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APEC COMMITTEE ON TRADE AND INVESTMENT

FIRST MEETING FOR 2012: MOSCOW, RUSSIAN FEDERATION,  
14-15 FEBRUARY 2012
CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION

1. The First Meeting of the Committee on Trade and Investment (CTI) for 2012 was held in Moscow, Russian Federation, on 14-15 February 2012.  Ms Mónica Contreras Rosales of Mexico’s Ministry of Economy chaired the meeting.  All 21 APEC member economies and ABAC were represented. The APEC Secretariat was also present.    (The list of participants is attached as Annex 1).

CHAIR’S OPENING REMARKS AND BUSINESS ARRANGEMENTS

2. The CTI Chair welcomed all delegates to the first meeting of the CTI for 2012 and thanked Russia for the excellent arrangements made for the CTI and its associated sub-groups’ meetings. She noted that, the collaborative and goodwill spirit demonstrated by members in the CTI meetings throughout the year had helped the Committee achieve meaningful and concrete outcomes that were presented to APEC Ministers and Leaders in 2011. She hoped that the same collaborative spirit would continue to prevail this year. 
ADOPTION OF THE AGENDA

3. The Committee adopted the draft annotated agenda (see 2012/SOM1/CTI/001) with some minor adjustments to the order of the discussion.  

MATTERS ARISING FROM RECORD OF LAST MEETING

4. The Committee approved the Chair’s Summary Record of Discussion of the CTI Meeting held on 22-23 September 2011 in San Francisco, California, United States. (see 2012/SOM1/CTI/002).

APEC PRIORITIES AND CTI’S WORK PROGRAM FOR 2012

5. CTI received a briefing by a representative from the SOM Chair’s Office on APEC 2012 priorities, namely trade and investment liberalization, regional economic integration; strengthening food security; establishing reliable supply chains; and intensive cooperation to foster innovative growth; and their implications for the Committee. He noted that on the first priority “trade and investment liberalization, regional economic integration”, APEC would discuss next generation trade and investment issues that would promote consistency among the Free Trade Agreements (FTAs) and ensure further progress towards the Free Trade Area of the Asia-Pacific (FTAAP); regulatory coherence; pursuit of a structural reform agenda; as well as to engage more and more business participation including cooperation with ABAC; assisting SMEs’ experts and development of public private partnership approaches.  Under the “strengthening food security” priority, price changes and the need for joint efforts on food supply support, including liberalization of investment and innovative agricultural development; sustainable agriculture development and stable markets; and quality and safety of food products; and easier conformity to food safety standards would be some of the key issues to be discussed.   On the third priority, “establishing reliability supply chains” aimed at getting a better connectivity of supply chains both within and beyond the APEC region. The proposal is to develop the supply chain agenda on a number of related issues including transparency and visibility of supply chains, improving information exchange related to supply chains, telecommunications connectivity; logistics; customs technology, and capacity building. On the fourth priority “intensive cooperation to foster innovative growth”, work on developing hi-tech sectors and addressing barriers to investment; promoting technological progress amongst APEC economies through networking  of innovation centres; hi-tech clusters, universities and research institutions; developing APEC-wide education networks; ICT technologies, internet economy were some of the areas highlighted.  
6. The Chair thanked the representative from the SOM Chair Office for his briefing, and assured him that the Committee was aware that it had an important role to play in the APEC 2012 priorities and would work hard to contribute to them.   

SUPPORT FOR THE MULTILATERAL TRADING SYSTEM

7. There was no discussion on contributions to the WTO and DDA. 

8. The MAG Convenor reported on the outcomes of the MAG meeting held on 10 February, highlighted the following key areas of its work program in 2012: 
· WTO Information Technology Agreement (ITA) – MAG welcomed Russia’s commitment to join the ITA and encouraged other APEC member economies which were non-signatories to the ITA to join the Agreement. A number of members also reported that they were in the process of undertaking domestic consultations with industry on this issue.  To take the issue forward, MAG would hold a dialogue with industry representatives and ABAC in the margins of MAG2 in Singapore  to further understand business interests in ITA expansion;
· Remanufactured products - MAG agreed to the proposal from the United States on Implementing the AMM Statement on Facilitating Trade in Remanufactured Products and welcomed its offer to organize a workshop on remanufacturing R&D and site visits at MAG2.  MAG also lent its support to a concept note from Malaysia for a “Workshop on Remanufactured Goods”;

