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CHAIR’S SUMMARY RECORD OF DISCUSSION
INTRODUCTION
1. The First Meeting of the Committee on Trade and Investment (CTI) for 2013 was held in Jakarta, Indonesia on 3-4 February 2013. Mr. John Larkin of Australia’s Department of Foreign Affairs and Trade chaired the meeting.  All 21 APEC member economies, ABAC and PECC were represented. The APEC Secretariat was also present.    (The list of participants is attached as Annex 1).

Chair’s Opening Remarks AND BUSINESS ARRANGEMENTS
2. The CTI Chair welcomed all delegates, including the new representatives from Chile, Indonesia, Japan, New Zealand, Russia, Thailand and the United States to the first meeting of the CTI for 2013.  He thanked Indonesia for the excellent hospitality and hosting arrangements for the CTI and its associated sub-groups’ meetings. He also outlined the business arrangements for the two-day meeting.
Adoption of Agenda

3. The Committee adopted the draft annotated agenda (see 2013/SOM1/CTI/001rev2) with the addition of a new element under agenda 7.4 and some minor adjustments to the order of the discussion.  

Matters Arising FROM RECORD OF THE LAST MEETING
4. The Committee approved the Chair’s Summary Record of Discussion of the CTI Meeting held on 30-31 May 2012 in Kazan, Russia. (see 2013/SOM1/CTI/002).

APEC Priorities and cti’s work program for 2013

5. The SOM Chair briefed the CTI on APEC 2013 priorities under the overarching theme of “Resilient Asia-Pacific, Engine of Global Growth” and their implications for the Committee. The first priority is Attaining the Bogor Goals under which there are three strategies, namely support for the multilateral trading system; enhancing regional economic integration; and intensifying development cooperation. The second priority is Achieving Sustainable Growth with Equity and focuses on SMEs competitiveness, food security, financial inclusion and health.  The third priority is Promoting Connectivity which is built on 3 pillars: physical connectivity, institutional and people-to-people connectivity.  As the host for APEC 2013, the SOM Chair underscored Indonesia’s high expectations of the contributions from CTI in the overall work and objectives of APEC in 2013, taking into consideration, the overarching and priorities explained earlier.
6. The Chair thanked the SOM Chair for his clear outline of Indonesia’s host year priorities and noted that they complement CTI’s existing work program, which is very much structured in a way to maximize its contributions and support towards the APEC 2013 goals. He highlighted for SOM Chair’s attention, some areas of this work, viz: discussing ideas about how to energize CTI’s work particularly on behind-the-border measures in attaining the Bogor Goals; examining the trade impact of local content requirements as mandated by APEC Ministers in 2012; potential contribution from the GOS and IEG towards the physical connectivity agenda; and looking at the enabling environment for private sector financing of investment. 

Support for the Multilateral Trading System

7. Indonesia briefed the CTI on its proposal on “Supporting the Multilateral System by Devising APEC Statement to Support the WTO Trade Facilitation Agreement” (see 2013/SOM1/CTI/003). Noting the unique opportunity presented by Indonesia’s hosting of both APEC 2013 and the 9th WTO Ministerial Meeting (MC9) in Bali this year, the objective of the proposal is for APEC Leaders to help secure conclusion of the WTO DDA Trade Facilitation negotiation this year through an “APEC Leaders’ Stand Alone Declaration”.  

8. There was a productive discussion on Indonesia’s initiative. While CTI members welcomed the initiative, comments were made concerning the scope of the statement and its comprehensiveness, the role of the APEC Geneva Caucus, the possible need to reflect and support other on-going WTO work, and the timing of the statement including the opportunity afforded by the MRT in April.  CTI agreed that it was important for Indonesia to liaise and collaborate closely with the APEC Caucus in Geneva. CTI also agreed that member economies would provide inputs/comments in writing to Indonesia by 28 February for the drafting of appropriate APEC statements on the WTO DDA negotiations ahead of the MC9 in Bali in December.

9. CTI noted the importance of advancing the negotiations on expanding the product coverage of the WTO Information Technology Agreement (ITA) in response to AELM and AMM instructions from Vladivostok. Many economies emphasized that their representatives in the WTO would work actively towards a successful conclusion. CTI took note that the Market Access Group (MAG) has developed a proposal to organize a Workshop on the Advancement of Information Technology Products and was seeking APEC funding in Session 1. 

10. CTI exchanged views on a proposal by Australia on Addressing Harmful Fisheries Subsidies in APEC (see 2013/SOM1/CTI/019rev1). The proposal had 2 key objectives: (i) to develop an improved understanding of current fisheries assistance programs employed within APEC economies; and (ii) to improve transparency of fisheries programs by sharing information and data on our existing programs.   While there were several expressions of support, some economies expressed concerns, particularly around the duplication of on-going work stream in WTO and whether the CTI was the appropriate forum to address the actions set out in the proposal. It was agreed that economies would provide comments on the proposal to Australia by 28 February.
11. The MAG Convenor briefed the meeting The MAG Convenor reported on the outcomes of the MAG meeting held on 1 February, highlighted the following key areas of its work program in 2013: 

· MAG will implement the Leaders’ commitment for APEC to play a leadership role in ITA discussions at the WTO. MAG received a briefing on the outcome of ongoing ITA expansion negotiations that took place in Geneva. It was also informed of the need for more active participation in the negotiations in ensuring a good outcome on the ITA expansion.  MAG also considered a new proposal to organize a Workshop on the Advancement of Information Technology Products.
· MAG will undertake additional capacity-building activities on trade in remanufactured goods and remanufacturing, considering the development needs of economies and with a view to increasing the number of economies participating in the APEC Pathfinder Initiative on Facilitating Trade in Remanufactured Goods.

