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37th APEC Market Access Group Meeting

Washington D.C., United States, 6 March 2011

Summary Report 

The Market Access Group (MAG) held its 37th meeting in Washington D.C., United States, on 6 March 2011.  The MAG Convenor, Ms Dawn Bennet of New Zealand’s Ministry of Foreign Affairs and Trade, chaired the meeting.  

2
The meeting was attended by delegates from Australia; Brunei; Chile; People’s Republic of China; Hong Kong, China; Indonesia; Japan; Republic of Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; Peru; Republic of Philippines; Singapore; Thailand; Chinese Taipei; United States; and Viet Nam.  Of the APEC economies, only Canada and Russia were not represented.  The APEC Business Advisory Council (ABAC) and World Customs Organisation (WCO) also participated in the meeting.  Costa Rica was an observer.  
(1) CONVENOR’S OPENING REMARKS

3
The Convenor opened the meeting, and expressed the hope that MAG would be able to advance its agenda over the coming year as well as reach some concrete outcomes.  Reference was also made to the Christchurch earthquake and its impact on New Zealand, and the Convenor on behalf of the New Zealand Government thanked all those economies that had provided assistance in the aftermath of this disaster.  
(2) ADOPTION OF THE FINAL ANNOTATED AGENDA

4
The Convenor explained that while there were no substantive changes to the agenda that had been tabled, the order of the items had been shuffled to match the availability of particular speakers.  MAG adopted the agenda.  

(3) ADOPTION OF THE 36TH MAG SUMMARY REPORT
5
The Convenor noted that the final draft summary report of the 36th MAG meeting held in Sendai, Japan, (document 2011/SOM1/MAG/002), had not reflected one of Mexico’s proposed additions to the text.  This appeared to have been an oversight.  The Convenor read out the addition
 that Mexico had requested be inserted into the 36th MAG Summary Report.  There were no objections to the change, and the 36th MAG Summary Report, as amended, was adopted.  
(4) 2010 LEADERS AND MINISTERS’ STATEMENTS
6
The Convenor highlighted APEC Ministers’ taskings, as derived from the Yokohama meetings in late 2010, which related to the work of MAG.  The areas that MAG could make a contribution to included:
· The pursuit of a Free Trade Area of the Asia-Pacific (FTAAP) by continuing and further developing its work on sectoral initiatives in such areas as rules of origin (ROO); trade facilitation; and environmental goods and services (EGS);

· The implementation of the Supply Chain Connectivity Framework;

· The continued provision of updated information to business on tariffs and ROOs through the WebTR; and

· The facilitation of trade in remanufactured products.  

7
The Convenor encouraged members to give thought to specific work or projects that MAG could undertake in these priority areas.  
(5) CONVENOR’S REPORT ON ONGOING TASKS

8
The Convenor referred to a matrix of action points (document 2011/SOM1/MAG/006) which had been drawn up from the summary report of the 36th MAG meeting in Sendai, Japan, and proposed to use this as a tool for tracking the completion of actions arising out of each MAG meeting.  Mexico expressed support for all of the activities listed in the matrix, and welcomed the actions that would be taken up by the responsible economies.  

9
MAG agreed to the Convenor’s proposal, and MAG Convenor will circulate an updated matrix following future MAG meetings. 
(6) UPDATE FROM THE APEC SECRETARIAT

10
There were three presentations from the APEC Secretariat, namely:

· Update on APEC key developments (document 2011/SOM1/MAG/005) by the MAG Programme Director, Mr Stephen Wong;
· Update on APEC project management-related issues by Head of the APEC Project Management Unit, Ms Evelyn Loh; and

· Update on APEC communications and public affairs by APEC Communications Director, Mr Michael Chapnick

