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APEC COMMITTEE ON TRADE AND INVESTMENT

SECOND MEETING FOR 2012: SINGAPORE  

2-3 APRIL 2012

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION

1. The Second Meeting of the Committee on Trade and Investment (CTI) for 2012 was held in Singapore on 2-3 April 2012.  Ms Mónica Contreras Rosales of Mexico’s Ministry of Economy chaired the meeting.  All 21 APEC member economies, ABAC and PECC were represented. The APEC Secretariat was also present.    (The list of participants is attached as Annex 1).

CHAIR’S OPENING REMARKS AND BUSINESS ARRANGEMENTS

2. The CTI Chair welcomed all delegates to the second meeting of the CTI for 2012. She thanked Russia for hosting the meeting in Singapore and the excellent arrangements made for the CTI and its associated sub-groups’ meetings. She looked forward to progressing significantly in the CTI agenda to accomplish the priorities established by the APEC 2012 Host and also the mandate and instructions from our Leaders and Ministers from 2011. 

ADOPTION OF THE AGENDA

3. The Committee adopted the draft annotated agenda (see 2012/CT2/001) with some minor adjustments to the order of the discussion.  

MATTERS ARISING FROM RECORD OF LAST MEETING

4. The Committee approved the Chair’s Summary Record of Discussion of the CTI Meeting held on 14-15 February 2012 in Moscow, Russia. (see 2012/CTI2/002rev1).

SUPPORT FOR THE MULTILATERAL TRADING SYSTEM

5. There was no discussion on contributions to the WTO and DDA. 

6. The MAG Convenor reported on the progress made in implementing its work program for the year, highlighting the following few outcomes from the meetings on 28-29 March:
· A workshop on remanufactured products was held on 28 March with representatives of companies involved in remanufacturing. The workshop also included site visits to two remanufacturing sites in Singapore. MAG members found the workshop and site visits extremely useful in gaining a better understanding of the complexity and importance of remanufacturing activity taking place across APEC economies. A clear message from industry representatives who participated was that remanufactured products were not simply repaired goods but were “as good as new”.  Many of the goods came with a period of warranty and as a result, should be treated as equivalent to new products in economies’ trade policies. On the compilation of economies’ policies that apply to not newly manufactured goods, MAG noted that only three economies had submitted information to the template. 
· MAG held a dialogue with APEC-wide representatives of the information and communications technology (ICT) industry on 29 March to get industry perspectives on the issue of expanding the product coverage and membership of the WTO Information Technology Agreement (ITA).  The dialogue was conducted in response to the 2011 APEC Leaders’ instructions for APEC to play a leadership role in launching the WTO ITA expansion negotiation. The overall messages from industry included:
· The ICT sector is a significant driver of economic growth in many APEC economies. 

· The ITA has delivered major benefits since its entry into force in 1997. Significant further trade and investment benefits could accrue to APEC economies through expansion of the product coverage and membership of the Agreement.

· APEC economies should strongly support a quick launch and quick conclusion of negotiations on expanding ITA product coverage at the WTO.  

· At MAG plenary, the group reviewed the US proposal to develop a 21st Century Tariff database where the US made a further presentation which included examples of the additional functionality the proposed database would provide. MAG members expressed interest in receiving a presentation by the WCO on its ROO and Tariff database at MAG3. MAG members that had domestic searchable tariff databases were encouraged to share their experiences at MAG3.  MAG also discussed a proposal from Russia on APEC Best Regulation Practice in respect of Environmental Policies.  While members acknowledged the importance of enhancing transparency in this area, they also had questions on the scope of the proposal and sought clarification on its intended final outcome. Members undertook to submit their comments to Russia by 15 April and further discuss the proposal at MAG3.

7. CTI welcomed the good work that MAG was doing and in particular on the on the issue of expanding the product coverage and membership of the ITA, CTI encouraged economies to accelerate domestic consultations in order to be prepared for an early launch of ITA expansion negotiations.  The Chair thanked the Convenor for his report (see 2012/CTI2/031 for a copy of the Convenor Summary Report) and looked forward to further progress by Kazan.  
8. The United States provided an update on its proposal to create a 21st century tariff database, noting potential funding constraints and encouraged interested economies to work with it to develop the database as a useful tool for SMEs.

TRADE AND INVESTMENT LIBERALISATION, REGIONAL ECONOMIC INTEGRATION

(i)
Bogor Goals Review Process

9. The Policy Support Unit (PSU) reported that the preparation of brief reports, with key highlights on members’ main achievements and remaining areas for improvements, were on track. These brief reports will be circulated 3 weeks prior to SOM2 to economies for their review, comment, and to highlight factual errors, if any.

