SUMMARY REPORT

35th MEETING OF THE APEC SMEWG

St. Petersburg, Russia
1-2 August 2012

1 INTRODUCTION

The 35th Small and Medium Enterprises Working Group (SMEWG) Meeting was held in St. Petersburg, Russia, on the August 1-2, 2012.

The meeting was attended by representatives from Australia; Brunei Darussalam; Canada; People’s Republic of China; Hong Kong, China; Indonesia; Japan; Republic of Korea; Malaysia; Mexico; Peru; the Republic of the Philippines; the Russian Federation; Singapore; Chinese Taipei; Thailand; the United States of America; and Viet Nam. The APEC Secretariat was also present together with official guests from Macao, China; Colombia; Costa Rica; and Inter-Pacific Bar Association (IPBA)

The meeting was chaired by Dr. Robert Lai, SMEWG Chair 2011-2012, Chinese Taipei.

2 WELCOME AND OPENING REMARKS
Mr. Vitaliy Melnikov, Deputy Director, Department for SME Development, Russia, and the SMEWG Chair welcomed delegates to the 35th SMEWG Meeting. The Chair thanked member economies for their contributions and efforts made inter-sessionally toward the SMEWG, and laid out the objectives of the meeting.

3 ADMINISTRATION AND LOGISTIC ARRANGEMENTS
Russia outlined the administrative and logistics arrangements.

4 ADOPTION OF AGENDA

All member economies endorsed the agenda.
5 INVITATION OF SUMMARY REPORT DRAFTING COMMITTEE

The Chair invited SMEWG members to join the Summary Report Drafting Committee. Economies that volunteered to assist Mr. Diego Belevan from the APEC Secretariat were Australia; Brunei Darussalam; Canada; People’s Republic of China; Hong Kong, China; Indonesia; Japan; Republic of Korea; Malaysia; Mexico; Peru; the Republic of the Philippines; the Russian Federation; Singapore; Chinese Taipei; Thailand; the United States of America; and Viet Nam.  
6 SME Development Perspectives in ST. PETERSBURG, RUSSIA

Russia shared the current SME development strategies, priorities and opportunities in St. Petersburg.

7 SMEWG Projects
Mr. Diego Belevan highlighted SMEWG projects and self-funded projects for 2012.

8 Report on New Projects (launched/submitted in 2012)
International Symposium and Workshop – Enhancing the Competitiveness of SMEs through the Innovative Cooperative Business Model

Peru reported on the International Symposium and Workshop to be held in 2013 to analyze best business practices and government policies promoting clustering based on the Cooperative Business Model (CBM) and other associative business schemes targeting SMEs competitiveness and innovation. 
Green Technology Initiative Establishing Support Facility for SME and Workshop

Indonesia reported on the proposed project, “Green Technology Network (GTN) for SMEs,” 1) to create a green technology innovation network, 2) to develop a technology network between green technology-based SMES and the technology innovation providers, and 3) to share best practices on the promotion and development of green technology-based SMES in APEC member economies. 
Seminar on the Dynamics of SME: Informality and Women Entrepreneurship

Indonesia reported on the Seminar on the Dynamics of SME: Informality and Women Entrepreneurship to be held in in September 2013 in Bali. The seminar aims to discuss issues on development of SMEs in the region related to informality and women entrepreneurship and to develop policies to facilitate capacity building of women entrepreneurs. 

Improving Natural Disaster Resilience of APEC SMEs to Facilitate Trade and Investment

Chinese Taipei reported on the Focal Point Network and Expert Meeting held on July 11th to July 13th, 2012, in Chinese Taipei, as a part of its multi-year project to enhance SMEs’ natural disaster resiliency. Chinese Taipei also reported on the “Guidelines on Promoting Business Continuity Plans to Strengthen Reliability of Supply Chains” as one of the key deliverables of the project for 2012.  

9 Creating a Favorable Environment for SME Exporters
Progress on Addressing SME Barriers to Trade for SMEs

The United States summarized member economies’ efforts and results made to address top barriers facing SME exporters. 
Lack of Access to Financing –APEC SME Trade Finance Conference

The United States reported on the new project, “APEC SME Trade Finance Conference.” The conference seeks to 1) devise a set of recommended actions for APEC economies to take to improve their SME finance structure; 2) engage trade finance and SME officials from APEC economies in an information-sharing discussion about their economy’s SME trade finance challenges, opportunities, and best practices; and 3) facilitate enhanced coordination between SME organizations and trade finance agencies. The conference will be held in March of 2013 on the margins of the 36th SMEWG Meeting.
Need for Open and Transparent Business Environments-Business Ethics Capacity Building for SMEs in the Medical Devices, Construction and Bio-Pharmaceutical Sectors

The United States reported on the Business Ethics Workshop held in Chinese Taipei to help APEC economies draft voluntary codes of ethics for the biopharmaceutical sector. Nineteen APEC economies participated in the workshop held under the second phase of the multi-year project to align voluntary codes of business ethics for the biopharmaceutical sector. The next activity for the project will be a train-the-trainer workshop to be held in 2013 in Malaysia, designed to significantly increase the number of ethics compliance trainers in the APEC Region.

