ASIA-PACIFIC ECONOMIC COOPERATION
2nd SENIOR OFFICIALS MEETING 
FOR THE TWENTY-THIRD APEC MINISTERIAL MEETING
17-18 May 2011
Summary Conclusions

The second Senior Officials’ Meeting (SOM) for the Twenty-Third APEC Ministerial Meeting was convened in Big Sky, Montana, on 17-18 May 2011.  Senior Officials from Australia; Brunei Darussalam, Canada; Chile; the People’s Republic of China; Hong Kong, China; Indonesia; Japan; Republic of Korea, Malaysia; Mexico; New Zealand; Papua New Guinea; Peru; the Republic of the Philippines; Russia; Singapore; Thailand; the United States and Viet Nam participated in the meeting.  A representative from Chinese Taipei was also present.  The Chairs of the Budget and Management Committee (BMC), Committee on Trade and Investment (CTI), Economic Committee (EC), SOM Steering Committee on ECOTECH (SCE), APEC Business Advisory Council (ABAC), Pacific Economic Cooperation Council (PECC), and the APEC Secretariat were present.

I.
OVERVIEW

SOM Chair opened the meeting by welcoming officials and briefly summarizing the major outcomes from the first SOM in March.  Chair reminded officials of the 2011 APEC goal of building towards a “seamless regional economy” by achieving practical results in the three main priority areas: (1) strengthening regional economic integration and expanding trade; (2) promoting green growth; and (3) advancing regulatory cooperation and convergence.  The Chair also reiterated the importance of continuing work in emergency preparedness, especially in light of the recent natural disasters in the region.  Officials were reminded of the agreement to further facilitate the use of public-private partnerships in dealing with disasters and risk assessment.

The agenda (2011/SOM2/001) was adopted with no objection or comments.

ABAC Chair gave a readout from the ABAC 2 meeting held in Seoul in April (2011/SOM2/019).  The remarks primarily focused on three key areas: next generation trade issues, barriers to SME trade, and food security.
II.
PRIORITIES FOR APEC 2011


a.  Strengthening Regional Economic Integration and Expanding Trade 

CTI Report


The Committee on Trade and Investment (CTI) Chair reported on the results of the second CTI

meeting and specific priority areas in 2011 (2011/SOM2/021–anx7). 

Most recent developments on FTAs/RTAs

SOM Chair opened the floor for Senior Officials to give an update on some recent developments on FTAs/RTAs in the region.  SOM Chair welcomed the following:

· Australia’s report on the Trans-Pacific Partnership (TPP) Singapore Round that occurred in March 2011; 
· Peru’s report on the Pacific Arc agreement between Chile, Mexico, Peru, and Colombia; 

· Malaysia’s updates on its FTA negotiations with the EU; 

· Indonesia’s follow-up on recent ASEAN-related trade initiatives;

· Republic of Korea on the US-ROK FTA (KORUS);

· Mexico’s update on trade and investment negotiations with Peru;

· Papua New Guinea’s brief report on its participation in the Melanesian Spearhead Group (MSG);

· Chile’s update on new negotiations with Thailand; and

· New Zealand’s broad overview on negotiations with Russia, India, Korea, and Thailand in addition to CEPEA. 

Next Generation Trade and Investment Issues
SOM Chair opened the discussion by reminding Senior Officials of agreement at SOM 1 to instruct the CTI to develop a list of specific next generation trade and investment issues to be addressed in 2011.  In response, CTI agreed on three issues to take forward in 2011: facilitating global supply chains; enhancing SMEs participation in global production chains; and promoting effective, non-discriminatory, and market-driven innovation policy (2011/SOM2/021anx3).  

SOMs tasked CTI to develop concrete ways to address each of the outlined issues, including in our trade agreements, by November.
Bogor Goals 

SOMs welcomed CTI’s proposal to improve the IAP and IAP Peer Review process (2011/SOM2/021anx2).
Supply Chain Connectivity 

Chair reminded SOMs of the 2010 Leaders’ commitment to improve supply chain performance by 10% by 2015 with the implementation of the supply chain connectivity framework action plan.  SOMs agreed to seek Trade Ministers’ instruction for further work to be accomplished in this area in 2011, specifically on developing a commercially useful de minimis value.   

Implementing the APEC New Strategy for Structural Reform (ANSSR)

SOM Chair reminded Senior Officials of the important role ANSSR can plan in promoting sustainable, balanced, and inclusive economic growth.  Special recognition was given to Chinese Taipei, Mexico, and Singapore for joining the United States’ efforts to accelerate identification of their structural reform priorities.  In addition, the United States briefed Senior Officials on progress made at the FotC on ANSSR.