· MAG will continue to implement the APEC Supply-Chain Connectivity Framework with a view to achieving an APEC-wide target of a ten percent improvement in 2015 in terms of reducing of time, cost, and uncertainty of moving goods and services through the Asia-Pacific region, taking into consideration individual economy circumstances.

· MAG considered a proposal to organise an APEC  Conference on Facilitating Trade in a Secure Trading Environment. 

· MAG received a presentation on “Marks/Labels on ICT Products: e-labeling and other consideration” for regulatory purpose. The presentation entailed the challenges, manufacturers face with having sometimes to include hundreds of regulatory approval marks and labels on the packaging of products such as notebook computers. The presentation therefore recommended that Members consider ways to reduce this cluttering.  

12. The Chair thanked the Convenor for her comprehensive report and for the contribution that MAG is making towards CTI’s work program.  CTI endorsed MAG’s work program as outlined in the Convenor’s Report. (see 2013/SOM1/CTI/028).  With regards to the direction by the Convenor on the way forward for the on-going mapping exercise by MAG of the EGS Framework across APEC fora and sub-fora, no decision was taken at the meeting. CTI noted that the mapping exercise was deemed as a good reference document. 
attaining the bogor Goals, TRADE AND INVESTMENT LIBERALISATION, Regional Economic Integration 

(i)
Attaining the Bogor Goals

13. CTI discussed a suggestion by the CTI Chair, set out in his letter of 3 January, for a more focused discussion on non-tariff measures/barriers in goods, services and investment in support of Indonesia’s “Attaining the Bogor Goals” priority. This work could be supported by analysis by the PSU and external experts.    As part of this discussion, the PSU was invited to brief the CTI on trends as reflected in an updated Bogor Goals Dashboard of Indicators.  The purpose of the presentation was to provide quick update in to some of the indicators in the dashboard presented last year (at SOM 2 in June 2012) and assist CTI in identifying some areas for future work. The same data sources were used for the update which included data for year 2011 for most indicators and for year 2012 for some indicators. PSU noted that the latest data shows mixed results, for example: 

· In the area of tariffs, the average MFN tariff rates are falling, but not in all sectors. Good progress in non-agricultural goods but not in agriculture.The MFN tariffs in agricultural goods went up in 2011. Tariff peaks are declining. Smaller percentage of tariff lines charging MFN tariffs above 10 % in 2011.  The percentage of zero-tariff product lines and imports increased from 2008 to 2010, but 2011 showed a decline in the percentage of zero-tariff product lines;
· In terms of trade facilitation, it is faster and less cumbersome to trade, but it’s becoming more expensive nowadays;
· In terms of the dashboard services indicators, more RTA/FTAs are including services commitments; 
· In the area of investment, the dashboard included some indicators regarding the perception of businessmen on investment matters.  The update showed the perception that rules are making it slightly harder to encourage foreign investors. 

PSU also noted that it was Important to continue exploring availability of indicators in other areas such as NTM/NTBs, services unilateral liberalization, etc., to improve the scope of the dashboard.  It also shared with CTI information on new databases that have become available recently e.g the Integrated Trade Intelligence Portal (I-TIP) launched by the WTO in mid-January that allow accessing a database with NTMs based mainly from reports of notifications to key WTO Committees; and the Services Trade Restrictions database developed by the World Bank. 

14. The Chair thanked the PSU for the presentation. He noted that while there seemed to be broad support for doing some further work on NTBs, further thoughts on precisely how to frame that work were needed. He undertook to circulate intersessionally a paper to take forward his suggestion, including proposed arrangements for such a discussion at CTI2.

15. CTI discussed and agreed to a proposal by Japan, Korea and the United States on Local Content Requirements (LCRs) (see Annex 1 to 2013/SOM1/019). This will include a proposed trade policy dialogue at CTI2 to better understand the effects of LCRs on trade and investment and economic growth in the region. 

16. CTI also discussed a concept note by Indonesia on “Workshops with Aim at attaining the Bogor Goals that ensures Equitable Benefits of Liberalisation” (see 2013/SOM1/CTI/005) and agreed that economies would provide comments to Indonesia by 8 February with a view of finalizing it for submission for 2013 BMC Session 1 funding.

(ii)
Exploring an FTAAP 
17. Korea updated the CTI on the progress in implementing the REI Capacity Building Needs Initiative (CBNI) Action Plan Framework. Last year, Korea held two workshops in the area of FTA Rules of Origin and FTA Implementation and Outreach; and Viet Nam conducted Training Courses on Building and Enhancing Capacities to Participate in FTA-related Environment Negotiations and FTA Negotiation Skills on SPS. Japan also took the opportunity to brief CTI on the outcomes of the Workshop Increasing FTAs Utilisation by SMEs (see 2013/SOM1/CTI/007).    

18. CTI thanked Korea for its leadership in the initiative. It took note of Viet Nam’s interest in holding continued training courses on environment and other activities regarding TBT and government procurement and Chinese Taipei’s interests in continued SPS activities under CBNI.  CTI also took note of the updates by the United States on the preparation for the upcoming workshop on trade and labour and China for the upcoming workshop on ecommerce, both being tentatively scheduled in the margins of SOM3/CTI3.  
19. CTI discussed a new concept note by Indonesia for a Capacity Building Workshop on Trade Remedy Provision of RTAs/FTAs Negotiations in the Asia-Pacific region (see 2013/SOM1/CTI/008) and agreed that economies will provide comments to Indonesia by 8 February with a view of finalizing it for submission for 2013 BMC Session 1 funding.