10. The PSU presented a revised “Dashboard” proposal which took into account comments received from economies, as well as incorporated some of the ideas discussed in February 2012, at the Trade Policy Dialogue, organized at the sides of the CTI 1 meetings in Moscow (see 2012/CTI2/003).  CTI had an extensive discussion on the indicators it should contain. It was also mentioned by many economies that the Dashboard for individual economies should be made publicly available to offer APEC constituencies a snapshot of the situation of trade and investment in Asia-Pacific, while concerns were also expressed on the methodology of those indicators, in particular how to strengthen measurements related to services and investment liberalization, and that the Dashboard should be reported on collective basis, and the individual information could be shared among economies on a voluntary basis.  The Chair thanked the PSU for their work devoted to this exercise. Bearing in mind that the information is to due to be submitted with the above-mentioned brief reports to Senior Officials for discussion in Kazan, the Chair urged all economies to consider the comments made and provide any additional comments that they may have on the proposed Dashboard to the PSU by 15 April.  

(ii)
Exploring an FTAAP

11. The CTI endorsed Korea’s proposal on the Regional Economic Integration Capacity Building Needs Initiative (CBNI). Many economies confirmed their intention to be lead, co-sponsoring or participating economies in specific areas of action plan of the CBNI (see 2012/CT2/004rev2).  

(iii)
Next Generation Trade and Investment Issues
12. The United States as the FOTC lead briefed the meeting on the discussions of FoTC on the various proposals and workshops to take forward the 2011 next generation trade and investment (NGeTI) issues as well as on the identification of new NGeTI issues for 2012.  With respect to the identification of further issues for 2012, economies proposed the following issues for consideration, based on the understanding that 1-2 will be selected for work this year and submitted to Senior Officials and to Trade Ministers for endorsement in Kazan: 

· Integration of Competition Policy into FTAs (see 2012/CTI2/006).

· Regulatory Principles for Access to Essential Network-based Infrastructure Facilities in the Services Sector (see 2012/CTI2/006).

· RTA Best Practices (see 2012/CTI2/027).

· Transparency in FTAs (see 2012/CTI2/028).

· Enforcement of Intellectual Property Rights in the Digital Environment. (see 2012/CTI2/007).

· Securing Open Markets for Digital Products (see 2012/CTI2/008).

CTI noted that none of the above issues were supported by a majority of the economies, so no consensus was possible.  CTI therefore agreed that economies will submit written comments on the above proposals by 15 April, and then proponents will provide detailed revised papers by 4 May. The revised papers should contain the following 3 elements: i) specific objectives that the proponents are seeking to deliver at the AMM/AELM in September in Vladivostok; ii) why they believe that CTI can make a contribution that is meaningful beyond what is already done in APEC on these issues; and iii) why the issue is next generation. It was also agreed that economies can also propose new issues for consideration by 4 May. Proposals which are relevant to sub-fora will be circulated to sub-fora for comments and these sub-fora will be asked to provide comments to proponents on those proposals relevant to them by 18 May.                                                                                                       

13. In relation to the implementation of the NGeTI issues endorsed in 2011, CTI agreed to Singapore’s Proposal for Moving Forward on Global Supply Chains (GSCs) (see 2012/CTI2/005 rev1) which includes the organization of a TPD in the margins of CTI3, aimed at broadening economies’ understanding of the important role of GSCs in APEC, and developing insights as to how governments can facilitate industries’ competitiveness in a globally linked world.  CTI also agreed that economies would provide comments to Mexico on the Preliminary Program for the Seminar on Enhancing SMEs Participation in Global Production Chains it was organising in the margins of CTI3 (see 2012/CTI2/009 rev1) by 15 April.  CTI welcomed the intention of Mexico and Singapore to integrate the themes for discussions of their respective proposals into a single event to make an efficient use of resources and time in Kazan.  

14. Japan reported on its efforts to organize the APEC Conference on Innovation and Trade: Policy Considerations Related to Generating and Absorbing Innovation, which will be held immediately after the CTI2 meeting on 4-5 April to address the intersection between the APEC Leaders’ commitment on innovation and trade and the goals that economies all share to improve their capacity to absorb innovation (see conference program tabled as 2012/CTI2/010).  
15. The United States tabled a Proposal for Next Steps on Innovation and Trade: Developing Implementation Guidance (see 2012/CTI2/026), economies will provide comments by 15 April.  

