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Report of the 17th APEC Automotive Dialogue

St-Petersburg, Russian Federation, 30-31 October 2012
The 17th meeting of the Automotive Dialogue (AD) was held in St-Petersburg, Russian Federation, from 30-31 October 2012.  The meeting was attended by government and industry representatives from China, Hong Kong, China, Indonesia, Japan, Korea, Malaysia, the Philippines, Russia, Chinese Taipei, Thailand, the United States of America and Vietnam; the Society of Indian Automotive Manufacturers (SIAM) participated in the meeting as a guest.  A representive of the APEC Secretariat also attended.
AD meeting papers can be viewed at aimp.apec.org. The username is “adguest” and the password is “GuestAD01”.

1. 
Welcoming & Opening Remarks
The welcoming remarks were given by the Head of Automotive Division, Automotive Industry Dept of the Ministry of Industry and Trade of the Russian Federation. He underscored the importance of the APEC AD activities for the successful development of the industry and related trade in the region.
2.
APEC 2012 Development Report

The APEC Secretariat representative briefed the participants on the basic outcomes of the Russian year in APEC, recent developments within the APEC Committees and overall progress since last meeting.
3. 
Follow-Up Subjects & Activities

Market Access

China, Japan, Korea and USA provided presentations on the progress of the respective free trade agreements and economic partnership agreements that each is negotiating, concluded or under consideration.

China reported on the progress of the FTA among China, Japan and Korea. In May, 2012, the leaders of China, Japan and Korea reached consensus to launch the FTA negotiations within 2012. The internal working group has held 3 meetings in June, August and September respectively and reached agreement on Terms of Reference.

Malaysia presented an updated report on Malaysia’s Competition Act (MCA) 2010 and shared the results of the APEC economies’ survey on APEC economies’ competition laws, and explained the conflict between the MCA and the existing business practices.  
Standards Harmonization

According to the decision made during AD-16 the Russian Federation representative made a presentation of standardization on tires, safety glass and motorcycle controls and displays and how they are introduced into regulations of Russia and Customs Union of Belorussia, Kazakhstan and Russia. Once again it was underlined that UNECE Regulations and Global Technical Regulations (GTR) are the most preferable standards and should be recommended for implementation for maximum transparency. All other economies are invited to report on the adoption and implementation of the mentioned regulations in the domestic legislation. Furtherr the Russian Representative reported about amendments to adopted Custom Union Regulations on Safety of Motor Vehicles which introduced emergency call system into all categories of vehicles.
Japan reported briefly on the progress of International Whole Vehicle Type Approval at WP.29 since May this year. The IWVTA Informal Group’s two subgroups met in Brussels in September and their work is progressing as planned, in line with the target of seeing IWVTA established in 2016. Member economies are recommended to report back to their relevant authorities on this progress.
The United States drew attention to a revised simplified template for survey to improve transparency on how economies are regulating a small number of automotive safety areas.  Only one economy (Australia) had completed the more detailed survey.  It was hoped that simplifying the survey would make it easier for additional economies to complete. The United States requested that economies consider filling out the template for discussion at the next AD. The Russian Federation presented on its regulations in the three areas. Japan indicated that it would submit the completed survey shortly.

The United States presented an update on the work to develop a GTR for electric vehicle safety (EVS) by 2014 under the UNECE 1998 Agreement.  At the second meeting, held in Bonn, Germany on Oct 23-25, the GTR group discussed a draft EVS GTR for high voltage and battery safety, prepared by the International Organization of Motor Vehicle Manufacturers (OICA). The next meeting will be in April, 2013 in Japan.  The Philippines asked if the GTR covered two-wheelers in addition to four-wheelers.  The United States undertook to check. The Russian Federation indicated interest in joining the GTR group.
Chinese Taipei reported its progress on regulatory harmonization. It has introduced ECE Regulations in 3 stages since 2006, and already implemented 51 ECE Regulations. To enhance the safety of electric vehicles, Chinese Taipei has referred to the ECE relevant electric vehicle regulations to formulate or to revise necessary electric vehicle regulations in 2010. Chinese Taipei will keep following the development of ECE Regulations to formulate and to revise as necessary.
Small Medium Enterprise Development
Indonesia presented on its Auto SME Sector Development Program by emphasizing the current conditions and problems faced by SME’s in their economy. The presentation set an objective to strongly support the Auto SME Development Partner Search Program proposed by AAF as one of its improvement programs.
The SME working Group presented an updated  APEC SME Development and Partner Search Program.  The AD discussed the merits of the program and supported its objective of helping APEC Auto SME’s improve their products, processes and ability to access to new markets with the assistance of experts from advanced economies of APEC. A draft Concept Note was submitted by the working group for review and circulation to AD members and final endorsement at the 18th AD.

