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INTRODUCTION 

Established in 1999 following the APEC Blueprint for Action on Electronic Commerce, the Electronic Commerce Steering Group (ECSG) is the primary sub-forum that coordinates APEC’s e-commerce activities, and explores how economies may develop regulatory and policy environments that are predictable, transparent and optimized to enable economies across all levels of development to utilize Information and Communication Technologies (ICTs).  The role of ICT in lowering cost, increasing efficiency and increasing productivity is regarded as key to helping economies meet the targeted savings set forth in the Bogor goals. To accomplish its goals, ECSG formed two subgroups, the Data Privacy Subgroup (DPS, in 2003) and the Paperless Trading Subgroup (PTS, in 2004).

1. PROPOSED  Work Plan FOR 2013 in response to 2013 APEC Priorities, WITH PARTICULAR REFERENCE TO APEC Leaders/ Ministers/SOM decisions of 2012:  

A) SUPPORT THE  MULTILATERAL TRADING SYSTEM

B) ATTAINING THE BOGOR GOALS, TRADE and INVESTMENT LIBERALISATION, REGIONAL ECONOMIC INTEGRATION

· Attaining the Bogor Goals
The ECSG supports the Bogor Goal of a free and open trade among APEC member economies.  The work that the ECSG is doing contributes to the reduction of barriers to trade and investments to enable good, services and capital to flow freely among member economies.

The Bogor Declaration was enunciated by the APEC Leaders in 1994.  Since then, there have been changes in the way business is being  conducted globally as a result of technological developments.  Information is now the currency of the digital economy.  ECSG sees to it that information, be it personal or trade information, flows freely across borders.

· Exploring an FTAAP
· Next Generation Trade and Investment Issues
· Services
· Investment
· Environmental Goods and Services (EGS)

· Making Rules of Origin More Business Friendly

· Ease of Doing Business (EoDB)
C) CONTRIBUTION TO PROMOTING CONNECTIVITY 

· Implementation of the Supply-Chain Connectivity Framework and Action Plan
ECSG has been working to implement the Supply-Chain Connectivity Framework and Action Plan in order to simplify customs and other cross-border trade procedures.

ECSG, through the Paperless Trading Subgroup (PTS) has been developing projects that integrate paperless trading in commercial processes, particularly projects that use e-solutions or electronic procedures and processes in cross-border trade, in order to save time and cut costs and uncertainties for firms and government agencies. These e-solutions include the following: Electronic Certificate of Origin (ECO), e-negotiation, e-invoicing, e-SPS, archiving of e-documents and e-trade financing. Basically, the goal is to build up e-commerce as a main driver and integration tool that will enhance the efficiency of supply-chains.

The ECO project which began in May 2010 continues to be implemented between Chinese Taipei and Korea. The success of the project has been documented by the APEC Policy Support Unit (PSU) in 2011.  Discussions and systems testing with other member economies are ongoing to expand the scope of the project within APEC.    Noting the rather slow implementation of the project, the APEC-funded workshop on the “Study on the Readiness of ECO Implementation in Cross-border Trade in APEC Region” was organized by China in Beijing in July 2012 to determine the obstacles to the project.  In order to move forward with the implementation of ECO, the project highlighted the need to do the following:  economies to enhance legal environment to implement ECO;  intensify inter-agency collaboration within the border;  promote cross-border cooperation and exchanges among member economies;  and enhance cross-fora relationship within APEC.

The successful implementation of the ECO project requires a strong collaboration with SCCP.  Hence, the PTS Chair presented the ECO project at the SCCP meeting.  This step was seen as a good start for the two groups to start discussions and move on the same direction for the successful implementation of the ECO project.

E-commerce has a great role to play in strengthening SMEs’ participation in global production chains. Another APEC-funded workshop organized by Russia in Kazan on “Capacity Building of Different Aspects in E-Commerce of Supply Chain Connectivity Implementation” introduced some initiatives to help SMEs be part of the production chains.

To complement the work of PTS on ECO and to implement part of the roadmap for trade facilitation, Korea proposed a project for implementation in 2013.  The project “Enhancing Reliable Supply Chains by e-B/L Exchange in APEC Region” will have two components:  research study and workshop.  

· Implementation of APEC Travel Facilitation Initiative
D) EXPANDING REGULATORY COOPERATION AND ADVANCING REGULATORY CONVERGENCE 

The APEC Cross-border Privacy Enforcement Arrangement (CPEA) provides the framework for investigatory and enforcement cooperation and information sharing among participants which are privacy enforcement authorities from member economies.  It has been in effect for two and a half years and, to date, there are twenty-two participants from the following economies:  Australia; Canada; Hong Kong; China; Japan; Korea; Mexico; New Zealand; and USA.  Cooperation has expanded beyond APEC through the sharing of the APEC directory of economy enforcement contact points with the OECD and the Global Privacy Enforcement Network (GPEN).  The Council of Europe also expressed its interest to share contact points with APEC.  The CPEA Administrators see this as an encouraging step in practical enforcement cooperation and interoperability.

The creation of a working group that will study the interoperability of the APEC and EU data privacy regimes was proposed in Kazan by the DPS, endorsed by ECSG and CTI, and eventually approved by the APEC Secretariat.

