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APEC COMMITTEE ON TRADE AND INVESTMENT

THIRD MEETING FOR 2012: KAZAN, RUSSIAN FEDERATION  

30-31 MAY 2012

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION

1. The Third Meeting of the Committee on Trade and Investment (CTI) for 2012 was held in Kazan, Russia on 30-31 May 2012.  Ms Mónica Contreras Rosales of Mexico’s Ministry of Economy chaired the meeting.  All 21 APEC member economies, ABAC and PECC were represented. The APEC Secretariat was also present.    (The list of participants is attached as Annex 1).

CHAIR’S OPENING REMARKS AND BUSINESS ARRANGEMENTS

2. The CTI Chair welcomed all delegates to the third meeting of the CTI for 2012 and outlined briefly the business arrangements for the meeting. She thanked Russia for the hospitality and excellent arrangements made for the CTI and its associated sub-groups’ meetings. She noted that the Ministers Responsible for Trade will be meeting in a couple of days from the CTI and would be expecting significant contributions and deliverables for their meeting. In this regard, she looked forward to progressing significantly in the CTI agenda to produce those outcomes that our Ministers and Senior Officials were expecting from us. 
ADOPTION OF THE AGENDA

3. The Committee adopted the draft annotated agenda (see 2012/SOM2/CTI/001) with some minor adjustments to the order of the discussion.  

MATTERS ARISING FROM RECORD OF LAST MEETING

4. The Committee approved the Chair’s Summary Record of Discussion of the CTI Meeting held on 2-3 April 2012 in Singapore.  (see 2012/SOM2/CTI/002).

SUPPORT FOR THE MULTILATERAL TRADING SYSTEM

5. There was no discussion on contributions to the WTO and DDA. 

6. The MAG Convenor reported on the progress made in implementing its work program for the year, highlighting in particular the developments/outcomes in the areas of the ITA and remanufactured products.  The Convenor also reported on the update by Korea on the REI Capacity Building Needs Initiative; the presentation by the World Customs Organization (WCO) on its WCO ROO database; the discussion on Russia’s revised proposal on APEC Best Regulation Practice in respect of Environmental Policies aimed at elaboration of the linkage between trade and environment in order to address non-tariff trade barriers in the APEC region; as well as the initial discussion on possible topics for the next joint GOS-MAG meeting.  The interrelationship between environmental goods and services was floated one possible topic but there was no conclusion on it as several members needed more time to consult with capital-based colleagues on this suggestion.  The Convenor also informed that Committee that the MAG has started thinking about a new Convenor for 2013-2014. There was however no initial expressions of interest from economies to take over the role and as such, the group decided to progress the issue intersessionally, with a view to reaching a decision by September 2012. 

7. CTI took note of the progress achieved by the MAG to follow up on the instructions from APEC Leaders for APEC to play a leadership role in expansion of membership and product coverage of the Information Technology Agreement (ITA). CTI also noted MAG’s dialogue with industry representatives and ABAC in the margins of MAG2 in Singapore to further understand business interests in ITA expansion.  Some economies mentioned that they are still in the process of conducting domestic consultations to determine the details of their position on the issue of product expansion of the ITA.

8. CTI noted that many MAG members hold the view that the MRT Statement should acknowledge the work APEC has done on this issue, send a further positive message about APEC support a launch and quick conclusion to a negotiation on expanding ITA product coverage at the WTO and also encourage economies to accelerate their domestic consultations in order to prepare for the negotiations in Geneva.  CTI also noted that some economies were supportive of APEC sending a message to call on all ITA participants to strengthen their engagement in the negotiations to contribute positively to the multilateral trading system.
9. CTI thanked the Convenor for his report (see 2012/SOM2/CTI/034) and his and his predecessor’s hard work and contributions in progressing the MAG’s work program in the past two years. 
TRADE AND INVESTMENT LIBERALISATION, REGIONAL ECONOMIC INTEGRATION

(i)
Bogor Goals Review Process

10. In response to Ministers’ instructions to implement a more robust process for reviewing APEC economies’ progress towards meeting the Bogor Goals of free and open trade and investment, and following the “Bogor Goals Progress Report Guidelines” endorsed in Honolulu last November, economies submitted their 2012 Individual Action Plans (IAPs) updates, describing, in brief points, significant new developments to get closer to the Bogor Goals.  Using these IAP updates as a basis, the Policy Support Unit (PSU) prepared “Bogor Goals Progress Reports” with key highlights on members’ main achievements and remaining areas for improvements. The PSU also prepared a “Dashboard” to complement these brief reports in response to ABAC’s recommendation. The brief reports were being reviewed by economies for factual errors. 

11. The Committee received a brief presentation from the PSU on the progress reports and the indicators to be included in the “Dashboard” in the areas of goods trade, services and investment. (see 2012/SOM2/CTI/003). CTI was able to reach agreement in the indicators to be included in the Dashboard as well as to make them publicly available on the internet. The CTI also agreed that the Dashboard remains as a living document and for economies’ information.