EC Chair Report 
SOMs welcomed the EC Chair’s report and noted the tabled documents, “Economic Committee Work Plan 2011” (2011/SOM2/002) and “APEC Economic Progress Report 2011 – Taking Stock of the Progress of the LAISR Initiative and Structural Policies in APEC Economies” (2011/SOM2/003).  

Doha Round 

Senior Officials discussed how APEC can contribute to a productive discussion of next steps in the Doha Round in addition to the importance of a strong stand-alone statement at the Ministers’ level.

Food Security
SOM Chair noted the importance of APEC taking up ways to ensure open and transparent markets for food trade and contribute to global food security and safety goals.  The United States gave a read-out on the Food Security FotC and previewed the High Level Dialogue on Food Security which focused on two topics: 1. Keeping approaches towards collective food security market-based, and seeking agreement on the importance of refraining from export restrictions; and 2. Post-harvest loss within the food chain and role of public-private partnerships.

Senior Officials agreed to establish a Policy Partnership on Food Security (PPFS).

b.  Promoting Green Growth

As Chair of the Green Growth FotC, the United States briefed Senior Officials on the major outcomes from the meeting breaking the discussion into three major topics related to green growth: trade issues; energy issues; and environment and climate change issues.

Trade Issues 
Senior Officials agreed to explore ways to liberalize trade in environmental goods and services.  Specifically, SOMs discussed ways APEC can address barriers to trade in environmental goods by reducing applied tariff rates and identifying and eliminating non-tariff measures that create unnecessary obstacles to trade and investment.  The FotC lead also noted China’s APEC EGS Technology Dissemination Action Plan (2011/SOM2/004).

SOMs agreed to establish an APEC experts group to combat illegal logging and associated trade, and promote trade in legally harvested forest products (2011/SOM2/023).  Next steps are to determine the substantive objectives and focus for the group in order to make APEC's work in this area complementary to the work of other forestry institutions.  
Senior Officials discussed ways to develop streamlined import procedures for advanced technology demonstration vehicles that produce effective research outcomes for their increased use throughout the APEC region.  Additionally, the United States and Japan updated SOMs on their efforts to increase trade in remanufactured products (2011/SOM2/024), with the goal of taking further steps this year to build capacity and facilitate trade in this area.  It was agreed to continue discussion in both of these issues with the goal of preparing specific proposals for Senior Officials’ consideration at SOM 3.
Energy Issues

Officials reached consensus to establish a work program for the reform of inefficient fossil fuel subsidies, including a voluntary reporting mechanism (2011/SOM2/014).  SOMs also welcomed the United States’ and New Zealand’s joint proposal to hold a Dialogue on Rationalizing and Phasing Out Inefficient Fossil Fuel Subsidies in APEC at SOM 3 in San Francisco (2011/SOM2/015).

SOMs agreed to a proposal from the United States recommending that Senior Officials echo the request of APEC energy ministers to investigate the feasibility of a more aggressive energy intensive reduction target and provide a recommendation to SOMs regarding whether a reduction target of 50% over 2005 levels is feasible for APEC as whole following the next EWG meeting in Oct 2011.   

Environment and Climate Change Issues

SOMs endorsed the U.S. discussion paper “Low Emissions Development Strategies in APEC” (2011/SOM2/016) and agreed to hold a workshop on the topic at SOM3.  
China briefed SOMs on the upcoming APEC Forestry Ministerial Meeting to be held in Beijing, China on September 6-8.  China noted that it will circulate a revised paper following the Forestry Ministerial Task Force meeting held on Saturday, May 14th.   

c.  Advancing Regulatory Convergence and Cooperation  
The United States, as lead for the FotC on Regulatory Cooperation, briefed SOMs on discussions related to regulatory cooperation and convergence from their 16 May meeting, including on proposals to strengthen implementation of good regulatory practices and the development of a regulatory cooperation plan.
Good Regulatory Practices

SOMs agreed to identify concrete actions to be taken by economies to strengthen implementation of good regulatory practices (2011/SOM2/020a) and expressed increased support for the United States, Australia, and New Zealand joint proposal outlining possible action areas.  Specifically, the proposal calls for economies to take concrete actions in three areas: (1) internal coordination of regulatory work, (2) regulatory impact assessments, and (3) public consultation mechanisms.  The United States requested members provide comments on the proposal by 30 June.