11
The Convenor encouraged members to give thought to ways in which MAG could engage in outreach activities, and suggested adding the issue of outreach as an agenda item for discussion at future MAG meetings.  This was also an issue that ABAC could reflect on as well.  
(7) SUPPORT FOR THE MULTILATERAL TRADING SYSTEM
12
The APEC Secretariat, with material provided by the WTO Secretariat, updated the meeting on latest market access developments in the WTO, and in particular the state of the non-agricultural market access (NAMA) negotiations (document 2011/SOM1/MAG/013).  Reference was made to the declaration made by APEC Leaders in Yokohama in late-2010, in which they had endorsed a prompt and successful conclusion to the WTO Doha Round.  
13
Japan, which was committed to a successful conclusion of the Doha Round in 2011, emphasised the important role that APEC could play in accelerating the negotiations.  Japan suggested that APEC continue to send a strong message to support the Doha negotiations and critical future steps ahead, via the Ministers Responsible for Trade and Leaders’ meetings.  
14
The United States noted that this was a longstanding agenda item, and there had been many discussions previously on the appropriate role for MAG in supporting the multilateral trading system.  Given the fact that negotiations were now at such a technical and precise level, it was difficult to look at specific steps in which MAG could support the Doha Round.  As with Japan, the United States considered that the best way forward was for APEC Leaders and Ministers to make broad statements in support of the conclusion of the Round.  
15
The United States also recalled that in previous discussions under this agenda item, MAG had recognized that the multilateral trading system not only related to Doha, but also to the WTO as a whole as well as to WTO commitments.  For example, the MAG had been following for some time the maintenance of the Information Technology Agreement (ITA).  The issue here was that some economies were not adhering to their commitments to the ITA, and a number of useful discussions and information sharing on this issue had been carried out in MAG prior to a WTO case under the ITA.  Continuing the discussion on the ITA should be considered at future meetings.    The Convenor noted this point, and suggested that the issue of the ITA case could be added as a discussion item on future MAG agendas to facilitate further information exchange.  
16
Mexico expressed support for both the multilateral trading system and the Doha Round.  In respect of the NAMA negotiations, Mexico noted that it had some concerns regarding sectoral approaches, which were being taken up in Geneva.
17
Indonesia was committed and involved in concluding the Doha Round.  Indonesia hoped that we would see a strong push to concluding the Doha Round in 2011 with the United States as APEC host, in a similar way as in 1993 when the United States helped to conclude the Uruguay Round.  Indonesia also noted that special and differential treatment was an integral part of the Doha Round.  Indonesia hoped that developed economies in APEC could give additional concessions.  
18
Chile suggested that MAG should focus on exchange of information on developments in the WTO that relate to the MAG, such as issues on remanufactured goods.  The Convenor agreed that this was a valid point, and added that MAG needed to ensure that its activities stayed within the parameters of the MAG Terms of Reference. 

(8) TERMS OF REFERENCE
19
The Convenor invited discussion on the possibility of reviewing and updating the MAG’s Terms of Reference (document 2011/SOM1/MAG/016).  The Terms of Reference had last been reviewed in 2005.  The Convenor proposed that, subject to MAG agreement, a revised Terms of Reference be circulated inter-sessionally before MAG2 for comment, and finalized prior to MAG3 for the Committee on Trade and Investment’s (CTI) approval.  A decision was also sought from MAG on who would lead that review process.
20
Chinese Taipei noted that there had been a number of significant achievements in APEC since 2005 when the Terms of Reference were last reviewed, including in the areas of regional economic integration, supply chain connectivity, and EGS.  Chinese Taipei therefore supported the proposal made by the Convenor, and believed that this was a good time to review and revise the Terms of Reference to ensure MAG stayed relevant and in line with the overarching objectives of APEC.  

21
The United States agreed with the point made by Chinese Taipei, and noted that MAG had moved beyond simply supporting the multilateral trading system and was now involved in many other areas of APEC’s work and priorities.  The United States further suggested that the MAG Terms of Reference did not necessarily need to be as detailed as the terms of Reference for GOS (document 2011/SOM1/MAG/015).  With specific reference to point 3 of the current MAG Terms of Reference, the United States observed that MAG’s work was now broader than developing databases on tariffs and non-tariff measures, and this point could be amended to reflect that fact.  