12. In accordance with the Guidelines and the Schedule for Submission of IAPs in 2012 agreed earlier in the year, the reports prepared by the PSU will be presented to Senior Officials for discussion at SOM2.  After which, the PSU will finalise the reports for public release by CSOM.  In this regard, CTI is pleased to have contributed to this exercise and look forward to further instructions following SOM’s discussions.  

(ii)
Exploring an FTAAP

13. Korea briefed the Committee on the progress in implementing the Regional Economic Integration Capacity Building Needs Initiative (CBNI) proposal that was endorsed at CTI2. Korea noted that the initiative was progressing well with the strong support and active participation of member economies and encouraged lead economies of sectors which have not yet to commence implementation to begin their preparations. CTI welcomed the progress made, in particular the preparations to hold the workshops on Rules of origin (ROO) (to be held in Seoul, Korea on 10-12 July. see 2012/SOM2/CTI/032 for draft program) and FTA implementation by Korea, and on Environment and Sanitary and Phytosanitary Measures (SPS) By Viet Nam during the latter part of the year.  

(iii)
Next Generation Trade and Investment Issues
14. The United States as the FOTC lead on briefed the progress in 2011 work on next generation trade and investment issues as well as the FOTC discussions on the identification of new next generation trade and investment issues to be addressed in 2012.  The issues presented to the Committee for consideration included:

· Transparency in RTAs/FTAs proposed by Russia (see 2012/SOM2/CTI/004 rev1).

· Local Content Requirements proposed by Japan, Korea, and the United States (see 2012/SOM2/CTI/005).

· Creation and Dissemination of Creative Content in the Digital Environment proposed by the United States (see 2012/SOM2/CTI/006).

· Promoting and Facilitating Trade of Renewable and Cleaning Energy Products Through Dialogue  proposed by China (see 2012/SOM2/CTI/007)
15. Following intensive discussions and consultations both during the meeting and in the sidelines of the meeting, CTI agreed to recommend to Senior Officials “Transparency in RTAs/FTAs” as the next generation trade and investment issue to be addressed in 2012.  CTI agreed that discussions on the Local Content Requirements and Promoting and Facilitating Trade of Renewable and Clean Energy Products Through Dialogue could be further conducted under CTI's overall work program on trade and investment. Further, they agreed that discussion on Creation and Dissemination of Creative Content in the Digital Environment will be undertaken by the IPEG.

16. CTI noted that significant progress was made in advancing the next generation trade and investment issues identified in 2011. CTI discussed next steps to implement APEC Economic Leaders’ commitments from November 2011 on promoting effective, non-discriminatory, and market-driven innovation policy. CTI agreed on a plan to produce Innovation and Trade Implementation Practices as a way to assist APEC economies in implementing those commitments, for SOM’s consideration. (see 2012/SOM2/022anx3). Japan briefed the meeting on the outcomes of the Conference on Innovation and Trade: Policy Considerations Related to Generating and Absorbing Innovation hosted by Japan in Singapore on 4-5 April (see 2012/SOM2/CTI/008 rev1). The Conference concluded that in order to generate and absorb innovation, several elements are needed, namely, free, open and predictable business environments; effective entrepreneurship; education; human development programs; and ICT and social infrastructure.    
17. On the issue of facilitating global supply chains (GSC), Singapore held a TPD, assisted by the PSU, on 27 May, as one of the first steps towards addressing GSC. Speakers included representatives from OECD, WTO, JETRO, ABAC and business sector.   These presenters pointed out structural changes and evolving trade patterns in the world, and highlighted that more and more products are increasingly being “made in the world”. As a result, there was thus a need to consider the “value-added approach” in the calculation of trade statistics, in order to paint a more accurate picture of the trade balance situation.  There was also some discussion on the importance of SMEs within GSCs and what APEC needed to do to better integrate SMEs within the GSC. These include enhancing SMEs’ expertise and skills through capacity building, and ensuring an adequate ICT infrastructure that can enable SMEs to trade within the GSC. Many speakers and participants reinforced the growing importance of services within GSC, and underscored the need for governments to facilitate embedded and embodied services within these global chains. Broadly, there was also acknowledgement on the need for more discussion and studies to be done on GSCs vis-à-vis APEC economies, particularly on the areas of new trade measurement methods; how governments can better integrate SMEs within GSCs; and ways that governments can help to facilitate services within GSCs.  Towards this end, CTI agreed with Singapore’s proposal
 to request the PSU to undertake a research project, on a case-study approach, building on the outcomes of the TPD. 
18. On enhancing small and medium-sized enterprises participation in global production chains, Mexico updated the Committee on the preparations to hold the seminar on this issue, which will take place on 23-24 July, in Mexico City.
   
