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25th APEC ELECTRONIC COMMERCE STEERING GROUP MEETING

03 February  2011, Moscow, Russia
CHAIR’S SUMMARY

1. The 25th Electronic Commerce Steering Group (ECSG) meeting was held in Moscow, Russia, on 3 February 2012. During the plenary meeting, seventeen (17) member economies were present: Brunei Darussalam; Canada; Chile; China; Indonesia; Japan; Korea; Malaysia; Mexico; Peru; the Philippines; the Russian Federation; Singapore; Chinese Taipei; Thailand; United States; and Viet Nam. Guests included the Pan-Asian E-Commerce Alliance (PAA) and the Internet Society (ISOC).

Approval of the Agenda and Summary Record
2. Ms. Daniele Chatelois, Chair of the Data Privacy Subgroup (DPS), and Ms. Susan Lu, Chair of the Paperless Trading Subgroup (PTS), co-chaired the meeting on behalf of Commissioner Monchito  B. Ibrahim, ECSG Chair, who was not able to attend the 25th ECSG meeting. The agenda (Doc. 2012/SOM1/ECSG/001) was adopted without amendment. The meeting also adopted the summary report of the 24th ECSG meeting held in San Francisco, United States in September 2011.

Priorities for 2012

3. Mr. Valery Sorokin, Chairman of the APEC-Russia 2012 Interagency Working Group, made a presentation on the APEC priorities for 2012, which are: trade and investment liberalization and regional integration; strengthening food security; establishing reliable supply chains; and intensive cooperation to foster innovative growth. Mr. Sorokin discussed each priority in detail, including the possible directions and recommendations (Doc. 2012/SOM1/ECSG/011). 

4. Ms. Monica Contreras, Chair of the CTI, made a presentation on the main outcomes of APEC US 2011, and then on the priorities of APEC Russia 2012. The CTI Chair reported that the APEC Policy Support Unit (PSU) undertook the final assessment of the implementation of the TFAPII (2007-2010) using the World Bank’s Trading Across Borders data from its Doing Business indicators, and the reports of the BMG, ECSG, SCCP and SCSC. The PSU concluded that APEC has achieved the TFAPII target of a 5 percent further reduction in trade transaction costs, which resulted in total savings of USD58.7 billion. Ms. Contreras also said in her presentation that APEC Ministers, SOM and the CTI welcomed the CBPR system’s completion of documents and look forward to its implementation by ECSG (Doc. 2012/SOM1/ECSG/012).

Implementation of the 2012 ECSG Work Programs  

Data Privacy Subgroup (DPS)
5. Ms. Chatelois, as DPS Chair, briefed the meeting on the outcome and discussions at the DPS Formal Meeting held on 1 Feb 2012. 
6. The DPS Chair informed the meeting of the completion of the Pathfinder Projects, with the endorsement of two key documents, the Accountability Agent APEC Recognition Application (Doc. 2012/SOM1/ECSG/005), and the Template Notice of Intent to Participate in the APEC Cross Border Privacy Rules (Doc. 2012/SOM1/ECSG/007).
7. The DPS Chair reported that the membership of Joint Oversight Panel (JOP) was finalized with the following members: the US (as Chair for a term of two years), Mexico (for the 18-month position), and Chinese Taipei (for the 12-month position). The current DPS Chair (Canada) will be an alternate.
8. With regard to the DPS Work Plan for 2012 (Doc 2012/SOM1/ECSG/006), the Work Plan was revised to recognize the implementation phase of the CBPR system, and highlighted the work to be done, including developing procedures for the JOP operations, developing the CBPR website, and commencing the recognition of Accountability Agents. In particular, reference was made to the outreach strategy of CBPR, such as the developing the directory of contact points, engaging the APEC Secretariat’s assistance in developing the website, and constructing plain language information kits to reach out to government agencies and consumers and explain the benefits of joining the CBPR system.
9. The US and DPS Vice Chair briefed the meeting on the outcome of the workshop held in Moscow on 30 January 2012, APEC Cross Border Privacy Rules: Implementing Shared Privacy Values. The workshop, the first under ECSG’s first multi-year project (which will be continued through 2016), successfully tackled the topics how a comprehensive privacy program can be implemented, how to apply to become an APEC-recognized Accountability Agent, and commonalities in global privacy (particularly in reference to the EU, which employs BCRs or binding corporate rules). 
Paperless Trading Subgroup (PTS)