22
Peru highlighted the CTI Trade Policy Dialogue that would be happening on 7 March 2011.  The Trade Policy Dialogue would be addressing new generation issues, which would most likely be part of the CTI agenda for the following few years.  Some of these issues would also be relevant to MAG, and thus are worth paying close attention to.  Peru also suggested that, as non-tariff barriers increase in importance, MAG should consider examining the real barriers to market access.  
23
The Convenor concluded that there was some support for her proposal and no objections to it.  In the absence of any volunteers, the Convenor would lead the work on developing a revised Terms of Reference, taking on board the comments that had been made.  A revised draft of the Terms of Reference would be circulated inter-sessionally.  
(9) APEC 2011 HOST PRIORITIES

24
The United States (Ms Arrow Augerot) outlined the three core priorities for APEC 2011, namely: strengthening regional economic integration and expanding trade; promoting green growth; and advancing regulatory convergence and cooperation.  The United States was committed to achieving practical, concrete and ambitious results in these areas in 2011.  The work of MAG related closely to all three themes.  The US was also committed to working more closely with the private sector, including ABAC, through such vehicles as public/private sector dialogues.  
(10) CTI PRIORITIES FOR 2011
25
The Chair of the CTI, Ms Monica Contreras, briefed the meeting on the CTI priorities for 2011 (document 2011/SOM1/MAG/017), which were closely aligned to the APEC 2011 priorities.  MAG was asked to report back to CTI on its discussions in the following areas: MAG’s contribution to supporting the WTO, ROO, remanufactured products, the supply chain connectivity initiative, and measures to improve the WebTR.  CTI Chair noted that she would be proposing to CTI that MAG oversee the implementation of the Self-Certification Pathfinder initiative.  On EGS, CTI Chair encouraged MAG to table proposals on this item, which was a priority for Senior Officials.  The CTI Chair would also be proposing to CTI that MAG be tasked to follow the EGS case studies.  CTI Chair would inform MAG on the outcomes of both proposals.  
(11) ABAC COMMENTS
26
ABAC briefed the meeting on the key outcomes of its first meeting, which was held in Guangzhou, China, from 14-17 February 2011.  The ABAC theme for 2011 was “21 Economies for 21st Century Prosperity”.  There were three key areas of focus: sustainable growth, SMME (small, medium and micro enterprises) and entrepreneurship, and regional economic integration.  Areas where ABAC’s work might overlap with MAG’s agenda included EGS – on which ABAC was in the process of developing a work plan – and non-tariff barriers in the food supply chain.  
27
On the issue of communications, ABAC suggested that APEC could take a sectoral approach to its communications and, if possible, target industry groups that focus on particular sectors.

(12) SUPPORT FOR REGIONAL ECONOMIC INTEGRATION
i.
ROO Harmonisation Work on a Sectoral Basis

28
The Convenor sought views from members on possible future work under this item, as well as on the issue of whether the sectoral analyses conducted so far should be uploaded onto the WebTR.  On the latter issue, MAG agreed that there was no need for this step as the sectoral analyses were already available elsewhere on the APEC website.  

Sectoral Analyses

29
On the issue of further sectoral analyses, Chinese Taipei offered to carry out analytical work on two product categories, namely machine tools and parts, and toys and games.  A draft of this analysis paper may be available in one month’s time, and would be circulated by the Secretariat for any comments and input.  MAG welcomed the proposed analytical work from Chinese Taipei.  