(iv)
Environmental Goods and Services/Green Growth

19. Australia as the EGS FoTC briefed the CTI on the productive discussions in the FoTC on the work to develop an APEC list of environmental goods, in line with the mandate set out in the APEC Leaders’ Statement of November 2011.  It was noted that around 320 product nominations for inclusion in the APEC list have been submitted by 13 economies.  It was also noted that there is a considerable degree of overlap in the product nominations, with 122 products nominated by 7 or more economies. Discussions centered on eight categories of product nominations which had been the subject of written comments by economies.  These categories were fuels, chemicals, some “energy saving/resource efficiency” goods, measuring and monitoring instruments, alternating current (AC) generators, batteries, some machinery lines and iron and steel pipes.  The discussions highlighted various important issues, including “dual uses” for some environmental goods, the extent of the non-environmental uses of particular goods and their impact on the environment, the nature and feasibility of “ex-outs” to focus on specific environmental goods and direct and indirect environmental benefits. The discussion served to clarify economy views on some principles and scope of environmental goods, as well as the merits of including certain product nominations in an APEC list.  For example, several economies expressed concern about the inclusion of fuel and chemical lines.   The US provided a presentation at the FoTC on classification and customs concordance issues relevant to the presentation of products in the HS 2012 nomenclature.  

20. On next steps, CTI agreed that an extraordinary meeting of the CTI will be held on 25-26 July in Mexico City to further advance the development of an APEC list of environmental goods.   CTI also agreed that:

· Economies will be encouraged to submit new or revised comments on product nominations by 22 June, noting that the process is open and additional comments may be submitted after that date.  These comments could contain more direct indications of whether the economy could support the inclusion of particular product nominations in an APEC list.  Products that are sensitive for economies and the reasons for the sensitivity should also be identified. Economies should also notify decisions to with draw product nominations or comments;  

· The EGS FoTC lead would update and re-circulate the compilation of product nominations and written comments; and  

· Economies that were still preparing product nominations were encouraged to submit them as soon as possible.

21. While many delegations underscored the importance of delivering an APEC list of environmental goods by the APEC Leaders’ Meeting in Vladivostok, CTI took note of the specific concerns raised by a few economies on the exercise.  They stressed that economies should adequately discuss and reach consensus on some issues related to the current work on the environmental goods, including the scope and definition of environmental goods, how to prevent dual use products, how to achieve balanced results, how to take into account economies’ economic circumstances, how to reflect APEC principles, before eventually developing the APEC environmental goods list.
22. On the status of the EGS Technology Dissemination Action Plan, China informed the meeting that there has been no further progress since CTI2 as some economies still had some concerns on the action plan.  However, it has carried out some concrete activities under the auspices of the action plan itself, such as: the Workshop on Environmental Services and Environmental Services-related Technologies that was held in margins of CTI2 on 30 March in Singapore; and the survey study on the regional environmental services and environmental services-related technologies market targeted for completion end of the year.  In addition, China also encouraged economies to nominate active participants to the Seminar on Successful Cases of Renewable and Clean Energy Investment in APEC to be held in Beijing in June (with 21-25 June as the tentative dates).  
(v)
Services
23. The GOS Convenor briefed the meeting on the results of the GOS meeting held on 27 of May in 2012 (see 2012/SOM2/CTI/033 for the Convenor’s Summary Report), highlighting the following key developments:  
· GOS held a policy dialogue hosted by the PECC which explored gaps in the current GATS process.  At the end of the dialogue, members from the PECC and ABAC offered two suggestions as to what APEC could do to support the multilateral trading system, first, form a tripartite (government, business and academia) group to further explore ways to progress the multilateral services negotiations; and second; hold a higher/SOM level dialogue considering a twenty first century approach to services. In responding this suggestion, GOS economies were not able to reach a consensus during the meeting on what APEC should do to support the multilateral services negotiations and agreed to further discuss it in GOS 1 meeting next year;