(iv)
Environmental Goods and Services/Green Growth

16. Australia, as the EGS FoTC lead updated the meeting on the FoTC’s work on a list of environmental goods, as directed by Leaders.  CTI noted the progress made such that by the time of CTI2, 10 economies had submitted their initial product nominations for consideration. Other economies have indicated that they were still carrying out internal consultations to prepare their own lists, and/or to provide comments on other economies’ product nominations.  According to the indicative timeline agreed at SOM1, Australia, as the EGS FoTC lead will pull together all the product nominations and circulate a compilation to economies by 15 April.  Before that date, economies that have submitted lists were encouraged to update their submissions, including by adding any new product nominations, or by withdrawing existing nominations based on discussions with other economies, as well as their own internal discussions. Economies were also encouraged to as far as possible; revise their submissions so that they appear in HS 2012 nomenclature.  CTI also noted that economies:

· that had not yet made product nominations were urged to submit their lists before 15 April so they could be included in the compilation; while it was also mentioned that the timeline is flexible;

· will submit initial comments to the list of goods gathered so far by Australia by 1 May in accordance with the indicative timeline; and

· were also encouraged to work bilaterally and informally before CTI3 to discuss product nominations and respond to questions.

17. China briefed the meeting that consultations were still on-going on their proposed APEC EGS Technology Dissemination Action Plan. China also briefed the meeting on the progress of two projects undertaken in the GOS and IEG respectively, viz:

· Study on Environmental Services and Environmental Services-related Technologies. The study proposes to survey and analyze the environmental services (ES)-related technology market within APEC economies, which aims at facilitating potential ES and ES-related technology trade and investment, and promoting greater dissemination of ES-related technology.  A Workshop on Environmental Services and Environmental Services-related Technologies was held on 30 March; and 

· Seminar on Successful Cases of Renewable and Clean Energy (RCE) Investment in APEC to be held in Beijing in June 2012.  The objectives of the Seminar are (i) to Increase understanding and raise awareness of opportunities for investment within APEC economies in RCE through holding information exchange seminar on successful cases of RCE investment; (ii) to share experiences, lessons and opinions on the role of cross-border investment in increasing utilization of RCE and dissemination of RCE technologies; and (iii) to Share experiences on facilitation and promotion of cross-border RCE investment.
18. CTI received a briefing from the PSU on the recent trends in potential environmental goods and services (see 2012/CTI/011). 
 (v)
Services
19. Indonesia reported on behalf of the GOS Convenor the results of the GOS meeting held on 31 March (see 2012/CTI2/029 for the Convenor’s Summary Report). CTI’s attention was drawn to the following key developments:  
· GOS considered a proposal made by the PECC to host a policy dialogue at GOS3 to explore gaps in the current GATS process.  A decision on whether to proceed with the dialogue or not will be made intersessionally, by 10 April;

· GOS completed and adopted a set of non-binding guidelines for the regulation of foreign accountancy professionals intersessionally.  The guidelines will be published at www.accountingservices.apec.org.

· With respect to environmental services, besides the Workshop on Environmental Services and Environmental Services-related Technologies hosted by China on 30 March, GOS is considering a proposal by the United States to establish a framework to assist with advancing APEC’s work on environmental services, which will be worked on further intersessionally and considered again at GOS3

· GOS noted that Phase III of the Services Trade Access Requirements (STAR) Database is on track to be completed by the end of the year. Work was underway to include links to economies concluded FTAs in the database. 

· GOS endorsed 2 concept notes (CNs) for funding under Session2. The CNs were for proposals to hold (i) a capacity-building and knowledge-sharing workshop later this year aimed at improving the quality and availability of services trade-related data. The project will enhance the network connection between statistical agencies in each APEC economies; and (ii) a seminar on logistics services in November 2012 in China and to visit an integrated logistics services centre during the workshop.  The Group is also considering a 3rd  CN on improving the role of retailing in facilitating the supply chain of products intersessionally.

· GOS considered a proposed work program on regulatory coherence and cooperation prepared by the United States. This proposal mainly discusses how the regulations affecting trade in services and what regulation can create a pro-competitive and trade facilitative market. Further work will take place intersessionally and this proposal will be considered again at GOS 3.

· GOS endorsed a self-funded proposal from the United States to compile a set of case studies from the APEC region illustrating examples of ‘successful’ regulatory reform measures directed at ensuring more competitive services markets.  The cases studies will be compiled this year and a report made to GOS1 in 2013.