Advanced Tech Demo Vehicles

The United States reported on the 2011 AD demonstration vehicle initiative and that in Kazan, seven economies had reported on their implementation of the common elements of the initiative.  The Philippines and China provided updates, with China noting that several companies had successfully carried out on-road demonstrations within a limited geographic area in China.
China proposed the construction of a mechanism enabling the sharing of the research outputs, testing data and achievements as soon as possible in order to help facilitate the development of supportive infrastructure for advanced technology vehicles. 

The United States recalled that in 2011 APEC Ministers had agreed that all sub-fora with regulatory initiatives should integrate certain regulatory cooperation principles into their work.  The United States said it expected that sub-fora would be asked to report to SOM in 2013 on the implementation of the Annex F Regulatory Cooperation principles.
Connected Vehicles, EVs and Related APEC Initiatives
The United States reported on initiatives under the CTI and the Energy Working Group on interoperability, Smart Grid and Electric Vehicle Interface. In 2011, the APEC Regulatory Cooperation Advancement Mechanism (ARCAM) Strategic Dialogue produced specific recommendations, endorsed by APEC Ministers and Leaders, for economies to consider regarding Smart Grid interoperability standards.   One related to electric vehicle infrastructure, and proposes a study of why alignment of interoperability standards within APEC is important from a business perspective.  The Standards and Conformance Sub-Committee (SCSC) would commission the study in close consultation with the AD. After completion of the study, it is envisaged that the SCSC and AD would jointly host a workshop to examine the results and draft recommendations regarding electric vehicle charging infrastructure and interoperability standards. It is expected that the concept note for the study would be developed in 2013 and that the joint workshop to discuss the study's findings would be held in 2014.
In August 2012, the Energy Working Group (EWG) completed a "Stock-Take of Electric Vehicle Interface with Electricity and Smart Grids across APEC Economies and the Potential for Harmonization" conducted by an Australian consulting firm.  The study considered how to prevent non-tariff barriers from emerging and best practices to promote a pro-plugin electric vehicle environment within APEC.  The study also referenced relevant work by the AD, including AD endorsement of the work being conducted in WP29 to develop a GTR for electric vehicle safety, and the AD demonstration vehicle initiative and policies of AD members to facilitate the diffusion of advanced technology and alternative-fuelled demonstration vehicles.  The study indicated that the EWG would be following up with the AD and the AD supported the suggestion to invite EWG representatives to an AD meeting in 2013.
China presented on its Electric Vehicle Standard System. More than 60 EV standards have been formulated and issued in China, including the standards on battery electric vehicles (BEVs), hybrid electric vehicles (HEVs), fuel cell electric vehicles (FCEVs), critical EV components, electric motorcycles, electric mopeds and other basic standards. The framework of China EV standard system has been established. 
Korea made a presentation on Korea’s Policy & Status for the development of EV. It included the current status on the “Green Car” development, EV policy, and EV Car Sharing services in the capital city of Korea. There are three EV car models being sold or expected to be on sale soon in Korea. After introduction of the first small electric car model “BlueOn” of Hyundai in 2010, a mini electric model “Ray” was developed by KIA in 2011 which boosted market awareness for EVs. Another small electric car, Renault Samsung’s SM3 Z.E., will be available in 2013. Tax exemption and incentives are being offered to EV users in Korea, under the EV dissemination policy. 
The United States provided a recap and update on "The Connected Vehicle" pilot project underway in Ann Arbor, Michigan.  It was reported that the one year pilot (August 2012-2013), will assess connectivity among vehicles and between vehicles and infrastructure.  This pilot project includes 3,000 vehicles (2,300 cars, 375 trucks and 300 aftermarket devices), driven by regular everyday drivers in real-world driving conditions, on 73 miles of roadway.  Preliminary analysis will start in June 2013, with the preliminary results scheduled for October 2013.  Data will be released to other researchers in 2014.  The United States reiterated its recommendation made in Kazan that the Auto Dialogue facilitate the use of common communication, software and hardware, and as a first step economies take action to set aside dedicated short range communication spectrum for future use in connected vehicle applications.  Malaysia expressed support for the Auto Dialogue activity in facilitating harmonization of software and hardware and suggested that a pilot project in Malaysia or another ASEAN economy be undertaken.
The United States also introduced the concept of the driverless or autonomous car, with the Google driverless car used as an example.  The benefits of this technology are improvements in traffic congestion, fuel consumption and reduction in traffic accidents and fatalities.  It was noted that several US states have already modified laws to allow the use of this technology on the public roadways.
Chinese Taipei gave a presentation about the status of its electric bus program. The transportation authority has subsidized 3 projects which have been conducted by local governments and the city bus carriers to use electric buses in public transportation since 2010. With the major improvement of electric buses performance, the operation range gets longer and extends to highway use. The Chinese Taipei transportation authority will continue subsidizing the local government and the city bus carriers to use electric buses in the public transportation.