· In the area of environmental services, GOS considered a proposal by the United States that aimed to establish a framework to assist with advancing APEC’s work on environmental services and agreed to continue working on it intersessionally. This proposal will be considered again at GOS1 in 2013. GOS was also updated on the progress in the “Environmental Services-Related Technology Market” project led China, which was on track for completion in 2012.
· In relation to Transparency in Services Sectors, Phase III of the Services Trade Access Requirements (STAR) Database is on track to be completed by the end of the year.  To assist with capacity building, a self-funded workshop on best practice regulation in financial sector was being planned towards the end of the year. 
· GOS endorsed an Action Plan on Statistics on Trade in Services which provides an overarching framework for GOS’s work to improve the collection of services statistics.   
· In terms of contribution to establishing reliable supply chains, two projects were being developed in the GOS, namely Logistics Services and Retailing Services to respectively, share knowledge on integrated logistics services center and improve the role of retailing in facilitating the supply chain of products. The former proposal was being submitted for consideration at BMC Session 3 whilst the latter was approved at BMC Session 2.
· With regard to expanding regulatory cooperation and advancing regulatory convergence, the GOS agreed to continue working intersessionally a proposed work program on regulatory coherence and cooperation put forth by the United States that would aim at looking at the impact of regulations on services trade, with a view towards endorsing it at GOS 1 2013. In addition, a self-funded project to compile a set of case studies from the APEC region illustrating examples of ‘successful’ regulatory reform measures directed at ensuring more competitive services markets was underway. The target was to present their findings to GOS1 2013.
· Regarding the joint meeting between MAG and GOS, GOS was of the view that such a meeting could be held on the basis if there were any issues to be discussed.
24. The CTI Chair thanked the GOS Convenor for her report.  She also thanked ABAC and the PECC for their contributions to the services discussions especially for their support given to the policy dialogue held on 26 May. She noted, however, that in light of ongoing efforts in APEC to streamline the activities of its fora, the proposal to create a new tripartite group tripartite to further explore ways to progress the multilateral services negotiations, would be challenging. She suggested that the GOS Convenor could consider exploring within the GOS how it can strengthen the participation of the private sector and academia.  She also took note that the  areas of regulatory coherence and environmental goods and services suggested by ABAC as possible topics for the next joint GOS-MAG meetings would considered intersessionally by the two groups.
(vi)
Investment
25. Japan, on behalf of the IEG Convenor, briefed the CTI on the main outcomes of the IEG meeting held on 28 May (see 2012/SOM2/CTI/029), highlighting the following:  
· IEG held a one-day seminar on Public-Private Partnership (PPP in infrastructure investment on 27 May under the initiative of Russia. Speakers and participants from member economies including private sector discussed and exchanged relevant information as well as best practices to enhance and facilitate PPP in the APEC region.
· IEG members continued their work on implementing the APEC Strategy for Investment under 3 pillars.  Under the pillar of Advanced Principles & Practices, IEG members reported the progress of the analytical studies on practices and capacity building including Core Elements Projects on investment treaties.  In the second pillar on promotion, IEG members shared information on further scheduled seminars on how to promote investment in the APEC region.  Under the third pillar of Facilitation, IEG discussed the Investment Facilitation Action Plan (IFAP) implementation and the process in its next steps. IEG endorsed twelve possible action items under three focus themes as IFAP implementation priorities for 2012-2014. Regarding IFAP implementation progress report, analysis of the information collected from member economies would be submitted to the APEC Ministerial Meeting through CTI and SOM.
· IEG also discussed holding of the next Public-Private Dialogue on Investment and endorsed a concept note from Indonesia to hold a proposed dialogue with CSR as its main agenda in 2013.  The concept note is to be submitted for consideration in BMC Session 3.
· IEG completed a Best Practices Guidebook in Dispute Resolution Mechanisms in APEC Economies which highlighted the importance of developing these frameworks for investor complaints to improve the investment climate in the APEC region. The final document is to be submitted to the CTI for its consideration with the recommendation that it would be forwarded to Ministers for their endorsement.
26. CTI endorsed the IEG’s Best Practices Guidebook in Dispute Resolution Mechanisms in APEC Economies for onward transmission to SOM and Ministers.
CONTRIBUTION TO ESTABLISHING RELIABLE SUPPLY CHAINS

27. Hong Kong, China as FoTC lead briefed the CTI on the progress in implementing the APEC Supply Chain Connectivity Framework Action Plans (SCFAP) for its eight chokepoints.  The FoTC lead also noted that much of the existing work under the SCFAP was complete or well-underway and called for economies to put forward new work under the eight action plans, noting the new Initiative to Advance the Action Plan for Chokepoint 1 as an example.  CTI discussed and approved the Supply Chain Inventory for Chokepoint 1 and the terms of reference for the related diagnostic reports for the Initiative to Advance the Action Plan for Chokepoint 1.  (see 2012/SOM2/022anx4 and 2012/SOM2/022anx5).  It was noted that the Committee had also endorsed the concept note for a multi-year project on Enhancing Logistics Performance through Training and Networking for APEC Local/Regional Logistics Subproviders at CTI2. 
28. With a view to achieving the APEC-wide target of 10% reduction in transaction costs by 2015, Hong Kong, China encouraged CTI members to intensify their efforts implementing the supply chain initiatives. CTI approved the APEC Supply Chain Connectivity Self-Assessment Survey 2013 developed by the PSU for measuring APEC economies’ progress towards the 10 percent targeted improvement in supply chain performance, in terms of reducing the time, cost, and uncertainty of moving goods and services through the region (see 2012/SOM2/022anx6). The survey had earlier been presented and discussed at Symposium on Supply-Chain Connectivity Measurement Framework that was held on 31 March – 1 April in Singapore to share the experience and exchange views on measurement of the supply chain connectivity from different perspectives (international organizations, private sectors, and academia) and to stock take the implementation of the SCFAP.  It was further agreed that economies complete and submit the self-assessment survey by 15 November 2012. 

29. CTI received a presentation from the consultant engaged by the PSU to undertake the study to assess the economic impact of submarine telecommunications cable disruption. (see 2012/SOM2/CTI/022 for powerpoint slides).  CTI noted that the consultant has prepared a survey to be administered to submarine cable operators and relevant public authorities as one of the mechanisms to gather the necessary information required for the study.  A deadline of 14 July 2012 has been set for the returns.  
30. Russia provided an update on progress on revised versions of their Transportation Working Group (TPTWG) proposals, Diversification of Supply Chains Routes and Intelligent Supply Chains, noting that further discussion by the TPTWG would occur at their next meeting in Saint Petersburg in August.  