(vi)
Investment
20. Japan, on behalf of the IEG Convenor, outlined briefly the main outcomes of the IEG meeting held on 28-29 March (see 2012/CTI2/022 for Convenor’s Summary Report). The IEG continued its work on implementing the “APEC Strategy for Investment”, under its 3 pillars of Advanced Principles and Practices; Facilitation and Promotion.   Under the “advanced principles and practices” pillar, IEG reported on progress of the analytical studies on practices and capacity building including the Core Elements projects on Investment Treaties.  Under “promotion”, IEG members shared their views on further scheduled seminars on how to promote investment in the APEC region. Under the third pillar of “facilitation”, the group discussed the way to implement IFAP next steps and agreed to further determine actions to be taken intersessionally toward IEG3. The group had a half-day Public-Private Dialogue (PPD) session with ABAC in the margins of the IEG meeting and had valuable inputs from ABAC to enhance IFAP implementation and take over actions that will attract investment in the APEC region. The IEG also discussed the proposals tabled by Russia on investment issues, namely Capacity-building to Ensure Appropriate and Prompt Consideration of Investors’ Complaints (Ombudsman) to Improve Investment Climate within APEC (Code of Practice); Engagement of Highly Qualified Personnel as an Important Factor of Improving the Investment Climate in APEC economies; and  (iii) Reducing Barriers for High-Tech Investment. Among the 3 proposals, (i) received the most support by members and IEG members agreed to submit best practices and more detailed information to Russia after IEG2. 
21. Japan also drew the Committee’s attention to Best Practice Guide: Improving Business Regulation in APEC Member Economies that was distributed around the table. The guide was based on knowledge shared from the Ease of Doing Business/Private Sector Development Workshops series held from 2007 to 2010. 
CONTRIBUTION TO ESTABLISHING RELIABLE SUPPLY CHAINS

22. Hong Kong, China as the FoTC on Supply-Chain Connectivity lead, briefed the meeting on the progress made in implementing the supply-chain connectivity work plan that was adopted at CTI1. The FoTC lead was pleased to report that CTI had broadly fulfilled the tasks set out in the work plan for CTI2, which included the organization of the SCI Symposium on 31 March to 1 April to discuss (i) the draft design of the self-assessment questionnaire and (ii) the proposed external indicators for tracking APEC’s progress towards the 10 percent improvement by 2015 in supply-chain performance; and stock-take the implementation of the SC Framework Action Plan. The FoTC lead also took the opportunity to reiterate the call set out in the work plan to encourage economies to come up with additional initiatives to address various chokepoints as current ones are put into action and to ensure the successful implementation of current initiatives so as to achieve the targeted improvements in APEC’s supply chains. 
23. The PSU briefed the meeting on the key findings from the Symposium on Supply-Chain Connectivity Measurement Framework (see 2012/CTI2/033).   The symposium lasted for one and a half day with over 60 participants. The symposium was arranged in four sessions according to different topics:

· Session One: International Organization Perspectives- Tools for Assessing Supply Chain Performance and Progress;

· Session Two: Business Perspectives on Measuring Supply Chain Performance and Progress 

· Session Three: Policy and Qualitative Perspectives for Measuring APEC SCFAP Progress

· Session Four: Updates on SCFAP and Self-assessment Survey.

24. CTI thanked Hong Kong, China and the PSU for their updates and agreed that economies will provide comments on the draft self-assessment survey (see 2012/CTI2/013) to PSU by 15 April with a view to finalizing it for adoption at CTI3 in Kazan. 

25. CTI received reports from focus group leads on the progress made in the implementation of the action plans under the Supply-Chain Connectivity Framework to address the eight choke points. It also received updates on some of the new work underway such as the proposal to Advance the Action Plan for Chokepoint 1 of the APEC Supply-Chain Connectivity Framework. The United States as lead briefed the meeting on the draft supply chain inventory for chokepoint 1 (see 2012/CTI2/014) and the thought process behind it.  It was agreed that economies will be requested to provide comments to the US by 15 April.   In terms of next steps after the comment period, the goal is to have the supply chain inventory approved by CTI3 in Kazan along with a set of terms of reference to describe the role of the World Bank.  A diagnostic report based on an approved version of the supply chain inventory will be developed.

26. As lead economy of Chokepoint 3, China presented for consideration a multi-year project (MYP) of Enhancing Logistics Performance Through Training and Networking for APEC Local/Regional Logistics Sub-providers (see 2012/CTI2/016rev1) which had incorporated the valuable inputs and comments from interested economies since CTI1. The MYP has also been shared with the SMEWG which agreed to be the co-sponsoring forum.  CTI also endorsed the concept note for a MYP on Enhancing Logistics Performance through Training and Networking for APEC Local/Regional Logistics Sub-providers 

27. Korea, as the lead economy for Chokepoint 5 reported that it has been reviewing the implementation progress in addressing the importance of documentation and other procedures relating to customs.  Korea further highlighted some major actions taken to address Chokepoint 5: 

· Successful completion of the APEC Self-Certification of Origin Capacity Building Program: 2 workshops were held in Malaysia and Philippines in 2010 and 3 in Philippines, Brunei Darussalam and Viet Nam in 2011;

· Facilitate implementation of 5 elements to streamline documents and procedures for ROO. 

