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SUMMARY RECORD OF THE 13th ACT MEETING AND RELATED WORKSHOPS
SAN FRANCISCO, UNITED STATES, SEPTEMBER 12-15, 2011 (SOM3) 
INTRODUCTION

The Asia-Pacific Economic Cooperation (APEC) Anticorruption and Transparency Experts’ Working Group (ACT) held its 13th meeting in San Francisco on 12-15 September 2011. The meeting was chaired by Mr. David M. Luna, Director, Transnational Criminal Threats and Illicit Networks, Office of Anticrime Programs, Bureau of International Narcotics and Law Enforcement Affairs (INL), U.S. Department of State. 

The meetings were attended by 20 of the 21 APEC member economies as well as representatives from UNODC, OECD, Interpol, and Transparency International.
OPENING REMARKS
The Chair welcomed all participants to the meeting in San Francisco.  He noted that the ACT was institutionalized as a permanent body within APEC during SOM I by being upgraded from a Task Force to a Working Group. This achievement enables the ACT to make and implement longer-term action plans that more effectively confront corruption.

The ACT Chair referred to the fruitful partnership of the ACT with other APEC sub-fora (IPEG and LSIF) during SOM I in hosting a dialogue on Corruption and Illicit Trade: Combating Counterfeit (Falsified) Medicines and Strengthening Supply Chain Integrity, and previewed that the ACT would continue working in partnership with ABAC, IPEG, and other APEC sub-fora during the 13th ACT meeting, co-sponsoring several workshops to ensure better cross-disciplinary and inter-regional cooperation among experts. 

The ACT Chair also expressed appreciation for the growing partnerships and synergies with international organizations and civil society, including the Association of Southeast Asian Nations (ASEAN), United Nations Office on Drugs and Crime (UNODC), the World Bank, the Asian Development Bank (ADB), the Organization for Economic Cooperation and Development (OECD), the International Anticorruption Academy (IACA), the Organization of American States (OAS), INTERPOL, Transparency International (TI), and others.
The Chair also outlined the agenda and briefed the ACT on the achievements expected through the discussion. 
Adoption of the Agenda

ACT member economies agreed to adopt the agenda of the 13th ACT Meeting. (Doc. 2011/SOM3/ACT/001)
ACT member economies adopted the summary record of the 12th ACT Meeting. 
APEC SECRETARIAT REPORT

The APEC Secretariat provided an update on APEC developments and also briefed the ACT on the APEC Project Management Plan, informing about the Group about project activities during 2011. The Secretariat detailed the Multiyear Project Initiative and expressed that it would be an excellent tool for working with other fora given the ACT’s 2011 Work Plan and 5-Year Strategic Work Plan. (2011/SOM1/ACT/002).
Mr. Michael Chapnick, APEC Secretariat Public Affairs Director, informed members on APEC communications activities and different tools that could be used by the ACT to enhance its communication intersessionally. 
AMBASSADOR KURT TONG REMARKS

U.S. APEC SOM Ambassador Kurt Tong attended the opening session and shared opening remarks, reviewing APEC’s priorities for this year.  He affirmed that transparency and effective anti-corruption measures are critical for long-term, sustainable growth, and noted that in 2010, Leaders emphasized the importance of fighting corruption and promoting transparency in the APEC Growth Strategy and called for improved and regular reporting by member economies.  He expressed that “this November, we will build upon the 2010 commitment by discussing the importance of transparent governance and strong anti-corruption measures to generating economic growth.”   

In this regard he mentioned that as host of APEC 2011, the United States plans to host a ministerial level 90-minute session in Honolulu that will focus on the critical role of open governance and transparency in ensuring sustained, long-term economic growth and investment in the Asia-Pacific region.  Other stakeholders, including civil society representatives and private sector leaders, will also be invited to participate.  

