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46th Group on Services (GOS) Meeting

16 September 2011

San Francisco, United States

Draft Summary Record

1. The 46th meeting of the Group on Services (hereinafter referred to as “the meeting”) was held in San Francisco, United States, on 16 September 2011. Ms Miyon Lee, GOS Convenor, chaired the meeting. Twenty (20) economies were represented: Australia; Brunei Darussalam; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; the Philippines; Peru; Russia; Singapore; Chinese Taipei; Thailand; the United States and Viet Nam. The APEC Business Advisory Council (ABAC), the Pacific Economic Cooperation Council (PECC) and the APEC Secretariat were also present.

I. Chair’s opening remarks

2. The Chair welcomed members to San Francisco for the last GOS meeting of 2011. 
II.
Adoption of the agenda

3. The meeting adopted the draft agenda (2011/SOM3/GOS/001). 

III.
Adoption of the summary record of the previous meeting

4. The meeting adopted the Summary Record of the 45th Group on Services meeting, held on 9 May 2011 in Big Sky, Montana, which was circulated and finalized intersessionally (2011/SOM3/GOS/002).

IV.
 Support for the multilateral trading system
5. The Chair noted there had not been much progress in the Doha Round negotiations since GOS2. 

V.
GOS work program

1. Completed projects

a. Information Exchange of Environmental Services  

6. The meeting noted the Completion Report for the Information Exchange of Environmental Services project (2011/SOM3/GOS/006).
b. APEC Legal Services Project 

7.  The meeting noted the Completion Report for the APEC Legal Services Project (2011/SOM3/GOS/007).

c. Workshop on Addressing SME Business Constraints through Services 

8. The meeting noted the Completion Report for the Addressing SME Business Constraints through Services project (2011/SOM3/GOS/008).

2. Updates on current GOS Activities
a. APEC Accounting Services Initiative 

9. Australia presented a summary of the APEC Accounting Services Initiative workshop held in San Francisco on 12-13 September 2011 (2011/SOM3/GOS/026). In terms of next steps, Australia noted: it would circulate the draft non-binding guidelines for the regulation of foreign accountancy professionals discussed by workshop participants for further comments by 30 October 2011, with a view to having the guidelines ready for endorsement at GOS1, 2012;  the draft inventory of current regulations for foreign accountancy professionals would be circulated for verification by economies by 30 October 2011; and, the website would be completed by the end of 2011. 
10. Indonesia and Mexico supported the development of the non-binding guidelines for the regulation of accountancy professionals. 

b. Sharing Key Success Factors and Experiences in Trade in Services for SMEs

11. Chile presented the outcomes from the Sharing Key Success Factors and Experiences in Trade in Services for SMEs seminar held in San Francisco on 14-15 September 2011 (2011/SOM3/GOS/028). Chile thanked the economies that had assisted with providing case studies for the workshop and noted it would develop a paper on key success factors in trade in services based on the case studies and the discussion paper presented at workshop. The paper would be circulated to economies for discussion at GOS1, 2012. 

12. Australia, China and the Philippines noted the workshop was helpful, with an excellent range of presentations. 

13. The Chair thanked Chile for the useful seminar and encouraged Chile to continue working on the analysis of the key success factors.

c. The APEC Services Trade Access Requirements (STAR) Database

14. Australia made a presentation on progress in the implementation of the APEC STAR Database (2011/SOM3/GOS/022), noting the research reports for the six additional member economies were being verified and the website would be ready to be launched at the AELM in November 2011. 

3. Discussion of new work programs in GOS

a. PECC

15. PECC presented the outcomes from the PECC/Asian Development Bank Institute project and conference on Services Trade: New Approaches for the 21st Century held in Hong Kong on 1-3 June 2011 (2011/SOM3/GOS/027 and 2011/SOM3/GOS/025). PECC noted the call on the part of business for standalone services negotiations, perhaps on a plurilateral basis, and the need for APEC economies to make much more progress on services trade and investment governance and domestic regulatory reform.