In Kazan, Japan proposed to organize a “Workshop on the New Privacy Framework Proposed by the European Commission.”  This self-funded workshop took place in Tokyo on 10 January 2013 and was attended by representatives from member economies and resource persons from the EU.  This workshop paved the way for more detailed discussions at the first meeting of the APEC/EU Working Team held in Jakarta.  To facilitate discussions at the meeting, the Article 29 Working Party (Article 29 refers to the Binding Corporate Rules of the EU Data Protection Directive) prepared the document “Referential for the Structure of EU Binding Corporate Rules (BCR) and APEC Cross-border Privacy Rules (CBPR).  This document or “tool” comprises: a “common referential” that describes the main elements which are common to BCR and CBPR; and “additional blocks” presenting their main differences.  The committee has made some progress on a large part of the document but work will continue intersessionally.  This is cooperation that goes beyond borders and beyond regions.
E) CONTRIBUTIONS TO APEC’s LEADERS’ GROWTH STRATEGY GROWTH, INCLUDING Innovative GROWTH

· Digital Economy
Noting that information is the currency of the digital economy, ECSG works to ensure that information flows freely across borders while establishing a meaningful protection for the privacy and security of personal information.

The APEC Cross-border Privacy Rules System (CBPRS) was endorsed by the APEC Leaders in Honolulu in 2011 with a directive to implement it starting 2012.  The approval of the creation of the APEC CBPRS Joint Oversight Panel (JOP) and the endorsement of its Protocols last year paved the way for the implementation of the CBPRS and opened the door for member economies intending to participate in the system.  The United States became the first member of the CBPRS and its membership was officially announced on 26 July 2012.  Mexico followed and became the second member on 16 January 2013.  Other member economies have expressed interest to participate in the system.

Accountability Agents play an important role in the implementation of the CPBRS.  The United States has issued a Federal Notice inviting accountability agents to apply for recognition under the CBPRS.  The application of TRUSTe is now being evaluated.  Mexico also intends to issue a similar notice soon.

Vietnam hosted the “Symposium on Trustmark Guidelines on Participation in the CBPRS” which was held in July 2012 to explore the necessary steps that a trustmark organization has to undergo to be recognized under the system.  The forum likewise fostered awareness on the APEC Privacy Principles and cross-border privacy issues.  It also facilitated information sharing on best practices and approaches to domestic and international implementation of the APEC Privacy Framework.  Information gathered were put together into a Guidebook on the APEC Privacy Framework and CBPRS, and Trustmarks  which was published in English and Vietnamese.

Member economies who are interested to participate in the CBPRS may avail of capacity building assistance under the Multi-year Project of the United States.  Peru has availed of this assistance and more economies are encouraged to undergo the same.  Another component of the project is administrative support to the JOP.  The Internet Society (ISOC) has offered to support the JOP.

Work is ongoing on the Glossary of privacy-related terms as well as on the Intake Document for Personal Information Processors who intend to participate in the CBPRS.  Discussions will be continued intersessionally.

The CBPRS website which is hosted by Microsoft  serves as a one-stop shop for different stakeholders:  Consumers, Business, Accountability Agents, and Government.  

The DPS intends to undertake a Stocktake of the APEC Privacy Framework.  A working group was created to determine the elements and scope of the stocktake that will focus on the domestic and international implementation of the framework.  The exercise does not intend to revisit the APEC Privacy Principles nor interfere with the ongoing implementation of the CBPRS.  Member economies are encouraged to update their Data Privacy IAPs which would help in the stocktake that DPS intends to do.

New Zealand has proposed a self-funded project, “Workshop on APEC Privacy Enforcement” which will be held on 17-18 July 2013 in Auckland.  It will mark the third anniversary of the commencement of the CPE and will address privacy enforcement topics both to newly established and existing privacy enforcement authorities

· IPR
F) OTHER AREAS, INCLUDING APEC-WIDE INITIATIVES ON  HUMAN SECURITY, FOOD SECURITY, APEC REFORM and GENDER 

3. Activities WITH ABAC (INCLUDING RESPONSES TO ABAC’s 2012 RECOMMENDATIONS) AND/OR OTHER EXTERNAL STAKEHOLDERS

The work of ECSG directly addresses some of the recommendations of ABAC, as follows:

-
address in a systematic fashion next generation issues, e.g. trade facilitation measures such as supply chain connectivity, innovation and trade single window and paperless trading

-
remove supply chain inefficiencies behind borders, at borders and across borders to bring real benefits to APEC in terms of increased trade

-
support cross-border data flows for goods and services supply chains

-
accelerate harmonization efforts in customs requirements and procedures across APEC, including the single window concept and standardized codes for marking and tracking of goods

ABAC encourages the use of ICT and e-commerce platforms to promote and facilitate internationalization of SMMEs.  ECSG intends to discuss with the SME Working Group certain areas of collaboration including ABAC’s recommendation.

ECSG has a very close and productive partnership with several international and regional organizations, most notably the International Chamber of Commerce (ICC), the Pan-Asian E-Commerce Alliance (PAA), the Internet Society (ISOC), and the World Trustmark Alliance (WTA), which are its guests and have current active APEC guest status.  For this meeting other guests participated in the discussions on the BCR/CBPR Interoperabilty, also with approved guest status.  These are:  International Conference of Data Protection and Privacy Commissioners (ICDPPC), Commission Nationale de l’Informatique et des Libertes (CNIL) - France, Information Commissioner’s Office (ICO) - UK, Federal Commissioner for Data Protection and Freedom of Information (BFDI) - Germany, European Data Protection Supervisor (EDPS), European Commission (EC), Superintendence of Industry and Commerce of Colombia,  Foundation for Information Accountability and Governance, and Privacy International.  Some ECSG delegates are also active members of the Asia Pacific Privacy Agencies Forum (APPA) and Global Privacy Enforcement Network (GPEN).  Hence, ECSG’s work is enriched with information shared by other relevant international organizations, who are also interested in what APEC is doing.
4. Expected Outcomes/Deliverables for 2013


Glossary of privacy-related terms


Intake Document for Personal Information Processors


Workshop on the New Privacy Framework Proposed by the European Commission (completed)



APEC Privacy Enforcement Workshop
5.
Decision Points Needed from CTI


For SOM I - none

