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Report of the 18th APEC Automotive Dialogue

Yogyakarta, Indonesia, April 24-26, 2013
The 18th meeting of the APEC Automotive Dialogue (AD) was held in Yogyakarta, Indonesia, on April 24-26, 2013. The meeting was attended by government and industry representatives from Australia, China, Indonesia, Japan, Korea, Malaysia, the Philippines, Chinese Taipei, Thailand, the United States of America; the Society of Indian Automotive Manufacturers (SIAM) participated in the meeting as a guest. 
1. Welcome & Opening Remarks
The welcoming address was given by H.H. Sri Paduka Paku Alam IX Vice Governor of the Yogyakarta Special Administrative Region and the Chair of AD Mr.Ansari Bukhari, Secretary General of the Ministry of Industry of the Republic of Indonesia.
2. APEC Update and Project Development Report

The APEC Secretariat Program Director briefed the participants on the Project activities of the APEC in 2012, project-related issues and upcoming 2nd Project session details.
3. Subjects & Activities

Market Access 

Regional FTA and Integration Update

Most of economies reported on the FTA (Free Trade Agreement) developments, noting some of the most recent updates: 

· Trilateral FTA among Republic of Korea, China and Japan was officially announced in November, 2012 and its first round of negotiations was held in March, 2013. The fifth round of negotiations on the bilateral FTA between China and the Republic of Korea will start on April 26-28 in China.

· Chinese Taipei provided an outline on automotive aspects of the Chinese Taipei-Mainland China Free Trade Agreement which was signed on 29 June, 2010 and entered into force on 12 September, 2010. 

· SIAM reported on the India-EU FTA talks: India had not included cars for tariff concessions initially, but recently EU demanded that cars to be included in this FTA. 

· The United States gave an update on the status of U.S. free trade agreements currently in place, recently implemented, negotiations still underway (Trans-Pacific Partnership), and not soon be launched (Transpacific Trade and Investment Agreement)

· Indonesia updated the AD members on the progress and prospects of the Regional Comprehensive Economic Partnership (RCEP) 

Auto Tax Structures

The Participants reported on their domestic auto tax structures, and impact on the auto market, including tax incentives for environmentally friendly vehicles. The U.S. suggested that an effort be made to pull all this information together into one study based in part on the presentations made at the AD, and it was suggested that the APEC Secretariat’s Policy Support Unit (PSU) could undertake the assignment. The AD agreed to the proposal, so that it might be initiated by the next AD meeting.

Standards Harmonization 

IWVTA

Japan reported on the progress made since the last AD meeting by the International Whole Vehicle Type Approval Informal Group’s two subgroups in revising the 1958 Agreement and formulating content (UN R0) for IWVTA. The discussions on revising the 1958 Agreement will take place in WP.29 in June in Geneva, with the agreed revision document to be submitted to WP.29 this November (IWVTA adoption is scheduled for 2016). It is recommended that member economies advise their authorities to attend that meeting. 

Progress on Regulation Harmonization

Chinese Taipei reported its progress on regulatory harmonization. It has introduced 52 ECE Regulations, included Fuel Tank (R34) and Tyre Pressure Monitoring System (R64) which were published in 2012. Chinese Taipei will keep following the development of ECE Regulations to formulate and to revise as necessary.

China introduced the status and trends of China electric vehicle standardization and international cooperation as well as initiatives in EV charging infrastructure standards. Regarding the international standardization cooperation of electric vehicles, China gave the introduction of informal EV Environment and EV Safety work group under the 1998 agreement, and the planning of the next steps for EVE and EVS work groups. 
Accept Both US and EU Certified Motor Vehicles

The United States industry proposed that AD member economies consider accepting both US and EU certified motor vehicles, as meeting a high-level of safety and environmental performance and outcome. The benefits of such a policy would be access to state of the art technologies from around the world and provide customers with a greater variety of products at a lower cost. It was agreed that economies would consider the proposal and revisit it at the next AD meeting.

Indonesia proposed to conduct a survey on ASEAN economies’ capacity as part of the initial steps for implementation of 19 UN regulations under the ASEAN MRA. The survey will cover issues of (Tier-1, Tier 2 and Tier 3) industry readiness, as well as the Technical Service’s capability and expertise capacity in conducting conformance test. The proposal will be circulated to ASEAN countries through AAF-TC3 and subject to endorsement by the AAF council after internalization with G/I in each ASEAN country. From there, the proposal will be submitted in the form of a concept note to the APEC Secretariat. The meeting agreed to support the survey related on Technical Services readiness. Linking to the US industry proposal presented on the acceptance of US regulations, this survey will also cover FMVSS standard.