· WebTR has been successfully utilized since its establishment in 2010 enabling us to help parallel access to tariff access to ROO information for member economies.  

· Cooperation with the relevant international organizations such as all customs organization to use its expertise on ROO, by inviting experts to related meetings. 

· Exploring and adopting electronic certificates related to customs procedures. A good example is Korea and CT have successfully implemented electronic certificate of origin project since May 2010 moving beyond its pilot stage. Several other economies such as the Philippines, China and Malaysia have also been preparing or considering participation in this project. Finally we will continue to make efforts to reduce burdensome documentation and procedures related to customs by sharing our best practices.

28. As a lead for chokepoint 7, Australia drew members’ attention to 2012/CTI2/030 on Submarine Cable Protection in the work of TELWG, through a presentation from the TELWG Lead Shepherd. The basic message is that the TELWG agrees that CTI, working groups and committees work together to further work on submarine cable protection and repair work and in particular to engage the private sector in work along the lines of developing best practice guidelines on cable protection. So that’s an area that Monica may take up in terms of next steps later. 

29. Chile which leads Chokepoint 8, noted that only 13 out of 21 economies responded to the survey conducted in the SCCP.   It further noted that their expert thinks that many of the economies that answered did not understand the purpose of the survey. As such, Chile would like to propose to CTI colleagues to re-do the survey from May to June with more specific questions and trying to have a more detailed answers and from more economies to rebuild these guidelines. 

30. On the topic of commercially useful de minimis values, CTI received a presentation from ITS Global on an extended report on de minimis thresholds in APEC that was commissioned by the Express Association of America (EAA), Conference of Asia Pacific Express Carriers (CAPEC), and Latin American Conference of Express Carriers (CLADEC).  (see 2012/CTI2/015). This study assesses the de minimis regimes of Canada, Chile, the People’s Republic of China, Indonesia, Japan, Malaysia, Mexico, Papua New Guinea, Peru, the Philippines, Thailand and Viet Nam by building upon and extending an earlier study of the impact of the de minimis thresholds in Canada, Indonesia, Japan, Malaysia, the Philippines, and Thailand presented at CTI3 in San Francisco last year. 

31. The US took the opportunity to update the meeting on the capacity building program that was approved at CTI1. The capacity building program takes a deeper dive in terms of the analysis of different considerations in terms of de minimis and is a good tool to help economies in terms of the decision making process towards joining the Pathfinder.  The US was pleased to note that Viet Nam has made a decision to be involved in the case study process and encouraged other economies that are interested to approach the US. 

32. Russia presented revised versions of the two proposals tabled in Moscow for Information, viz: “Diversification of Global Supply Chains Routes” (see 2012/CTI2/017) and “Intelligent Supply Chains” (see 2012/CTI2/018; previously tabled in Moscow as “Supply Chain Visibility”).  CTI noted that these proposals have been sent to the TPTWG for consideration. 

33. The SCCP Convenor touched briefly on the progress achieved in the implementation of the SCCP 2012 work program, noting that a more detailed report will be presented to CTI3 in Kazan.  He went on to present in his capacity as a representative of the Russian Customs Administration, Russia’s ideas relating to Possible Measures to Harmonize Approaches to Customs Administration in APEC Economies (see 2012/CTI2/019). While this initiative will be discussed in detail in SCCP, it is presented in CTI for information to facilitate and harmonize customs administering in APEC economies. The initiative seeks to (i) unify customs documents; (ii) exchange data of customs’ statistics; and (iii) have a joint approach to training of customs officers in the APEC region. 

34. The Chair drew members’ attention to documents 2012/CTI2/020 and 2012/CTI2/021 for the letters she has sent to the BMG and SCCP Convenors on the Travel Facilitation Initiative and the response from the BMG Convenor. She noted that the two CTI sub-fora are very interested and geared to contribute to the very ambitious goals established in this initiative. In the absence of clear instructions from SOM, the CTI will await further instructions from SOMs. 

35. CTI received updates from lead economies on projects to address the top barriers to SMEs in trading in the region identified in 2011 by Ministers Responsible for Trade and Ministers Responsible for SMEs: 

· Barrier #5: Customs clearance delays caused by difficulties in navigating overly complex customs requirements and documentation
Canada and the United States have completed the information gathering component of the project through the SCCP, contact information related to customs websites, import information for SMEs, information in English, contact information and additional things that may be relevant to SMEs.  They are in the process of working with the APEC Secretariat to come up with a simple web template on utilizing something that’s already been used to post this information. They are hoping to go ‘live’ with the website in the next month or two. 