 (iii)
Next Generation Trade and Investment Issues

20. The US, as the Friends of the Chair (FoTC) on Next Generation Trade and Investment Issues lead briefed the meeting on discussions in the FoTC, including updates on the progress in the previously agreed issues and development of a work plan to guide its work in 2013 in response to APEC Economic Leaders’ instructions from November 2011 and September 2012. CTI took note of the US’ plans to host a Conference on Innovation and Trade: Implementation Practices in the margins of CTI3, which follows up on the 2011 Leaders’ policies on promoting effective non-discriminatory market-driven innovation and trade policies and submit a draft innovation and trade implementation practices to follow up on those policies for consideration of member economies by CTI2. CTI members were requested to provide input on implementation practices by 28 February.  The Committee adopted the agreed work plan tabled as Annex 2 to 2013/SOM1/019. 
21. The PSU briefed the CTI on the issues paper on enhancing the participation of SMEs in Global Production Chains (GPCs). The paper identifies some of the main barriers that SMEs are facing in order to participate in GPCs and provides examples of case studies at the sectoral level where successful SMEs’ participation in GPCs has been recorded. It also suggests some specific recommendations on how to address such barriers (see 2013/SOM1/CTI/009).  The Chair thanked the PSU for the presentation and encouraged economies to consider the next steps (as set out by the PSU) for taking the work forward. As part of the discussion on the issue, the Assistant to the IPEG Convenor welcomed a suggestion by Chinese Taipei for IPEG to consider establishing an Open Innovation Platform to facilitate SMEs’ access to intellectual property and enhance SMEs’ participation in GPCs. She also encouraged other IP-related proposals from member economies to be presented for discussion in IPEG.
22. CTI also received an update from the PSU on the progress of its project on global supply chains on the case study of electrical and electronics (E & E) industry. The study analyzes the structure and operation of the supply chains in the APEC region for the following three consumer electrical and electronics product categories: smartphones, laptops and flatscreen TVs. (A copy of powerpoint slides is at 2013/SOM1/CTI/033)
23. CTI discussed a concept note from Viet Nam for a Workshop on Developing Strategies for Supporting Industries in APEC Member Economies (see 2013/SOM1/CTI/015rev1) and agreed that economies will provide comments to Viet Nam by 8 February with a view of finalizing it for submission for 2013 BMC Session 1 funding.

(iv)
Environmental Goods and Services/Green Growth

24. CTI emphasized the importance of economies planning to implement the APEC List of Environmental Goods by the end-2015. CTI also agreed that capacity building may be required to assist with the implementation and encouraged economies to identify those needs. CTI noted China’s intention to submit proposals to improve understanding amongst business stakeholders and relevant government officials about environmental goods and for a public-private policy dialogue on renewable and clean energy products.  

25. CTI discussed a proposal from Indonesia on Promoting Green Growth and Practical Road to Inclusive Growth: Promoting Agriculture-Based Goods. (see 2013/SOM1/CTI/027).  In presenting its proposal, Indonesia said it consisted of three elements: a study; a trade policy dialogue; and discussions on the possibility for APEC this year to embark on including new agricultural-based commodities into the APEC EG list agreed last year.  Several member economies expressed concerns about the definition and coverage of the agriculture-based commodities/products, how those goods would be selected, the nature of the proposed APEC study, the link between the proposal and the agreed APEC List of Environmental Goods, the need to focus on implementation of the list rather than expansion, and the sensitivities and difficulties of adding products to the list.  CTI noted Indonesia’s clarification that the coverage of agriculture-based goods in its proposal was open and not exclusive. CTI agreed that economies should send written comments to Indonesia by 28 February.

26. CTI discussed a proposal from the United States on Trade in Used Electronics, which United States noted should be more accurately titled “Electronics Stewardship”. (see 2013/SOM1/CTI/010). CTI agreed that economies would submit comments to the United States by 28 February. CTI also agreed that the United States will circulate intersessionally, a draft questionnaire as foreshadowed in its proposal so that comments could incorporated as part of the revised proposal for consideration at CTI2.
27. Chile took the opportunity to report on the outcomes of the Workshop on Green Public Procurement in the Asia Pacific Region that took place on 31 January – 1 February. 

(v)
Services 

28. ABAC briefed the CTI on the progress made in its services trade liberalization agenda (see 2013/SOM1/CTI/030 for a copy of the presentation).   It noted that the Understanding Services study undertaken by ABAC Hong Kong, China and ABAC Philippines provided the focus for the services activities in the last two years.   The study called for (i) the launch of plurilateral round of specific negotiations on services liberalization; (ii) the creation of a “Services Expert Group” to provide focus and prioritized how we move forward on services liberalization; and (iii) call for APEC officials where possible to encourage those agencies responsible to build better data to enhance understanding of the importance of services.  Building on this study, ABAC commissioned the Marshall School at the University of South California to undertake as its annual study project for ABAC a study on Trade in Services in the APEC Region: Challenges and Opportunities for Improvement with a focus on identifying and quantifying services chokepoints, barriers and impediments impacting trade in services. The Marshall School study found that (a) trade in services is not receiving adequate attention in trade negotiations given its percentage of total GDP and employment; (b) “behind the border” barriers impact trade more than barriers “at the border”; and (c) domestic regulations, industry standards, and professional requirements act as non tariff barriers (NTBs) to trade in services. The full report is available at marshall.usc.edu/abac.  The Chair thanked ABAC for its detailed update and encouraged member economies to give consideration to further work in the CTI on services as part of its broader effort of attaining the Bogor goals in close consultations with business stakeholders including ABAC. 
29. The GOS Convenor reported on the results of the GOS meeting held on 2 February (see 2013/SOM1/CTI/032 rev1 for the Convenor’s Summary Report). Amongst others, she drew the Committee’s attention to the following elements of its work for 2013: 
· Regarding supports the multilateral trading system, the Convenor reiterated the importance to continue GOS support on the services negotiation at WTO and the need for GOS to discuss possible services trade deliverables in the forthcoming MC9 on December 2013, in Bali, Indonesia.