16. PECC noted it was important not to under-estimate what APEC could do to liberalise services trade and investment. APEC had unique advantages in that APEC: is one of the few institutions that is all about trade, and that can also bring regulators in the room; brings together different RTA experience, from which many lessons can be learned; and, includes stakeholder consultation, with ABAC being a critical part of APEC. 

17. ABAC endorsed PECC’s suggestions, including the need for separate services negotiations. 

18. The Convenor noted the need for GOS to be more proactive. 

b. New project proposals

i. APEC STAR Database Phase III 

19. Australia presented its Concept Note for phase III of the APEC STAR Database (2011/SOM3/GOS/017), noting phase III would cover the remainder of the APEC economies (i.e. the 10 economies not covered in phases I and II) and include the education, distribution and ICT services sectors. Australia hoped phase III of the database would be completed by the end of 2012.

20. Indonesia, Japan and Mexico thanked Australia for its efforts. Indonesia suggested including the construction services sector in phase III. 

21. Canada and China noted they had not completed their internal consultations on the inclusion of their economies in phase III, but undertook to let Australia know when they had.  

22. China noted concerns that there was no clear definition of ICT services in the Concept Note, and on the data verification process. China also suggested including a disclaimer that the information was not officially verified by APEC economies. Australia undertook to revise the Concept Note, taking into account these concerns.  
23. The meeting noted the revised Concept Note would be circulated for approval intersessionally. 

ii. Study Programme on APEC Environmental Services-Related Technology Market

24. China introduced its Concept Note for a Study Programme on APEC Environmental Services-Related Technology Market (2011/SOM3/GOS/018), noting the project would include the study and a capacity building workshop to be held in the margins of GOS1, 2012. 

25. Japan noted adequate protection of intellectual property rights, proper royalty collection and transparency of taxation should be considered as part of the study. China agreed to discuss the incorporation of these issues into the study with Japan. 

26. The meeting approved the Concept Note. 

iii. APEC Franchise Frontrunners (AFF): Developing the Overseas Expansion Capabilities of MSME Franchises in the APEC Region 

27. The Philippines presented a Concept Note on APEC Franchise Frontrunners (AFF): Developing the Overseas Expansion Capabilities of MSME Franchises in the APEC Region (2011/SOM3/GOS/021) on behalf of the Philippines Franchise Organisation, noting the project aimed to conduct a capacity building activity in July 2012 to share best practises in MSMEs’ overseas expansion, and to identify choke points and corresponding solutions. 

28. Peru stated this was an important area in its economy, with active MSMEs working in the franchising area, and offered to co-sponsor the Concept Note.

29. Australia suggested that it would be useful to work with the SME Working Group (SMEWG) to develop the Concept Note into a joint project. 

30. The meeting approved the Concept Note. 

c. Follow-up from previous GOS activities 

i. Sponsorship of APEC Legal Services Initiative (ALSI) website

31. Australia presented a sponsorship proposal under which the Australian New Zealand School of Government Institute of Governance (ANZSIG) would supply research and related services for the purposes of keeping the ALSI website up-to-date (2011/SOM3/GOS/019). Australia noted APEC would remain the owner of the website and that it would seek GOS endorsement of any updates prior to publishing. 

32. The meeting endorsed the proposal for ANZSIG to sponsor the ALSI website.

ii. Environment Services 

33. The United States presented a proposal for a GOS contribution to APEC’s environmental goods and services (EGS) work program (2011/SOM3/GOS/020). The main elements of the proposal were: identifying services relevant to APEC environmental goals; indentify barriers to trade in environmental and related services; analysing the impact of regulations on trade in environmental and related services; and, analysing the relationship between trade in environmental services, trade in environmental goods, and the dissemination of environmental technologies. The United States noted it was not a proposal for a particular project, but for a framework for the GOS to present its approach to work on environmental services. 

34. Australia and Mexico welcomed the paper and looked forward to working with other economies to develop ideas that could come under the framework. 
35. Canada thanked the United States for the paper, but suggested the need to be mindful not to stray into areas being discussed by other fora such as the United Nations Framework Convention on Climate Change.