Reducing High Transportation and Related Costs

Chinese Taipei reported on the APEC SME Workshop on Transporting Goods and Services Reliably and Cost-Efficiently held on July 11th, 2012, in Chinese Taipei, and the “Compendium of Innovative Strategies Available to SMEs for Reducing Transportation Costs". Chinese Taipei also reported on the upcoming self-funded event “2012 Green Freight Seminar” to be held on August 16th, 2012, in Chinese Taipei.
10 Sharing Best Practice Under the Sub-Theme of 2012 SMEMM

10.1 Assisting SMEs in Internationalizing Operations and Supporting the Export-Oriented SMEs
Developing National Regional Centers on Promoting Export-Oriented SMEs

Russia reported on the development of National Regional Centers for promoting export-oriented SMEs. The main mission of the centers is to provide 1) assistance to SMEs in attracting investments and promoting exports; 2) facilitation of SME participation in international events; and 3) assistance in standardization, certification and necessary permissions. 

Hong Kong, China's Measures to Help SMEs Internationalize Operations and Support the Export-Oriented SMEs

Hong Kong, China shared the measures to help SMEs internationalize operations and support the export-oriented SMEs.  They include the support measures offered by the Hong Kong Export Credit Insurance Corporation, which provide export credit insurance protection, credit and receivables management services, and financing assistance to companies; and a Dedicated Fund on Branding, Upgrading and Domestic Sales, which assists companies to explore and develop the market of Mainland China through branding, upgrading and promotion of domestic sales in the Mainland market. 

Restructuring Japan’s SME Policy and Responding to Internationalization

Japan shared best practices on SMEs’ attempts to energize the damaged area from the Great East Japan Earthquake.  Recognizing the important role of smaller and micro enterprises in regional economy, Japan reported its nationwide policy discussion on restructuring SME policy. Japan also gave an overview of its past projects established to assist SMEs to internationalize, and presented its framework for supporting SMEs in oversea businesses.

Inter-Pacific Bar Association

Inter-Pacific Bar Association (IPBA), an invited guest to the 35th SMEWG Working Group, shared its missions as an association to assist SMEs in the region, and laid out a vision to cooperate with SMEWG to assist SMEs in the region to internationalize. IPBA look forward to further collaboration with SMEWG to assist the growth of SMEs in the APEC region.

Assisting SMEs in Internationalization

The United States shared its programs and vision to assist SMEs in trade and internationalization. The purpose of these programs is to enhance SMEs’ knowledge on international trade, and to help SMEs enter the global market place.

10.2 Fostering the Innovative SMEs
The 7th APEC Small and Medium Enterprises Technology Conference and Fair

China reported on the 7th APEC SME Technology Conference and Fair, which was successfully held in June, 2012, in Chengdu City, China. The 7th APEC SMETC promoted the technological exchange among APEC SMEs, enhanced trade and investment cooperation among APEC economies and boosted the overall development of APEC SMEs.
Green Initiative Final Report

Korea reported on the Green Initiative Final Report with an overview of the projects that have been carried out to assist the implementation of the Green Initiative. Korea encouraged member economies to 1) exchange of information on green SME policies of high interest; 2) capitalize on bilateral collaboration opportunities; 3) increase policy experience sharing with other forums; 4) deal with global GHG emission reduction needs; 5) stay informed of APEC projects in other committees; and 6) explore Collective Agenda on Eco-Labeling.
SME Innovative Initiatives

Russia reported on the initiative to promote innovative SMEs, and provided a list of recommendations for member economies to promote innovative SMEs. The economies welcomed recommendations on promoting innovative SME’s to be included in the 2012 APEC SMEMM Joint Statement.

10.3 Supporting Start-ups and Young Entrepreneurship
APEC Start-up Conference

Korea reported on the APEC Start-up Conference held on June 11th and 12th, 2012."The conference focused on advancing the spirit of entrepreneurship in the Asia Pacific region." Korea encourages member economies continue to host Start-up conferences, and to assign start-up focal points to create an APEC Start-up Network.

An Introduction to China’s Pro-Entrepreneurship Policies

China reported on the Pro-Entrepreneurship Policies. The purpose of these policies seek to 1) relax market access for entrepreneurs; 2) intensify policy support; 3) strengthen service offering for start-ups; 4) improve service providers; and 5) build a positive atmosphere for start-ups.

Young Entrepreneurship in Malaysia

Malaysia shared best practices on Malaysia’s initiative to assist young entrepreneurs in Malaysia. Malaysia also highlighted the APEC YES held in October in 2011 to promote young entrepreneurship in the APEC region.

Promotion of New Business Creation by Women's OVOP
Japan provided an update on the APEC Project for the Promotion of New Business Creation by Women’s OVOP. In 2012, the self-funded project seeks to conduct a survey and analyze economic effects by women’s OVOP as well as key success factors. In addition, the project will convene a seminar on “Women’s OVOP” best practices in Bali, Indonesia, in September, 2013.