2011 DELIVERABLES AND THE 5-YEAR STRATEGIC WORK PLAN: 
The ACT Chair reviewed the ACT’s 2011 deliverables, which include: the upgrading of the ACT Task Force to a Working Group; the adoption of the ACT Anti-corruption and Transparency Reporting Template; the development of the Draft APEC Principles for Financial/Asset Disclosure by Public Officials; and collaborating more effectively across APEC sub-fora to combat corruption and illicit trade.  
The ACT Chair noted that the 2011 ACT Work Plan promotes effective anticorruption measures to help create a cleaner and more vibrant business environment for businesses to trade and operate in, minimizing bureaucratic inefficiencies and market barriers.  In this work plan, the ACT decided:
· To ensure that all the activities undertaken by ACT in 2011 be reported at the concluding SOM meeting and integrated into Summit outcomes;

· To develop Draft APEC Principles for Financial/Asset Disclosure by Public Officials;
· To develop a more robust reporting/mechanism on economies’ progress in implementing APEC anti-corruption commitments, including UN Convention against Corruption (UNCAC) commitments;
· To synchronize and collaborate more effectively across APEC sub-fora to combat corruption and illicit trade;
· To explore regional synergies by coordinating more closely with other international organizations and by developing a public-private partnership and to support an informal “network of networks” to combat corruption and illicit trade and dismantle illicit networks across the Asia-Pacific region. 
Agenda Item 5—Updates and reports on  remaining 2011 ACT workshops, initiatives, and related synergies with other relevant international fora
· Preview of ACT/ABAC Dialogue and Partnership on Combating Corruption and Bribery: Ensuring Greater Integrity in APEC economies, Markets and Supplies Chains (September 13th).

The representative for ABAC, Mr. Alex Parle, expressed that this workshop looked to further enhance a common ACT-ABAC interest in combating corruption and discuss the importance of reporting in mitigating the negative impact of corruption.  He informed the ACT that there would be two panels: The first to focus on how the private sector can help on APEC anti-corruption activities and the second to identify next steps. 

· Preview of September 14th Workshop on Investigating and Prosecuting Corruption and Illicit Trade: Stemming the Flows of Counterfeits and Dismantling Illicit Networks, focusing on developing best practices and strengthening cooperation among all market actors to ensure greater supply chain integrity and public safety. 
The ACT Chair noted that this workshop is a continuation of the work in various APEC sub-fora over the years, including the work done at SOM I in March 2011, to build a common agenda on combating corruption, illicit trade, counterfeits—including counterfeit medicines—and other cross-border illicit threats that impact our economies, including with respect to human health and safety.  

· Preview of September 15th Workshop on Effective Financial/Asset Disclosures Systems:  Preventing, Detecting and Prosecuting Conflicts of Interest and Illicit Enrichment, using financial disclosure to ensure transparency and as a prevention tool. The ACT Chair expressed that this workshop is based on APEC Leaders’ commitments that have affirmed the importance of preventive measures and integrity systems in the fight against corruption. In this line, he said, Leaders continue to urge member economies to adopt and implement codes or norms of official conduct that are aligned with the UNCAC.
· Philippines reported on the project “Implementing the APEC Anti-Corruption Code of Conduct for Business” (February 2012) co-sponsored by the anti-corruption agencies of Australia, Chile, Vietnam, Thailand, and Brunei.  It was approved on 11 July 2011, with a grant of USD 95,000. The project is being steered by a multi-sectoral committee consisting of representatives from key government agencies, business, and civil society, specifically the academia.  The project will use a simple baseline tool to gather data and information on how each provision of the Code was implemented by the member economies since its introduction in 2009.  
· Update: Trans-Pacific III Network to Dismantle Transnational Illicit Networks: The U.S. gave an update on the agenda of this symposium on combating corruption and illicit trade that will take place in Phuket, Thailand, 27-29 October.
· The ACT Chair reported on potential ACT synergies with the Asian Development Bank (ADB)/OECD Anti-Corruption Initiative for Asia and the Pacific and informed the ACT that he would speak at the next ADB/OECD Steering Group meeting on September 27th to update the ADB/OECD about the ACT’s activities.
· Thailand reported on the planned Workshop on Effectively Combating Corruption and Illicit Trade through Tracking Cross–Border Financial Flows, International Asset Recovery and Anti-Money Laundering Efforts: Its Impact on Poverty Reduction and Economic Growth, which is co-sponsored by Australia, Hong Kong, China, and the U.S.  This 2-day workshop is tentatively scheduled to be held in 2012 in Phuket.  Currently, it is in the “pre-workshop stage,” according to the project timeline.  The project work plan has been devised and managed utilizing the region-wide network formed during the previous APEC-funded Capacity-Building Workshop on Combating Corruption Related to Money Laundering in 2007 and 2009. 
· The U.S. informed members about a new project proposal on “Leveraging our Networks to Combat Corruption and Money Laundering in the Gaming Sector,” that the U.S. plans to submit. This conference aims to enhance international cooperation on identifying threats and vulnerabilities related to gaming, money laundering, and illicit networks.

