briefed the meeting on the outcomes of the IEG meeting held on 7 May. (see  2011/SOM2/CTI/029 for the Convenor’s Summary Report), highlighting the progress made in the implementation of the APEC Strategy for Investment:

· On the 1st pillar - Advanced Principles and Practices, IEG reviewed the progress in the implementation of several core elements-related projects and the workshop on Best Practices in Investment Policy Formulation in the APEC Region. The group has also commenced discussions on the recommendations of ABAC regarding possible updating of Non-Binding Investment Principles and agreed that the Convenor will prepare a draft for discussion at IEG3.
· On the 2nd pillar – investment facilitation, IEG discussed a proposal from Australia on how IFAP will be implemented in the years ahead and how APEC can demonstrate progress in its IFAP implementation and agreed to continue discussions at IEG3. The group also reviewed the results of the APEC Public-Private Dialogue on Investment held on 4 March 2011 and the agreement to hold another dialogue in the margins of SOM1 in 2012.
· On the 3rd pillar - promotion, the IEG reviewed progress of existing projects:  Filling the infrastructure gaps in APEC developing economies; and APEC Seminar on Infrastructure Investment in 2011 (lead economy: Japan)
19. Australia took the opportunity to brief the CTI on its IFAP proposal in the IEG, noting that APEC needed to sustain the work that has resulted from the IFAP and to ensure that the IFAP remained a credible initiative in the stakeholders community. 

(v)
Environmental Goods and Services/Green Growth

20. CTI reviewed the progress in implementing the EGS work program (see Document No. 2011/SOM2/CTI/027 for the updated mapping matrix of EGS work program) and welcomed the completion of the case study on Mexico’s Environmental Industry (see Document No. 2011/SOM2/CTI/006); successful conclusions of the Seminar on Dissemination of Environmental Technologies and the half-day TPD on EG NTMs.    

21. CTI noted that it was recognized at the Seminar on Dissemination of Environmental Technologies held on 11 May 2011 that APEC could play an active role in promoting and facilitating environmental technology dissemination with a view to addressing climate change and other regional and global environmental challenges. CTI took note of the recommendations from the Seminar, which including further coordination and harmonization between environmental protection, trade policy and development, capacity building and information sharing, assessment of supply and needs of APEC economies, enhancing infrastructure, improvement of enabling environment, building up platform for policy dialogue and coordination, particularly for sharing successful development experience, as well as enhancing business engagement in policy making process.  CTI also noted that there is a general support that further actions should be taken to promote environmental technology dissemination in the region.

22. CTI discussed China’s proposal on an APEC EGS Technology Dissemination Action Plan (see Document No. 2011/SOM2/CTI/007) and noted that some economies expressed support for the proposal while some requested for further information on it. CTI agreed that members would provide comments on the proposal to China by 10 June 2011.

23. On the EG NTMs TPD, private sector speakers identified NTMs, and put forward ideas for what APEC can do under this area of APEC.   One speaker noted that a significant amount of resources would be needed to advance clean energy and much of this will need to come from private sector trade and investment.  Several speakers mentioned that APEC action to address NTMs that can impede open trade and investment in clean technologies is important while one speaker questioned that whether APEC is an appropriate forum to address them, considering the nature of APEC. NTMs that were mentioned by multiple speakers were government procurement practices; local content requirements; divergent codes and standards; lack of transparency; inadequate protection of intellectual property; subsidies; import clearances and approvals; and export and import quotas. Some speakers also emphasized the role of government to support the development of clean energy. CTI took note of recommendations from the TPD which included amongst others, conducting further dialogues among key stakeholders and developing best practices on government support policies for clean energy; expanding SCSC’s work on EGS standards and codes and working toward increased alignment; promoting greater transparency; performing additional surveys and analysis of EGS NTMs in the region; and providing additional technical assistance and capacity building. CTI agreed to build on these recommendations to deliver on Leaders’ instructions to address EGS NTMs and contribute to APEC’s green growth goals.