Promoting Entrepreneurship in Singapore

Singapore shared its policies and programs that support entrepreneurship. Singapore adopted a private-public partnership approach under the Action Community for Entrepreneurship (ACE) to nurture an entrepreneurial culture and develop young entrepreneurs. A key focus moving forward was to support first time entrepreneurs through mentorship, funding and access to network of overseas market. 
Thailand Start-up Schemes

Thailand reported the meeting about the most recent start-up scheme launched by the Thai Government in July 2012 involving the setting up of US dollars 1.3 billions start-up fund to support 100 universities and incubatees across the country in their youth entrepreneurship development campaign. This start-up fund will be used to enable soft loan for student start-ups. The loan will be backed by US dollars 330 millions credit guarantee fund.
The Concept of the Youth Entrepreneurship Development Strategy in the Russian Federation for the Period till 2020

Russia shared the concept of youth entrepreneurship development strategy in Russia. The purpose of the strategy is to give the active youth opportunities for self-actualization in Russia, and the strategy suggests young entrepreneurs to develop the Strategy under the guidance of the Government of the Russian Federation 
APEC Start-up Accelerator Initiative

The Chair proposed an APEC Start-up Accelerator Initiative to support and stimulate the growth of start-ups and entrepreneurs in the region. The initiative consists of three core elements to stimulate start-up growth; connect, fund, and advise. The Chair also encouraged member economies to work collaboratively and collectively to implement the initiative in order to help start-ups in the APEC region.

Member economies endorsed the initiative. 
11 Sharing Best Practices on Cross-Cutting Issues 

Easing Access of SMEs to Financing

The Philippines shared its experiences to easing access of SMEs to financing. The Philippines then share best practices on the policy framework and systems to assist SMEs on financing.
Easing Access of SMEs to Finance Agriculture Sector

Indonesia shared its experiences on easing access of SMEs to financing in the agricultural sector. 
12 Statements by Official Observers and other APEC Fora

Multi-Dimensional Services to SME
Macao, China shared on the services provided by Trade and Investment Promotion Institute (IPIM) to assist SMEs. 
The results of the APEC Women and the Economy Forum, 28-30 June, 2012
The representative of the Policy Partnership on Women and the Economy (PPWE) reported on the results of the APEC Women and the Economy Forum held in St. Petersburg on June 28-30. The Forum, attended by more then 300 leaders from public, private, non-governmental and academic sectors, was devoted to inclusion of women to the innovative economy and addressed three targeted areas: innovative economy, business opportunities and investment in human capital.  
Statement from Costa Rica

Costa Rica outlined development of SMEs in Costa Rica, and reported the policies to assist SMEs in Costa Rica.
Statement from Colombia

Columbia highlighted their economy development and outlined the development of SMEs and entrepreneurs. Colombia explained how they are strengthening their entrepreneurship ecosystem for foster more and better companies, focused on 3 strategies: 1) A differential approach design; 2) collective action; and 3) platforms for conversation.
13 Host of Next SME Working Group and SME Ministerial Meeting

Presentation by Philippines on the 36th SMEWG Meeting
The Philippines introduced the venue for the 36th SMEWG Meeting, and the meeting will be held on 13th – 15th March 2013 in Makati City, Philippines.
Presentation by Indonesia on the 37th SMEWG Meeting
Indonesia reported on the themes and venue for the 37th SMEWG Meeting and 20th SME Ministerial Meeting. The Meeting will be held on 4th-7th September 2013 in Bali, Indonesia. 
Mexico suggests Indonesia to change the sub-themes, and Indonesia welcomed Mexico’s comments.

Invitation to Host Meeting in 2014

The Chair welcomed member economies to volunteer to host SMEWG meetings in 2014.
Member economies adopted the 19th APEC SMEMM Joint Ministerial Statement, and proposed the Joint Ministerial Statement to SME Ministers for endorsement.
14 Young Entrepreneur network (YEN)
The Young Entrepreneur Network, hosted by Russia and chaired by Dr. Robert Lai, SMEWG Chair, Chinese Taipei, was held as part of the 35th SMEWG Meeting. The meeting began with a keynote speech by Mr. Boris Tkachenko from “Youth Business Russia” entitled as “Involving Youth into the Entrepreneurial Activities Using Best International (Youth Business International Network) and Russian Experience (Youth Business Russia) . Entrepreneurs from Korea, Chinese Taipei, Russia, and the United States presented their business plans or strategies to promote and stimulate growth of young entrepreneurs and start-ups in the APEC region. 
Malaysia proposes Young Entrepreneur Network (YEN) to be continued as a session for the next SMEWG Meeting.
15 Handover of Incoming SMEWG Chair for 2013-2014 

The Chair welcomed Thailand to be the Chair of SMEWG for 2013-2014, and invited Dr. Winmonkan Kosumas, Deputy Director General, Office of Small and Medium Enterprises Promotion, Thailand to deliver remarks.

16 Closing remarks
The Chair summarized the discussions and outlined the key outcomes of the meeting.
The Chair expressed appreciation to the host, Russia. The Chair also thanked all economies for their active participation, which enabled the meeting to be conducted effectively, and looked forward to meeting member economies at the 36th SMEWG meeting.
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