Agenda Item 6—Members’ opportunity to report on development on implementing the UN Convention against Corruption (UNCAC) and other initiatives related to anti-corruption and transparency  (2:00  – 3:15 pm)
Thailand provided a summary on its implementation of the UNCAC and other initiatives related to anti-corruption and transparency. (2011/SOM3/ACT/009) 

Australia noted its commitment to assist developing economies in implementing the UNCAC under the G20 Anti-Corruption Action Plan and its strong support for the UNCAC Implementation Review Mechanism (including through funding international organizations such as the UNODC). Australia is currently undergoing the first stage of review under the UNCAC review mechanism and noted that it will be reviewed by a team from the U.S. and Turkey; Australia is currently working on the response to the self-assessment questionnaire and anticipates that its review and review report will be completed by mid-2012.

Malaysia made a presentation on the Malaysian Anti-Corruption Commission (MACC) and its anti-corruption efforts (2011/SOM3/ACT/004).

Indonesia shared that a report on its progress in implementing the UNCAC will be finalized soon and presented its new anticorruption legislation.
Korea presented its Whistleblower Protection Act, which was enacted and promulgated in March 2011. The purpose of this act is to contribute to a more transparent and ethical social climate by protecting and supporting both public and private sector whistleblowers who report violations of the public interest. 
China presented on its amendment of its criminal law and the white paper on anticorruption. China also shared about the recent meetings between China and the US in Beijing and fruitful discussions on government integrity. China also reiterated its interest in enhancing its cooperation with other APEC economies and its desire to learn from the experience of other APEC economies. 

Russia presented on legislatives steps its taken to combat bribery and about the new and stricter penalties it contemplates.
Chinese Taipei presented on its new agency against corruption (AAC), which will be in charge of establishing a mechanism to eradicate corruption and formulating a strategy to prevent corruption at all level of society.

Agenda Item 7—2010 AELM Commitment: Regular reporting and progress on implementing APEC commitments via the ACT reporting template (U.S.) 

The ACT Chair expressed that the ACT is moving forward in meeting the Yokohama commitment where Leaders committed to combat corruption and illicit trade through improved and regular reporting.  The Assistant to the Chair reviewed the reporting template agreed upon by ACT members intersessionally and shared the U.S.’ experience in completing the template.  Some members expressed that they felt it was important to have flexibility and to be able to take into consideration translation delays and information requested in other fora. The Chair expressed that the ACT will be sensitive to those problems, but that it must fulfill the Yokohama commitments. 
Some economies noted that information in economies’ respective OECD and UNCAC evaluations could be very helpful in completing the template, and encouraged coordinating deadlines for APEC reporting with economies’ respective UNCAC reviews.  
Agenda Item 8—Roundtable Discussion: Report from international organizations on their anti-corruption activities and potential for synchronization with ACT 