Malaysia gave a report on "Going Green: Changing Landscape" that outlined its economy-wide initiative for sustainable development of the automotive sector. The report outlined: why sustainability is necessary; the green automotive life cycle; energy efficient vehicles (EEV); and the maturation of EEVs.  Additionally it noted Malaysia's greening strategy; green auto roadmap, green approach, and the initiatives necessary to achieve Malaysia's sustainability objectives.
Remanufacturing
The United States updated the AD on the 2011 commitments related to remanufacturing, including a pathfinder to treat remanufactured products the same as new goods, transparency with respect to economies' tariff and non-tariff measures affecting remanufactured goods, and capacity building.  The United States drew attention to a draft "APEC Remanufacturing Resource" to include remanufacturing information sources and facilities in the APEC region. The draft is available on the AD website and economies are encouraged to provide input and additions. The Guide will be circulated at MAG1 2013 for comment.
The United States drew attention to a US International Trade Commission study aimed at providing updated data on remanufacturing within the United States and in international trade. The report was delivered to US Trade Representative (USTR) on October 28, 2012.  USTR has 30 days to review the report, after which it is expected to be publicly released. 
China introduced the development and current status of its auto parts remanufacturing industry, including the policies and regulations, technology, the source of the used parts, and the future planning.

Malaysia reported on the workshop on Remanufacturing Goods held on 22 - 23 October 2012 in Kuala Lumpur, Malaysia. It was attended by 134 participants (local and international). The objectives were:
· To raise awareness about the industry - public sector, businesses and consumers in the region. 

· To enhance understanding of the scope and definition of remanufactured goods. 

· Provide a platform to share best practices on remanufactured goods treatment.

· Discuss policy implementation issues. 

Malaysia reported on its experience in remanufacturing, the workshop’s main highlights including site visits and proposed the next steps.
New Subjects & Activities
China introduced its Energy-Saving and New Energy Vehicles Industry Development program (2012-2020), including background, technical roadmap, objects and milestones, tasks and policies. China emphasized technical innovation, expanding the demonstration range and accelerating the application, building charging infrastructure, improving standard system and market-access management.
China proposed initiating a Collaborative Investigation of the Integration of the large-scale Electrified vehicles with the electric Grid and the Transportation systems in metropolitan environment (IEGT Initiatives). The necessity to establish a collaborative mechanism and informal group, named initially as IEGT (Abbreviation for Integration of EVs, Grid and Transportation), is identified to address the common challenges when the large-scale electrified vehicles are integrated with the grid and transportation system efficiently in APEC metropolitan cities. 
A collaborative mechanism and group was suggested. Interested economies are invited to join IEGT at the initial stage, and the initiative may include an APEC-funded project at a later stage. The IEGT group would identify the project’s topics, priorities and appropriate workshops to be held and hosted by the member economies. The research results and achievements are to be shared with other APEC fora. 
Considering the typical metropolitan city scenario in APEC, the following content and sectors could be included: the optimization of the architecture and infrastructure system, the charging characteristic and strategy of the large scale electric vehicle, and the integration of the large scale electric vehicles and transportation system. The activities of IEGT consist of research projects, workshops or symposium and publications.
Peer Review (Auto Industry and Policy Status)
Peer review presentations were made by Indonesia, Japan, Malaysia, Thailand, the US and AAF.