Small Medium Enterprise Development

A number of presentations was dedicated to the Small and Medium Enterprises in the Auto Industry. 

Indonesia proposed to provide an additional e-Biz portal as a facilitation for Small & Medium Industry (SMIs) and Micro Industry (MIs) in APEC member economies. The scope of the e-Biz coverage portal will include related government policies, SMIs and MIs profile and their trade statistics, connectivity support of financial institutions, business matching programs, etc. Philippines stated that this program is separate from the Business Matching proposal already submitted to APEC CTI.
Indonesia also provided the update on the Indonesian Automotive Component Industry competitiveness. Based on the review from World Bank, stating that there was room for improvements to the component industry, efforts were undertaken to improve the Indonesian component industry. Currently, GIAMM members are now able to provide OEM quality components to the 2-wheel and 4-wheel industries, including to aftermarket. However, GIAMM observed that there is still a lack of improvement in design engineering and innovation that requires further support from APEC.
The SME working group presented the rationale for AD support of parts manufacturing SMEs and summarized the objectives and highlights of the proposed SME Development and Partner Search Program Concept note. The AD re-endorsed the project and per suggestion of the APEC Secretariat, the Concept Note of the project is to be reformulated to align the project's objectives and support requirements with current APEC priorities.
China presented on the domestic SME general overview and strategic development and informed the AD members of the of the 8th APEC SME Technology Conference and Exhibition in China 2014. 

Connected Vehicles, EVs and Related APEC Initiatives

Australia, Japan, Indonesia, Malaysia, Chinese Taipei, Thailand, the United States and India provided information on their respective policies to promote Green Vehicles.  The United States proposed that Indonesia prepare a paper for the next AD pulling together in one document proposed elements of a Green Framework on which economies could provide comments and inputs. This would be drawn from presentations made by economies at AD18 and could be updated at the future AD meetings to reflect any additional presentations made by economies.  The United States also offered to pull together a similar type of paper for discussion at AD19 on policies to promote development of environmentally-friendly, innovative automotive technologies. 
The Automotive Dialogue agreed with the suggestion for the two papers - one to be drafted by Indonesia on the Green Framework and the other to be drafted by the United States on innovation policies to promote environmentally friendly automotive technologies. Drafts of the two papers would be reviewed by AD members at AD19 with a view to concluding them as AD contributions to Indonesia's APEC 2013 host year. 

Thailand reported that, as recommendation of APEC to EWG; Department of Alternative Energy Development and Efficiency, Ministry of Energy had completed APEC Low Carbon Model Town (LCMT) Project (Feasibility Study for Samui island). The final report was submitted to APEC and is available on APEC website.

Indonesia proposed that the automotive goods included in the APEC Environmental Goods List have a carbon (CO2) reduction footprint value. Governments may introduce fiscal and tax incentives, as well as provide facilitation and international cooperation. Meanwhile, development of standards, testing, and conformance should be a shared contribution from the government, businesses, and academia.  

Collaborative Research Advanced Technologies

United States industry reported on the collaboration of basic automotive technology development under the auspices of the United States Council for Automotive Research (USCAR).  The report emphasized the critical role public-private partnerships play in developing the automotive technologies of the future.  The role of government providing the regulatory and incentive policy tools to spur innovation and mitigate high-risk investments in advanced technologies, and the role of industry to continue its R&D that enables innovation and scaled marketplace introduction was noted. A projection of the mixed composition of the world’s vehicle fleet’s powertrains in 2050, indicates that motorists should be allowed to select the powertrain of choice that best matches their needs and the available infrastructure and  underscored the needs for  governments to remain technology neutral in the policies they employ.  

China introduced the Telematics system currently under development with the presentation on the hardware and software infrastructure development, traffic control and safety improvement applications and prospects for the future cross-border cooperation in telematics information exchange.

The United States industry provided a recap and update on the “Connected Vehicles” pilot project and reiterated its recommendation that the economies take actions to set aside a dedicated short-range communications spectrum for future use in the connected vehicle applications.

