2011/SOM3/GOS/002


45th Group on Services (GOS) Meeting

9 May 2011

Big Sky, Montana

Summary Record

1. The 45th meeting of the Group on Services (hereinafter referred to as “the meeting”) was held in Big Sky, Montana, on 9 May 2011. Ms Miyon Lee, GOS Convenor, chaired the meeting. Nineteen (19) economies were represented: Australia; Brunei Darussalam; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; the Philippines; Peru; Russia; Singapore; Chinese Taipei; the United States and Viet Nam. ABAC and the APEC Secretariat were also present.

I. Chair’s opening remarks

2. The Chair welcomed members to Big Sky for the second GOS meeting of 2011. 

II.
Adoption of the agenda

3. The meeting adopted the draft agenda (2011/SOM2/GOS/001). 

III.
Adoption of the summary record of the previous meeting

4. The meeting adopted the Summary Record of the 44th Group on Services meeting, held on 3 March 2011 in Washington, D.C., which was circulated and finalized intersessionally (2011/SOM2/GOS/002).

IV.
 Support for the multilateral trading system
5. Australia noted its concerns about recent developments in Geneva which suggested the Doha Round may not be concluded in 2011 and suggested careful thought was required as to how to deal with the situation. Australia stated completing the Doha Round on the basis of what was on the table at present remained the most desirable outcome and committed to work across all areas of the WTO negotiations to bring an ambitious and balanced conclusion to the negotiations. 

6. The United States noted it remained committed to the WTO negotiations, but there was a fundamental gap in expectations among key members of the WTO and no clear path forward for closing these gaps.  

7. The Chair suggested the GOS needed to think about what could be done to facilitate services trade among APEC members and, in doing so, would also contribute to the Doha Round negotiations.

V.
GOS work program

1. Completed projects

a. APEC Legal Services Initiative 

8. Australia made a presentation on the APEC Legal Services Initiative (2011/SOM2/GOS/005) and provided a demonstration of the database (at www.legalservices.apec.org).  Australia encouraged economies to promote the website to their legal services sector and welcomed feedback and updates on the website. Australia noted it had prepared a brochure to advertise the website and explain its key aims, and would send copies of the brochure to each economy to distribute to their relevant legal services bodies. 

b. Information Exchange of Environmental Services 

9. There was no discussion under this agenda item. 

c. Workshop on Addressing SME Business Constraints through Services 

10. The United States recapped the main themes and recommendations arising from the Workshop on Addressing SME Business Constraints through Services held in Washington, D.C., in March 2011 (2011/SOM2/GOS/010) and highlighted some potential areas in which the GOS could undertake follow-up work. The United States noted the GOS was already undertaking follow-up work in the area of promoting services SMEs, and could look at contributing to the work being done on e-commerce by the CTI/ECSG, but would have to be realistic as to what could be achieved with regard to services liberalisation as GOS was not a negotiating forum. The United States suggested the GOS may wish to further discuss what the elements of a pro-competitive regulatory environment would be, especially in the logistics, ICT, and financial services sectors. 

11. Indonesia and Mexico supported the United States’ suggestion to undertake further work on pro-competitive regulatory environments in the logistics, ICT, and financial services sectors.

12. ABAC noted a letter had been sent to SME Ministers which summarised ABAC’s assessment on priorities for SMEs and corresponded to a number of the conclusions arising from the workshop. ABAC also highlighted a two-day symposium on best practice regulatory principles supporting micro, small and medium enterprises’ (MSMEs) access to finance would be held in Manila in June 2011 and encouraged economies to attend.

2. Updates on current GOS Activities
a. Environmental Services Policy Dialogue

13. The Chair thanked members for their participation in the GOS Environmental Services Dialogue held on 9 May 2011, and noted it provided a useful overview of: the scope of environmental services; the environmental services market and potential for growth; the state of trade in environmental services; and, the relationship between environmental services and environmental goods and technologies. The Chair noted the papers and presentations from the dialogue would be uploaded onto the AIMP for future reference. The Chair suggested, while there had been some work done on environmental services previously in the  GOS, there was still more work that could be done by the GOS such as trying to identify regulatory issues and other factors that could drive trade in environmental services. 

14. The United States suggested the GOS could develop a strategy or framework with the view to providing advice to CTI about what the important issues are in the environmental services sector and what the GOS could contribute to the debate. The United States proposed the document could discuss: what was meant by “environmental services”, not focussing on classification systems, but perhaps identifying a basket of services relevant to the objective of improving economies’ environmental goals; what the trade issues are i.e. the barriers and drivers in these sectors; and, the relationship between environmental services, environmental goods and environmental technologies. The United States offered to develop the paper with other interested economies intersessionally for discussion at GOS3. 

15. Chile and Mexico supported the United States’ proposal. 

16. China suggested the GOS also needed to address the development dimension in environmental services, by discussing issues related to ensuring access to, and availability of, environmental services-related technology in order to address the development needs of developing economies. China agreed GOS needed to develop some ideas on future environmental services work and, as such, had proposed a project on environmental services-related technologies. 