24. CTI discussed the proposal tabled by the United States and Indonesia to establish a mechanism under CTI to address issues related to illegal logging (see Document Nos. 2011/SOM2/CTI/008 and 2011/SOM2/CTI/009) and was unable to reach a consensus and hence agreed to seek further guidance from Senior Officials on this. 
(vi)
Trade Facilitation/Supply-Chain Connectivity Framework and Action Plan

25. CTI reviewed the developments in implementing the Second Trade Facilitation Action Plan (TFAP II) and the Supply-Chain Connectivity Framework and Action Plan and adopted a work plan developed by Hong Kong, China as FOTC lead to guide the Committee’s work in these areas (see Annex 4 to Document No. 2011/SOM2/021).

26. On TFAP II, CTI noted that PSU was working with the sub-fora (SCCP, SCSC, ECSG and BMG) and member economies to finalize the assessment of TFAP II and the final report was on track for delivery in September 2011. 

27. CTI received reports from focus group leads on the progress made in the implementation of the action plans under the Supply-Chain Connectivity Framework to address the eight choke points.   CTI took note of the developments in the initiatives tabled at CTI1, such as (i) completion of the general survey on advance rulings to assist in the development of a capacity building program and endorsed the proposal to conduct a TPD on Advance Ruling in the margins of CTI3. (see Document 2011/SOM2/CTI/014); (ii) the commencement of preparations for implementing the program for enhancing the capacity of APEC local/regional logistics sub-providers; (iii) the current plan of a questionnaire survey and a pilot project to realize the Supply Chain Visibility (see Document No. 2011/SOM2/CTI/031); and  (iv) identification of impediments faced in cross-border customs transit in response of chokepoint 8.  (see Document No, 2011/SOM2/CTI/012). 
28. CTI received a presentation from the Peterson Institute for International Economics on the results of a study they conducted on low-value imports in the APEC region, (see Document No. 2011/SOM2/CTI/013). It noted that further discussions were needed on the proposal to establish a commercially useful de minimis value baseline for APEC.  
29. CTI endorsed the proposal to address barriers to trade for small and medium-sized enterprises in APEC, that would be implemented jointly with the  SMEWG (see Annex 5 to Document No. 2011/SOM2/021). 

30. CTI also endorsed the methodology proposed by the PSU at CTI1 on the use of internal and external indicators for measuring progress towards the 10% improvement in supply-chain performance and looked forward to receiving update on its developments from the PSU
31. CTI received a presentation from Ms Susanne Aigner of the WCO on the WCO’s work on trade facilitation and Revised Kyoto Convention (RKC). (see Document No. 2011/SOM2/CTI/016 for a copy of her presentation).  CTI also took note of Japan’s proposal on implementing RKC in close cooperation with the WCO. (see Document No. 2011/SOM2/CTI/030).    

32. Australia reported on the behalf of the BMG Convenor on the outcome of the BMG meeting (see 2011/SOM2/CTI/026), highlighting the following main points: 

· under the ABTC scheme, the BMG is looking at approving a reporting arrangement for assessing performance of each economy  against the Client Service Framework; Continuing the intersessional survey among members on managing the growth of the ABTC scheme and looking at future work strategies to ensure the scheme can grow but  preserving the benefits of the card to clients; Commencing a discussion on the future prospect of extending the validity of the ABTC from 3 to 5 years; and collecting members’ feedback on the assessment of suggested ways to improve the processing of renewal applications (in response to ABAC’s 2010 recommendations).