China presented on the progress of IEGT (Integration of EVs, Grid and Transportation) proposal. The concept note for the “Workshop for Integration of Large-scale PEVs with Social Transportation and Electric Grid in Metropolitan Scenario’’ has been circulated among AD members with comments and suggestions received from the USA, Australia, Malaysia, Singapore and Chinese Taipei. The proposal will be submitted for the second Project Session 2013. The concept note will also be circulated among EWG and TPTWG for cross-fora endorsement and support.

Remanufacturing

The United States reported on a remanufacturing workshop that had taken place on April 11 under the auspices of the APEC Market Access Group (MAG). In Surabaya, participants heard presentations from academics from Singapore, Malaysia and the United Kingdom on the latest scientific research and development related to remanufacturing, and ways that remanufacturing can improve environmental stewardship and contribute to closed-loop product systems. The full presentations and outcomes of the workshop are available on the APEC MAG website. 
Peer Review (Auto Industry and Policy Status)

Peer review presentations were made by most of the participants on the current status of the auto industry and related markets. It was agreed that the regular practice of the Peer Reviews shall be improved and further developed by introduction of a standardized template for the future reports. 
The AD Members also presented policy updates focusing on the industry, energy efficiency, environment and safety regulations.

APEC AD Streamlining and Performance Improvement
Indonesia reported on its efforts to implement organizational and structural changes to the AD proposed at AD17 in St. Petersburg. These included advance agenda preparation and discussion, soliciting input from members on agenda topics, focusing the agenda on key issues, proposing workshops, and working to expand the participation of APEC economies and guests at the Automotive Dialogue meetings.  AD members welcomed Indonesia's organization of the AD and noted that it had resulted in broad participation and a very robust and rich amount of information being exchanged with more than 60 presentations and reports made within the 3-day meeting.  It was agreed by the participants that the work AD agreed to undertake for AD19 would distill into a more usable and easy-to-read format; the presentations on tax policies, development of a Green Framework, and policies that support innovative automotive technologies were a useful next step and would draw the attention of others in APEC to the enormous depth of substantive and technical information being discussed by AD members.  

Plans for future AD meetings
Indonesia proposed to organize an APEC AD workshop back-to-back with the 19th APEC AD meeting, which will then be followed by the 21st Indonesia International Motor Show (IIMS). The workshop is planned to be held on September 16, followed by the APEC AD meeting on September 17-18, with the IIMS commencement scheduled for 19 September 2013. The proposed theme for the workshop is “Green Car Development Facilitation”. Topics proposed to be presented include: 1) Hybrid Car development, 2) Electric Car development, 3) Emission standard development, and 4) Life Cycle Assessment, but the final composition of the workshop topics will be decided intersessionally. 

4. Actions and Decisions Summary

The 18th meeting of the Auto Dialogue was recognized by the delegates as a productive and effective one, with the following organizational outcomes to be noted and development directions to be further expanded:

· Three Concept notes that can be submitted for Session 2, 2013, were discussed and improvements and amendments were pointed for incorporation in order to raise the potential of the CNs for obtaining higher ranking at Committee level
· The proposal to request APEC PSU to compile the existing domestic auto taxation structures of the member-economies was discussed by the AD members and is subject for the intersessional endorsement and CTI’s approval 
· Indonesia proposed to conduct a survey on APEC Technical Services. The development of the Concept note shall be completed by the time of the AD-19 meeting.

· The AD members expect the AD meetings and related events to result in a high-quality reports, deliverables, outcomes and recommendations on the key Automotive Dialogue discussion topics available for further dissemination among the economies and APEC fora

· Members instructed the APEC Secretariat to seek possible ways and forms of cooperation with other APEC fora (EWG, CTTF, SCCP etc) to boost the AD involvement in the APEC cross-fora interaction 
· APEC Secretariat suggested that the members return to the original practice of advance submission of the meeting documents. For the upcoming AD-19 meeting the draft agenda will be circulated two months in advance (in July), introducing the new agenda structure of items and sub-items systemized and re-arranged. It is also agreed by the members to adopt a standardized template for presentations and submit the documents along with an abstract/brief for the future reference in the final report drafting. Introduction of the template for the Peer Reviews and other regular reports was also proposed.
· Indonesia also proposed to host the first session of the three APEC AD workshop series. Indonesia will carry out the necessary preparations to avoid any overlap or duplication between the workshop and main meeting agendas
· The members expressed their appreciation of the high level of organization and hospitality offered by the Indonesian hosts of the AD-18