30
Mexico sought assurance that there would be sufficient time for economies to comment on the papers.  The United States recalled that previous analyses were factual in nature, though the authors had attempted to provide observations on the data that was presented and subsequent discussions in MAG revolved around those observations.  Chinese Taipei had followed that format in the past for its previous studies, and the United States anticipated that this would remain the format going forward.  
Presentation from World Customs Organisation

31
The WCO (Ms Mette Azzam, Technical Officer (Origin)), gave a presentation on the WCO’s activities on ROO (document 2011/SOM1/MAG/019).  Under the WCO Action Plan to Improve the Understanding and Application of Preferential Rules of Origin, there were two areas of work which MAG showed particular interest in: the WCO database of Preferential Rules of Origin and the Comparative Study of the Rules of Origin under Existing Preferential Agreements.  
32
Chile asked about the access arrangements to the database on the WCO website, and the Convenor sought clarification on who the WCO members were, and whether there was scope for the database to be made available to the public.  The WCO responded that WCO members of (ie. customs administrations) each had log-ins to the members’ website.  The database would be published only on the members’ website.  MAG members were encouraged to contact their respective national customs authorities to get log-in details.  Members of the public were allowed access to the database for a fee of 185 euro for one year.  

33
Peru asked whether information on the database was presented in local languages other than French and English.    Clarification was also sought on whether the comparative study was in other languages.  The WCO responded that its policy was never to translate ROO agreements provided by its members, given the risks involved in distorting meanings.  If public translations of those agreements were provided in English or French, those versions would be published in addition to the original language versions.  Regarding the comparative study, there was currently only one (NAFTA and EU ROOs) which is published on the public WCO website in English.  From June 2011, the study would also be published in French and Spanish.  As more modules and agreements are added to the comparative study, all of the work would be translated into English, French and Spanish.  

34
The United States asked whether the database presented data on product by product basis, or along HS codes.  The WCO noted that there was no HS part of the ROO in the database.  It was not possible to compare rules on a HS level.  Further, there were no plans to create a HS part of the database.  
35
In concluding this agenda item, the Convenor encouraged members to think about ideas (including projects) to take forward work on implementing the Self-Certification Pathfinder initiative, subject to CTI approval, as well as ways in which MAG could better coordinate its work on ROO with the WCO eg. in the area of transparency.  

ii 
WebTR 

36
The Convenor recalled that Ministers had tasked officials to provide web-links to easily accessible information on all current tariff and ROO regulations for their respective economies, in English.  MAG members had nearly completed this task, and the Convenor encouraged those economies that had not yet translated their information into English to do so before the Ministers Responsible for Trade meeting in May 2011.

37
The APEC Secretariat updated members on the number of visitors and page-views for the WebTR for the period of July 2010 – February 2011 (document 2011/SOM1/MAG/009).  It was noted that the APEC website re-vamp in November 2010 had impacted on the figures and that it would take around six months before web traffic stabilizes.  The Convenor encouraged all members to take note of the new link for the WebTR and publicise it among their relevant agencies.  
38
The United States noted that it was a big supporter of the WebTR, which was a particularly useful tool for small businesses.  The US would be interested in ideas on expanding the scope of the WebTR, including the possibility of including other information and functionalities (eg. a search function) to the WebTR.  The United States would reflect further on possible ideas and report back at MAG2.

iii.
Remanufactured Products
39
The United States gave a presentation on “Addressing Barriers to Trade in remanufactured Goods” (document 2011/SOM1/MAG/014), which related to a US/Japan proposal on the same issue (document 2011/SOM1/MAG/007).  The US presentation, among other things, explained the remanufacturing process, illustrated some of the benefits of and barriers to trade in remanufactured products, and outlined a proposed vision for APEC to take forward the issue in 2011 and beyond.  Japan also shared its economy’s efforts in the remanufacturing business in a presentation on “Global Remanufacturing Business - Experience of Japanese Industries” (document 2011/SOM1/MAG/018).  
40
The Convenor invited views on the joint US/Japan proposal to discuss and reach agreement on ways to address barriers to trade in remanufactured products, which might also involve the provision of capacity-building to economies to better understand remanufacturing processes.
41
Economies expressed varying views on the proposal.  Chile noted that it did not have a developed industry in remanufactured products, which meant that there was a low level of interest in this issue among its private sector.  However, it did support further discussion on remanufactured products and Chile would be interested in supporting future capacity building work in this area.  It further suggested that the issue of how remanufactured products is being addressed in the WTO should also be included on the MAG agenda.  Chile also sought further clarification on how customs authorities would be able to verify the origin of remanufactured products.
42
The Philippines highlighted the need to develop a much deeper understanding of the issue of remanufacturing, as well as the importance of examining the relationship between remanufactured products and other policy areas, such as health, consumer safety and quality standards.  These were legitimate domestic policy considerations that might conflict with the proposal.  The Philippines noted that remanufactured products might be a promising industry for some APEC economies, and thought could be given to how that industry could be developed.  The role that technology-transfer could be important in this respect.  The Philippines believed that further information sharing and capacity building was necessary.  