The UNODC informed the ACT about the UNCAC review mechanisms, lessons learnt from the first year of reviews, and challenges encountered.  Some members shared about their own experiences and challenges in completingthe UNCAC self assessment, including thetime and resources required by the process.
The OECD informed the ACT about the ADB/OECD’s Anti-Corruption Action Plan for Asia and the Pacific and its evaluation process and future activities in APEC economies. The OECD shared that it has the ability to partner with the ACT on joint workshops, for example, on illicit trade, financial disclosures, thematic reviews, etc.  The ADB/OECD could also provide cooperation in the area of asset disclosure.  The OECD also referred to activities in the region, such as the recent Indonesia KPK-OECD Conference on Combating Foreign Bribery in International Business Transactions in Bali, and noted that Thailand agreed to host a workshop with the OECD on the Anti-Bribery Convention in 2012.  In addition, the OECD extended an invitation to all APEC economies to attend the 5th Regional Anticorruption Conference for Asia and the Pacific (New Delhi, 27-29 September).
Transparency International (TI) gave a description of TI activities in the APEC region, where there are independent chapters in 18 of the 21 APEC economies.
ACT 2012:  Overview from Russia for 2012 ACT Work Program

Russia reported that it is preparing to host APEC next year and that its main priorities for 2012 are to advance the Bogor Goals, food security, transport, and cooperation in science and technology and aviation, in the Asia-Pacific Region.  Russia stated that it intends to provide as much continuity as possible within the ACT and that it looks forward to partnering together with other APEC economies.  Russia also shared that it has upgraded its contribution to APEC so that more projects can be implemented. 

NEXT MEETING
The next ACT Meeting will be held in Moscow, Russia, in February 2011. The ACT will work intersessionally in the meantime, mainly with respect to completing the Draft APEC Principles for Financial/Asset Disclosure by Public Officials. 
Summaries of the ACT SOM III September 13-14 Workshops in San Francisco follow below.

ABAC-ACT DIALOGUE AND PARTNERSHIP ON COMBATING CORRUPTION, BRIBERY: ENSURING GREATER INTEGRITY IN APEC ECONOMIES, MARKETS AND SUPPLIES CHAINS
The ACT Chair expressed gratitude to ABAC for co-sponsoring this dialogue on enhancing APEC partnership to combat corruption and bribery and to ensure cleaner forms of public and private governance for more transparent markets across the Asia-Pacific region. 
He mentioned that ACT and ABAC have contributed positively to APEC’s open and transparent framework, including through the Santiago Commitment and Course of Action to Fight Corruption and Ensure Transparency, the APEC Code of Conduct for Business, the Conduct Principles for Public Officials, and the Complementary Anti-Corruption Principles for the Public and Private Sectors.
ABAC representative Alex Parle stated that the ongoing ABAC-ACT Dialogue on Anti-Corruption is in the best tradition of APEC’s long history of seeking success through the partnership of government and business, and emphasized that the Dialogue is an important step towards generating action and developing a coalition of public and private sector leaders that will address this issue. He said that APEC anti-corruption reporting will be  an important tool in increasing transparency and promoting the certainty needed to increase trade and investment in the region, and that the private sector is eager to engage economies in the reporting process.  He concluded by stating that actively involving the private sector in the reporting process will not only ensure high quality reports, but will also create a legacy of public private collaboration.  

First Panel—APEC anti-corruption activities: what is being done and how the private sector can help
Panelists: Ms Laurie Sherman (Senior Legal Advisor, Transparency International), Rebecca Li (Director of Investigation of the Operations Department, Independent Commission Against Corruption, Hong Kong, China) Wendy Hallgren (Vice President, Corporate Compliance, Fluor Corporation), Jose Carlos Ugaz (Lawyer, Peru)

