ASIA–PACIFIC ECONOMIC COOPERATION
CONCLUDING SENIOR OFFICIALS’ MEETING
FOR THE TWENTY-THIRD APEC MINISTERS MEETING
8-9 November 2011
Summary Conclusions

The concluding Senior Officials’ Meeting (CSOM) for the Twenty-Third APEC Ministers Meeting was convened in Honolulu, Hawaii, on 8-9 November 2011.  Senior Officials from Australia; Brunei Darussalam; Canada; Chile; the People’s Republic of China; Hong Kong, China; Indonesia; Japan; Republic of Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; Peru; the Republic of the Philippines; Russia; Singapore; Chinese Taipei; Thailand; the United States and Viet Nam participated in the meeting.  The Chairs of the Budget and Management Committee (BMC), Committee on Trade and Investment (CTI), Economic Committee (EC), SOM Steering Committee on ECOTECH (SCE), APEC Business Advisory Council (ABAC), and the APEC Secretariat were present.
I.
OVERVIEW

SOM Chair opened the meeting by welcoming attendees and summarizing the major outcomes from the third SOM in September.  Issues discussed fell under the three main priority areas of work for 2011: (1) strengthening regional economic integration and expanding trade; (2) promoting green growth; and (3) advancing regulatory cooperation and convergence.  
The agenda (2011/CSOM/001) was adopted with no objection or comments.

APEC Business Advisory Council

ABAC reported that it was only a half day into its current ABAC meeting, but noted work completed since ABAC’s third meeting in Peru.  ABAC will review two studies, one on services and one on supply chain chokepoints, and continue to work on them through 2012.  ABAC highlighted the importance of infrastructure investment over the next ten years to sustain growth in the region.  ABAC emphasized four areas in its letter to APEC Leaders: 1) regional economic integration; 2) small and medium enterprises (SMEs); 3) sustainable economic growth; and, 4) job creation.

ABAC expressed appreciation for opportunities to receive input throughout APEC 2011.  ABAC asked SOM to maintain this openness with the private sector both at APEC meetings and on a domestic basis.  ABAC hopes next generation trade and investment issues will continue to be part of APEC’s agenda given the rapid changes affecting the business world.

The SOM Chair noted that the first ABAC meeting of 2012 will take place on 21-24 February in Hong Kong.

II.
PRIORITIES FOR APEC 2011
a. Strengthening Regional Economic Integration and Expanding Trade

Trade Agreements

Peru provided an update on the status of the Trans-Pacific Partnership (TPP) negotiations, noting good progress made at the ninth negotiation round which ended 28 October and mentioning that parties are preparing for the meeting of TPP leaders to take place on 12 November in Honolulu.

Australia reported that it is in the final stages of FTA negotiations with Korea and is looking forward to resuming FTA negotiations with Japan.  Australia is still working on a bilateral agreement with China, with the next round of negotiations to be held this month in Beijing.  Australia is intensifying its work with Malaysia on market access issues, in anticipation of concluding negotiations in 2012 on the Malaysia-Australia Free Trade Agreement.  Australia held first round discussions with India on a Comprehensive Economic Cooperation Agreement, and is looking forward to starting negotiations with Indonesia after the ASEAN-Australia–New Zealand Agreement ratification process is completed.  Australia is also working on economic cooperation agreements with Pacific Island countries and members of the Gulf Cooperation Council.

Russia reported that it is in the process of transitioning some of its national responsibilities to a supra-national tri-country customs union known as the Eurasian Economic Community.  Henceforth, it will engage in trade negotiations not as Russia, but as part of this three-country union.  Russia has begun talks with New Zealand and Viet Nam, respectively.

Indonesia reported on the ASEAN Ministerial Meeting and noted that relevant working groups agreed to establish open accession for their comprehensive economic partnership.

Indonesia also reported on its bilateral trade negotiations with Europe, Australia, India, and Pakistan.

The United States reported that its FTAs with Korea, Panama, and Colombia received Congressional approval.  

New Zealand reported on its negotiations with India, the Eurasian Economic Community, and Pacific Islands Forum countries.