36. China and Indonesia thanked the United States for the proposal, but noted they would need to undertake further domestic consultations before they could discuss the proposal.  

37. The Chair hoped the GOS could do more concrete work on environmental services in the future. 

iii. SMEs and Regulatory Coherence

38. The United States presented a proposal for a GOS work program on regulatory coherence and cooperation (2011/SOM3/GOS/029) under which the GOS would, on a sector-by-sector basis: examine the nature of regulations affecting services, and the impact that regulation can have on competition and trade; and, where possible, identify good regulatory practices that engender a pro-competitive and trade facilitative market. The United States suggested the GOS could potentially do this work for the professional services, logistics, and ICT services sectors. 

39. Australia, Korea and the Philippines were supportive of the proposal. Korea suggested linking the work to enhance the competitiveness of SMEs in member economies. 

40. The Chair noted the importance of undertaking work on regulatory coherence and encouraged economies to provide comments on the proposal. 

VI.
Other issues 

1. Air Cargo workshop

41. The United States briefed the meeting on the APEC Conference on Air Cargo, Trade and Economic Growth, sponsored by the United States under the Transport Working Group (TPTWG), which was held on 15 September 2011 in San Francisco. The purpose of the conference was to examine importance of air cargo services to economic growth and to discuss the desirability of greater air cargo services liberalisation in the region. Participants discussed sensitivities and agreed APEC could play a bigger role in tackling this issue. TPTWG participants suggested seeking other foras’ assistance in discussing the topic further.

42. ABAC noted the workshop was poorly attended by economies, and encouraged economies to become more clearly engaged given the critical role they play in these discussions. ABAC suggested the discussion on air cargo services liberalisation needed to be moved to the CTI so the supply and demand sides of the issue were properly balanced.

2. GOS-Market Access Group (MAG) collaboration

43. The Chair noted intersessional discussions with the MAG Convenor regarding a suggestion made by ABAC (at MAG2, 2011) for GOS and MAG to be merged. There had been similar discussions on merging GOS and MAG in the past, but the idea had not been supported by economies. 

44. ABAC noted the suggestion stemmed from a concern that the MAG was focusing on market access for goods, rather than services. As such, ABAC decided to undertake a study, Understanding Services at the Heart of a Competitive Economy, which would be finalised at ABAC4 in November 2011 and tabled at ISOM in December 2011. ABAC suggested the study could be the basis of a joint GOS-MAG discussion on services at SOM1, 2012 and to explore whether or how there could be integration between the two groups. 

45. The United States supported ABAC’s objective to boost the profile of services trade issues, but noted the GOS mandate extended to all aspects of services trade, including market access, whereas the MAG focused exclusively on goods. Australia and Russia agreed with the United States’ understanding of the GOS mandate. 

46. The meeting did not endorse merging the GOS and the MAG, but agreed to hold a joint GOS-MAG meeting at SOM1 in 2012. Peru suggested that if the initial GOS-MAG meeting was useful, a joint GOS-MAG meeting could be held on a regular basis e.g. annually. 

3. APEC Secretariat Update

47. The APEC Secretariat briefed the meeting on project management issues (2011/SOM3/GOS/005), noting the closing date for Concept Notes to be submitted for consideration in approval session 3 was 29 September 2011 and the deadline for full proposals would be 18 November and 2 December 2011. 

4. Selection of new GOS Convenor

48. The meeting endorsed Ms Sondang Anggraini, Director of Trade in Services Negotiation, Directorate General for International Trade Cooperation, Ministry of Trade, Indonesia as the GOS Convenor for 2012-2013. 

49. The United States thanked the Chair for her able leadership of the GOS for the past three years, noting the group had achieved a lot in this period and that a good stream of work had been set up for the coming year.  

VII.
Document access

50. The meeting agreed that other than draft and working documents, all documents would be accessible to the public (Restricted documents: 000, 017, 018, 019, 020, 021, 022 and 029).

VIII.
Date and place of next meeting
51. The meeting noted the next GOS meeting would be held in Moscow, Russia in February 2012.