· Under attaining the Bogor Goals, the GOS is almost approaching the last stage of finalizing its work on transparency services sector, in this regard, the STAR Database phase III. An enhancing video demo on how to use the database is available in the website. A good practice based on the outcome of the workshop on financial services is being developed.

· As a contribution to APEC’s EGS Work Program, a proposal to conduct a Workshop on Environmental Services is being explored. The proposal would focus on the relevance of environmental services, climate change concern of developing economies and other relevant issues such as liberalization and the way forward. Some economies reiterated its support for the proposal.;

· Progress has been made on the study APEC environmental services-related technology. The report study of this project will be finalized by June 2013.

· GOS will conduct a symposium and 3 workshops this year namely symposium on developing on overseas expansion capabilities of micro, small and medium enterprises in Manila, trade in services statistics, retailing services and logistics services. 

· GOS will take forward priorities on cross-border student, researcher and education provider mobility to develop cross-border educational cooperation in the APEC region while taking into consideration the circumstances of individual economies.

30. CTI thanked the Convenor for her efforts and coordination in bringing together the group’s 2013 work program as set out in the Convenor’s report and endorsed the work program.   

31. Australia informed the meeting of its interest in planning a self-funded Symposium on Higher Education in the margins of SOM 3 in Medan. The symposium will look into what works and what doesn’t when it comes to the regulation of education services across different jurisdictions and recognizing different circumstances. Australia will work closely with the HRDWG to develop the initiative. 

 (vi)
Investment 

32. The IEG Convenor reported on the results of the IEG meeting held on 31st Jan. (see 2013/SOM1/CTI/021).  The meeting was preceded by a Public Private Dialogue on Investment - Corporate Social Responsibility (CSR) for Local Communities hosted by Indonesia on 30 January.  Speakers and participants from member economies including private sector discussed and exchanged relevant information as well as best practices to enhance and facilitate CSR in the APEC region. IEG members continued their work on implementing the APEC Strategy for Investment under three pillars, viz:

· Advanced Principles and Practices: the US reported on the project on handbook on dispute prevention strategies. Mexico and UNCTAD reported on handbook for negotiators. 

· Facilitation:  PSU presented the draft Investment Facilitation Action Plan (IFAP) implementation progress report. The report would be revised and approved intersessionally. 
· Promotion: China shared information on Seminar on Successful Cases of Renewable and Clean Energy Investment in APEC.

Various other new proposals were also introduced in all 3 pillars.  

33. The Committee was informed that there is no candidate for a new Convenor and  that the  decision would be undertaken intersessionally. The Convenor also sought CTI’s decision on the handling of the summary of the Public-Private Dialogue on Investment on CSR, which the group would likte to submit to AMM/AELM though CTI/SOM.   CTI thanked the Convenor for his report and endorse the work plan set out in the Convenor report. 
(vii)
Other Issues 

34. Russia briefed the CTI on its “Evidence-based Policy making to Support Regional Economic Integration and Sustainable Growth” proposal (see 2013/SOM1/CTI/020).  The proposal envisages a series of capacity building activities to be undertaken to ensure better exposure of trade and trade-related policy makers to modern modelling and analytical tools, so that their policy decisions are informed, based on evidence and meaningful data. CTI took note of the proposal and agreed that members would provide comments to Russia by 28 February and that Russia will report back to CTI on its consultations with the EC.

PROMOTING CONNECTIVITY
35. Hong Kong, China as the FoTC on Supply-Chain Connectivity lead, briefed the meeting on discussions in the FoTC and development of a work plan on supply-chain connectivity to progress the supply-chain connectivity framework and action plan. The FoTC had a fruitful discussion to (i) stocktake progress made, (ii) review preliminary progress, and (iii) discuss new proposals, the ways to take forward Leaders’ instruction in 2012 as well as the work plan.  CTI agreed to work plan on supply-chain connectivity, which sets three objectives for APEC to achieve in 2013 and 2015.  (see Annex 3 to 2013/SOM1/019).  
36. Recognizing the activities in the action plans were either completed, underway or close to completion, CTI noted the need to do more to inject new momentum if economies are to fulfill the commitment of an APEC-wide target of a ten percent improvement in supply-chain performance by 2015, in terms of reduction of time, cost and uncertainty.
37. The PSU briefed the CTI on the progress of the interim assessment of the implementation of the Supply Chain Connectivity Framework Action Plan (SCFAP) through the measurement framework agreed last year. (see documents 2013/SOM1/CTI/011 and 2013/SOM1/CTI/022). The assessment highlighted that APEC has made significant progress in the overall performance of supply chain transactions as well as in the implementation of the existing actions. However, member economies will need to increase the rate of progress in some areas going forward. 

38. CTI discussed the systematic approach to improving supply chain performance, as agreed by APEC Leaders in Vladivostok.  As part of this discussion, CTI received a briefing from the World Bank on their diagnostic analysis of progress in Chokepoint#1. (see 2013/SOM1/CTI/023 and 2013/SOM1/CTI/037). CTI agreed that economies would provide comments on the draft World Bank report by 11 March. The CTI Chair called upon the lead economies for the remaining 7 chokepoints to circulate draft inventories by 11 March for consideration at CTI2.  The US took the opportunity to draw CTI’s attention to the report of the study on Enabling Trade: Valuing Growth Opportunities World Economic Forum (WEF) that was released on 23 January 2013. It noted that it would be useful to have the WEF come and brief the CTI on report and offered to work with the WEF towards that end.   
39. CTI received a presentation by ITS Global, the consultant commissioned by the US to undertake the case study of Viet nam in capacity program to examine the economic implications of it joining the Pathfinder to Enhance Supply-Chain Connectivity by Establishing a Baseline De Minimis Value. (see 2013/SOM1/CTI/016).  Noting that such case studies could be helpful to enhance an economy’s understanding of whether it would beneficial for it to join the pathfinder, the US encouraged those non-pathfinder economies who may be interested to have a case study undertaken to contact them. 