31. The United States drew CTI members to the completed De Minimis Thresholds in APEC Report that was undertaken by ITS Global on behalf of the Express Association of America (EAA), Asia Pacific Express Carriers (CAPEC) and Latin American Conference of Express Carriers (CLADEC).  (see 2012/SOM2/CTI/016). The report was based on an initial report from 2011 and expanded to cover 12 economies. 
32. CTI took note of the proposal to be tabled at SCE to take forward the APEC Travel Facilitation Initiative (TFI) (see 2012/SOM2/CTI/017), recognizing that two of its sub-fora, the Business Mobility Group (BMG) and Sub-Committee on Customs Procedures (SCCP) will report on their work under the TFI to the CTI as well as the SCE.

33. Japan provided a brief update on the Supply Chain Visibility initiative (see 2012/SOM2/CTI/036). 

34. The Philippines provided a brief update on behalf of the ECSG Convenor on the elements of the ECSG’s work program that were of relevance to the supply chain connectivity framework, in particular the actions on addressing chokepoints 5 and 6.  In alignment with these objectives, ECSG has been developing projects that integrate paperless trading in commercial processes, particularly projects that use e-solutions or electronic procedures and processes in cross-border trade, in order to save time and cut costs and uncertainties for firms and government agencies. These e-solutions include the following: electronic Certificate of Origin (ECO), e-negotiations, e-invoicing, archiving of e-documents and e-trade financing. Basically, the goal is to build up e-commerce as a main driver and integration tool that will enhance the efficiency of supply-chains. (see 2012/SOM2/CTI/038)
35. Australia reported on behalf of the BMG Convenor, the outcomes of the BMG meeting (see 2012/SOM2/CTI/021), highlighting the progress achieved in the main elements of the work plan.  

a) the BMG pursued the following key actions designed to enhance the mobility of business people in the region these included: 

· the development of BMG-related projects identified in the APEC Travel Facilitation Initiative announced by Leaders in the 2011 Honolulu Declaration;

· the possibility of a trial whereby APEC Business Travel Card holders can enrol in and use the automatic border control systems of other willing APEC economies to make it easier and faster for people to travel to do business in the APEC region;

· the the finalisation of an APEC Best Practice Border Capabilities Model for Air Travel in the region.   
b) On contributions to foster innovative growth and the leaders’ growth strategy, the BMG used 2012 to explore e-business models as a means to deliver growth and expedite processing.  Particularly pursuing the possibility of a future online lodgment system for ABTC applications.  A  workshop was held at SOM2 to enable detailed discussion on the way in which the idea of an online lodgment system could be put into practice.

c) In the area of expanding regulatory cooperation and advancing regulatory convergence, the BMG conducted a review of two of its standards documents – the BMG’s Legal Infrastructure Standards that seek to regulate the legislative framework of economies and the BMG’s Professional Immigration Service Standards that set out standards in relation to the professional behaviour of immigration officials.  

d) To contribute to the APEC Consolidated Counter-Terrorism and Secure Trade Strategy, the BMG continued to pursue a web service pilot of the Regional Movement Alert System (RMAS) between Australia and the Philippines. 

e) the BMG Convenor also held a number of discussions with the Convenors of other APEC sub-fora, in particular, the CTTF and SCCP, to establish closer linkages between the respective sub-fora and identify areas where work effort could be combined in future.  

f) the BMG actively pursued ABAC’s recommendation to identify ways to enhance the administration of the ABTC scheme and, in particular, to shorten and simplify procedures for renewing an ABTC.  This culminated in an intersessional survey prior to SOM2 to determine what measures each economy had put in place to improve their processing of renewal applications.  A report on the results of the survey will be provided to ABAC by the end of the year.

g) the BMG also conducted its annual review of economy performance against the BMG’s Client Service Framework. Subject to agreement, a report on the results of the review will be provided to ABAC by the end of the year.

h) the BMG will consider the establishment of a new working group on border capabilities with a focus on passenger risk assessment strategies.  

i) the BMG agreed to provide the BMG’s Professional Immigration Service Standards to the Anti-Corruption and Transparency Working Group for its consideration and input.