Ms. Hallgren noted not only the costs of corruption to businesses, but made the argument that acting ethically is good for business.  She also expressed that the private sector supports the Yokohama vision to collectively fight corruption and regular reporting on meeting APEC Leaders' commitments on anti-corruption and transparency.  
Ms. Li provided an overview of the Independent Commission Against Corruption (ICAC)’s history and strategy, sharing examples of the ICAC’s work with the private sector and how the ICAC has cultivated support from the business community.
Mr. Ugaz spoke on the importance of monitoring commitments adopted by governments in order to ensure satisfactory implementation.  He emphasized that civil society can increase political will to act  by applying pressure and provided some examples of civil society involvement under the MESICIC, the mechanism that oversees the implementation of the Inter-American Convention against Corruption. Lessons learned include the need to build trust between the public and private sectors; the need for partnership with the private sector; and the need to address reporting fatigue.
Ms. Sherman expressed that there are gaps in the implementation of laws, especially with respect to implementing public procurement standards.  She stated that more needs to be done with respect to in training and publicizing areas where the private sector can help.
This panel was followed by a dynamic discussion in which several economies asked the panelists and one another questions.  Topics of discussion included: how to ensure that clean companies are not penalized in the procurement process; how to ensure that companies are aware of the rules, regulations, and codes of conduct that they should follow; how to respond to irregularities or allegations of corruption in the bidding process; and ways to build trust among various sectors to combat corruption.  
Several economies gave examples of their respective experiences in collaborating with the private sector to fight corruption.  Thailand, for example, shared that it has launched a “Collective action against corruption initiative” in which the 50 largest companies in Thailand have pledged to follow good corporate compliance practices. Chile shared about ChileCompra, its online procurement and contracting system for the public sector.  Australia shared that it has tried to enhance trust between the public and private sectors by bringing business and civil society into its UNCAC review process.  Other tools for promoting transparency mentioned by panelists and economies included the use of whistleblower systems, integrity pacts, and “white lists” or “preferred provider” lists, as well as the dissemination of codes of conduct.  
Second Panel-- Public – Private Cooperation and next steps

Panelists:  Mr. David Dodwell (ABAC Hong Kong, China CEO, Strategic Access Limited); Ms. Therese Lee (Global Ethics & Compliance Counsel, Google), Penny Morton (Sanctions and Transnational Crime Section, Australian Department of Foreign Affairs and Trade); Ms. Nancy Travis (VP, Global Strategy Advanced Medical Technology (AdvaMed)).
Mr. Dodwell noted that open competition, regulatory coherence, and anti-corruption measures that are practical and cost-effective are the keys to fighting corruption in the private sector.  He suggested that ABAC and the ACT think about what initiatives would be most helpful to APEC specifically, as well as what APEC is best placed to prioritized.  

Ms. Lee shared that Google’s compliance programs take cues from bodies like APEC and the OECD and that consistent anti-corruption regulations across jurisdictions help companies to comply with these regulations.  
Ms. Morton spoke on the roles of the public and private sectors in fighting corruption and on how governments can work with the private sector.  Ms. Morton noted that the Australian government has pursued a strategy of prevention through education via national “road shows” to all states, focusing on educating specific sectors, and has sought to provide training within educational programs organized by the business community itself.  Meanwhile, she noted that the private sector has an important role to play by detecting and reporting suspicious financial transactions to government officials. 
Ms. Travis spoke on why ethical practices make good business sense, highlighting both the costs of corruption and the benefits of ethical behavior.  She shared AdvaMed’s experiences in launching a code of ethics and in focusing on a few principles, namely integrity, independence, appropriateness, transparency, and advancement, and stressed that the private sector also needs support from governments. 
This panel was also followed by a dynamic discussion focused on topics, including: whether businesses would welcome laws that apply to bribe recipients, as well as donors; how governments provide guidance to companies; and what it means for companies to prioritize anti-corruption.  Common themes included the need for more education, especially for small and medium-sized enterprises (SMEs) and in specific sectors, and the need to balance enforcement and education efforts.  
The ACT Chair thanked the panelists and APEC economies for their ideas and promised to continue this important dialogue in APEC in the years to come.  The ABAC Chair similarly thanked panelists and APEC economies for the thoughtful exchange of ideas and experiences and expressed that there is room for more work and cooperation between the two groups, especially with regard to continuing this dialogue in 2012 in Russia.
ACT-IPEG WORKSHOP ON INVESTIGATING AND PROSECUTING CORRUPTION AND ILLICT TRADE: STEMMING THE FLOWS OF COUNTERFEITS AND DISMANTLING ILLICIT NETWORKS