40. CTI considered the findings from the study by the PSU to assess the economic impact of submarine telecommunications cable disruptions (see 203/SOM1/CTI/013) and noted that Australia would develop a proposal for further work within APEC to address collaboration in cable protection, recovery and repair.  

41. The CTI was tasked by Senior Officials at ISOM on 7 December 2012 to further examine a proposal by ABAC for a joint task force on global data standards under the SCFAP.   As a follow-up, the CTI received a presentation on the proposal by a representative of a not-for-profit industry standards body, GS1, John Keogh (see 2013/SOM1/CTI/035).  CTI took note of the presentation and the work being undertaken by GS1 with individual economies. The CTI agreed to look for opportunities for greater collaboration with ABAC and GS1 in relation to relevant aspects of the SCFAP and the systematic approach to improving supply chain performance. There was no consensus in the CTI on the establishment of an Implementation Joint Task Force on Global Data Standards at this time.

42. CTI welcomed the presentation from Indonesia on a SOM-level initiative titled, “APEC Infrastructure Development and Investment for Connectivity”. (see 2013/SOM1/CTI/014).  CTI discussed some of the work/activities of CTI and its sub-fora that are relevant to this initiative.

43. Australia, on behalf of the BMG Convenor, reported on the key outcomes of the BMG meeting held on 30 January (see 2013/SOM1/CTI/024), highlighting the following key actions agreed in the group:

· BMG endorsed its goals for 2013, which recognise the Vladivostok Declaration and the directives and priorities of APEC Leaders and Ministers as well as Indonesia’s priorities of Attaining the Bogor Goals; Achieving Sustainable Growth with Equity, and Promoting Connectivity in 2013 and the APEC theme for 2013 “Resilient Asia-Pacific, Engine of Global Growth”
· BMG agreed to continue to encourage all economies to implement the ABTC scheme to the fullest extent possible, which included: (i) agreement for an implementation date of 1 June 2013 for Russian full membership of ABTC scheme; and (ii) agreement to amend the transitional membership category in the ABTC Operating Framework to give greater certainty to the remaining transitional members to assist in their internal efforts to secure the necessary investments to become full members.

· BMG will further collaboration with the Emergency Preparedness Working Group to work on a Work Plan that would identify common immigration and customs impediments for the ease of mobility and access of Emergency Response Officials in the immediate aftermath of disasters in the APEC region;
· BMG is  exploring a web service pilot of the Regional Movement Alert System (RMAS) between Australia and the Philippines (which will provide a real-time travel document validation service between the economies); and
· BMG agreed to further consideration of extending the validity period of the ABTC from 3 to 5 years with a view to making a formal decision in 2013, including consideration of a best practice model to manage passport changes of ABTC holders.

44. CTI congratulated Russia for attaining full membership of ABTC scheme on 1 June and agreed to adopt the work plan set out in the report. CTI took note of the BMG’s intention to submit a Concept Note for a single year APEC project to examine ABTC scheme’s end to end business process to identify opportunities for enhancements, including opportunities around online lodgement, expedited decision making, improvements to processing times.

45. The Assistant to the SCCP Convenor reported on the outcomes of the SCCP meeting held on 29 -31 January (see 2013/SOM1/CTI/038).  He also shared SCCP;s responses to the implementation of the APEC Travel Facilitation Initiative. The SCCP received an update from the US on the work, objectives, and progress on such cross-fora initiatives and looked forward to further progress in the initiative. He also touched on the initiative launched by Indonesia to encourage the implementation of Passenger Name Record (PNR) GOV message standard for International Flights among Airlines of APEC Members. The Assistant to the SCCP Chair also noted the SCCP will discuss the outcomes of the “Policy Dialogue on Emergency Response Travel Facilitation (ERTF)” at its next meeting.    
Expanding Regulatory Cooperation and Advancing Regulatory Convergence

46. CTI noted the report by Australia on the outcomes of the 2nd ARCAM Dialogue on self-regulation in advertising held in Hanoi in November 2012 (see 2013/SOM1/CTI/017).  CTI also noted that the SCSC Convenor will consult intersessionally with members to examine and undertake further work, where appropriate, on the recommendations of the report.   

47. CTI took note of the requirement to review the ARCAM in 2013 in accordance with the 2010 APEC Regulatory Cooperation Process Mechanism on Trade-related Standards and  Technical Regulations. CTI also noted the suggestion by the United States that the ARCAM dialogue be held biennially and that members might consider and endorse the topic for the 2014 ARCAM Dialogue at CTI3.  CTI agreed that to further the review, economies will provide inputs and suggestions to the Chair by 11 March. (The Chair will also invite comments from the SCSC).   The Chair undertook to summarise the inputs and present options for the ARCAM process for consideration ahead of CTI2
48. The SCSC Convenor briefed the CTI on outcomes of the SCSC meeting held on 26-27 January (see 2013/SOM1/CTI/029).  CTI thanked the SCSC Convenor for his comprehensive report. CTI endorsed the work program as outlined in the report, noting the following expected deliverables identified for 2013:.

· Updated information of the SCSC CAP

· The 6th Voluntary Action Plan (VAP). SCSC members are encouraged to complete the survey by 30 April for updating the VAP.