Indonesia updates the meeting on the current development of Indonesia Automotive Industry and Policy Status. The update emphasizes the market development from 1998-2011 as well as forcasted demand for the next 5 years. The sales of automobile in year 2011 reached 894.000 unit cars, and expected to continuously grow at 10-15% in 2012 onward. 

Thailand presented an update of Thai automotive capacity, production, domestic sales and export. In 2012, it is expected that the production will reach 2.3 million units, increasing 58% from 2011.  Thailand will celebrate the 2 million units car production on November 30th, 2012.  Domestic sales in 2012 will be 1.2 million units (up 51% from 2011) and export in 2012 will reach 1.1 million units (up 50%), the highest volumes for auto exports.

Japan reported on domestic auto market trends, noting that total domestic sales for calendar 2012 are projected at 5.02 million units, up 19% from 2011 and bolstered by earthquake recovery-related efforts and government incentive measures.
The United States presented an update of its automotive sales, production, trade, and policies.  Sales in the US are recovering to over 14 million in 2012, with 14.5% growth so far over 2011.  US auto production is also recovering, reaching over 10 million in 2012.  Automotive is the largest traded sector, with exports reaching $111 billion in 2011. US automotive exports are up 16% so far in 2012. On the policy front, in August 2012, the United States announced its final greenhouse gas efficiency rules for model year 2017-2025.
The ASEAN Automotive Federation presented the Sales and Production statistics of its 4-wheel and 2-wheel automotive sectors. The ASEAN economies of Indonesia, Malaysia, Philippines, Thailand and Vietnam were forecasted to produce and sell 3.96 million and 3.25 million four-wheel units respectively in 2012. Similarly, their 2012 two-wheel segments were forecasted to produce and sell 10.9 million and 10.6 million units respectively. These forecasts were based on annualized January to August actual figures.

APEC AD Changes
On the subject of APEC AD improvements, the AD agreed to the following:
1. More advanced planning/intercessional work (preliminary agenda 8 weeks in advance, finalized 5 weeks in advance)

2. Host economy given flexibility to develop agenda, meeting schedule, and to be consistent with hosting year priorities
3. Core subjects to be covered:

· SME and auto parts industry

· Sustainable auto transportation (e.g. EVs, biofuels, connectivity)

· Market access and trade facilitation

4. Need for more outcomes and deliverables 
5. Need for more focus and fewer subjects on agenda 
6. Participation by all participating economies in every meeting 

7. Have all major auto producing APEC economies participate in AD with reviews of market, industry, trade and new auto policies (peer reviews) presented by each AD participant at least once a year.

8. More workshops and outside speakers (academia, technical experts) in order to get into a deeper level of detail and bring in fresh perspectives.

Plans for future AD meetings
An introduction of APEC-2013 activities was made by Indonesia with the proposed schedule of the next AD meetings as follows:
AD-18 – April 10-12, 2013, in Surabaya, Indonesia, on the margins of SOM2
AD-19 – September 16-18, 2013, in Jakarta, Indonesia, next to Jakarta Auto Show 
A brief introduction of the APEC activities in 2014 was made by China
4. 
Actions and Decisions Summary

The 17th meeting of the Auto Dialogue was a productive and effective one, with the following outcomes to be noted and development directions to be further expanded:
· Members agreed to work intersessionally on the APEC Project Concept Notes proposed by the Philippines (co-sponsored by Japan and the US) in order to present it during the first budgeting session in 2013
· Members showed their interest in the current focus points of the Automotive Dialogue and confirmed their intention to continue cooperation within the AD framework, streamline the activities to fit the APEC priorities set for each year and extend the intersessional preparations to allow more active work during the regular AD meetings

· Members instructed the APEC Secretariat to seek possible ways and form of cooperation with other APEC fora (EWG, CTTF, SCCP etc) to boost the AD involvement in the APEC cross-fora interaction 

· The revised simplified template for survey on a small number of automotive safety areas was circulated aiming at the discussion of the survey results at the next AD

· The next AD Chair will be appointed by Indonesia for the AD-18 and 19 as per the regular practice. The proposed candidate information is to be circulated among the group along with the Administrative Circular for AD-18

· The members expressed their appreciation of the high level of organization and hospitality offered by the Russian hosts of the AD-17 in St-Petersburg 