· Rules of Origin (ROOs) – MAG received a presentation from the World Customs Organization (WCO) on its work on ROOs; and suggestions for possible collaboration between the WCO and MAG; 
· Web TR – MAG considered a proposal from the United States to create a "21st Century APEC Tariff Database" with much improved search functionality beyond what is currently possible with Web TR. (see 2012/SOM1/CTI/035).  MAG members expressed general support for this initiative and noted that the United States would prepare a more detailed plan for the development of this database, taking into account comments made for consideration at MAG2;
· Environmental Goods and Services (EGS) – MAG received a presentation from Mr Grant Ferrier, one of the lead authors of the case studies on EGS, on the key findings of the studies, viz: (i) EGS business growth has been 2-6 percentage points higher than overall economic growth in most years; and (ii) open markets and trade increases imports of EGs but also leads to some cases, increases capacity in service sectors thereby increasing the potential for regional exports from emerging economies. 4 EGS case studies on Chile, Malaysia, Mexico and Viet Nam have been completed to-date (see 2012/SOM1/CTI 006 and 2012/SOM1/CTI/007 for reports on Chile and Viet Nam Environmental Industry respectively);  
· “Best Regulation in Practice in respect of National Environmental Policies”, a new initiative by Russia, aimed at developing recommendations for implementation of environmental measures on the basis of best regulatory practices used by APEC economies. MAG members acknowledged the importance and complexity of this subject matter, including work already underway in other APEC fora and undertook to provide comments to Russia intersessionally in order for Russia to refine its proposal for further consideration at MAG2. 
(See 2012/SOM1/CTI/003 for a copy of the Convenor Summary Report.)
9. The MAG Convenor also briefed on the outcomes of the first ever joint MAG- GOS meeting that took place after the MAG meeting on 10 February.  The topic of discussion was on embedded and embodied services based on presentation from 3 speakers: David Dodwell from APEC Business Advisory Council (ABAC); Andreas Maures from World Trade Organisation (WTO) and Jane Drake-Brockman from Pacific Economic Cooperation Council (PECC).  It was agreed that the meeting should not be the last time that MAG and GOS should get together and hoped to make it an annual event.  

10. ABAC expressed its appreciation of the agreement to hold the joint meeting. It noted that the session was intended to illustrate the importance of services and to underpin its concerns that services liberalisation be given greater attention than over the past decade that it has been given.  To ABAC, that was the primary message that needed to be reinforced.

11. The Chair thanked the Convenor for his comprehensive report and looked forward to receiving further progress on its work during the year.  The Chair also took the opportunity to underline the importance of sub-fora Convenors’ participation during the CTI meetings and invited them to intervene and contribute where relevant to any of the other agenda items.  She noted that the active participation of the CTI sub-fora in the discussions would be mutually beneficial and enriching to the work of both the Committee and the sub-fora.     

TRADE AND INVESTMENT LIBERALISATION, REGIONAL ECONOMIC INTEGRATION
(i)
Bogor Goals Review Process

12. The Policy Support Unit (PSU) reported on the outcomes of a Trade Policy Dialogue (TPD) on Dashboard on “Measuring Progress – Development of a Dashboard” for the Individual Action Plan (IAP) it had convened with international organizations on 12 February.  The purpose was to enable economies to have a better understanding of the indicators to be suggested for inclusion in the IAP Dashboard.  Experts from the WTO, World Economic Forum, World Bank and Turku School of Economics were invited to present on databases and indicators developed by their respective institutions in the areas of non-tariff measures, investment and trade facilitation.  Mr. Jurgen Richtering from WTO presented the Integrated Trade Intelligence Portal (I-TIP) prototype, which is a database that compiles WTO notifications and present the information in a summarized manner. Currently, the prototype includes notifications on Technical Barriers to Trade (TBT) and Anti-Dumping. WTO plans to include notifications in other areas such as SPS, subsidies, quotas, etc.  Mr. Marton Kerkapoly from the World Bank presented the Investing Across Borders initiatives and focused in four particular areas that might be worth considering such as investing across sectors, starting a foreign business, accessing industrial land and arbitrating commercial disputes. Ms. Mikiko Imai Ollison also from the World Bank explained the assumptions made to gather the data from the Doing Business’ Trading Across Borders section (number of documents, time and cost to export and import a container). Mr. Thierry Geiger from the World Economic Forum made two presentations: one on the Enabling Trade Index and the other on the Global Competitiveness Report, in particular on the indicators on the pillar of ‘Goods Market Efficiency’ which includes investment-related indicators such as the degree of foreign ownership and investment restrictions. These indicators are prepared by combining indicators from other institutions and survey responses on perceptions about different topics. Finally, Dr. Lauri Ojala, from the Turku School of Economics, made a presentation on the Logistics Performance Index, which is an initiative to measure progress on trade logistics, based on survey responses from international freight forwarders. 

13. CTI noted that the discussions at the TPD were very fruitful and provided valuable information for PSU to continue its efforts in developing the dashboard. It also acknowledged it would be useful for members to have more information on the services indicators and was supportive of the Chair’s suggestion to invite experts from the World Bank and Frasers Institute to CTI2 to explain the methodologies that build the indicators being used by their respective institutes to measure services trade.  The PSU undertook to circulate a revised dashboard by mid-March 2012 for further deliberations at CTI2 in Singapore, taking into consideration comments expressed by some members that the Dashboard should be used to demonstrate APEC’s collective progress towards the Bogor Goals.

14. The PSU also updated the CTI on the progress in the preparation for the IAP Peer Reviews in 2012. The preparations were on track. PSU would prepare brief reports with key highlights on members’ main achievements and remaining areas for improvements based on the IAPs submitted for discussion at SOM2 in Kazan.  CTI noted that the brief reports would be circulated 3 weeks prior to SOM2 to economies for their review, comment and to highlight factual errors if any.  

(ii)
Exploring an FTAAP

15. Korea briefed the meeting on the progress in its Regional Economic Integration (REI) capacity building needs initiative.  Several member economies have expressed their willingness to be lead or participating economies in specific areas of work under this proposal. Korea also explained the future work plan and expressed its wish for the capacity building programs to be available as soon as possible. There was broad support for the proposal while some members had questions, in particular, on budget matters. While Korea would apply for APEC funding at Session 2 this April to undertake this work, lead economies were advised to make a contribution.  CTI took note of the Action Plan Framework for REI Capacity Building Needs Initiative (see 2012/SOM1/CTI/032) and agreed that economies would provide comments and/or inputs and specific details to Korea by 5 March.  