Next Generation Trade and Investment Issues

SOMs noted the importance of addressing next generation trade and investment issues as a significant contribution to strengthening and deepening regional economic integration.  SOMs discussed the three next generation trade and investment issues identified for work in 2011; noting that the work to enhance SMEs’ participation in global production chains had been agreed at SOM 3.  SOMs reviewed the latest draft of the Annex to the Leaders’ Declaration on Promoting Effective, Non-Discriminatory, and Market-Driven Innovation Policy.  SOMs agreed that work to address the global supply chain will continue in 2012.  SOMs also agreed to adopt additional next generation trade and investment issues for work in 2012 at SOM 1 2012. 

Supply Chain Connectivity

SOMs endorsed the pathfinder initiative on Enhancing Supply-Chain Connectivity by Establishing an APEC Baseline De Minimis Value.  The SOM Chair noted hard work will need to be done in order to make additional progress to improve supply chain connectivity during Russia’s host year in 2012.
Addressing Barriers Facing SMEs

SOMs agreed on specific steps to address top barriers facing SMEs in trading in the region and submitted these steps to APEC Ministers for endorsement.
Committee on Trade and Investment 

The CTI Chair summarized developments in the CTI report to Ministers.  SOMs endorsed the CTI report to Ministers.

APEC Travel Facilitation Initiative

The SOM Chair briefed on the revised U.S. proposal for an APEC Travel Facilitation Initiative, stressing the importance of engaging a range of subfora on this set of issues.  SOMs endorsed the initiative, with Hong Kong, China and New Zealand offering constructive comments in support of this initiative.

APEC New Strategy for Structural Reform

The SOM Chair noted the work done on the APEC New Strategy for Structural Reform (ANSSR) and how it will serve as a basis for future capacity-building activities.  SOMs acknowledged the individual economy reform priorities compiled this year.
Economic Committee

SOMs endorsed the EC Chair’s Progress Report on Structural Reform in 2011 (2011/CSOM/), which highlighted the EC's contributions to taking forward APEC's work on ANSSR and the Ease of Doing Business (EoDB) initiative.  The report also noted the EC's work on public sector governance, regulatory reform, corporate law and governance, and competition policy.  SOMs endorsed Mr. Louis Bono of the United States to serve as Chair of the EC for 2012-13 and acknowledged the EoDB interim assessment report prepared by the Policy Support Unit (PSU) and EC. 
b. Promoting Green Growth

Environmental Goods and Services 

SOMs reviewed the APEC EGS Technology Dissemination Action Plan and  the proposed draft Annex to the Leaders’ Declaration on Trade and Investment on Environmental Goods and Services (EGS), co-sponsored by Australia, Japan, New Zealand, and the United States.  SOMs noted that some additional work would need to be completed prior to endorsement of the Annex by Ministers.  

Fossil Fuel Subsidies 
Phyllis Yoshida, Chair of the Energy Working Group (EWG), briefed economies on the EWG’s reports and outcomes on the issue of green growth.  After noting recommendations from the EWG, SOMs adopted a voluntary reporting mechanism (VRM) on fossil fuel subsidies (FFS) reform. 

Energy Intensity Reduction

SOMs considered revision of the APEC energy intensity reduction goal, in light of new data analysed by the Energy Working Group indicating that APEC would exceed our previous energy intensity goal. SOMs reiterated that the goal was aspirational and region-wide in nature, and acknowledged that actual individual energy intensity performance will vary according to national circumstances. The SOM Chair also clarified that the new energy intensity goal would not have any implications on negotiations at the United Nations’ Framework Convention on Climate Change, which focuses on carbon emissions and other greenhouse gases.  The SOM Chair proposed a regional energy intensity reduction goal of 50% before opening the floor to comments.  New Zealand, Japan, Canada, Russia, and Korea agreed that the 50% goal for the region was ambitious, but achievable. 

China expressed support for energy intensity reductions in principle, but views a shorter timeline as a significant economic burden on itself and other developing economies.  China desired a reaffirmation of the 2007 goal of 25%, set in Sydney, while more research is being conducted on the issue.  

Thailand and Singapore voiced the opinion that any recommendations on energy intensity reductions be actionable and achievable, given uncertainty over projections of economic growth.  