36. Russia reported on behalf of the SCCP Convenor on the results of the SCCP’s 2012 work program.  (see 2012/SOM2/CTI/031). The following areas were highlighted for CTI’s attention: 

· the SCCP and the CD would collaborate with each other on Single Window initiative to seek for joint recommendations to facilitate the trade of chemical goods;
· SCCP undertook extensive work to support the supply chain connectivity framework in particular to address chokepoints 1, 4 and 8. For Chokepoint  8, SCCP would start a questionnaire on the Lack of Regional Cross-Border Customs-Transit Arrangements. 
· The adoption of the new CAP item on IPR border enforcement to implement the APEC Guidelines for Customs Border Enforcement of Counterfeiting & Piracy.  The SCCP has agreed to conduct a second voluntary IPR enforcement operation focusing on counterfeit electronics and to hold an IPR border enforcement workshop to raise member’s ability to implement the APEC Guidelines for Customs Border Enforcement on IPR Infringement. 
· SCCP’s proposed text for incorporation in the MRT statement:  

“We emphasize the importance of further facilitation and harmonization of customs procedures in APEC economies to make global trade more predictable and transparent and to ensure secure global trade. In this regard, we instruct SCCP to promote this work to realize steady implementation of international standard such as the Revised Kyoto Convention and WCO/APEC SAFE Framework of Standards.

We also emphasize the necessity of cooperative efforts among BMG, CTTF, SCCP, TPTWG in particular, on best practices to improve reliability of supply chains, effective risk management and diversification, in conjunction with relevant international organizations such as the World Customs Organization. We encourage Ministers of Transport to make concrete decisions to take further the work in the sphere of improving supply chains visibility and reliability.”
37. The United States led a review of progress in implementing the initiatives to address the top barriers facing SMEs in trading in the region and consider other further work to address the barriers that were agreed to in 2011, namely:

· Canada and the United States presented a mock-up of an APEC webpage containing direct links to basic information on import procedures like commonly required customs forms, contact information for relevant customs authorities, and other SME-specific resources available on APEC economies’ customs websites, which was endorsed.  The webpage will feature on the SCCP website and the CTI website.   (see 2012/SOM2/CTI/018)
· Australia provided an update to the expansion of the APEC Services Trade Access Requirements (STAR Database), which is a business friendly tool to facilitate service providers’ market access, business mobility and establishment of commercial presence throughout the APEC region.  (see 2012/SOM2/CTI/041)
· Japan presented its proposal on Enhancing IP Visibility for SMEs, to develop a webpage featuring economies’ intellectual property application procedures.  (see 2012/SOM2/CTI/037). Consistent with Japan’s original proposal, economies suggested expanding the information on the webpage by including SME-specific resources and IP educational material in English, where available.  

· Peru provided an update on its efforts to develop a webpage with FTA chapter summaries that will assist SMEs in better understanding the benefits of utilizing FTAs in the region.  Peru noted that the United States provided its submission; it also urged other economies to submit their FTA chapter summaries by 15 July.  Japan provided an update on the APEC workshop, Increasing FTA Utilization by SMEs, which will be held in Tokyo, Japan on 7 August 2012.  (see 2012/SOM2/CTI/035)
Expanding Regulatory Cooperation and Advancing Regulatory Convergence

38. Australia updated the CTI on the preparations for the second dialogue of the APEC Regulatory Cooperation Process Advancement Mechanism (ARCAM) which will address the issue of self-regulation in advertising to take place in October. 
39. Russia briefed the meeting on the discussions in the TEL and ECSG on their proposed Multi-year project on Chokepoints of ICT-Infrastructure and Politics on the Way towards a Trusted Internet (see 2012/SOM2/CTI/022) for consideration under BMC Session 3.
40. The SCSC Convenor reported on the progress achieved by the SCSC in implementing its 2012 work program. (see 2012/SOM2/CTI/030).  He noted that the SCSC 2012 work was aimed at promoting the implementation of the APEC Regulatory Cooperation Action Plan and sector-specific regulatory cooperation and highlighted, amongst others, the following: 

· In the area of support of the multilateral trading system,  the SCSC monitored the developments in the WTO Committees on the TBT and SPS and discussed implementation issues and advanced work to strengthen implementation of the WTO agreements on technical barriers of trade and sanitary and phyto-sanitary measures (SPS and TBT agreements);

· SCSC reviewed its collection action plan for 2012 and is aiming to finalise it by end June 2012; 

· SCSC revised its voluntary action plan results in 2012 and shared its work program for 2012;

· SCSC was expecting significant outcomes from the different workshops and educational activities it conducted. These workshops included amongst several others: Food Safety Cooperation Forum (FSCF) Partnership Training Institute Network (PTIN) workshop on Export Certification Workshop held April 24-25 in Greenbelt, Maryland, United States; APEC Workshop on Product Safety Incidents Information Sharing System held on 23 - 26 April 2012 in Kuala Lumpur, Malaysia;  APEC JRAC workshop on “Developing harmonized electrical equipment regulatory Risk assessment tool” held on 15-16 May 2012 in Singapore; Workshop on Regulatory Approaches to Smart Grid Investment/Deployment, which was held on 16-17 May 2012 in Quebec, Canada on the margins of the World Forum for Energy Regulators (WFER); APEC Workshop on Supply Chain Visibility held on 21 May; and 9th Conference on Standards and Conformance in the Field of Innovations and Related Good Practices held in Kazan on 22-23 May.
41. CTI took note of the SCSC’s concerns that their proposed projects were unlikely to receive funding from the BMC 2 session and the clarifications sought on competitiveness between multi-year and standard projects. The Committee also noted the brief explanation provided by the Chair on her understanding of the two type of projects and the tight funding situation. 