 (iii)
Next Generation Trade and Investment Issues
16. CTI adopted a work plan on next generation trade and investment issues to guide its work in 2012 in response to APEC Economic Leaders’ instructions from November 2011 (see 2012/SOM1/CTI/039).  CTI, through its FoTC on Next Generation Trade and Investment Issues (NGeTI FoTC), received several new ideas for consideration as additional next generation trade and investment issues to be addressed in 2012.  These issues included: evolution of the digital marketplace and digital infrastructure; secure open markets for digital products; promoting cross-border data flows; enforcement of intellectual property rights on the internet; e-commerce development; transparency; Regional Trade Agreements (RTAs) best practices; enforcement related to commercial arbitration; integration of competition policy into FTAs; and regulatory principles for access to essential network-based infrastructure facilities in the services sector.  CTI agreed that proponents would provide more detailed information by 15 March to support their proposals so that members would be better placed to select at CTI2, one to two issues to be addressed in 2012. 

17. CTI also agreed to progress implementation of the next generation trade and investment issues that were addressed by Leaders in 2011, as well as to advance work on global supply chains. Mexico briefed the Committee on the arrangements to hold a seminar in CTI3 in Kazan, where economies would share experiences and polices that foster the participation of SMEs in global production chains. To follow up on innovation and trade issues, Japan briefed the meeting on its plan to hold an APEC Conference on Innovation and Trade in the margins of CTI2 in April in Singapore. It also provided CTI with a draft agenda for the conference (see 2012/SOM1/CTI/031)..   Proponents of each of these issues were also tasked with tabling more detailed plans to take forward work in all these areas in advance of CTI2.
. 

(iv)
Environmental Goods and Services/Green Growth

18. Australia, as the EGS FoTC lead briefed the meeting on the outcomes of the TPD on Environmental Goods held on 13 February 2012. Representatives from the Beijing Normal University, World Bank, International Centre for Trade and Sustainable Development and enterprises from Japan, Malaysia, Russia and the United States delivered presentations on regional and global environmental challenges, environmental products and technologies, how increased trade and investment in these products could help APEC economies address those challenges, and issues relating to classification, definitions, and scope of environmental goods, including by reference to lists of environmental goods developed by other international organizations. The TPD generated productive discussions among officials and afforded a timely opportunity to exchange information and deepen understanding on the key policy issues, objectives and other considerations relating to the mandate, set out in Annex C of the APEC Economic Leaders’ Declaration of November 2011, to work to develop in 2012 an APEC list of environmental goods.

19. CTI reviewed the outcomes of the TPD and had an extensive discussion on how the Committee could take forward the instructions set out by the APEC Economic Leaders. CTI agreed to an “Indicative Timeline to Develop an APEC List of Environmental Goods in 2012”, as prepared by the EGS FoTC lead.  (see 2012/SOM1/020anx2)
20. CTI also discussed and agreed to continue consulting on the APEC EGS Technology Dissemination Action Plan (see 2012/SOM1/CTI/008) proposed by China to promote and facilitate EGS technology dissemination work in APEC.

(v)
Services
21. The GOS Convenor reported on the results of the GOS meeting held on 10 February (see 2012/SOM1/011 for the Convenor’s Summary Report). She highlighted amongst others, the following key outcomes: 
· GOS underlined the importance of multilateral trading system and discussed the results of the WTO Ministerial conference held in Dec 2011 and agreed to continue to support and contribute to the process of the multilateral trading system;

· GOS received and reviewed several reports on completed, current and future activities, viz:

· APEC Accounting Services Initiative, which produced an inventory of rules and regulations, of accounting services across APEC economies. The initiative also produced a set of non-binding guidelines for the regulation of foreign accountancy professionals which will be finalised and endorsed intersessionally before GOS2 in Singapore.

· The completed report of the Sharing Key Success Factors and Experiences in Trade in Services for SMEs Seminar held last year was available on the APEC website.

· APEC Services Trade Access Requirements (STAR) Database – Phase 2 covering energy and mining, financial, professional, telecommunication, transport and logistics sectors has been completed. Phase 3 to cover more economies and subsectors: education; distribution; ICT has commenced.  GOS also discussed suggestions to improve and increase the usage of the STAR Database and extend the benefits to the business community.
· Seminar on APEC Franchise Frontrunners (AFF): Developing the Overseas Expansion Capabilities of MSME Franchises in the APEC Region held on 22-25 July 2012 in Manila and Capacity Building Seminar on APEC Environment Services-Related Technology Market to be held in the margins of GOS2 in Singapore.

22. CTI thanked the Convenor for her report and took note of offers by some GOS members to put forth papers for consideration at GOS2 on how GOS can contribute to EGS work program and SCI as well as towards a capacity building program on trade in services statistics and work program on regulatory coherence. 

(vi)
Investment
23. Japan, on behalf of the IEG Convenor, outlined briefly the main outcomes of the IEG meeting held on 11-12 February (see 2012/SOM1/CTI/012 for the Convenor’s Summary Report).  Japan highlighted that the IEG continued its work on implementing the “APEC Strategy for Investment”, under its 3 pillars of Advanced Principles and Practices; Facilitation and Promotion.   Under the “advanced principles and practices” pillar, IEG continued its collaboration with UNCTAD on the Core Elements projects on Investment Treaties.  Under “promotion”, IEG members shared their views and best practices on both concluded and scheduled seminars in view of how to promote investment in the APEC region. Under the third pillar of “facilitation”, the group discussed the way to implement IFAP in its next steps; as well as ways to conduct the next Public-Private Dialogue on investment.   The IEG also discussed the proposals tabled by Russia, namely “Reducing Barriers for High-Tech Investment”; Engagement of Highly Qualified Personnel as an Important Factor of Improving the Investment Climate in APEC Economies” and “Mechanism for Prompt Consideration of Investors’ Complaints (Ombudsman) to Improve Investment Climate”. IEG agreed to continue working on the proposals intersessionally in the lead up to IEG2. 

