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Mining Task Force

7-8 February 2012
Moscow, the Russian Federation
Chair’s Summary Report

The Sixth Meeting of the APEC Mining Task Force (MTF) was held in Moscow, Russian Federation, on 7-8 February 2012. Delegates from 15 Member economies, namely Australia, Canada, Chile, People’s Republic of China,  Indonesia, Japan, Republic of Korea, Malaysia, Mexico, Peru, the Philippines, the Russian Federation, Chinese Taipei, the United States, Viet Nam, and the APEC Secretariat attended the meeting. Colombia attended the meeting as a guest. The meeting was chaired by Dr. Alexey Pinchuk, MTF Chair, - Deputy Director, Department for Basic Branches of Industry, Ministry of Industry and Trade of the Russian Federation, and co-chaired by Dr. Azimuddin Bahari - Undersecretary, Minerals and Geosciences Division, Ministry of Natural Resources and Environment, Malaysia. 
Welcome and Introduction
Mr. Kalamanov, Deputy Minister of Industry and Trade of the Russian Federation opened the meeting by welcoming participants and guest to the sixth MTF meeting. He briefed on the strategy of the Russian Federation in the mining sector and the important role of the MTF in APEC. Mr. Kalamanov wished the participants of MTF meeting successful and fruitful work. Dr. A. Pinchuk welcomed the participants in Moscow and underlined the importance of the topics which would be considered during the meeting. The Vice Chair Dr. A. Bahari (Malaysia) also delivered a welcome speech. 

Adoption of the Agenda
The Agenda of the 6th MTF Meeting was approved by the MTF Members. 
APEC 2012 Priorities
Mr. V. Sorokin, Deputy Director of the Department for Asia-Pacific Cooperation, Ministry of Foreign Affairs of the Russian Federation welcomed the participants to Moscow to attend the 6th MTF meeting and briefed the participants about APEC’s priorities for 2012. APEC will focus its efforts on the following areas in 2012: 
1. trade and investment liberalization, regional economic integration; 

2. strengthening food security; 

3. establishing reliable supply chains; and 

4. intensive cooperation to foster innovative growth. 

We think that these agenda items will be important components of APEC's future activity.

Update on APEC Developments 
Mr. Michael Chapnick, Director of the APEC Secretariat Communications and Public Affairs Unit, briefed MTF on opportunities available to it through the APEC website and communication.
Ms. Nadira Mailewa, Director of APEC Secretariat Project Management Unit, informed the MTF members on the updated information on capacity building processes in APEC and its activities on improving project quality.
Current Situation in APEC Member Economies in the Mining Sector
Dr. Alexei Mojarov, United Nations Conference on Trade and Development, Special Unit on Commodities, briefed the meeting on the international aspects of the mining industry in the context of development.
MTF welcomed the participation of the UNCTAD representative and thanked him for the presentation. 

MTF agreed to collaborate with and invite representatives from other international organizations to share experiences and information on crucial topics in mining and metallurgy.
Mr. Yu. Mishin, Adviser on Industrial Policy, MC “Metalloinvest”, informed the delegates regarding the steelmaking raw materials in Russia, their availability, the challenges in this field and policy.
Mr. A. Bazulev, Director of External Relations, JSC “NLMK”, made a brief presentation on the current trends in Russian steel industry.
Korea made a presentation on sustainable mineral resources development policy. 

MTF Input in the Achievement Targets in APEC Priorities
· Chile drew the attention of the MTF members to the new initiative under the International Maritime Organization (IMO) to regulate solid bulk cargoes that can be hazardous to the marine environment. Chile noted that this regulation will affect the mineral concentrates as well as other bulk cargoes. Chile said that it had presented to the IMO a joint proposal with the Netherlands and Norway to apply existing GHS standards, rather than create new standards specific to the IMO. MTF members agreed to raise this issue with their proper Authorities and draw the Chilean proposal to their attention before the next IMO meeting to be held in London, UK, from February 27th to March 2nd. MTF members also recognized the relevance of monitoring the International Chemical Agenda, bearing in mind that the mining issues are discussed on those fora. It was agreed to send this information to the APEC Transportation Working Group and to send a document about the MTF activities to the Chemical Dialogue of APEC in order to strengthen the MTF linkages with the Dialogue. 
· Indonesia spoke on the issues of encouraging investment to foster domestic metallurgy industry in terms of mineral added value.

· Indonesia further emphasized the urgency to support green growth on infrastructure development in down stream mining industry.  

Renewal of Mandate for 2012-2013
The Russian Federation made a presentation on the issue of the MTF mandate renewal for 2012-2013 raised in Big Sky, Montana, the United States, in May 2011. Moreover, the document improved in accordance with independent assessment remarks was circulated by the Russian Federation to the MTF members in September 2011 and then again in January 2012. No comments, remarks, proposal were received.
At MTF6, the Russian Federation made a presentation regarding the MTF mandate renewal for 2012-2013 again. The delegates were briefed on objectives and key outcomes of MTF activities since 2008, future challenges for APEC and the MTF, expected outcomes for 2012-2013. China proposed to elevate the Mining Task Force into the Mining Working Group and this suggestion was supported by Viet Nam, Chinese Taipei, Malaysia and the Russian Federation. Australia suggested that the status of the Mining Task Force be an agenda item at MRM4.
To meet new challenges in APEC’s mining agenda, the MTF will continue intersessional consultations.
To improve the document on mandate renewal a “small team” was established (Australia; China, Chinese Taipei, Malaysia, the Russian Federation). USA will confirm its participation in the “small team” on a later date. Within one month the “small team” will revise the document, including new items of MTF activities and then circulate it among MTF members for their consideration.
MTF will submit request for mandate renewal to SCE in May 2012 to: 1) endorse the extension of the MTF mandate for a further 2 years; and 2) forward to SOM the request to grant the renewal of the mandate. Member economies were asked to make comments on the recommendations, so that MTF will further fulfill its objectives in implementing the 10 APEC Mining Policy Principles, to work on breaking down the barriers to greater trade and investment in the minerals and metals sector, to continue its sustainable development in mining activities, to monitor progress and build capacity in mining. 