CONTRIBUTIONS TO APEC LEADERS’ GROWTH STRATEGY, INNOVATIVE GROWTH 

42. CTI received an update from Russia on its proposal to Innovation Technology Dialogues, including the Nanotechnology and Energy Efficiency Dialogue held in Kazan on 26-27 May. 

43. The assistant to the IPEG Convenor briefed the CTI on the progress in IPEG’s 2012 work program, highlighting some of the group’s  recent/on-going activities, viz: 
· Completion of Advanced APEC Project for Training Intellectual Property Rights Information Facilitators using e-learning contents, IP expedite (led by Korea);

· Seminar on Copyright Exceptions and Limitations” (led by Chile) held in April;

· Completion of the “One Village One Brand project: Use of IP for SMEs in Developing Economies” (led by Korea)

· Update by Russia of the “Training for Trainers on Intellectual Property Issues: Management and Commercialization” project;

· Update of the joint Project by China and the United States on “APEC IPEG Seminar on Practices of IPR Protection in Standardization” to be held in Shenzen at a date to be advised.

44. The Philippines reported on behalf of the ECSG Convenor on the progress of the ECSG’s 2012 work in relation to innovative growth (see 2012/SOM2/CTI/038).  ECSG continued to work on coordinating APEC’s ecommerce activities and exploring how economies may develop regulatory and policy environments that are predictable, transparent and optimized to enable economies across all levels of development to utilize ICTs through its two subgroups on data privacy and paperless trading.   At their meeting in Kazan, the group finalized and endorsed the protocols of the Joint Oversight Panel (JOP) of the APEC Cross-Border Privacy Rules System that will allow the commencement of the CBPR system.   The protocol establishes the procedures associated with the functions of the JOP along the following:  Economy Participation Process, Accountability Agent Application Process, Ongoing Engagement, Request for Consensus Determination of Continued APEC Recognition, and other Additional Provisions.  The group also endorsed the logo of APEC Cross-border Privacy Enforcement Arrangement (CPEA) as well as the development of the CBPR website, with URL www.CBPRs.org.  A Glossary of data privacy-related terms has been developed but is considered a living document as new terms are introduced for inclusion. A small working group was created to assess the need to extent certification to personal data processors in addition to personal data controllers.  A working group was also created to explore interoperability between the APEC CBPR and the EU Binding Corporate Rules (BCRs) or Article 29 of the EU Data Protection Directive.

45. In response to members’ request. CTI agreed that members will have till 7 June to consider the endorsement of the “Protocols of the APEC CBPR Joint Oversight Panel (JOP).”

46. CTI took note of the written report from the EC Chair on the developments in the EC’s 2012 work program. (2012/SOM2/CTI/023)
INDUSTRY DIALOGUES

47. The LSIF Planning Group Chair reported on the developments in group’s work program (see 2012/SOM2/CTI/026).  The LSIF did not meet here in Kazan.  It will meet in June in St. Petersburg, where a Joint LSIF-HWG High Level Meeting (HLM) will be convened. The HLM in St. Petersburg will build on the outcomes of last year’s UN Summit on Non-Communicable Diseases, which took place in September 2011; APEC 2012 priorities in fostering innovative growth endorsed as the result of the APEC ISOM last December in St. Petersburg; and the APEC Health Systems Innovation Dialogue in San Francisco hosted by the United States in September 2011. The theme of the program is “Investing in a Healthy Life Course”, and under this, APEC economies will discuss the value of investing in health throughout the life course, from maternal and pre-natal care through healthy aging, in order to prevent and reduce the impact of NCDs. The meeting will identify where high impact investments can be placed in early detection, prevention, diagnosis and management of disease to reduce healthcare costs in all economies and keep citizens productive and contributing to economic growth throughout their lifespan. HWG, LSIF and partners will pay special attention to further consolidating efforts to boost APEC-wide cooperation in the areas of prevention and control of NCDs and reduction of child and maternal mortality. Recommendations will be made for consideration during Leaders’ Week in September.  The LSIF Planning Group Chair also highlighted the work undertaken by the LSIF Regulatory Harmonization Steering Committee (RHSC) under strategic framework to achieve regulatory convergence for medical products approval procedures by 2020 that was endorsed in 2011.  The CTI also was briefed on the upcoming High Level Meeting in St. Petersburg on June 27, which will discuss the role of health in the economy and innovations that support a healthy life-course, as instructed by Leaders in 2002. This is a joint initiative of the LSIF and Health Working Group, and the second major cooperative project between the two groups.  CTI’s attention was drawn to the revised Operating Procedures for the LSIF RHSC (attached to the Convenor’s report) to expand stakeholder engagement in the Committee's activities and in the development and execution of work programs. 