CONTRIBUTION TO ESTABLISHING RELIABLE SUPPLY CHAINS

24. Hong Kong, China as the FoTC on Supply-Chain Connectivity lead, briefed the meeting on discussions in the FoTC and development of a work plan on supply-chain connectivity to progress the supply-chain connectivity framework and action plan.  The work plan sets out two objectives for APEC to achieve in 2012. First, to encourage everyone to come up with additional initiatives to address various chokepoints as current ones are put into action and to ensure the successful implementation of current initiatives so as to achieve the targeted improvements in APEC’s supply chains. The second objective was to finalise measurement tracking APEC’s progress towards the 10% improvement by 2015 in supply chain performance. The Committee adopted the agreed work plan tabled as 2012/SOM1/CTI/028. 

25. CTI received reports from focus group leads on the progress made in the implementation of the action plans under the Supply-Chain Connectivity Framework to address the eight choke points. Some of the initiatives being pursued include: 

· a proposal to Advance the Action Plan for Chokepoint 1 of the APEC Supply-Chain Connectivity Framework, by the United States and co-sponsoring economies Australia; Hong Kong, China; and Japan. With assistance from the World Bank, APEC will (i) develop a “Supply-Chain Connectivity Inventory” (SC Inventory) to identify internal policies and practices related to the cross-border movement of goods affecting the logistics sector for Chokepoint 1, “Lack of transparency/awareness of full scope of regulatory issues affecting logistics; Lack of awareness and coordination among government agencies on policies affecting logistics sector; Absence of single contact point or champion agency on logistics matters”; (ii) a series of two diagnostic reports to identify variances in capacity; and (iii) individualized capacity building programs to assist economies in implementing the SC Inventory for Chokepoint 1.  The CTI approved the proposal. (see 2012/SOM1/020anx4)

· a proposed capacity building program for the Pathfinder to Enhance Supply-Chain Connectivity by Establishing a Baseline De Minimis Value (the Pathfinder) by the United States and co-sponsoring economies Hong Kong, China and Japan.  The capacity building program will seek volunteer economies that are not yet members of the Pathfinder to participate in individualized case studies that will examine a broad range of issues related to de minimis values to facilitate trade in low value shipments.  The objective of the capacity building program is to provide participating economies with detailed analysis to assist in the decision-making process to join the Pathfinder.  The case studies would be performed by an independent consultant, working with available in-economy experts, to identify the benefits and challenges related to raising de minimis values within economies participating in the case study process.  The Committee approved the proposal. (see 2012/SOM1/CTI/014)

· a proposal to develop a multi-year capacity building initiative for APEC Local/Regional Logistics Sub-providers by China (see 2012/SOM1/CTI/034). The proposal includes initiatives relating to training courses in access to advanced technologies and modern supply chain practices and models, as well as a proposal to develop a platform to distribute information.  CTI members will submit questions and comments to China by 5 March to enable it to prepare a multi-year concept note for consideration by members intersessionally.
26. Japan, as a lead economy of chokepoint 4, briefed the meeting on the outcomes of the Regional Workshop on Single Window held in Chinese Taipei in November 2011, conducted by Japan and Chinese Taipei as co-sponsors under the SCCP. Japan also informed the meeting that it would continue implementing further capacity building activities this year to develop the Single Window initiative in the SCCP and in this regard, briefed the meeting on the preparations for an upcoming workshop in Malaysia. 
27. Besides the above, CTI noted that there were also two more new proposals from Australia and Russia relating to projects that demonstrate supply chain benefits by highlighting the electronic data interchange linkages between port community systems and a workshop on sharing best practices for seamless intermodal cargo movement, respectively. 
28. The PSU briefed the CTI on the preparations for the Symposium on Supply-Chain Connectivity Measurement Framework to be held in the margins of CTI2 in Singapore. The Symposium would discuss (i) the draft design of the self-assessment questionnaire and (ii) the proposed external indicators for tracking APEC’s progress towards the 10% improvement by 2015 in supply-chain performance. The draft self-assessment survey questionnaire would be made available to CTI members prior to the Symposium. 

29. Australia, on behalf of the BMG Convenor, reported on the key outcomes of the BMG meeting held on 6 February (see 2012/SOM1/CTI/017), highlighting the following key actions agreed by the group:
· Development and pursuit of BMG-related projects identified in the APEC Travel Facilitation Initiative announced by Leaders in November last year in Honolulu;
· Development and finalization of a Border Capabilities Model for air travel which seek to promote shared strategic principles for capability development and identify further initiatives that may be pursued by the BMG;

· Continued enhancement of the APEC Business Travel Card (ABTC) scheme by trialing how holders can enroll in and use automatic border control systems between willing APEC economies and by reviewing efforts to improve processing of the ABTC applications through use of innovation and technology including the possible use of online lodgement systems;

· Development of immigration legislative frameworks within the APEC region by reviewing the BMG’s legislative standards document and determining the relevance of infringement regimes to effective border management;

· Development of a web services pilot of regional movement alert systems (RMAS) between Australia and the Philippines that is designed to provide a real time travel document validation service between those two economies; and

· Review of the implementation of the BMG’s Professional Immigration Service standards by all APEC economies. 
30. The SCCP Convenor reported on the outcomes of the SCCP meeting held on 9-11 February. (see 2012/SOM1/CTI/018).  He highlighted the sub-committee’s priority work areas for 2012 as trade facilitation, securing trade and cross-fora collaboration, with modernize customs technologies as a key SCCP priority for 2012. The SCCP Convenor also mentioned the good discussion on cross-fora collaboration with CTTF, BMG and other fora. 

