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Report on the 9th Senior Finance Officials Meeting 
The 9th Senior Finance Officials Meeting (SFOM9) was held in Washington, D.C., on 21 June 2011. The meeting discussed: the current economic outlook and policy challenges for the APEC region; actions by the United States to reduce the fiscal deficit and debt; the APEC Financial Inclusion Initiative; green growth; ABAC’s 2011 priorities and recommendations to Finance Ministers; and, other issues. The meeting was attended by 18 APEC member economies, ABAC, the Asian Development Bank (ADB), the International Monetary Fund (IMF), World Bank, OECD and the APEC Secretariat.
Current economic outlook and policy challenges for the APEC region 

· The IMF briefed the Senior Finance Officials on “Current Economic Outlook and Policy Challenges for the APEC Region,” and the United States Treasury official presented on “Commodities Price Trends and Drivers”. The SFOM noted the global economy continued to advance despite negative shocks such as the Japanese earthquake in March 2011. Downside risks to continued recovery included high unemployment levels in advanced economies and the potential for overheating in emerging economies, although commodity prices had stabilized since April 2011.
Actions by the United States to reduce the fiscal deficit and debt  
· Senior Finance Officials received a briefing from the United States on the Obama Administration’s proposals to US Congress on deficit and debt reduction.

APEC Financial Inclusion Initiative

· Senior finance officials received an update on work underway in APEC to expand the reach of financial services to the underserved communities:
· The United States provided a recap of the outcomes of the experts workshop held under the APEC Financial Inclusion Initiative in San Francisco in February 2011 and noted plans for the next workshop in Bangkok in July 2011; 

· The Philippines provided an update on the implementation of the “Accelerating Financial Inclusion in Asia and the Pacific: An Operational Dialogue on Innovative Financial Inclusion Policies” project and noted that the dialogue was scheduled to be held in Honolulu in September 2011; and
· ABAC briefed the SFOM on its Financial Inclusion Forum, which was scheduled for September 2011.
Green growth
· The SFOM explored various facets of green growth, including: 
· the policy toolkit for encouraging green growth, with a briefing from the OECD on the OECD’s Green Growth Report;
· stimulating innovation in the transition to the green economy, with a briefing from the ADB;
· using market-based instruments and fiscal policies to enhance private investment in green industries, with an update from Korea on the implementation of the “Green Finance for Green Growth” research project; 
· promoting energy efficiency and low-carbon policies, including a presentation from the World Bank on “Challenges of Operationalizing Green Growth in Infrastructure”; and 
· rationalizing and phasing out inefficient fossil fuel subsidies, with the Chair of the APEC Energy Working Group providing a briefing on work being done in APEC on this topic.
ABAC’s 2011 priorities and recommendations to Finance Ministers

· Senior Finance Officials listened to a presentation from an ABAC representative on “SME Access to Finance,” and received ABAC’s 2011 priorities and likely recommendations to Finance Ministers.
Other issues 

· Senior Finance Officials noted:

· Australia was looking to scale up the Public-Private Partnership (PPP) mentoring scheme by establishing a PPP mentoring trust fund within the World Bank. 
· progress towards a possible pilot Asia Region Funds Management Passport in 2012, following technical workshops and capacity building in 2010-11.
· Finance Ministers’ Process meetings in November would consist of a drafting session at SFOM level on 8 November, a Finance Deputies’ Meeting on 9 November and the Finance Ministers’ Meeting (FMM) on 10 November; with a possible ½ day ABAC forum on Private-Public Partnerships (PPPs) in margins of the FMM.