10. The PTS Chair, Ms. Susan Lu, briefed the meeting on the outcome of the 17th Paperless Trading Subgroup Meeting held on 2 February 2012.  
11. The PTS Chair briefed the meeting on the plan for a joint meeting with MAG, but the schedule of the two subforums did not permit such a meeting to materialize in Moscow. The PTS Chair expressed hope that it can be realized during SOM2, with the coordination of the APEC Secretariat.
12. The PTS Chair reported on the Friends of the Chair meeting, which also explored joint meetings with other groups, particular SCCP and SME. In the case of SMEs, it was noted that it would be important to explore how PTS can enhance global production chains among APEC economies’ SMEs, citing the role of Rosettanet in Malaysia. With SCCP, a joint session on ECO pathfinder, and including topics such as B2B, is regarded as a priority.
13. It was reported that one Individual Action Plan (IAP) was presented at PTS, from Malaysia.
14. The PTS Chair noted that the E-Commerce Business Alliance (ECBA), first established by China in 2001, will be holding its 5th meeting in June 2012, to further promote the cooperation between the public and private sectors in e-commerce. A contact point network for ECBA will be established and circulated to ECSG.
15. The PTS Chair also reported on the status of the following existing initiatives/pathfinder projects: Electronic Certificate of Origin Project (e-CO) by Chinese Taipei and E-Negotiations by Korea. It was noted that support by the private sector for the e-CO in Korea and Chinese Taiperi continues to increase, while on the e-Nego project, China expressed its support for this Korean initiative. Thailand made a reference to the self-certification project of ASEAN.
16. China reported on its preparation for the workshop on Study on the Readiness of eCO Implementation in Cross-Border Trade in APEC Region, which was rescheduled for SOM2, and briefed the meeting on its self-funded project, APEC Forum on Digital Economy and E-Commerce Development.
17. The revised PTS workplan was endorsed (Doc. 2012/SOM1/ECSG/013).
18. China briefed the meeting on its self-funded project,  APEC Forum on Digital Economy and E-Commerce Development.
19. Russia made a presentation on Proposal for development of interoperability standards for building Web 3.0 (Transboundary trust space on the Internet) (DOC 2012/SOM1/ECSG/008). Russia described web 3.0 as “a dedicated environment created in internet network on the basis of compatible technological standards, harmonized legal norms and unified regulations for the purposes of trust and secure document exchange between legal entities and natural persons, staying in different jurisdictions.” Representatives of economies and guest organizations described it as complex, ambitious and multifaceted, far beyond the competence of ECSG, though relevant to global value chains (GVC) optimization. Per Russia’s report, it is advisable that the final decision on this proposal be made at CTI level.

Support for Regional Economic Integration 
20. The PTS Chair made brief remarks on the policy directions and workplans set by the Ministers and CTI in relation to regional economic integration, particularly on supply-chain connectivity. The PTS Chair noted that the ECSG has been developing projects on the use of paperless trading in commercial processes, which include e–solutions or electronic procedure and processes (such as electronic Certificates of Origin (e-CO), e-negotiation, e-invoice, archiving of e-documents and e-trade financing) in cross-border trade, which enable businesses and governments to save time and minimize costs and uncertainties. These e-solutions, combined with one another, make e-commerce a main driver and integration tool for enhancing the efficiency of supply-chains. 
21. In particular, the e-CO arrangement, which has been successfully implemented between Chinese Taipei and Korea since May 2010, and the growth of its membership contributes to resolving chokepoints 5 and 6, which were identified in the Supply Chain Connectivity Framework and its Action Plan. According to a study conducted by the Policy Support Unit of APEC, one scenario projects a significant cost reduction of 6.79 percent if the e-CO arrangement is adopted on an APEC-wide basis. The expansion of e-CO should therefore be a primary objective of APEC economies, with the ECSG coordinating with other foras, such as SCCP and SMEWG, in order to implement capacity building of different aspects in e-commerce of Supply-Chain Connectivity.
22. Chinese Taipei updated the meeting on the e-CO Pathfinder project and how this successful arrangement can be expanded to other APEC economies and improved (DOC 2012/SOM1/ECSG/004).