31. CTI received updates from lead economies on projects to address the top barriers to SMEs in trading in the region identified in 2011 by Ministers Responsible for Trade and Ministers Responsible for SMEs, viz:
· Barrier #5: Customs clearance delays caused by difficulties in navigating overly complex customs requirements and documentation
Canada and the United States, working with the SCCP, have collected contact information related to customs websites, import information for SMEs, information in English, contact information and additional things that may be relevant to SMEs.  They will follow up with the Secretariat to find the most appropriate way to post the collated information onto the APEC website later in the year. 
· Barrier #6:  Problems navigating differing legal, regulatory, and technical requirements
Australia is leading work on this through an existing project in the GOS - the APEC Services Trade Access Requirements (STAR) database.  The database provides information on the regulatory requirements for service providers across 11 APEC economies and 5 service sectors. The database is now live on the web at http://www.servicestradeforum.org/
The database is now in Phase 3, the expansion phase, which will see its coverage expanded to all APEC economies and 3 further services sectors, namely:  education, distribution and information communications technology services.  The extension phase is envisaged to be completed in 2013.

· Barrier#7:  Difficulty with intellectual property acquisition, protection and enforcement 

To address this barrier, CTI adopted proposal in 2011 that sought to (i) increase IP information input from the public sector, (ii) strengthen consultation function of government, and (iii) share IP learning materials with inputs from IPEG members.  To follow-up, Japan as the lead economy encouraged economies to work with their relevant ministries or offices to take appropriate and voluntary measures to enhance the ability of SMEs in relation to IPRs. 
· Barrier#8:  Inadequate Policy and Regulatory Frameworks to Support Cross-Border Electronic Commerce for Small and Medium Enterprises
To address this barrier, CTI updated the 1998 Blueprint for Action on Electronic Commerce to reflect advances in technology and innovations in business models by enhancing the use of e-commerce and related services in the region in a way that takes into account the special role that SMEs play in APEC economies as exporters and engines of growth. The United States as lead encouraged economies to look at that document in terms of new work going forward. 
· Barrier #9: Difficulty in Taking Advantage of Preferential Tariff Rates and Other Aspects of Trade Agreements
In 2011, Peru, together with Japan and the United States as co-sponsors, tabled a proposal to help improve SMEs’ understanding of how to utilize FTAs where it was agreed that member economies would translate relevant APEC FTA chapters in English and also keep in their own languages the text of brief summaries so SMEs could get a glance of the benefits of FTAs for them.  Peru has prepared a couple of summaries as an illustration of what was envisaged and encouraged other economies to prepare similar summaries for the SMEs. Japan informed the meeting that it planned to hold a seminar to increase the cases of utilization of FTAs for SMEs in summer and would share further information about the event at CTI2 in Singapore. 

Expanding Regulatory Cooperation and Advancing Regulatory Convergence

32. CTI discussed and agreed in-principle that the second dialogue of the APEC Regulatory Cooperation Process Advancement Mechanism (ARCAM) would address the issue of self-regulation in advertising (see 2012/SOM1/CTI037), proposed by Australia. CTI agreed that economies would provide comments on the proposal by 15 March so that it can be fleshed out further. CTI also agreed to explore whether it could address the proposal by Russia on the issue of cross-border interoperability standards toward a trusted internet (Web 3.0) (see 2012/SOM1/CTI/036). Economies were also requested to provide comments on the proposal by 15 March. 

33. Russia briefed the meeting on its two new proposals relating to (i) Common Application of Best Regulatory Practices (see 2012/SOM1/CTI/026); and (ii) proposed Action Plan to implement Annex D to Leaders’ Declaration on “Strengthening Implementation of Good Regulatory Practices” (see2012/SOM1/CTI/027) which they hoped would be taken up by the SCSC and reported to the next meeting of CTI.   The first proposal was a continuation of the work that has been done by APEC in previous years in different areas like conformity assessment and food and food products, telecommunication equipment, electrical and electronic equipment, and APEC Regulatory Cooperation Plan 2011. A number of actions such as exchange of opinions and best regulatory practices, formulation of proposals on regulatory harmonization in the power plant industry and engineering construction, and discussion on the stages of elaboration of universal approaches to standardization and certification in the field of “green design and construction” on the basis of existing expertise and best practice were suggested.  The second proposal envisaged a study to be undertaken on the impact of regulations on economic development and on markets at different stages in economic development to develop mechanisms in APEC economies to raise the awareness of business and general public about goals and regulatory measures in various ways, to take steps to promote acknowledgement of unprofessional market players in the area of mechanisms and goals of regulations and a number of other steps.   