43
China welcomed the proposal from the United States and Japan, and noted that remanufactured products was a longstanding issue in MAG.  China had about 40 companies involved in remanufacturing, though this was an area for which there were no rules or regulations.  As an economy that was developing its remanufacturing industry, China’s focus and priorities differed from those who were looking to expand trade for their remanufactured products.  Challenges that China needed to contend with in this process included: the absence of a well-established recycling system, problems around labeling and certification, and difficulties among customs officials to identify, and distinguish, remanufactured products from new products.  China acknowledged the important role that remanufacturing industries could play, including in addressing environmental concerns.  However, at this stage, China needed more capacity building in order to develop its own industry.   In regards to the specific areas of focus in the US and Japan proposal, China indicated that “transparency of non-tariff barriers” was not an issue for China as it did not have a legal definition of remanufacturing industries.  Secondly, the proposal around “maintaining an open and steady supply of cores for remanufacturers” was going to be problematic for China until such time as issues around the environment, including recycling, were resolved.  China expressed its willingness to work with all members to progress work on the issue of remanufactured products, but stressed the need to identify an appropriate approach.  
44
Chinese Taipei recalled from previous discussions on this issue that safety concerns around remanufactured products remained an issue for a large number of economies.  Chinese Taipei sought clarification from the United States on three points: (1) - as remanufactured products cut across a wide range of product categories, and safety requirements were often product-specific, was the United States proposing to converge measures on all remanufactured products, or just focus on those equipment items mentioned in the paper? (2) - how did the US differentiate remanufactured products from used goods? (3) - at a technical level, how would an economy ensure the safety and quality assurance for remanufactured products from non-world famous producers?
45
Malaysia recognized the benefits of remanufacturing, but also shared similar concerns expressed by other economies, particularly relating to the safety of remanufactured products.  Malaysia also emphasised the need for more capacity building to enable it to better understand the processes involved in remanufacturing.

46
Thailand also shared similar concerns as raised by others on remanufactured products.  Given the continuing concerns and doubts on the issue, Thailand’s view was that it was premature to try and reach agreement on addressing non-tariff barriers in remanufactured products in 2011.  It suggested that the United States and Japan take more action on information exchange and capacity building in order to build a deeper understanding on, for example, the remanufacturing process in different products and different sectors.  This would assist economies develop their remanufacturing industries.  Thailand noted that there was a good work programme on remanufactured products in the WTO, which perhaps MAG could consider using as a basis for future work.  

47
Indonesia expressed its support for the APEC’s focus on green growth, but agreed with others that there was a need to explore further the issue of remanufactured products, in order to address concerns such as product quality, product scope, and consumer protection.  
48
Peru recalled that this issue had been on MAG’s agenda for some years, and had been the subject of more than one seminar in the past.  The difficult nature of the issue of remanufactured products meant that it was necessary to advance at a slow pace.  Further capacity building remained important.  As with other economies, Peru did not have a legal definition of remanufactured products, which had a number of implications, not least for its customs officials who were unable to distinguish between remanufactured and non-remanufactured products, as well as businesses that might want to develop a remanufacturing industry.    Peru also agreed with others on the need to learn more about remanufacturing industries.  
49
Mexico reserved its position on the US/Japan proposal, and would further consult with its capital.  