· In terms of contributions to APEC’s Leaders Growth Startegy, the BMG is finalising the newly designed ABTC that includes enhanced security features. It is completing a survey on the feasibility of trialing the use of ABTC cardholders’ biometrics through existing Automated Border Control Systems in the region; working toward finalizing a common guideline and a work plan to recommend to members willing to participate in the trial .
· BMG is also doing further work on a web-based trial of RMAS between the Philippines and Australia.. 
33. The United States reported on behalf of the SCCP Convenor on the SCCP’s ongoing intersessional work since CTI1 (see 2011/SOM2/CTI/010).  At CTI1, the SCCP adopted two CAPs, namely (1) Authorized Economic Operator (AEO) and (2) Single Windows. Over the course of 2011, SCCP will pursue the objectives set forward in these CAPs, including the development of AEO best practices guidelines, where they will be used as a tool for APEC economies in the development of their AEO programs. The best practices document was being drafted intersessionally and will be tabled for endorsement in the margins of SOM3 in September. The second element of the AEO CAP is the development of a capacity building plan based on the results of a survey that was being conducted intersessionally. The objective is to guide the further establishment of AEO programs throughout the region. The capacity building plan will be developed in time for endorsement at SOM3. To meet the objectives of Single Windows CAP, Japan and Chinese Taipei secured funding to host an APEC regional workshop on Single Window in Oct. The workshop would focus on the implementation of SW systems and the promotion of interoperability between these various systems.

34. In addition to the two CAPs, SCCP is also carrying forward further work in the area of trade recovery in coordination with CTTF. The SCCP is working towards developing communications network to facilitate the resumption of trade which includes the following actions: (i) identify parties to contact; (ii) identify standardized elements  of information to be exchanged; (iii) compile vital information sharing instruments; (iv) evaluate alternative communications options.   IPR was also an area identified as priority for customs within the SCCP. Over the course of 2011, the SCCP has been addressing IPR enforcement through following actions: development of APEC Guidelines for Customs Border Enforcement on IPR Infringement drafted intersessionally and will be ready for endorsement at SOM3; Completion of a Mutual Enforcement Operation in postal and express courier facilities targeting counterfeit pharmaceuticals; operation will be conducted intersessionally with results and analyses being delivered at SOM3.
35. CTI took note the tabled report of ECSG Convenor (see Document 2011/SOM2/CTI/011) and agreed to consider the ECSG’s request for endorsement of its Data Privacy Pathfinder project 3 document, ‘CBPR Compliance Assessment Guidelines for use by Accountability Agents’ intersessionally. 
 (vii)
Digital Economy and Intellectual Property Rights 

36. The assistant to the IPEG Convenor reported on the progress in the implementation of IPEG’s 2011 work program.  (See Document No. 2011/SOM2/CTI 017).   She also drew the Committee’s attention to the  change in IPEG Convenor to Dr Rodrigo Roque, the newly appointed DG of the  Mexican Institute of Industrial Property.  
Expanding Regulatory Cooperation and Advancing Regulatory Convergence

37. CTI reviewed the outcomes of the first dialogue of the APEC Regulatory Cooperation Process Advancement Mechanism (ARCAM) on the issue of Interoperability Standards for Smart Grid held on 12-13 May (see Document No. 2011/SOM2/CTI/043 rev2).  The dialogue brought together trade officials, regulators, and private sector stakeholders aiming to achieve the following objectives as outlined in the ARCAM: 

· Develop a share understanding of the issue, 

· Improving understanding of how the issue relates to legitimate regulatory objectives, and

· Improve understanding of how this issue relates to trade and investment flows and economic integration in the region.  

In terms of next steps, based on the results of the dialogue and any subsequent discussion by relevant CTI subfora or working groups, CTI agreed that it will develop for discussion at CTI3, a set of possible recommendations for advancing further regulatory cooperation in this area.  

38. Australia briefed the CTI on how they intended to take forward the proposal for regulatory cooperation on submarine communications cables protection. CTI noted that Australia was considering organising a one day workshop on submarine cable protection in the margins of CTI3 in San Francisco in September 2011. 