34. CTI suggested that they be sent to the relevant APEC fora/sub-fora for their consideration. The SCSC Convenor indicated that the SCSC would inform the CTI how it could contribute to these proposals.
35. The SCSC Convenor briefed the CTI on the outcomes of the SCSC meeting held on 9-10 February (see 2012/SOM1/CTI/019).  During the meeting, the SCSC endorsed its updated Terms of Reference (TOR) and reviewed its collective action plan for 2012.  It took note of Russia’s initiatives on food safety priorities for APEC 2012 including exchange of best practices in the area of sanitary, phytosanitary and veterinary control, regulations on food safety and food quality control, organic food production and marketing.  The SCSC Convenor also drew the Committee’s attention to the following activities, amongst others: 

· 9th Conference on Standards & Conformance on Innovations and Related Good Practices, planned for May 2012 in Kazan;
· Workshop on Regulatory Approaches to Smart Grid Investment Deployment was scheduled for 16-17 May 2012 in Quebec City in conjunction with the World Forum on Energy Regulation; and
· Follow-up conference in June 2012 in Korea to discuss a strategic approach in implementing the principles for adopting energy efficiency regulations for ICT products.

36. CTI thanked the SCSC Convenor for his comprehensive report and endorsed its work program for 2012 including the updated TOR of the SCSC. CTI also took note of the progress in the Food Safety Cooperation Forum (FSCF)-World Bank Global Food Safety Partnership Program which aims to secure US$15-20 million in the next few years to develop and implement food safety training modules.

CONTRIBUTIONS TO APEC LEADERS’ GROWTH STRATEGY, INNOVATIVE GROWTH 
37. The assistant to the IPEG Convenor briefed the CTI on the outcomes of the IPEG meeting held on 5-6 February (see 2012/SOM2/CTI/021), highlighting the progress in the implementation of its on-going IPEG projects: Advanced APEC Project for Training Intellectual Property Right Information Facilitators using e-learning contents, IP Xpedite (CTI 36/2010T); One Village One Brand project: Use of IP for SMEs in Developing Countries (CTI20/2011A); Seminar on Copyright Exceptions and Limitations; APEC IPEG Seminar on Practices of IPR Protection in Standardization (CTI33-2011T). The IPEG also considered proposals from Russia on “Enhanced Cooperation in Intellectual Property Enforcement”; “New Approaches to Turnover Regulation of the Results of Creative Activity in the Internet”; and “Promoting Common Approaches to IP Education and Training in the APEC Economies” and U.S. proposal on “Landlord Liability and Intellectual Property Enforcement”. The assistant to IPEG Chair also informed the Committee that at the next IPEG meeting in Kazan in May 2012, two representatives from ABAC would participate in the IPEG to discuss on topics of mutual interest.  She also reported that Dr. Rodrigo Roque was re-elected as Convenor for another term from 2013-2014. 

38. The Philippines, presented on behalf of ECSG Chair, the ECSG’s work program for 2012 based on their meetings held on 30 Jan – 4 Feb, (see 2012/SOM1/CTI/020). The CTI’s attention was drawn to some of the key developments such as:  

· ECSG continued to implement the Data Privacy Pathfinder, which now has 16 APEC economies participating. The cross-border privacy rules (CBPR) system, one of the goals of the pathfinder, is a system that will recognise privacy rules developed by business organisations with providing minimum standards, compliance structures, and is an enforcement support that will hold these organisations accountable for compliance with the rules that they developed according to the 2004 Data Privacy Framework.  Practical implementation of the CBPR system commenced this year with the endorsement of another 2 key documents:  the Accountability Agent APEC Recognition Application, and Template Notice of Intent to Participate in the APEC CBPR System.  ECSG held a workshop in Moscow on 30 Jan 2012 on APEC Cross Border Privacy Rules: Implementing Shared Privacy Values. The workshop, the first under ECSG’s first multi-year project (which will be continued through 2016), successfully tackled the topics such as how a comprehensive privacy program can be implemented, how to apply to become an APEC-recognized Accountability Agent, and discussed commonalities in global privacy (particularly in reference to the EU, which employs BCRs or binding corporate rules). 

· In terms of ECSG’s contribution to establishing reliable supply chains, ECSG has begun work to implement the Supply-Chain Connectivity Framework and Action Plan, particularly on addressing chokepoint 5 in order to simplify customs and other cross-border trade procedures, and address the part on chokepoint 6 in order to improve the efficiency of air, land, and multi-modal connectivity.

· ECSG has been developing projects that integrate paperless trading in commercial processes, particularly projects that use e-solutions or electronic procedures and processes in cross-border trade. These e-solutions include electronic Certificate of Origin (ECO), e-negotiations, e-invoicing, archiving of e-documents and e-trade financing.

· ECSG had initial discussion on Russia’s proposal for development of interoperability standards for building Web 3.0.  

39. CTI received a presentation from Russia on its proposal to “Create Technology Platforms in APEC: Technology Platforms as a Versatile Communications Platform for Interaction between Business, Science, Government and Consumers (see 2012/SOM1/CTI/022) and agreed that economies will provide comments or questions to Russia by 10 March so that a revised proposal may be tabled for discussion at CTI2.  CTI also recommended Russia to share their proposal with the Industrial Science and Technology Working Group and the APEC Study Centers.
40. Singapore updated the CTI on the Ease of Doing Business (EODB) work relating to the “Trading Across Borders” indicator.  Under Phase 2 of the initiative, diagnostic studies for individual economies, (Peru, Mexico and Viet Nam) were being conducted. The diagnostic study visit for Peru was completed last year with the study being drafted. Discussions are ongoing with Mexico and Viet Nam to work out the dates for their respective diagnostic study visits. 