50
Australia supported the proposal from the United States and Japan.  It sought more information on the current level of remanufactured automotive parts, and also asked how the trade in remanufactured goods was measured.  The United States responded that there were a significant number of automotive parts that were remanufactured in the United States, ranging from engine transmissions, starters etc.  In terms of the level of trade in remanufactured products, the United States noted that it was very difficult to estimate trade in remanufactured products as there were no separate tariff lines.
51
The Convenor summarized the discussion by proposing that the issue of remanufactured products remain on the agenda as an item for further discussion, and added that there was a clearly a requirement from members for further information sharing.  The Convenor encouraged the United States and Japan to reflect on the questions and concerns raised, with the aim of circulating a revised proposal in due course.   The Convenor observed that the capacity building elements of the proposal seemed uncontroversial.  

52
The United States thanked members for their comments and questions.  It agreed that more focus could be given to making capacity building a bigger aspect of the work going forward.  At the same time, the United States was keen to develop a work programme that would facilitate trade, and address barriers to trade, in remanufactured products, which would increasingly be important as more economies become involved in the business of remanufacturing.  The United States would reflect on the comments and ideas that were given.  
53
Japan added that the definition issues around remanufactured products and non-tariff barriers were a focus of the NAMA negotiations.  In the MAG context, the approach would be different.  Japan was interested in proposing concrete steps on sharing experiences, developing the remanufacturing business, and capacity building.  In this vein, Japan would be proposing to invite Customs officials to participate in site visits, which would help build capacity in distinguishing between remanufactured and used goods.  Japan would consult further with the United States and other interested economies in finding constructive ways to further discuss remanufacturing.

iv.
Simplification of Documents and Procedures

Briefing from ECSG Chair

54
The Chair of the Electronic Commerce Steering Group (ECSG) briefed the meeting on its work on the Electronic Certificates of Origin (ECO) Pathfinder initiative.  The ECO was currently being implemented between Chinese Taipei and Korea.  In practice, it meant that exporters from Korea could apply for an ECO online from the Korean Chamber of Commerce, and the ECO would be transmitted to Chinese Taipei importers and customs.  No more certificates of origin were required.  The use of digitally signed ECOs served to reduce the work of verifying paper documents as well as speed up customs procedures.  Six other economies, including the Philippines and Peru were actively studying the possibility of joining the Pathfinder. 

55
ECSG Chair noted that the Paperless Trading Sub-group (PTS) of the ECSG, which was leading the Pathfinder, was interested in exploring joint courses and initiatives with MAG. In line with this interest, the PTS had asked ECSG Chair to propose a joint meeting between PTS and MAG in the margins of SOM3 in 2011 to show how the ECO was operating.  Chile supported the idea of a joint meeting.  The Convenor looked forward to any proposals on how the MAG and PTS might be able to work together.    

Harnessing IT to Ease Documentation and Procedures of APEC Elements for Simplifying Customs Documents and Procedures Relating to Rules of Origin

56
Chile recalled that at the last MAG meeting in Sendai, Japan, the group had called for more work on harnessing IT to ease documentation and procedures on ROO.  Chile offered to take the lead on this issue, and would proceed to collecting information on the use of IT in ROO.  The Convenor welcomed this offer, and looked forward to receiving a report of Chile’s work at the next MAG meeting.

Further Work on the Remaining Elements

57
Singapore provided an overview of the “APEC Elements” initiative, which had been launched in 2009, and briefed members on the work done to date.  There were five elements under the initiative that had been identified relating to simplification of documents and procedures for ROO – harnessing IT, which Chile would work on and which might be the subject of joint discussions between MAG and PTS (as mentioned above); treatment of errors in declaration, which had been transferred to SCCP; validity periods; waiver thresholds; and minimum data requirements (note: no work had yet been carried out on this last Element).  Of the five Elements, the issue for MAG was whether further work, such as information gathering on minimum data requirements and further analysis of information already gathered on waiver thresholds and validity periods, was required.  This needed to be considered in the context of recent developments in APEC, including the sustained dialogue in APEC on regional economic integration, moves towards a FTAAP, and the present discussion on regulatory coherence.  
58
ABAC expressed support for the initiative, and added that the issue of the under-utilisation of FTAs was one of the conclusions of a separate ABAC study in 2007.  A particular problem was identified among SMEs, who did not have time to fill out forms.  ABAC welcomed any concrete efforts to make trade faster, easier and simpler.  