· Barrier #6:  Problems navigating differing legal, regulatory, and technical requirements
Australia is leading work on this through an existing project in the GOS - the APEC Services Trade Access Requirements (STAR) database.  The database provides information on the regulatory requirements for service providers across 11 APEC economies and 5 service sectors: finance services, mining and energy, transport and logistics, telecommunication and professional services, legal accounting, architecture and engineering. The database found on URL http://www.servicestradeforum.org/, is now in Phase 3, the expansion phase, which will see its coverage expanded to all APEC economies and 3 further services sectors, namely:  education, distribution and information communications technology services.  The extension phase is envisaged to be completed by end of this year.  

Australia is also looking at a second element to the project which is aimed at making this regulatory landscape easier by looking at the regulations themselves. As mentioned in the GOS Convenor Report, Australia is planning to host a self-funded workshop later in the year to look at  financial services, accounting services, and legal services from a regulatory standpoint. Australia hopes to draw together the lessons learned and experiences shared, etc into a kind of compendium of best practices.

· Barrier#7:  Difficulty with intellectual property acquisition, protection and enforcement 

Japan as the lead economy continues to encourage economies to work with their relevant ministries or offices to take appropriate and voluntary measures to enhance the ability of SMEs in relation to IPRs. 

· Barrier#8:  Inadequate Policy and Regulatory Frameworks to Support Cross-Border Electronic Commerce for Small and Medium Enterprises
To address this barrier, CTI updated the 1998 Blueprint for Action on Electronic Commerce to reflect advances in technology and innovations in business models by enhancing the use of e-commerce and related services in the region in a way that takes into account the special role that SMEs play in APEC economies as exporters and engines of growth. The United States as lead continues to encourage economies to look at that document in terms of new work going forward. 

· Barrier #9: Difficulty in Taking Advantage of Preferential Tariff Rates and Other Aspects of Trade Agreements
In 2011, Peru, together with Japan and the United States as co-sponsors, tabled a proposal to help improve SMEs’ understanding of how to utilize FTAs. It was agreed that member economies would translate relevant APEC FTA chapters into English and also keep in their own languages of brief summaries so SMEs could get a glance of the benefits of FTAs for them.  Peru has prepared a couple of summaries as an illustration of what was envisaged and encouraged other economies to prepare similar summaries for the SMEs. Peru is also working to make these summaries more user-friendly. Peru is proposing to divide the work into 2 parts: (i) the summary itself which will be related to the specific benefits in each chapter and then translate these documents into a user friendly document for SME users; and (ii) Peru is going to publish the information for use by everybody. Peru is working on that and hopes to present to members by CTI3 some of the samples they are working on that will be much more user friendly and easier to use by SME business people.

Japan informed the meeting that it planned to hold a seminar in Tokyo to increase the utilization of FTAs bySMEs in late July.  The seminar will also contribute to REI capacity building initiative by Korea and they are considering the draft agenda

Expanding Regulatory Cooperation and Advancing Regulatory Convergence

36. Australia updated the meeting on the progress in fleshing out its proposal for the 2nd APEC Regulatory Cooperation Advancement Mechanism (ARCAM) Dialogue to address the issue on self-regulation in advertising. The basic approach is to explore mechanisms to prevent technical barriers to trade through regulatory cooperation or in this case, self regulation, in much the same way that ARCAM1 did with the smart grid proposal last year.  ARCAM2 is envisaged to formulate a set of general guidelines that would be possible for industry to apply to use. The participants for the proposed Workshop, tentatively scheduled for October 2012, would include a mix of private sector players in the advertising industry, academic experts, government regulators dealing with private sector and trade officials.   

37. Russia briefed CTI on the revised version of its earlier Web 3.0 proposal.  The revised paper, entitled “Chokepoints of ICT-Infrastructure and Politics on the Way Towards a Trusted Internet” (see 2012/CTI2/032) was tabled at CTI for information. The proposal envisages the development of detailed guidelines on the best approaches and practices to address the existing chokepoints to the security and trust in the internet to be presented in the form of APEC Trusted Internet Guidebook. Russia proposes to implement the proposal through a MYP on capacity building and best practices of using cross-border trust space.  While it was noted that some economies in CTI expressed concerns regarding the proposal, the paper will be distributed to the TELWG and the ECSG for consideration as the main coordinators of the proposal. Russia also explained that the MYP concept note will be developed and put to BMC for Session 3 funding. It is expected to consist of a number of workshops addressing very specific problems of creating trusted internet. Depending on the specific theme of the workshop within the MYP, it would either be held at the sidelines of the TELWG or ECSG or maybe even the SCSC.