41. The Chair of the Economic Committee (EC), Mr Louis Bono, briefed the CTI on the EC’s work programme for 2012, highlighting in particular, the EC’s progress in the implementation of APEC’s New Strategy for Structural Reform (ANSSR) and the EODB initiative.  With respect to ANSSR, the EC will be focusing on its capacity needs to help member economies implement their structural reform programs as set out in their individual plans submitted in 2011. The EC was also working to establish a reporting and monitoring mechanism on this.  On the EODB initiative, the EC noted that while the interim assessment showed that the APEC exceeded 5% interim target to make it cheaper, faster and easier to do business throughout the region under the World Bank indicators by over 100%, there was still much work that needs to be done to reach the 25% target by 2015.  The EC also held a stock-take workshop which enabled economies to share their experiences and successes but also identify ways to take challenges.  Other areas of work highlighted by the EC Chair included:

· APEC Economic Policy Report (AEPR) - The 2012 AEPR would focus on the EODB and include the interim report which was issued by the PSU as well as the individual economy reports while the 2013 AEPR would focus on public sector governance.
· Good regulatory practices (GRP) - EC agreed to a survey to assist economies in identifying challenges they were facing in regulatory reform in order to develop capacity building programs to support them.
· PSU’s Economic Trends and Analysis Report -  EC had an informative discussion on the report which provides an analysis on the recent economic performance and prospects of APEC economies and hoped to use the report as a tool not only to inform the work of the EC but also to advise the SOM on trends and analysis. 
42. The EC Chair also mentioned that the EC was looking for ways to streamline its work and increase the efficiency of the EC while ensuring relevancy and minimizing burdens on our respective economies.  He  welcomed the proposal   for the two Committees to work together to identify regulatory cooperation/coherence areas where both Committees can complement each other, taking into account the existing regulatory work of several CTI sub-fora such as the GOS, SCSC, the Chemical Dialogue and Life Sciences Innovation Forum (LSIF). The EC Chair proposed that the Chairs of the CTI, SCE and EC meet in the margins of SOM to coordinate their work programs and identify priority areas so as to de-conflict and ensure that their work was complementary and not duplicative.  

INDUSTRY DIALOGUES

43. The LSIF Planning Group Chair reported on the outcomes of the planning group meeting on 2 February (see 2012/SOM1/CTI024).  She noted that the LSIF activities were supportive of Russia’s 2012 priorities and drew the Committee’s attention to the following: 
· The LSIF, through our Regulatory Harmonization Steering Committee (RHSC) which was chaired by Canada, has made significant progress in the area of regulatory convergence.  For 2012, the LSIF RHSC would work to develop roadmaps to implement priority work areas under  the “Strategic Framework on Regulatory Convergence of Medical Products by 2020” adopted in 2011 in the areas of Global Medical Product Integrity and Supply Chain, Good Review Practices, Pharmaco-vigilance and Biosimilars, and Cellular Therapies.  
· The LSIF would also work through the RHSC to promote alignment to international standards and conformance systems, and to engage key stakeholders in contribution to the APEC-wide work to incorporate the principles of the 2011 APEC Regulatory Cooperation Plan.  As a first step, LSIF members would submit a summary of their current practice and include relevant provisions of law and regulation.  The group would report more fully at SOM2 on how our regulatory agenda supported and incorporated the principles of the APEC Regulatory Cooperation Plan.

· LSIF also had a robust agenda in the area of anti-counterfeiting.  China hosted a workshop at the end-September 2011 on drug safety detection technology, which resulted in the development of guidance on the use of detection technologies, and a best practices document and recommendations for future activities.  The LSIF anti-counterfeiting agenda would be folded into a more comprehensive supply chain road map.

· The LSIF would continue to work with the Health Working Group on a range of issues including (i) steps to implement the 2011 APEC Action Plan on Non-Communicable Diseases.  A key component of this Action Plan was the establishment of public-private partnerships; (ii) health ICT issues, and how health ICT applications could be used to prevent and control diseases; and (iii) annual high-level event, as in 2011 under the proposed theme: the transformation of health “as an ever increasing sunk cost” to health “as an economic asset and driver of economic growth”, using a life course approach to determine where the high impact investments should be placed. LSIF and the HWG are cooperating with the World Health Organisation (WHO) on an economic analysis of the return on investment in maternal and child health presentation at the high level event. 
44. The Chemical Dialogue Steering Group (CDSG) Chair briefed the CTI on the outcomes of the CDSG meeting held on 4 February (see 2012/SOM1/CTI/023).  She noted that the APEC Chemical Dialogue (CD) was poised to make a good contribution to Russia’s 2012 priorities.  The CD had a robust regulatory cooperation agenda, including a Regulators Forum in Singapore at the end of March that would address current CD regulatory initiatives and provide participants an opportunity to exchange information on regulatory actions in various economies.  There would also be a regulatory training workshop on risk management and risk assessment later this year.  In addition, its work also included initiatives to support Russia’s priorities on supply chain and innovative growth.  