Facilitating Trade in Remanufactured Goods

The SOM Chair requested a status update on the Pathfinder Initiative on Facilitating Trade in Remanufactured Goods.  The United States and Korea, as co-sponsors of the initiative, encouraged other economies to join the pathfinder initiative.  Australia and Chinese Taipei announced that they would join.  

c. Advancing Regulatory Convergence and Cooperation

Good Regulatory Practices

SOMs considered the proposed Annex to the Leaders’ Declaration on Strengthening Good Regulatory Practices (GRP), co-sponsored by Australia, New Zealand, Mexico, and the United States.  SOMs expressed overall support for the GRP initiative, and noted that there were some concerns still to be addressed prior to endorsement by Ministers.  

APEC Regulatory Cooperation Plan

The SOM Chair noted that SOMs were close to agreement on the APEC Regulatory Cooperation Plan, with only a few economies with outstanding issues.   After more work with APEC subfora, another version would be circulated in anticipation of an agreement before the 2011 APEC Ministers Meeting. 

Trade in Innovative Agricultural Products

SOMs approved the draft APEC Action Plan to Facilitate Trade in Innovative Agricultural Products and put it forward for APEC Ministers’ endorsement.

Regulatory Steering Committee on Medical Products

SOMs approved the plan to achieve regulatory approvals for medical procedures by 2020, and put it forward for APEC Ministers’ endorsement. 
III.
ECONOMIC AND TECHNICAL COOPERATION 


Economic and Technical Cooperation and the APEC Growth Strategy

Gennady Ovechko, Chair of SCE, summarized the Economic and Technical Cooperation (ECOTECH) report to Ministers.  Ovechko highlighted that the SCE met on margins of 2011 SOM meetings, agreement on the San Francisco Declaration on Women and the Economy, the work of the Marine Resource Conservation Working Group and the Fisheries Working Group, and discussions within the APEC experts’ group on illegal logging.  Ovechko called for an annual progress review to take stock of progress and make adjustments to the five attributes outlined in the APEC Growth Strategy. 

APEC Aging Populations Strategy

SOMs considered the APEC Aging Populations Strategy, which was endorsed by the Health Working Group in San Francisco.  SOMs endorsed the Strategy without comments. 
APEC Chronic Disease Strategies

The SOM Chair asked SOMs to consider and endorse the APEC Chronic Disease Strategies. 
Small and Medium Enterprises Working Group
SOMs considered the Mexico City Principles and the Hanoi Principles for voluntary codes of conduct for business ethics in the biopharmaceutical, construction and engineering sectors respectively, from the SME Working Group (SMEWG).  The SOM Chair, seeing no objections, considered the statements endorsed by SOMs, and then asked for short summary of both principles to be prepared for the upcoming Ministers’ High Level Policy Dialogue on Open Governance and Economic Growth. 

Secure Trade in the APEC Region

SOMs endorsed the Consolidated APEC Counter Terrorism and Secure Trade Strategy.

IV.
BUDGET AND MANAGEMENT ISSUES 

Project Funding Rules
The BMC Chair sought SOM endorsement of Administrative Account Budget for FY2012 to be recommended to the Ministers, which was unanimously agreed.  The BMC Chair reported that three multiyear projects were adopted at the committee for the very first time.  Chinese Taipei discussed its multiyear project, a joint SMEWG-Emergency Preparedness Working Group (EPWG) capacity building initiative on disaster resiliency, which was not selected for funding in the current round.  As the multiyear project mechanism was still in its pilot phase, multiyear proposals were limited to 12 proposals for the year, and three projects per funding round.  The SOM Chair proposed that the BMC could reconsider the implementation of this rule in this case, and approve the SMEWG-EPWG proposal by drawing on the allocation for future rounds.  After noting no objections, this approach was endorsed by SOMs. 

APEC Secretariat Executive Director’s Report

Ambassador Muhamad Noor Yacob, Executive Director of APEC Secretariat, presented the APEC Secretariat Executive Director’s Report for 2011. Ambassador Noor said that approximately 50% of APEC’s 2011 budget had been executed.  The Secretariat is considering building upon this year’s new communication efforts, such as Facebook and the mobile website, and expanding similar initiatives for 2012. 

Policy Support Unit

Louis Bono, Chair of the PSU Board, provided an update on the APEC PSU.  In 2011, the PSU completed work on 14 programs related to a variety of issues, including, but not limited to, (1) EoDB, (2) key trade indicators, and (3) a framework for peer review of research.  Bono also highlighted upcoming projects on regulatory reforms and green growth.
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