38. There was no discussion on Russia’s SCSC-related proposals listed in the agenda.

CONTRIBUTIONS TO APEC LEADERS’ GROWTH STRATEGY, INNOVATIVE GROWTH 

39. The assistant to the IPEG Convenor updated CTI on IPEG’s recent activities since its last meeting in February.  The IPEG will cooperate with ACTWG on a MYP entitled “Capacity Building Workshops on Designing Best Models on Prosecuting Corruption and Money Laundering Cases Using Financial Flow Tracking Techniques and Investigative Intelligence for Effective Conviction and Asset Recovery to Promote Regional Economic Integration”.  IPEG is expected to share their views on the connection between IPR cases and money laundering, as well as the best ways to tackle the problems. 

40. Russia briefed the meeting on its revised proposal on Innovation Technology Dialogues (see 2012/CTI2/023).  The proposed Innovation Technology Dialogue would focus on the pre-commercial stage of technology development and help find new ways to resolve current problems in certain sectors of economy by allowing the three important stakeholders (business, science and government) to meet and exchange information on government concerns, on business priorities, in scientific research projects and possibly allow for parking on voluntary basis on specific projects.  Russia envisages the innovation technology dialogue to eventually become an annual or biannual meeting to allow interested stakeholders to discuss key emerging technologies that are of practical value to secure deliverable outcomes in APEC priority areas to the benefit of all APEC economies.  Russia also shared with the Committee what it deems as the main outcomes that could result from such dialogues, viz: (i) strengthening international cooperation among stakeholders in each specific area; (ii) networking and contact exchange; (iii) discussion of key issues determined as priorities for APEC; and (iv) understanding how advanced technologies can address these issues.  Russia also informed the meeting of its intention to launch a pilot, “Innovation Technology Dialogue on Energy Efficiency” during the Kazan series of meetings.

41. Several economies sought clarifications on the modus operandi, approach and objectives of the proposed Dialogue. As a result, it was agreed that economies would provide their comments on the proposal to Russia by 15 April. Russia also undertook to circulate the proposal to the ISTWG for their views.  It proposed to revisit the issue in Kazan after inputs from ISTWG and comments from economies.        

INDUSTRY DIALOGUES

42. The LSIF Planning Group Chair reported on the developments in group’s work program (see 2012/CTI2/025).  She noted that the LSIF met for four days in Singapore, starting with three days of the Regulatory Harmonization Steering Committee (RHSC). The RHSC is working on implementing last November's APEC Minister's endorsement of the Strategic Framework to promote regulatory convergence of medical products by 2020.  The RHSC has initiated work and action responsibilities to develop road maps to implement priority work areas, such as ensuring the integrity of drugs and other medical products in the global supply chain for medical products, under the Regulatory Convergence Strategic Framework.  The RHSC is becoming well known among international organizations involved in medical products regulatory issues and is positioning itself as a catalyst to international organizations such as the WHO, ICH GCG, AHWP, IMDRF, and LAHWP.  What RHSC brings to the mix is the ability to promote best practices and standards in a strategic, sustained manner and to sponsor workshops, training and other activities as part of a multi-year approach. The RHSC also made some changes to its TORs to assure broader participation.  These will be submitted to CTI intersessionally.

43. The LSIF Planning Group Chair also reported that this year’s high-level LSIF-Health Working Group (HWG) meeting will take place on 27 June in St. Petersburg and the theme of the meeting will be health as an economic asset and driver of growth, and will discuss the real economic returns on investment in health at various points along an individual's life course, using the WHO's emerging "life course" approach.  In particular, the event will focus on the return on investment in Maternal and Child Welfare, and Non-Communicable Diseases.  Output would be a set of policy recommendations to Asia-Pacific governments for transforming health from an economic burden into an economic asset through strategic investments throughout the life course.

44. The LSIF is expected to report to Ministers in Vladivostok on progress towards  implementation of the Action Plan on Non-Communicable Diseases (NCD) approved by APEC Ministers in November 2011.  This is a joint project with the HWG.  A template is being developed for that report which would include information on public/private partnerships and projects that would fulfill and implement the NCD Action Plan. 

45. At the LSIF Planning Group meeting on 31 March, the group also heard:

· a presentation from Canada on its completion of the Enablers of Investment Checklist.  To-date four economies completed the checklist (Singapore, Chinese Taipei, the US and Canada). Economies which have completed the checklist agree that it is a very useful tool to look at health policy across the whole range of departments and Ministries involved in different aspects of health policy.

· an update from Chinese Taipei on a high level dialogue on "Using Health IT to Connect and Strengthen Health Care Systems" that CT is organizing that will take place in late June in St. Petersburg, the day before the high level LSIF-HWG event.  