45. The CDSG Chair reported that regulatory issues have been a key component of the CD agenda and it was looking forward to the opportunity to report to SOM2 on how the CD was incorporating the principles of the APEC Regulatory Cooperation Plan.  With respect to specific regulatory initiatives, the CD was: (i) continuing its work to implement and assist economies with implementation of the UN Globally Harmonized System for chemical classification and labeling; (ii) continuing its interaction with the European Commission and European Chemicals Agency to get clarification on aspects of REACH implementation.  The industry side of the CD had sent a letter to ECHA in January raising some questions, and received a reply on January 27, but some questions remain, and the industry side of the CD intended to draft another letter seeking further guidance; and (iii) considering a proposal to build on the platform provided by the APEC Regulatory Cooperation Plan to examine new areas of regulatory cooperation with a view to developing principles, in particular in the areas of transparency in regulation, data and information sharing, and how economies prioritize which chemicals to review.  Other areas of work to be undertaken by the CD in 2012 included:  (i) considering ways that the CD could highlight how the products of chemistry could enhance energy efficiency and reduce greenhouse gas emissions; (ii) alignment of the CD’s work to SAICM – the Strategic Approach to International Chemicals Management; (iii)   providing a venue for a website that was being developed to provide, in one place, information for first responders to chemical emergencies around the APEC region.  This website could be launched as early as the next CD meeting in Kazan, and should be a useful contribution to promoting human security; and (iv) implementation of two capacity building activities this year – a Russian project for a GHS portal and workshop in Kazan, and the regulatory workshop on risk assessment and risk management later this year in Singapore.   

46. CTI thanked the Convenor for her comprehensive report on the developments in the two industry dialogues and endorsed the work programs outlined in the two reports. 
PRIVATE SECTOR ENGAGEMENT
47. The ABAC representative briefed the meeting on the developments in ABAC since the last CTI meeting in September 2011 in San Francisco.  ABAC last met in Honolulu in November 2011.  While much of that meeting was devoted to wrapping up the 2011 work program and preparing for the ABAC Dialogue with Leaders, ABAC also managed to endorse the work program put forward by the ABAC 2012 Chair, Mr. Ziyavudin Magomedov of Russia.
48. ABAC briefed the meeting that under the theme “From Aspirations to Reality”, its 2012 work program would focus on transportation and logistics, technology transfer, green development and eco cities.  It would maintain continuity of the priorities from previous year as well as focus on strengthening engagement with APEC. To carry forward the 2012 work program, six working groups (instead of 5) had been established, namely: Regional Economic Integration Working Group; Sustainable Development Working Group; Small, Medium and Micro Enterprises (SMMEs) Working Group; Infrastructure Development Working Group; Finance & Economics Working Group; and Action Plan & Advocacy Working Group.  The REI Working Group would give priority to REI trade and investment liberalization & regulatory coherence  through work on the WTO, FTAAP and regulatory coherence; and monitoring regional trade agreements such as the TPP; ASEAN +3 and ASEAN +6; so that they become the building blocs for FTAAP.  ABAC would also initiate a new services agenda based on the Services report completed in 2011 and pursue work to enhance supply chain connectivity by addressing key supply chain issues identified in a study commissioned by ABAC to the USC Marshall School of Business in 2011.   Under the Sustainable Development Working Group, ABAC would focus on food security, technology transfer and cutting edge technology, and energy security. The promotion of trade in environmental goods and services would be addressed under the work plan on energy security.  The SMMEs Working Group would pursue work on human resource development, policies to promote the creation of new businesses, and policies to promote the longevity of SMMEs. The Infrastructure Development Working Group would focus on transportation and logistics; green development, water security (previously held under SD) and eco cities; and public-private partnerships.  The Finance and Economics would place emphasis on strengthening stability of financial markets, promoting practical solutions to support inclusiveness and access to finance for SMMEs, and monitoring G20 developments while the Action Plan and Advocacy Working Group would continue to: track the progress and effectiveness of ABAC recommendations in conjunction with APEC; develop an action and advocacy plan for ABAC 2012 key priorities; and identify and enhance linkages with APEC.
49. CTI took note that ABAC would hold its first meeting for 2012 in Hong Kong, China from 21-24 February where there would be a SOM dialogue on specific issues. The 2nd meeting would be in Malaysia in May and third meeting in Viet Nam in July to prepare the final meeting in Vladivostok in September. 
OTHER ISSUES  

(a)
Bugetary/Administrative Matters

50. The APEC Secretariat drew the meeting’s attention to the update on project management contained in 2012/SOM1/CTI/025, highlighting in particular the timelines for submission of concept notes for Sessions 2 and 3 approvals. The internal deadlines for submission of concept notes for multi-year projects (MYPs) and standard projects were 26 March and 9 April respectively. 
(b)
Outreach

51. The APEC Secretariat Director of Communications and Public Affairs briefed the Committee on importance of communications work to APEC and also to CTI and its sub-fora.  He also shared the Secretariat’s operation plan for communications and outreach and highlighted some of the tools that can be used to bring more attention to fora’s work as well as some of the projects that Secretariat was working on.
(c)
Non-member Participation in CTI sub-fora
 

52. CTI considered the participation of invited guests in CTI sub-fora and approved the request by Colombia for “guest-status” in the GOS, IEG and SCCP for a period of 3 years 2012-2014.  

OTHER BUSINESS AND FUTURE MEETINGS

53. The Committee noted that the cluster of CTI2 and its related meetings would take place in Singapore from 28 March to 3 April. 

MEETING DOCUMENTS

54. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents was tabled as 2012/SOM1/CTI/000. 

SUMMARY AND CONCLUSION

55. The CTI Chair concluded the meeting by thanking CTI members for their collaboration and active participation in the meeting. She also noted that there was still work to be done over the next couple of days in the lead up to the first SOM of the year. 