39. The SCSC Convenor updated the CTI on the developments and intersessional work of the SCSC (see Document Nuo. 2011/SOM2/CTI/045).  She noted that the SCSC’s program and activities in 2011 would contribute and respond directly to APEC’s 2011 priorities, regulatory cooperation and convergence, as well as green growth and enhancing trade and investment regional integration. The Convenor briefed the meeting on the SCSC activities that were held in the margins of SOM2 as well as those expected to take place in the remainder of the year, highlighting:   

· Food Safety Cooperation Forum and the activities of its partnership with the Training Institute Network. The SCSC hoped to derive outcomes from these related activities happening in the margins of SOM2 with respect to promoting greater harmonisation of pesticide maximum residue limits. The SCSC also hoped to move forward 2 important initiatives that have been underway. One, on reducing unnecessary export certificates. This is an area where our exporters are roundly unanimous in asking us to do, to reduce costs and paperwork associated with getting product into markets. We are also working on lab efficiency and capability in the region and developing a work program on that related to food safety.
· FSCF’s signing of an MOU with the World Bank on capacity building in the food safety area.

· With respect to green growth and the EGS agenda, and in addressing non-tariff barriers, the SCSC have a few programs that are expected to contribute to those goals: (i) SCSC’s work on green buildings, where the a conference held in the margins of SOM1 in Washington looked at the landscape of codes and standards and certification programs related to commercial green buildings. As follow-up, SCSC is taking forward that work in very specific ways: conducting case studies on life cycle analysis on flooring and plumbing fixtures and looking at how those fit into codes and certification programs; working together with the UN Environmental Program (UNEP), as well as the Singapore Building and Construction Authority and ASEAN on an important event to take forward these ideas in Singapore on 12-13 September;  and working with the World Green Building Council on an event in Toronto in early Oct. SCSC also have a very robust program on standards and conformance in solar technologies. A survey is underway in APEC economies and a workshop set up for 15-16 September in San Francisco where SCSC will be look at all three solar technologies and a second workshop in Chinese Taipei in Oct where we will be focusing specifically on PV reliability and durability; and (ii) SCSC’s harmonisation work on energy efficiency in collaboration with the Expert Group on Energy Efficiency and Conservation (EGEEC).     

CONTRIBUTIONS TO APEC LEADERS’ GROWTH STRATEGY
40. The Chair of the Economic Committee (EC) updated the CTI on the progress of the EC’s work programme for 2011.  Following the ending of LAISR’s mandate last year, the EC undertook a stock-take and reviewed what the EC had done and/or achieved over the past 5 years. All 21 economies contributed to the exercise and the compilation of a stock- take report. The report was endorsed in Yokohama last year.  In order to attract the attention of a wider audience, the EC agreed to publish it in the form of APEC policy economic report, to be released the next day.  The EC re-organized the five work streams within the Committee: Competition Policy, Corporate Law and Governance; Public Governance and Ease of Doing Business.  The EC also agreed on a new name for its activities - ECAISR 2015.  The ECAISR is tied to the US initiatives, ANSSR, a new APEC-wide initiative on structural reform; and regulatory convergence and cooperation. The EC Chair also noted that there were three broad areas for possible scope of collaboration with CTI, viz:  (i) supply-chain connectivity; (ii) EODB; and  (iii) services. 
INDUSTRY DIALOGUES

41. The LSIF Planning Group Chair reported on the developments in the LSIF since CTI1 (see Document Nos 2011/SOM2/CTI/023 and 2011/SOM2/CTI/028).  The LSIF Planning Group set up a small core group of economies to review progress with the LSIF’s 2011 work plan and develop recommendations for intersessional review by the LSIF Planning Group on action items going forward.  The group received presentations by two Montana SMEs. Both companies demonstrated the sophistication of SME health innovators, and both addressed opportunities and challenges for increased trade and collaboration in life sciences products and services around the APEC region and strongly advocated the lack of predictability and clarity in the regulatory environment as one of the big challenges.  The group agreed to explore ways of enhancing consultative procedures in rule-making to facilitate SME innovator collaboration and access to markets. It also agreed to the recommendation by the small group of economies to include encouragement of SME innovator input to LSIF activities and sought CTI’s support for it. 
42. With respect to regulatory convergence, LSIF Planning Group through its Regulatory Harmonization Steering Committee (RHSC) continued working on the development of a strategic framework and roadmaps for meaningful regulatory convergence and cooperation for both pharmaceuticals and medical equipment by 2020, building on the strategic plan adopted by the APEC Regulatory Harmonization Steering Committee in 2010 for regulatory convergence by 2020.  A number of capacity building workshops were already in the pipeline to support this work.  The APEC Harmonization Center (AHC) in Seoul hosted a conference in Seoul on 26-28 April on Asia’s role in global drug development.  The conference attracted over 400 participants and provided an opportunity for cooperation between economies as well as a unique opportunity for cooperation between the AHC, the Drug Information Association and the International Federation of Pharmaceutical Manufacturers.  