· updates on the development of two workshop projects, viz: a workshop to be hosted by the Philippines in late July on reducing the economic burdens of healthcare acquired infections; and a workshop to be hosted by Russia in May/June on marine micro-organisms and will develop recommendations for mutual monitoring and information exchange. 

46. The Chemical Dialogue Steering Group (CDSG) Chair briefed the CTI on the outcomes of the CD Regulators Forum which met on 30 March. (see 2012/CTI2/024 for CD Convenor’s Summary report).  She noted that the CD historically has had a large regulatory focus.  One of its three "shared goals" in the Strategic Framework is an evergreen document endorsed by Ministers and organizes our work program according to three shared goals - cooperation and mutual recognition among regulators,  product stewardship and sustainable development, and innovation, specifically the role of chemicals as an innovative solutions provider.  The Regulators Forum was therefore an opportunity to engage with regulators around the APEC region, as well as industry and interested government trade officials for an in-depth discussion of our regulatory agenda.  It was also a useful opportunity for information exchange and experience sharing.  The forum had a panel discussion on regulations affecting chemicals in articles; and another with representatives of the aerospace - Boeing, automobile - Hyundai, and semiconductor - Intel, as well as the Japan Environmental Management Association for industry, to talk about the challenges for industry  in complying with multiple regulatory requests for information on chemicals.  

47. The Forum also had a good discussion of plans for the Russian project workshop in Kazan. This workshop is aimed at considering improvements in data exchange for the safe handling of chemicals, as well as opportunities for better alignment of data being collected.  The Forum has laid a good foundation for the workshop in Nov 2012 to implement that CD Principles for Best Practice Chemical Regulations through training and tools for risk assessment and risk management to facilitate trade in chemicals across the APEC region.  The Forum is also working on an Action Plan which includes information exchange, tools and approaches for chemicals management, establishment of a network of chemical regulators around the APEC region, development and support for training opportunities on chemicals management priorities and needs, coordinating member economies and APEC views and contributions to SAICM, and coordination and collaboration with other chemicals regulatory fora, such as the OECD Clearinghouse for New Chemicals, which has now been aligning its meetings with the CD Regulator Forum for the past three years.

48. CTI thanked the Convenor for her comprehensive report on the developments in the two industry dialogues and endorsed the work programs outlined in the two reports. 
PRIVATE SECTOR ENGAGEMENT

49. The ABAC representative briefed the meeting on the outcomes of the 1st ABAC meeting for 2012 that was held in Hong Kong, China on 21-24 February following the SOMI and related meetings in Moscow. The meeting was convened to refine and finalize the detailed work plans of ABAC’s six working groups and to agree on deliverables for the year under the adopted theme, “Aspirations to Reality”. ABAC members also held a very productive dialogue with Senior Officials focusing on the APEC 2012 priorities.  CTI thanked the ABAC representative for his comprehensive report under the six working groups that were established to carry forward the work program for 2012. 

50. CTI also noted that ABAC will hold its next meeting for 2012 in Kuala Lumpur on 21-24 May to finalize its letters to APEC Ministers Responsible for Trade, Food Security and Energy.

OTHER ISSUES  

(a)
Bugetary/Administrative Matters

51. The PMU Director of the APEC Secretariat provided an overview of multi-year projects (MYPs) including the pilot program, processes and tips for preparing the MYPs; as well as an overview of the approach to undertake long-term evaluation of APEC projects.  (see powerpoint slides at 2012/CTI2/034)

(b)
Outreach

52. There was no discussion under this item. The Chair encouraged economies to consider how the APEC Secretariat’s Communications team can help publicise our work at the CTI and its sub-fora better.

OTHER BUSINESS AND FUTURE MEETINGS

53. The Committee noted that the cluster of CTI3 and related meetings would take place in Kazan, Russian Federation in May (exact dates to be advised but likely to be either 26 to 30 May or 27 to 31 May).  CTI also noted SOM2 and MRT will be held on 1-3 June and 4-5 June respectively.

54. The Chair took the opportunity to encourage CTI members to start thinking of selecting a new CTI Chair for 2013-2014, noting the 2012 was her second and final year of her term as Chair.  She requested members to let her know their preferences, recommendations or ideas intersessionally in the lead up to CTI3 when the Committee will be asked to consider the issue.

MEETING DOCUMENTS

55. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents was tabled as 2012/CTI2I/000. 

SUMMARY AND CONCLUSION

56. The CTI Chair concluded the meeting by thanking CTI members for their collaboration and active participation in the meeting. She noted that Kazan was not too far away and that there was still a lot of work to be done before Kazan. In terms of reporting on the outcomes of CTI2 to SOM, the Chair said that she will prepare a short letter highlighting the key outcomes from the meeting. A draft will be circulated to members for comments in due course.