48. CTI endorsed the Revised Operating Procedures and noted that the RHSC was advancing greater alignment of regulatory approaches and standards for medical products, under a multi-year plan that promotes the use of existing international guidances and that the RHSC is working to achieve regulatory convergence for medical products approval procedures by 2020 with training and diagnostic workshops as a key focus..

49. The Chemical Dialogue Steering Group (CDSG) Chair briefed the CTI on the outcomes of the Chemical Dialogue which met on 20-22 May.  (see 2012/SOM2/CTI/024).  The Dialogue was preceded by an industry pre-meeting and a workshop on 21 May on data exchange for the Globally Harmonized System, which was hosted by the Russian Federation.  The CD heard presentations from the UN Sub-Committee on GHS which is itself considering issues related to the classification of chemicals under the GHS, from the OECD on their resource the eChem Portal which is a portal site to various chemical databases, from Japan on work it is doing with ASEAN and others on chemical classification, and from the National Library of Medicine in the United States which maintains a resource of data sites under its TOXNET program.  Within the CD itself, regulatory issues remain a major focus of work.  Promoting regulatory cooperation is the CD’s first shared goal under our Strategic Framework which was endorsed by APEC Ministers last year.  The CD Regulators Forum has developed a Regulatory Cooperation Action Plan for work through 2013 which has been endorsed by the CD (see attachment to the Convenor’s report). This document specifies for the period 2012-2103 the objectives of the Chemical Dialogue Regulators Forum, types of work the Regulators Forum will undertake, its accomplishments to date, and opportunities for further work.  The CD has compiled a report on the status of GHS implementation by APEC member economies for CTI endorsement and to be sent forward to Ministers.  This is an update of several earlier reports starting in 2008.   This report contains updates submitted by six Member economies. (see 2012/SOM2/CTI/025) and indicates that there are significant discrepancies between economies’ implementation of the GHS.  

50. CTI endorsed the Chemical Dialogue Regulatory Cooperation Action Plan and approved the CD’s 2012 GHS Progress Report for submission to SOM and onward transmission to MRT. The report, which reflects the growing need for clarity and consistency as APEC member economies implement the GHS, is the third report of the GHS implementation to be presented to MRT.    

51. Russia, briefed the meeting, on behalf of the Automotive Dialogue (AD) Chair, on the outcomes of the 16th AD meeting (AD-16) that took place in Kazan from 28-29 May (see 2012/SOM2/CTI/040). The meeting was attended by government and industry representatives from APEC economies and the Society of Indian Automotive Manufacturers (SIAM) as guests.  Work in the AD was being carried out by the working groups established in 7 areas, namely market access; standards harmonization and road safety used motor vehicle trade; customs and trade facilitation; SMEs development; automotive data exchange; and automotive sector and sustainability.  Several proposals were floated in the Dialogue and these included: (i) more collaboration takes place between the WP29 and the AD; (ii) work project on how to further harmonize automotive safety regulation through transparency; (iii) closer coordination between AD and SCCP to mutually reinforce common goals and objectives; and (iv) the automotive-related integration efforts between US and Canada may serve as a model for other economies, and may be considered a "best practice" for trade facilitation and regulatory convergence.  It was also confirmed in the AD-16 that Russia will host second AD meeting for the year in Vladivostok in October. 

PRIVATE SECTOR ENGAGEMENT

52. The ABAC representative briefed the meeting on the outcomes of the 2nd ABAC meeting for 2012 that was held in Kuala Lumpur, Malaysia. (see 2012/SOM2/CTI/039). 

53. CTI took note of the ABAC’s letters to the CTI Chair on the APEC Travel Facilitation Initiative, STAR Database and transfer of technology. (see 2012/SOM2/CTI/027).
OTHER ISSUES  

(a)
Bugetary/Administrative Matters

54. CTI’s attention was drawn to the powerpoint slides at 2012/SOM2/CTI/028.  In particular, CTI members were requested to note the deadlines for submission of multi-year and standard concept notes for BMC Session 3 funding. 
(b)
Outreach

55. There was no discussion under this item. The Chair encouraged economies to consider how the APEC Secretariat’s Communications team can help publicise our work at the CTI and its sub-fora better, noting that there was agreement to produce a press release about the STAR Database, 
OTHER BUSINESS AND FUTURE MEETINGS

56. While a decision on a new CTI Chair for 2013-2014 need not be taken at this meeting, the Chair urged CTI members to consider whether they would like to take up the role.

57. CTI agreed to hold an extraordinary session in Mexico from 25-26 July to work on the EG list and discuss next generation trade and investment issues.  The meeting will be preceded by the Seminar on Enhancing SMEs’ Participation in Global Productions Chains from 23-24 July. 

MEETING DOCUMENTS

58. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents was tabled as 2012/SOM2/CTI/000. 

SUMMARY AND CONCLUSION

59. The CTI Chair concluded the meeting by expressing her deep appreciation to CTI members for their warm support over the past two years, noting that there was much work to be done in the lead up to the AELM week in Vladivostok.
� See  2012/CTI2/005 rev1