The ACT Chair expressed that ACT and IPEG, and other APEC sub-fora have been pathfinders in developing innovative cross-fora approaches to addressing numerous illicit trade issues that are important to APEC economies.  He mentioned that at the APEC SOM I meetings, ACT and IPEG partnered to advance a dialogue on combating counterfeit medicines and other cross-border illicit threats that impact our economies, especially in areas where they threaten human health and safety. He underlined that corruption and illicit trade are not only barriers to the integrated commercial, transportation, and transactional systems that facilitate free trade and the movement of people throughout legitimate markets, but that they also weaken the entrepreneurial spirit that nurtures innovation, openness, and competitiveness and contributes to prosperous economies.  

IPEG Chair Mr. Rodrigo Roque expressed in his welcoming remarks that members would have a chance to strengthen their networks to tackle this relevant issue during this workshop. He mentioned that greater cooperation between economies should include developing common strategies, increasing information-sharing, and adopting common measures to prevent the increase of counterfeit goods. Mr. Roque also noted that only a few APEC economies have enacted specific legislation to address the issue of counterfeits and piracy. 

Ms. Ilisa Bernstein (FDA) expressed that the safety and quality of medical products is a critical challenge in the current era as counterfeit medicines undermine the trust people have in modern medicine. She noted that drug resistance resulting from substandard medications is a particular threat in the developing world and emphasized the importance of minimizing risks along the supply chain continuum given that globalization has made the pharmaceutical supply chain a complex path with opportunities for contamination or adulteration at every step of the process.  She also observed that the Internet has introduced more layers into the system, and more opportunities for criminals to reach consumers. 
Ms. Bernstein also noted that it is necessary to increase vigilance over many aspects of product supply chains, including tougher and more universal standards, greater corporate accountability, and enhanced collaboration with both domestic and foreign counterparts.
Session 1
Combating Corruption and Illicit Trade: Counterfeits and Illicit Networks

Elliot Harbin (Homeland Security Investigations (HSI)) explained that in the U.S., different agencies (ICE, FBI, Port Authorities, etc.) have different enforcement authorities and that the numerous entities  involved in fighting IP crimes need to break-down barriers to become more efficient.  He also noted the importance of fostering partnerships with global organizations and private industry given that timely information from the private sector is crucial to getting information.  Mr. Harbin outlined the U.S. experience in reaching-out to industry and the relevance of the Internet in fostering this relationship. Finally, he mentioned the presence of attachés in different economies in the Asia-Pacific region that can help in any kind of IP investigation.
Aline Plancon (Interpol) elaborated on how illicit trade relates to a number of other crimes such as terrorism and criminal networks, adding to the complexities at the national investigation level. She emphasized the importance of public-private partnership and interagency cooperation in information-sharing, capacity building, and awareness-raising with respect to IP crimes.  She also suggested implementing harsher sentences to put criminals in jail. 
Matthew Parella (Assistant U.S. Attorney) explained the America federal law enforcement system and how prosecutors organize IP cases. He explained the Computer Hacking and Intellectual Property Program (CHIP program) in California, namely in San Francisco and Silicon Valley, and the outreach activities of different agencies like ICE, FBI, and prosecuting offices.  He underlined that outreach and education is critical to companies, especially start-up companies, given that victims of IP crime must prove they took steps to adequately protect trade secrets before a crime actually occurred.  
William Ng (FBI, Cyber Squad in San Francisco) reinforced the necessity of international cooperation in light of the fact that more economies are now seeing the value of intellectual property rights (IPR). He also noted that it is very important to develop good relationships with all working on law enforcement and international cooperation, including Interpol and legal attachés.
Session 2 
Case Studies on Investigating Counterfeit Medicines

Tatum King (HSI Attache in Hong Kong, China) shared about the situation in Hong Kong, China and gave examples of cooperation across borders and the experience of joint operations with industry.
Stella Liu (Chinese Taipei Customs) shared about the main achievements of Chinese Taipei law enforcement at both national and international levels on corruption and counterfeit drug cases.
Mr. Lai (Hong Kong, China) shared the experience of Hong Kong, China as a transitional port and expressed that no single economy can stand alone to fight against IPR infringements and counterfeit medicines. 