59
The United States commented that while it did not have any particular problem with MAG carrying out further work on the Elements, the additional workload that would be imposed on the group should CTI task MAG with implementing the Self-Certification Pathfinder initiative, needed to be borne in mind.  The United States therefore encouraged members to wrap up work on the remaining Elements as soon as possible, before undertaking the larger project on the Self-Certification Pathfinder.  The Convenor shared this view, and noted that the agenda risked becoming a little full if MAG was tasked to carry forward the Self-Certification Pathfinder initiative.  
60
The Convenor asked Singapore whether it had particular ideas on possible work on the remaining Elements.  Noting that there may be some synergies between the issue of self-certification and some of the elements, such as validity periods and minimum data requirements.  Singapore agreed to take the lead on giving more thought to this issue before deciding on next steps, particularly in light of the CTI Chair proposal for MAG to assume responsibility for the Self-Certification Pathfinder initiative.

(13) APEC GROWTH STRATEGY
Support of the APEC Food System

61
New Zealand reported on the key issues and themes arising from the Workshop on Non-Tariff Measures and Non-Tariff Barriers (NTBs) Affecting Trade in Food and Agricultural Products in the APEC Region, which was held in September 2010 in Sendai, Japan (document 2011/SOM1/MAG/003).  The workshop represented a contribution to the APEC Growth Strategy as well as the APEC Food Security Work Plan.  Following on from the workshop, New Zealand now proposed that MAG adopt a new work-stream to address NTBs affecting agricultural trade in the region.  If members agreed, MAG could consider what steps could usefully be taken to address NTBs in food and agriculture in the region.  This may lead to the development of projects inter-sessionally for submission to later funding rounds.
62
Japan noted its appreciation of New Zealand’s efforts on this project, and drew attention to the very first Ministerial Meeting on Food Security which was held in October 2010 in Niigata, Japan.  Japan was interested in continuing the discussion on the issues raised in the workshop, and agreed to the launch of a work-stream as proposed by New Zealand.  
63
Thailand, which had co-sponsored the project, noted that under the Niigata Declaration on Food Security, Ministers responsible for food security had agreed that promoting investment and trade was a key goal to enhancing food security in the APEC region.  Thailand therefore supported further discussion on NTBs in the food and agriculture sector, in order to ensure that such NTBs do not cause more hunger in the region.

64
Chile described the New Zealand proposal as very good one, but at the same time stressed the importance of working in coordination with other groups that were also working on these issues eg. the Food Security Forum.  In addition, members were urged to keep abreast of relevant discussions in the WTO, in particular the NAMA negotiations, the TBT Committee, and SPS Committee, among others.

65
China thanked New Zealand and the co-sponsors for the Sendai workshop.  It observed that the topic of NTBs had been on the MAG agenda for over ten years, and was a very challenging one in terms of reaching consensus on NTBs and determining what could be done. Various studies had been completed by MAG on particular sectors, but these had not led to any action-orientated steps.  China suggested that, if members agreed to do further work on NTBs in the food sector, all possible measures be looked at to see whether such measures were necessary, or whether they could be regarded as barriers.  It was also important to keep an open mind on all the issues and recognize that, in a number of areas, MAG might not possess the necessary expertise.   As the issue of NTBs was one that was not only being addressed in the WTO, but also in other APEC fora, China proposed that a useful starting point might be to put together a compilation of existing studies and existing agreed NTBs, from which MAG can determine the value-added role that it could play on the issue.  The Convenor noted that the study suggested by China fitted in well with one of the themes that emerged from the Sendai workshop, namely that of transparency.  
66
The United States supported the comments made by Chile relating to the ongoing work in this area.  The United States suggested that MAG work with the appropriate bodies that had the technical expertise in areas such as SPS and TBT.  A further point was that, as China had mentioned, work on these issues was ongoing in other fora, and as such it was important that MAG not duplicate those efforts.  One approach might be for MAG to work on compiling information and take into consideration the lessons learned.  The United States indicated its commitment to work with MAG if there was agreement to launch the proposed work-stream.    