17. ABAC noted environmental services had three distinctive characteristics: environmental goods involved a high concentration of embedded services; environmental services required the presence of personnel, so behind-the-border barriers were important; and, there were particular issues with technology transfer. ABAC suggested it would be useful for the GOS to focus on these three issues going forward, and could use environmental services as a catalyst for discussions on behind-the-border liberalisation, as a pathfinder for regulatory coherence, and a sector to focus thinking on technology transfer. 

18. Korea noted environmental regulations could be a market driver, but economies differed in their need for environmental regulations e.g. for developing economies, environment quality may not be as important as economic growth. Korea suggested technology transfer could enable developing economies to have stricter environmental regulations. 

19. The United States suggested the GOS should focus on those areas in which members could provide expertise and, while being sensitive to these issues, cautioned the GOS from trying to make statements on the appropriate balance between IP protection and dissemination of technology. 

20. The Chair agreed that the GOS should concentrate on what APEC could do in terms of environmental services, and encouraged members to develop a draft framework intersessionally for discussion at the GOS3 meeting. 

b. APEC Accounting Services Initiative 

21. Australia provided an update on implementation of the APEC Accounting Services Initiative, noting a research consultant had been selected to prepare the inventory report on current licensing and qualification requirements in each APEC economy and to deliver the online repository. The consultant would present the draft inventory at the accounting services workshop in the margins of GOS3 in September and would also lead a discussion on non-binding guidelines for the regulation of foreign accountants. Australia encouraged GOS members to make their accounting services regulators and professional bodies aware of the project and noted economies’ assistance may be required to obtain responses to the questionnaire which would be distributed in June 2011. 

22. Korea thanked Australia for its efforts to facilitate accounting services trade and hoped the project would have a useful outcome. 

c. APEC Legal Services Project 

23. Japan updated the meeting on implementation of the APEC Legal Services Project, noting they had been cooperating with the Inter-Pacific Bar Association (IPBA) in order to create a databank of business attorneys in the Asia Pacific region. The directory (at apec.ipba.org) was made available to APEC economies in late March.  Japan noted the Friendship Agreement between IPBA and APEC was concluded following a special APEC session at the IPBA annual conference in Kyoto, Japan, in April. Japan encouraged additional members to provide links to their law associations for the GOS website. 

d. The APEC Services Trade Access Requirements (STAR) Database

24. Australia made a presentation on progress in the implementation of the APEC STAR Database (2011/SOM2/GOS/006), noting the contractor engaged had made strong progress to date in compiling market access reports for several APEC economies and that the next phase would involve completion of research reports on six additional member economies. Australia welcomed ongoing feedback from members on the project. 

e. Sharing Key Success Factors and Experiences in Trade in Services for SMEs

25. Chile provided an update on implementation of the Sharing Key Success Factors and Experiences in Trade in Services for SMEs project, noting the project proposal had been approved by the BMC and a draft survey had been sent to economies for comment. Chile also noted an agenda for the seminar, to be held in the margins of GOS3 in September, would be circulated shortly.  

3. Discussion of new work programs in GOS

a. New project proposals

i. Possible new work on environmental services 
26. China noted it would seek to submit its Concept Note for a Study Programme on APEC Environmental Services-Related Technology Market (2011/SOM2/GOS/007) for approval session 3, after further incorporating comments and suggestions from GOS members on the current draft. China suggested the project was necessary to enhance the GOS’ understanding of environmental services and environmental services-related technology and would build upon previous projects undertaken in the sector. China thanked Thailand and Chile for agreeing to co-sponsor the project. 

27. The Chair encouraged economies to provide comments and suggestions on the Concept Note.

b. Other

28. The Chair encouraged members to develop new projects for the GOS to take forward, particularly based on the conclusions from the Workshop on Addressing SME Business Constraints through Services held in Washington, D.C., in March and the discussions in Environment Services Policy Dialogue held in Big Sky, Montana, in May.

VI.
Other issues 

1. Pacific Economic Cooperation Council (PECC)/Asian Development Bank Institute (ADBI) Conference

29. Hong Kong, China updated the meeting on the PECC/ADBI conference, “Services Trade: New Approaches for the 21st Century” to be held in Hong Kong on 1-3 June 2011 (2011/SOM2/GOS/004) and encouraged GOS members to participate in the event.

30. ABAC noted the conclusions from the conference would also feed into the Coalition of Service Industries’ Global Services Summit to be held in Washington, D.C., in July 2011. 

2. APEC Secretariat Update

31. The APEC Secretariat briefed the meeting on project management issues (2011/SOM2/GOS/008), noting the closing date for Concept Notes to be submitted for consideration in approval session 3 was 29 September 2011. 

VII.
Document access

32. The meeting agreed that other than draft and working documents, all documents would be accessible to the public (Restricted documents: 000 and 007).

VIII.
Date and place of next meeting
33. The meeting noted the next GOS meeting would be held in San Francisco, United States, in September 2011. 

34. The Chair reminded economies that the next GOS meeting would be her last as Convenor, and encouraged economies to volunteer to take over the role of GOS Convenor.  