· 7th Conference on GRP to be held 26-27 June 2013 in Medan, North Sumatera, during APEC SOM III.
· Self-funded Study on GRP for Conformity Assessments in APEC Economies.   The goal of the study is to provide an overview of conformity assessment approaches, to highlight practices that support regulatory objectives.  The data gathering phase is underway. The survey result will be presented in June 2013 at the GRP Workshop and at the SCSC2 meetings in Medan.
· Workshop on Best Practices in Educating Food Safety Standards to SMEs scheduled for 10 April in Surabaya. The workshop will cover three sessions: (1) Empowering SMEs in Applying Food Safety Standards; (2) Regulatory Approach in Enhancing Food Safety Standards Compliance by SMEs; (3) Communication and Training Strategies in Applying Food Safety Standards
· Workshop on Sharing Experiences in the Design and Implementation of Green Building Codes scheduled to be held in Lima on 5-7 March.

· Two workshops: the workshop on certification body (CB) management staff in April 2013; and the workshop on Accreditation Body assessors in June 2013. The two workshops will be organized as part of the SCSC project entitled MLA Enhancement Project on Products Certification (ISO/IEC 17065:2012). The project will build the capacity of APEC economies which will enable them to participate in the PAC-MLA for product certification.  The output of this project will be improved capacities of certification and accreditation bodies on the product certification which provide confidence and assurance on the quality of the product. 
· APEC Guidelines on Standards Infrastructure. A workshop will be held on the margin of SOM3 in June 2013 in Medan.  The guidelines is being developed through surveys, collection of data, information sharing through workshop, and creating the guidelines.  
Contributions to APEC Leaders’ Growth Strategy, including INNOVATIVE GROWTH
49. CTI received updates from lead economies on projects to address the top barriers to SMEs in trading in the region identified in 2011 by Ministers Responsible for Trade and Ministers Responsible for SMEs, viz:

· For Barrier #6:  Problems navigating differing legal, regulatory, and technical requirements, Australia reported that following the successful completion of Phase III of the APEC Services Trade Access Requirements (STAR) database, the database includes information on all APEC economies, along with regulatory information on trade and investment in three new services sectors: education services, distribution services (retail and wholesale) and computer and related services.  Australia also mentioned that it was looking at ways to further promote the existence of the database as a resource for businesses across the region including through an enhancement of the website with video demonstrations of Database functionality; and
· On Barrier #9 – Difficulty in Taking Advantage of Preferential Tariff Rates and Other Aspects of Trade Agreements, Peru reported that they have finalized the actions proposed and has collated the brief summaries of FTA benefits provided by some economies. It has also finished working on making this information more user-friendly and easier to use by SMEs. Currently, Peru is discussing with the United States on how to broaden the scope of this proposal. Finally, economies that have not sent their summaries were invited to do it as soon as possible, by 28 February.

50. The United States shared with the CTI, the progress made by the SMEWG on the implementation of barriers #1 – Lack of Access to Financing and Barriers #3 - Need for Open and Transparent Business Environments.  The Philippines also took the opportunity to inform CTI members of the major activities associated with the 36th SME WG to be held in Manila.

51. The Assistant to the IPEG Chair reported on the outcomes of the IPEG meeting held on 28-29 January, highlighting the following:

· Endorsement of Korea’s proposal on “IP-based knowledge sharing for sustainable development”. 
· Reviewed the progress in implementing the multi-year project (MYP) jointly proposed with the Anti-corruption and Transparency Working Group which  involves capacity building workshops on designing best models on prosecuting corruption and money laundering cases using financial flow tracking techniques and investigative intelligence for effective conviction and assets recovery to promote REI. A workshop on financial flow investigating techniques, corruption and money laundering crimes will take place in Chile in May..

· In terms of cooperation with other groups and fora, Japan made a presentation on SCCP project: APEC Workshop on IPR Border Enforcement. 
· Implementation of on-going issues such as geographical indications; survey on “bail-out measures for disasters”; survey on SMEs as well as enforcement activities and legislation updates among others ;
· Considering the elimination of the CAP 5b (ii) “dissemination of information by electronic means: APEC IPEG website”;

· Continued discussion of 2011 NGeTI issue: Creation and Dissemination of Creative Content in the Digital Environment and 2012 proposal for IPR model guidelines to promote the creation and dissemination of creative content in the digital environment, focusing on adequate and effective legal mechanisms to protect against the unauthorized circumvention of technological protection measures (TPMs) and trafficking in devices, products, or services that are primarily designed, produced or performed for the purposes of enabling the circumvention of TPMs.