Patrick Ford (Pfizer) showed various images on how different medicines are counterfeited around the world.  He proposed enacting and enforcing stronger laws; increasing penalties; regulating online sales; protecting IP holder rights; conducting awareness-raising campaigns; and educating patients about the danger of counterfeit medicines. 
Session 3 
Challenges related to stemming illicit and converging threats
Ms. Duangpom Teachakumtom (Public Prosecutor, Thailand) gave an overview of the Department of Intellectual Property and types of IPR infringements that affect public health and safety. She referred to challenges and trends like digital piracy and expressed that more cooperation among economies is needed as crime is borderless. 
Philip Guentert (U.S. Department of Justice, Bangkok, Thailand) stated that criminal remedies are only a piece of the puzzle and that civil remedies must supplement them.  He expressed that it is important to get public confidence in enforcement actions, especially when dealing with corruption cases.  
Susan Ventura (Microsoft) expressed that companies that use unlicensed software have an unfair advantage over their competition. Customers now care about piracy because of the risks it poses, including data loss, systems failures, etc.  It is not all about enforcement; it is necessary to have a holistic approach that includes education and investment in technology to protect software.  She expressed that Microsoft is committed to taking a leadership role in fighting piracy and to collaborating with law enforcement and other partners around the world, including by sharing intelligence.  She mentioned the importance that Microsoft gives to education on its website and how Microsoft partners with governments to promote education about intellectual property rights. She said that when industry and government are partners in combatting IPR crimes, the benefits flow to economies.  One example is the partnership between the software industry and the Russian Government in 2007.

Angelo Mazza (IACC Foundation) gave a presentation on how IACC is helping law enforcement create tools that make it easier for them to find information on IPR violations (i.e. CDs and trainings all around the U.S.). 
Session 4 
Combating Corruption and Illicit Trade: Case Study and International Cooperation
This session focused on examples of international cooperation, highlighting case studies where economies have pursued criminals, created public private partnerships, provided capacity building, and shared information in different investigations.

Thomas Chadwick (FBI, International Corruption Unit) outlined the relationship between international crime and corruption and the importance of developing strong internal controls units within agencies, including law enforcement agencies.  He also shared how the FBI International Contract Corruption Task Force has provided specialized training for officers and prosecutors. 
Closing remarks

Both ACT and IPEG Chairs noted that this workshop had deepened participants’ knowledge and concurred that the cooperation of all market actors is necessary to eliminate corruption and illicit trade from the global market.  They also underlined the importance of cooperation from businesses to governments to consumers, and the relevance of deterrence measures such as education and awareness-raising.  Improving and coordination between across jurisdictions is also critical as counterfeiting and piracy are transnational crimes.   
The IPEG Chair emphasized that economies can enhance cooperation by developing common strategies, constantly exchanging of information, and adopting common measures to prevent the increase of counterfeit products. 

EFFECTIVE FINANCIAL/ASSET DISCLOSURE FOR PUBLIC SERVANTS:  ANTI-CORRUPTION TOOL TO PREVENT AND DETER CONFLICTS OF INTEREST, AND TO DETECT AND PROSECUTE ILLICIT ENRICHMENT

Opening – The United States (Ms. Jane Ley) made welcoming remarks and handed the floor over to the first panel’s moderator. 

First Panel - Overview: Financial/Asset Disclosure within APEC economies & Around the World
Panelists: Alexandra Habershon, (Coordinator, International Corruption Hunters Alliance (ICHA), Integrity Vice Presidency, The World Bank; Consultant, Stolen Asset Recovery Initiative (StAR, World Bank/UNODC); Ivana M. Rossi (Coordinator, Transparency and Accountability Unit, Financial and Private Sector Development Network, The World Bank);  Eric D. Raile (Intergovernmental Programs Advisor, U.S. Office of Government Ethics; Assistant Professor of Political Science, North Dakota State University); YooJin Choi – Moderator (Deputy Director, PH.D, International Relations Division, Anti-Corruption and Civil Rights Commission, Republic of Korea).