43. The Planning Group Chair drew CTI’s attention to the following work areas: 

· development of self-funded capacity building workshops on implementation of GHTF guidelines for medical devices, stem cells, multiregional clinical trials, and drug safety and detection technology;
· collaboration with the Health Working Group (HWG) in a number of projects, including an upcoming Health Innovation event that they are jointly holding in the margins of SOMIII.   The two groups will work together to develop themes and goals for the event. The event has been timed to enable principals from APEC economies to attend the event en route to New York for the UN Summit on non-communicable diseases (NCD).  In addition, the LSIF is also working on a white paper that could be a contribution from APEC to the UN NCD Summit.  This white paper would document innovative approaches taken by economies and the private sector, including through public-private sector partnerships, to reduce chronic disease, for example through wellness programs, lifestyle changes, screening programs or other early intervention;

· completion of the Enablers of Investment checklist. LSIF continues to encourage economies to complete the checklist. The United States and Canada will do that this year, and Singapore and Chinese Taipei have already completed the checklist; and

· identification of priorities for health IT. Six economies have filled out the LSIF health IT survey to date – these are Australia; Hong Kong China; Japan; Philippines; Chinese Taipei and Thailand -  and on the basis of this probably quite representative group, the analysis shows that the highest priority for health IT is electronic medical records, followed by health information exchange and clinical data processing. 

44. The Chemical Dialogue Steering Group (CDSG) Chair briefed the meeting on the developments in the Chemical Dialogue (see Document Nos  2011/SOM2/CTI/020 and 201/SOM2/CTI/021).  While the CDSG did not meet in Big Sky, the CDSG Chair drew CTI’s attention to the following documents which the Chemical Dialogue wishes to send forward to APEC Ministers in light of 2011 being the International Year of Chemistry:
· the Strategic Framework for Chemicals in the Asia-Pacific Region:  2011 – 2013. (see Document No. 2011/SOM2/CTI/019).  The document has been updated and substantially upgraded from the earlier version approved by Ministers last year.  It is set against the context of chemicals as one of the most important industries in APEC economies.  The Strategic Framework sets out three main pillars for APEC’s work in the Chemical Dialogue: (i) expand and support cooperation and mutual recognition among chemical regulators in the region to facilitate trade. Under this pillar, CD is working to promote the sound management of chemicals in support of CTI and APEC objectives of regulatory cooperation and convergence; (ii) enhance understanding of the chemical industry’s role as an innovative solutions provider.  Under this pillar, CD is working to promote the chemical sector as a source of innovative solutions to regional issues and priority APEC topics, such as green growth, energy efficiency, greenhouse gas reductions, health and hygiene and food security. It is also identifying barriers to utilizing chemicals, products and processes to achieve sustainable and innovative solutions to global problems;  and (iii) encourage chemical product stewardship, safe use and sustainability. Under this pillar, CD is looking into expanding cooperation between the Dialogue and the OECD Chemicals Committee. 
· The Economic Importance of Chemicals in the APEC Economies.  (see Document No. 2011/SOM2/CTI/018). This document, called for by the Chemical Dialogue in 2010, is a rigorous economic analysis – but in easy to understand terms – of the contribution of chemicals to the APEC region’s economy in terms of economic growth, jobs, and importantly as an enabler of innovative technologies across almost all advanced technology sectors. The study differs from traditional analyses in that it includes downstream users whose products are dependent on chemicals.   It also gives numerous examples of chemicals as a provider of innovative solutions – for example for fertilizers, for crop protection, to provide lightweight structural materials, to make synthetic rubber and fire-retardant insulation, for apparel, for making steel alloys, to make paint, in batteries, to prevent corrosion, to make high-impact panels for automobiles that improve fuel efficiency and auto safety at the same time, and in phones and mobile phones, semiconductors, computers, consumer electronics, footwear, furniture, jewelry and medical products.