52. CTI thanked the Assistant to the IPEG Chair for here report and agreed to adopt the report.

53. The ECSG Convenor briefed the CTI on the progress of the issues that the ECSG has been working on.  She highlighted the implementation of APEC Cross Border Privacy Arrangement, launched in July 2010 as one of the group’s major tasks.  It is actually a framework for privacy enforcement cooperation. After almost 2.5 years, there are now 22 member organizations who are privacy enforcement authorities. The work has gone beyond APEC because there is now cooperation with other privacy international organisations like the OECD, the global privacy enforcement network.  The ECSG Convenor also reported on the progress in implementing cross border privacy rules (CBPR) system that was endorsed by AELM in Honolulu in 2011. It was noted that the work on CBPR has also extended beyond APEC. A working team comprising representative from APEC and the European Commission is working on the a framework or interoperability of the EU binding corporate rules and APEC CBPR as they both  concern international transfer of data. 
54. The ECSG Convenor noted that since the group started work on data privacy, a number of member economies have enacted their own data privacy laws and have created their privacy enforcement authorities. New Zealand will host the WS in Auckland in July 2013 that will deal with information sharing for APEC member economies and even non-APEC members. The Convenor also reported on the progress in implementing the electronic certificate of origin (ECO) by its Paperless Trading sub-group. She noted that the challenge was in expanding the scope of this project.  Although there are a no. of economies that are ready lining up to be able to start work on the ECO, there are a lot of challenges encountered eg domestic framework necessary to enable the participation in the cross border exchange of ECO.  The PTS Chair attended the meeting of the SCCP to present the ECO project. The ECSG sees this as a good start for collaboration between the two fora under CTI.   The Chair thanked ECSG Convenor for her comprehensive report (see 2013/SOM1/CTI/ 031). 
55. Chinese Taipei proposed putting forward a pathfinder project on paperless trading across the region and suggest that CTI encourages SCCP to work more closely with the ECSG and other relevant fora in this regard. It was noted that the existing bilateral data exchange mechanism among member economies in the ECO could be expanded and serve as the starting point.
56. At the outset of his address to CTI, the EC Chair, Mr Raymond Greene, took the opportunity to thank the CTI Chair for his briefing to the EC on the possible areas of collaboration between CTI and the EC. He noted that easing of at border areas such as tariffs and other traditional trade barriers as well as the deepening of investment and supply chain linkages within APEC economies make the division of CTI’s focus on at the border issues and EC’s behind the border focus increasingly blurred. He highlighted initiatives underway in the EC that he considered of relevance to the CTI, viz:
· Good regulatory Practices (GRPs):  GRPs have been an increasing focus of the EC since the 2011 Leaders’ commitment to enhance GRPs in APEC. In 2012, the EC conducted a survey of challenges to GRP implementation, followed by a series of capacity building programs in the area of regulatory impact analysis. Workshops have been conducted in 10 economies and reached over 600 officials in around the region. At EC1 on 1-2 February, EC agreed to make GRPs the focus for 2014 APEC Economic Policy report (AEPR), building on the survey conducted in 2012 as well as the SOM-led GRP dialogue to be conducted this year and the 7th Conference of GRP to be held in Medan. EC members expressed strong a desire to collaborate with CTI and SCSC in developing the AEPR study.  Member economies will develop proposals for implementing the AEPR intersessionally and would encourage CTI to consider how to structure the AEPR in way to help advance our shared priorities. 
· APEC New Strategy for Structure Reform (ANSSR): In 2013, the EC will conduct a mid-term assessment on economy progress reaching toward each individual economy’s 2015 ANSSR goals. The EC Chair noted that a number of the ANSSR priorities have particular relevance to work of the CTI including the promotion of well-functioning markets and financial systems. Australia and the US have conducted a series of macro and micro workshops over last half year to help developing economies craft and define CB programs that will assist them to achieve their ANSSR targets. This year ANSSR projects have been elevated to Rank 1 as a 2013 funding priority and encouraged CTI members to think about trade and investment related projects that they could submit under the ANSSR subfund

· Ease of Doing Business (EODB): EC monitors and supports efforts improve APEC rankings in the 5 areas that APEC identified in the World Bank’s EODB initiative. Amongst these, the “trading across border” programs would of particular relevance to CTI.  While the WB and PSU have evaluated APEC’s performance which has exceeded mid-term targets set out in the beginning of the process, both noted that the progress put in by APEC has been uneven. In order to address these gaps, champion economies such have conducted capacity building programs to assist economies that require assistance. In the margins of EC2 in Medan. Hong Kong, China will hold a workshop on the simplified authentication process for the production of public documents abroad through the use of Hague Apostille Convention

· Policy dialogue process:  At EC1 meeting in Jakarta, Australia hosted a policy dialogue on the issue of competitive neutrality. The OECD briefed on their extensive work on that area; Australia, Chinese Taipei and Viet Nam spoke about their experiences in managing state-owned enterprises in a manner that will ensure competitive markets. The discussion at policy dialogue focused on how to find the right balance between ensuring a level playing field for private companies while ensuring state owned enterprises provide public services their economies expect them to.  The EC hosted discussion of the regional economic outlook and asked the PSU and the PECC to update on their recent assessments.  At the EC2, we expect to hold a longer dialogue, inviting experts from World Bank, ADB and other organisations to go deeper into some of the recent trends. The EC Chair noted that the EC was interested in PSU’ assessment of the shift of APEC economies from export-led growth to consumption-led growth and look forward to a discussion of that in July.  He encouraged CTI members to make time to join the discussion at the EC. 
57. CTI Chair thanked the EC Chair for his briefing. He noted that the work on GRPs is a really fundamental piece of work for both Committees and encouraged all economies to keep in close touch with their representatives in the EC, while he will stay in close touch with the EC Chair, to look for opportunities to collaborate.

Industry Dialogues

58. The Chair of the Chemical Dialogue Steering Group (CDSG) Chair reported on the outcome of the CDSG meeting pm 28 Jan, which was preceded by a half-day IPM meeting on 27 January (see 2013/SOM1/CTI/025rev1).  CTI noted that the CD continues to undertake a comprehensive work program which is closely aligned with APEC priorities, including strengthening REI and expanding trade, promoting green growth, expanding regulatory cooperation and advancing regulatory convergence.  It has increasingly over the last few years attracted interest in and participation by downstream users of chemicals who are affected by regulatory oversight of chemicals.  Such downstream users who have attended our CD meetings include the electronics and aircraft industries.  The work of the CD is guided by its Strategic Framework, with three shared goals of expanding regulatory cooperation and convergence through promoting the sound management of chemicals; enhancing understanding of the chemical industry's role as an innovative solutions provider - for example through innovative chemical products that help economies meet green growth goals; and by encouraging chemical product stewardship, and the safe use of chemicals.  The CD agreed in 2012 to review the Framework, a living document, to assess whether the three shared goals remain the most relevant.  The CD maintains a robust regulatory component.  The CD Regulators Forum meets generally once a year, and will meet in Medan in margins of CTI3.  There will be a and joint meeting at that time with the OECD Clearinghouse for New Chemicals whose work program has a lot of synergies with the CD.  The Regulators Forum organizes training workshops and tools to assist economies to build capacity for risk management and the sound management of chemicals.