67
The Convenor concluded this item by noting that there seemed to be general support for the idea of launching a work stream on NTM affecting trade in food and agricultural products in the APEC region, with specific work yet to be defined.  The Convenor took note of the comments that had been made, which were important in ensuring that MAG provided added value in this area.  The newly created Friends of the Chair group on Food Security was an additional element that needed to be factored into consideration when exploring possible MAG actions.  With MAG approval to move ahead on the proposed work-stream, the Convenor encouraged members to give thought to possible projects.  

Environmental Goods and Services
68
China briefed the meeting on its proposed project concept note on “A Seminar on Dissemination of Environmental Technologies” (document 2011/SOM1/MAG/008).  (Postscript: China’s proposal was approved by BMC on 4 April 2011).  

69
Japan drew attention to its EWG/EGEE&C energy efficiency project on a “Mapping exercise of energy standards, labelling, and testing and measurement procedures in each APEC economy and their alignment with international standards”.   A report of this mapping exercise was finalized in January 2011.  The APEC Secretariat added that the completion of this project was also reflected in the APEC EGS Work Programme (item 13 in document 2011/SOM1/MAG/010).  
EGS Information Exchange (EGSIE)
70
The United States presented an idea to further develop the EGSIE and make it a more useful tool for the private sector.  Studies that had been carried out on EGS indicated that regulations were real market drivers in EGS and technologies.  At present, the regulations section of the EGSIE provided mainly broad and general links, as opposed to linking to specific and relevant environmental regulations.   It was also challenging keeping the information up to date.  In developing the regulations section of the EGSIE further, one approach might be for economies to provide information on specific regulations, possibly on a sub-sector by sub-sector basis, and within defined timeframes.  For example, air pollution control might be the focus of updating for the first month, and economies would submit updated weblinks to relevant regulations by a specified date.  The following month would focus on updating links under another sub-sector, and so on and so forth.  Over the course of a year, the United States hoped that the links to the regulations relating to all of the sub-sectors on the EGSIE would have been completely updated.  Regulations would also be searchable on a sub-sector by sub-sector basis.  
71
In presenting this idea, the United States emphasized that contributions to EGSIE would continue to be on a voluntary basis and economies would not be compelled to provide information.  There were no objections from MAG members to this idea, and the United States offered to prepare a paper setting out its proposal, which would also provide a notional timeframe for the updating of links to relevant regulations for each sub-sector.  The Convenor agreed with this approach as a way forward.  
72
Mexico asked whether completed EGS case studies would be published on EGSIE, as these reports would be of interest to the private sector.  The United States responded that all final reports of the EGS case studies would be posted onto the EGSIE.  The Malaysian case study would shortly be posted.  The Mexican case study was not yet finalized.  There were also two other economies that had expressed interest in participating in the case studies.  Feedback from those economies that had participated in this process had been positive.  
(14) OTHER INITIATIVES
73
There was no discussion under this item.

(15) MEETING DOCUMENTS

74
The classification of documents for the meeting (document 2011/SOM1/MAG/000) was agreed.

(16) NEXT MEETING

75
The Convenor noted that the next MAG meeting would be held in Big Sky, Montana in May 2011.
************
� New paragraph 29: “Mexico updated members about its own WebTR and highlighted that the section on tariffs had been completed.  In reference to rules of origin Mexico indicated that only three out of 11 FTAs require translation, namely with Columbia, Israel and Northern Triangle.”