45. CTI thanked the Convenor for her comprehensive reports on the developments in LSIF and CD. It also agreed to submit the updated Strategic Framework for Chemicals in the Asia-Pacific Region and the analysis by the CD on the Economic Importance of the Chemical Industry in the APEC Economies to SOM for onward transmission to MRT.

PRIVATE SECTOR ENGAGEMENT
46. The ABAC Executive Director briefed the meeting on the outcomes of ABAC2 held in Seoul, Korea on 26-29 April which sought to progress work in the three key priorities of ABAC 2011: (i) REI; (ii) Small, Medium and Micro Enterprises (SMMEs) and Entrepreneurship; and (iii) Sustainable Growth.  On REI, ABAC was refining a framework for APEC REI initiatives for confirmation at ABAC3. ABAC will be generating reports on new generation business issues and concepts for future FTAs, in particular: enabling competitive markets, innovation, labour mobility, services, government procurement and investment. It has commissioned the USC Marshall School of Business to undertake a project to identify and value the main chokepoints in regional product supply chains, including food. It has completed a sectoral report on the effect of regulatory coherence on emissions, regulations and will seek to complete additional sectoral reports to identify, value and promote best practices for addressing regulatory coherence. 
47. On SMME and Entrepreneurship, ABAC has also identified the top barriers and solutions to SMME cross-border trade. While ABAC has picked (i) lack of access to financing; (ii) lack of capacity to internationalise; (iii) need for open and transparent business environment; and (iv) inability to protect intellectual property as the top 4 barriers, ABAC agreed to address all 9 barriers identified by the CTI and SMEWG.  
48. On sustainable growth, ABAC is developing recommendations relating to food security, energy security, water security and EGS. Specifically, in respect of food security, ABAC has recommended to APEC MRT a “Food System” approach, ending trade (both import and export) restrictions and institutionalising a role for the private sector in APEC’s food security decision-making.  ABAC has finalised and submitted to the SOM Chair, the terms of reference for the proposed Policy Partnership on Food Security. It will also be developing recommendations on balanced and efficient uses of food sources, identifying ways to increase food supply, and reduce roadblocks. For the other areas, ABAC is updating the Energy Security Framework commissioned in 2008 and generating solutions to address and help technology transfer and share best practices to promote trade and investment in EGS.  
49. The Chair thanked ABAC for its updates and confirmed her attendance at ABAC 3 in Lima to continue working closely with them.

OTHER ISSUES  

(a)
Project Management Matters

50. The APEC Secretariat drew the Committee’s attention to Document No. 2011/SOM2/CTI/044 for information on the recent changes in project management, highlighting in particular: (i) the procedural updates from BMC2 concerning the concept note cap and the “two strike rule”; (ii) factsheet on multi-year projects and (iii) the 29 September deadline for submission of Concept Notes to be considered for BMC Session Three funding. 
(b)
Outreach

51. There was no discussion under this item.
MEETING DOCUMENTS

52. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents is tabled as 2011/SOM2/CTI/000. 

SUMMARY AND CONCLUSION

53. The CTI Chair concluded the meeting by thanking CTI members for their participation and contributions towards delivering concrete results to SOM. She also took the opportunity to thank Mr Brendan Berne of Australia and Ms Pimchanok Vonkhorporn of Thailand for their active contributions to Committee and extended well wishes to them for their new assignments.  