59. The CD has also established a virtual working group to help coordinate existing work to advance regulatory cooperation and to consider additional activities or initiatives that could be undertaken in the CD to contribute to its regulatory cooperation agenda.  Other regulatory components of the CD work program include:
the implementation of the Globally Harmonized System of Classification and Labeling of Chemicals (GHS) , development of industry guidance related to GHS implementation e.g., for consumer products, discussion of challenges economies are facing in preparing for GHS implementation, and preparation of an annual report to Ministers on the status of GHS implementation in APEC economies; and, 
implementation of EU REACH including any concerns or problems encountered by economies or industry in seeking to comply with REACH.
The work of the CD and Regulators Forum also supports the international chemicals agenda. 
60. The LSIF Planning Group Chair reported on the outcomes of the planning group meeting on 30 January as well as the two-day meeting of the LSIF Regulatory Harmonisation Steering Committee (RHSC) that followed. (see 2013/SOM1/CTI026) .  She noted that the LSIF has an active year going forward with meetings scheduled at both in Surabaya and Medan, including joint meetings with the Health Working Group, and an annual High Level Meeting that is also held jointly with the HWG in Bali on September 18-19 alongside the SFOM and Finance Ministers Meeting. The overall focus of this year’s High Level Meeting will be health and the economy, with a task of developing a model for a sustainable healthcare system, including universal care and healthcare financing.  The Planning Group Chair also drew the Committee’s attention to other ongoing work in the LSIF:  
· LSIF Enablers of Investment Checklist.  The Checklist helps economies to gain a holistic view of health policies in their economy – across various ministries such as health, finance, science and technology, trade, industry, etc.  To-date, Six economies have filled this out, and the LSIF is hoping that several others will fill it out this year

· Development of. principles for life sciences sector development.  The goal is to have these principles agreed by SOM2 and sent forward to MRT.

· Continue work to implement the LSIF’s anti-counterfeiting action plan.  This work takes place under the Supply Chain Integrity roadmap.  Several workshops have been held, and another one is planned in Seoul in May tobui,d capacity for the establishment of a single point of contact and public awareness network..  

· Continue work on healthcare acquired infections (HAI).  These are infections acquired in a healthcare setting.   They can be deadly and they place a huge burden on the healthcare system. This is essentially a standards project.  Over the next few months, case studies in volunteer economies will be conducted to develop data on the incidence of HAIs in those economies and examine cost savings to APEC economies from enhanced HAI reporting.  The case studies will focus on developing economies where there is less data.  After which, a policy dialogue on building capacity for hospital accreditation through HAI prevention and control will planned for CTI3/SOM3 in Medan.  The goal here is to work towards achieving international healthcare accreditation standards in hospitals and healthcare facilities, and to develop and use PPPs to support capacity building to achieve accreditation

· The LSIF has a very robust regulatory committee, chaired by Mike Ward of Canada.  The work is guided by the LSIF Strategic Framework for Achieving Regulatory Convergence for Medical Products by 2020 – a document that was endorsed by APEC Ministers in 2011.  Roadmaps have been developed in 6 priority work areas - Multi-Regional Clinical Trials (MRCT); Global Medical Product Quality and Supply Chain Integrity (US); Good Review Practices and Combination Products (CT); Biosimilars and Pharmacovigilance (Korea); Cellular Therapies (Singapore).   Workshops and training activities are the key ways in which the various roadmaps will be implemented. Here in Jakarta, the RHSC agreed to explore the establishment of a Center of Excellence for regulatory sciences to support the MRCT roadmap implementation.
· LSIF has reinvigorated its LSIF Research Committee by approving two new well-known people to serve as co-chairs to work together with the current Research Committee chair who is based in New Zealand.  The new co-chairs are from Chinese Taipei and the United States.  CTI endorsed these positions.sought..

· Indonesia has volunteered in LSIF to pull together a small group of interested economies to develop an agenda for a dialogue on traditional medicines, which is planned to take place alongside the LSIF in Special Session meeting in Medan.

61. CTI took note that H.E. Suwit Khunkitti of Thailand, who has been chairing the LSIF since its inception in 2002, plans to step down.   The CTI observed that athe Chair has been a real champion and leader for LSIF work.  Once the formal letter of resignation has been received, the LSIF will work on procedures for selecting a new chair.

62. The CTI thanked the Convenor for her work and comprehensive reports on the developments in the CD and LSIF and endorsed the work programs as well as the decision points outlined in the two reports. In particular, CTI commended the dialogues’ collaboration with other groups to take forward their work programs.  

PRIVATE SECTOR ENGAGEMENT

63. There was no discussion under this item.  
OTHER ISSUES

(i)
Budgetary/Administrative Matters

64. The APEC Secretariat drew the Committee’s attention to document no. 2013/SOM1/CTI/039 relating to an update on project management, in particular to estimates of funds (side 3) available for projects in Session 1 as well as the dates and deadlines for the project approval process (slide 4). 
(ii)
Outreach

65. ABAC took the opportunity to share with CTI, the efforts of its Action Plan and Advocacy Working Group in improving advocacy of various work streams of ABAC both in their home economies as well as internationally. 
MEETING DOCUMENTS

66. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents was tabled as 2013/SOM1/CTI/000. 

SUMMARY AND CONCLUSION

67. The CTI Chair concluded the meeting by thanking CTI members for their active participation in developing CTI’s extensive program for the year.  He noted that there was a lot of work to be undertaken intersessionally and encouraged economies to observe the deadlines in carrying this out.  He looked forward to reconvening at CTI2 in Medan. 