Senior Officials endorsed New Zealand’s proposal to hold a workshop on regulatory coherence on 2012 (2011/SOM2/006).
Regulatory Cooperation Plan
Senior Officials committed to developing an APEC Regulatory Cooperation Plan (2011/SOM2/020c) to improve the effectiveness and efficiency of regulatory cooperation activities across APEC sub-fora (2011/SOM2/020b).  SOMs agreed to develop a draft Plan for consideration by Ministers and Leaders in November.  
SOMs welcomed a briefing on Korea’s Regulatory Practices by Mr. SONG Heon kyu, Director, Regulatory Reform Bureau, Prime Minister’s Office (2011/SOM2/005).

III.
SENIOR OFFICIALS’ WORKING LUNCH (APEC REFORM)
SOMs exchanged views on several institutional issues, including membership, identifying a host for APEC 2014, and APEC’s relationship with outside but affiliated organizations.

IV.
ECONOMIC AND TECHNICAL COOPERATION (ECOTECH)

SCE Report 

SOM noted the report of the Chair of the SOM Steering Committee on ECOTECH (SCE) on the SCE 2011 workplan and meeting held on May 15 (2011/SOM2/022).      

Senior Officials endorsed the development of a Policy Partnership on Women and the Economy (PPWE) (2011/SOM2/013rev3).  

Executive Director's Report
The APEC Secretariat Executive Director (ED) briefed Senior Officials on progress of SCE sub-fora’s implementation of their work plans (2011/SOM2/007). 
Special Discussion on Emergency Preparedness

Japan thanked APEC members for their support following the Tohoku earthquake and tsunami and provided details on the recovery in the affected areas (2011/SOM2/018).  

Chinese Taipei gave a brief presentation on the proposal “Multiple-year Project on Disaster Resilience Building for SMEs in APEC” (2011/SOM2/008) to be implemented from 2012-2014.  The main objectives of the project are to: 1. Establish a cross-fora focal point network for providing linkages; 2. Study and explore APEC SMEs’ needs in preparing for and responding to natural disasters; 3. Develop guidelines for improving disaster resilience in SMEs; and 4. Provide training courses that will help SMEs to identify potential disaster risks.

The United States advised that the joint US-Japan workshop on private sector business recovery endorsed intersessionally by SOMs following SOM 1 will be held in Japan in August prior to the Senior Disaster Management Officials Meeting at SOM 3.  Senior Officials continued discussion on other possible initiatives in this area to be developed prior to the AELM in Hawaii.  Singapore expressed interest in developing a self-funded seminar for APEC disaster relief officials on existing disaster relief arrangements to be tentatively held around the US-Japan workshop in August.  Viet Nam informed SOMs of an APEC workshop on experience-sharing in light of recent flooding in the APEC region, also to be held in August.

V.
OTHER BUSINESS

China briefed SOMs on the tabled proposal, APEC Agricultural Technology Transfer Forum (2011/SOM2/009).  Senior Officials thanked China for its presentation and agreed to submit the proposal to the Agricultural Technical Cooperation Working Group (ATCWG) for the group’s consideration. 

SOMs welcomed and endorsed a proposal from Malaysia to host the Young Entrepreneur’s Summit (2011/SOM2/010) in Kuala Lumpur on October 13-14.  

The United States gave a brief report on its intent to recognize leading young APEC scientists who have demonstrated cooperation with colleagues from other APEC economies with a monetary award at SOM 3.  The United States will circulate a detailed paper on the proposal through the Industrial Science and Technology Working Group (ISTWG) intersessionally.

Senior Officials welcomed Thailand’s paper on its hosting of the 4th APEC Youth Science Festival in Bangkok on Aug 20-26.  The theme of the Festival is “From Here to Technology.”
The SOM Chair noted and welcomed the update provided by the Pacific Economic Cooperation Council (PECC) (2011/SOM2/012) and thanked PECC for its contribution.  Senior Officials were encouraged to attend the PECC General Meeting to be held following SOM 3 in Washington, DC on September 29.  
The SOM Chair previewed major events planned for SOM 3 in San Francisco.  A paper highlighting major meetings with pertinent dates is to be distributed to SOMs at a later date.
SOM agreed on the Document Classification List (2011/SOM2/000) with the caveats that document no. 2011/SOM2/009 be kept restricted as it is still under consideration and that modifications be made to document no. 2011/SOM2/013.
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