Ms. Habershon provided an overview of the research results and lessons learned from the World Bank/UNODC Stolen Asset Recovery (StAR) Initiative.  Part of the StAR research analyzed the objective and function of income and asset disclosure systems.  
Ms. Rossi compared implementation of asset/financial disclosure programs among the APEC economies against global trends.  Areas of comparison included the age of disclosure laws, the content of disclosure forms, public access to disclosure, and verification of disclosure, among other elements.   

Mr. Raile described the standards for financial/asset disclosure and information about current disclosure practices in APEC economies, including the results of a questionnaire about disclosure practices distributed to APEC economies.

Second Panel - Use of Financial/Asset Disclosure as a Prevention Tool

Panelists: Prof. Medhi Krongkaew (Commissioner, National Anti-Corruption Commission, Thailand), Hansu Kim (Director of Registered Property Examination Team, Ministry of Public Administration and Security, Republic of Korea), Jane Ley (U.S. Office of Government Ethics); David Pimm – Moderator (Senior Policy Research Analyst, International Crime and Terrorism Division, Foreign Affairs and International Trade, Canada).

Prof. Krongkaew described the financial/asset disclosure system in Thailand, including its strengths and weaknesses, and discussed proposed changes to the way asset disclosure and inspection is carried out. 

Mr. Kim described three components of Korea’s ethics program – property disclosure, blind trusts, and gift reporting – noting that the purpose is to prevent illegal accumulation of wealth and ensure that public duties are carried out in an unbiased way.  

Ms. Ley described the U.S. public financial disclosure system.  She particularly noted the process involved in reviewing disclosures of individuals who are being considered for a Presidential appointment in the executive branch and the ethics agreements signed by Presidential nominees.
Third Panel - Use of Financial/Asset Disclosure in Investigations & Prosecutions

Panelists: Com. Datuk Hj. Mustafar Bin Hj. Ali (Director of Investigation Division, Malaysian Anti-Corruption Commission); Benjamin B. Wagner (United States Attorney, Eastern District of California); Bibit Samad Rianto (Commissioner, Corruption Eradication Commission (CEC/KPK), Republic of Indonesia); David E. Freel – Moderator (Expert Consultant, U.S. Office of Government Ethics, Former Executive Director, Ohio Ethics Commission)
Com. Datuk Hj. Mustafar Bin Hj. Ali described how Malaysia’s Anti-Corruption Commission uses financial/asset disclosure  in investigations and prosecutions.

Mr. Wagner provided an overview of how disclosure systems work at the state level (as distinct from the federal disclosure system), noting particular examples from the state of California. 

Commissioner Rianto described how Indonesia’s Corruption Eradication Commission uses wealth report as a detection tool and mentioned some of the methods used in examining the reports. 

Mr. Freel talked described the state disclosure systems in the U.S. focusing on the state of Ohio’s investigative process.

Fourth Panel - Roundtable: What’s New

The economies were given an opportunity to describe specific developments in financial/asset disclosure systems.  The following economies presented: Brunei, China, and Chile.

Fifth Panel Roundtable: Draft Disclosure Principles 

Ms. Jane Ley (Deputy Director, U.S. Office of Government Ethics) moderated this roundtable. Economies were invited to comment on a set of draft financial/asset disclosure principles submitted by the United States.  She noted that the principles were not to be adopted today; Economies would have time take the principles home for internal deliberation.  Many economies had comments or questions related to principle number 7 (“Subject to international requests”).  Other comments were directed at principles number 2 (“Transparent”), number 5 (“Useful”), and number 6 (“Enforceable”).  Some economies suggested creating a supporting document or case studies to provide examples of best practices.  Ms. Ley closed the roundtable, noting that next week the U.S. would circulate an annotated version of the principles, based on the workshop’s discussions.  If the economies found the Principles acceptable, there would be the option of adopting them intersessionally.  

The ACT Chair closed the meeting.  