MTF 2012 Workplan & Medium-term Work Plan for 2012-2015
MTF 2012 Workplan was circulated among MTF members in December 2011. The Russian Federation did not receive any additional comments, suggestions or proposals. APEC Secretariat submitted the Workplan for 2012 to SCE.
The Russian Federation circulated the medium-term Workplan for 2012-2015 among MTF members in December 2011. The Russian Federation did not receive any comments, suggestions or proposals until now. The Chair encouraged MTF members to provide substantive information in suggestions about the accomplishments of the MTF in order to support its evolution into a Mining Working Group. MTF members agreed to revise the medium-term Workplan for 2012-2015 within one month. The Russian Federation will develop the final document according to the upgraded request for mandate renewal.
The 4th Meeting of Ministers Responsible for Mining (MRM4)
The Russian Federation informed the MTF meeting participants that the MRM4 would be held on 27-28 June 2012 in St. Petersburg. The Russian Federation proposed three main topics of MRM4 meeting:
· integration (trade policy in mining; global supply / demand of raw materials; mineral resources market management; establishing reliable supply chains);

· investments (sustainable development in the context of investment in mining in the future; geological database; best practices of investments attraction);

· innovations (new technologies in mining; energy savings; green growth oriented mining).
After discussion with MTF members the Russian Federation encouraged and invited MTF delegates to send their proposals, ideas, and comments on MRM4 Meeting and draft Agenda via electronic communication and official correspondence till the 15th of March 2012.
The final drafts of Agenda and Ministerial Joint Statement will be developed and sent to the MTF members by the 15th of April 2012.
The package of MRM4 draft documents (draft Agenda, draft Joint Statement) will be sent by the Russian Federation to the MTF member economies by the 15th of May 2012.
Moreover, the Russian Federation informed the delegates that on the 26th of June 2012 Business Summit will take place in St.-Petersburg. It is planned to invite mining business community not only from APEC region but also from other regions, international organizations dealing with mining issues and other stakeholders. MTF underlined the importance of participation of business community in MRM4.
Project Activities
The Russian Federation presented the report on the APEC MTF project “Socio-Economic Study of the EU Nickel Compounds’ Classification on APEC Economies”.  
The MTF members: 
a. noted that the Russian Federation is in the process of finalizing a socio-economic assessment of the impact of the EU nickel classifications on APEC Economies and that preliminary results indicate a measurable impact on APEC Economies. The Russian Federation will present the results of the study at the Business Summit on the 26th  of June 2012 in St. Petersburg prior to APEC MRM 4 and,
b. agreed that the APEC MTF Chair formally communicate with the European Commission seeking clarification of the Commission’s intentions in the light of the new scientific evidence concerning the basis for their nickel classification decision. The Chair is further requested to invite representatives of the European Commission   to the launch of the socio-economic assessment report at the Business Summit in June 2012.

It was agreed that the Philippines will inform MTF members on the APEC project 2012 “Capacity Building of Mining Stakeholders in APEC Economies on Corporate Social Responsibility (Phase 2) by electronic communication.

New Project Ideas and Project Proposals
Australia noted that, following the presentations by the APEC Secretariat it would consider developing a multi-year project proposal for capacity building of mining leading practice.
If an appropriate proposal can be developed, consistent with multi-year project   requirements Australia will submit it for consideration by the MTF membership before the deadlines set for the current round.
The Vice-Chair encouraged the MTF Member Economies to initiate new project proposals to show its seriousness to be elevated to be the Mining Working Group.
The MTF Chair supported the proposal of the Vice-Chair and invited the economies to actively participate in this activity. It was proposed to submit to MTF Chair and to APEC Program Director possible Concept Notes of new Project Proposals intended for session 2 by the 1st of March 2012.
Dialogue with the EU on the Classification of Chemical Substances and Nickel Alloys
It was noted that there is new evidence that the classifications decision was based on the flawed application of an OECD methodology to derive classifications without testing.
The Nickel Institute has now published in peer-reviewed journals, scientific papers which demonstrate the correct application of such methodologies and show that some of the nickel substances should be less stringently classified and others should receive a more stringent classification for some endpoints than currently assigned. MTF members noted that this raises concerns with respect to the robustness of the scientific basis the Commission had for such a wide ranging classification decision.

Endorsement of the MTF Chair’s Final Report
The MTF6 Final Report was endorsed by the MTF members. 
Consideration of Meeting Documents
MTF members endorsed the Meeting Documents List.
Next MTF Meeting
The MTF7 Meeting will be held in Bali, Indonesia, in 2013.
Closing Remarks
The Chair and the Vice-Chair thanked all MTF members and the Secretariat for their excellent work. The MTF members thanked “Metalloinvest” Company for its hospitality at the Meeting. 