New Project Proposals for 2011

Update on Project Management
23. The APEC Secretariat circulated materials from the Project Management Unit on the project session timelines and the available amount of funds (DOC 2012/SOM1/ECSG/003). 

New Project Proposal
24. Russia made a short presentation on the Concept Note on Capacity Building in Different Aspects of E-commerce of Supply Chain Connectivity, which is undergoing BMC review. The project if approved will hold a workshop at the sidelines of SOM2.
Information Sharing on Electronic Commerce Issues

Voluntary Reports by Guests

25. The Internet Society (ISOC), an international nonprofit organization which promotes the open development, evolution, and use of the Internet, made a presentation on how it has been working at the intersection of technology and policy on internet-related issues with various stakeholders, such as policymakers in government, and intergovernmental, international, regional and national forums. ISOC has been working closely on privacy matters with the OECD, the Internet Architecture Board (IAB) Privacy Program, and the Internet Engineering Task Force (IETF) Privacy Directorate, in addition to its participation in various activities such being part of the panel for the main session on Security, Openness and Privacy at the UN Internet Governance Forum in Nairobi in September 2011 (DOC 2012/SOM1/ECSG/010).
26. The Pan-Asian E-Commerce Alliance (PAA), the first regional cross border paperless trading and customs clearance facilitation alliance in Asia, reported that the 39th Steering Committee meeting of the PAA was recently held on Dec 8-9, 2011 in Penang, Malaysia, and that the next Steering Committee meeting will be held in April in Seoul, Korea. The PAA also reported on its recent activities in various trade facilitation forums, the most recent of which was the Global Trade Facilitation Forum held on December 12-13, 2011 in Geneva. The PAA also described two of its major initiatives, the PAA Cargo Visibility Service and the PAA PKI Mutual Recognition Framework.
Other Business 

ECSG Governance

27. The Co-Chairs encouraged members to consider electing an ECSG Vice Chair. Since no nominations were made during the meeting, it was remarked that this could be done intersessionally.

APEC Secretariat Report on APEC Developments

28. The APEC Secretariat circulated the report on APEC development (Doc. 2012/SOM1/ECSG/002), which outlines APEC 2012 priorities, key outcomes of ministerial, SOM and committee meetings, and developments within the Secretariat and PSU. The Co-Chairs asked ECSG members to refer to the links contained in the document for further information. The APEC Secretariat also updated the ECSG on the active APEC guests of the subforum.

Report to CTI
29. The Co-Chairs informed the meeting that the ECSG Convenor’s Report to CTI will be drafted by the ECSG Chair with the assistance of the APEC Secretariat, and presented to the CTI meeting.

Conclusion and Next Meeting 

30. The meeting approved the document classification list, as discussed.

31. On the dates and venue of the next meeting, the DPS Chair discussed with ECSG members the need to explore options to move forward with ECSG work as mandated by APEC Ministers. In particular, the DPS members expressed concern about the short interval between the two SOMs this year, which might impact on the implementation of the CBPR system, along with the ability to hold a workshop at the sidelines of SOM2 given the deadlines of project session 2. Members were asked to consider the pros and cons of holding a separate meeting, including the budgetary constraints, increased industry participation, and the ability of economies to send delegations. For its part, the host economy Russia expressed its preference that the SOM2 meetings remain, as arranged, in May and in Kazan.

32. The Co-Chairs thanked members for their support and active participation, and extended their appreciation and gratitude to Russia for the excellent arrangements and hospitalities in Moscow.
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