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APEC COMMITTEE ON TRADE AND INVESTMENT (CTI)

SECOND MEETING FOR 2013: SURABAYA, INDONESIA

13-14 April 2013

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION
1. The Second Meeting of the Committee on Trade and Investment (CTI) for 2013 was held in Surabaya, Indonesia on 13-14 April 2013. Mr. John Larkin of Australia’s Department of Foreign Affairs and Trade chaired the meeting.  Australia; Brunei Darussalam; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; Peru; Philippines; Russia; Singapore; Chinese Taipei; Thailand; United States; Viet Nam; ABAC and PECC were represented. The APEC Secretariat was also present.    (The list of participants is attached as Annex 1).

Chair’s Opening Remarks AND BUSINESS ARRANGEMENTS
2. The CTI Chair welcomed all delegates, in particular, the new CTI representatives from Brunei Darussalam, Korea and New Zealand to the Committee’s second meeting for the year. He thanked Indonesia for the excellent hospitality and hosting arrangements for the CTI and its associated sub-groups’ meetings. He also outlined the business arrangements for the two-day meeting.
Adoption of Agenda

3. The Committee adopted the draft annotated agenda (see 2013/SOM2/CTI/001) with some minor adjustments to the order of the discussion.  

Matters Arising FROM RECORD OF THE LAST MEETING

4. The Committee approved the Chair’s Summary Record of Discussion of the CTI Meeting held on 3-4 February 2013 in Jakarta, Indonesia.  (see 2013/SOM2/CTI/002).
Support for the Multilateral Trading System

5. CTI exchanged views on possible contributions towards the MRT statement relating to the standstill commitment on protectionism (including a proposal by Japan to extend the standstill to 2016) and expansion of the Information Technology Agreement (ITA). CTI also discussed the stand-alone statement supporting the multilateral trading system which was being drafted by economy representatives to the WTO in Geneva, led by Indonesia. CTI reiterated its support for the drafting of appropriate APEC statements on these issues.  Members looked forward to further work on those issues in the days ahead in the lead up to the MRT on 20-21 April. 

6. CTI discussed a proposal by Australia for APEC to establish a new pathfinder initiative to improve transparency and information-sharing on fisheries assistance programs in APEC economies (see 2013/SOM2/CTI/020). While there were several expressions of support, some economies had reservations on whether the CTI was the appropriate forum for doing the work and others needed to consult with relevant agencies. It was agreed that economies would provide comments on the proposal to Australia by 15 May.
7. The MAG Convenor reported on the outcomes of the MAG meeting held on 11 April, highlighting the following key areas discussed: 

· Information Technology Agreement (ITA): MAG was briefed by three economies, United States, Japan and Chinese Taipei on the on-going ITA expansion negotiations in Geneva and acknowledged the need for APEC to send a clear and positive message for the swift conclusion of the negotiation by summer of this year, in particular, the need for APEC economies which are ITA participants to be more actively involved in the negotiation.  MAG was also briefed by Malaysia on the organization of a Workshop on the Advancement of Information Technology Products in June 2013.
· Remanufactured Products: Remanufactured products:  MAG received a presentation from the U.S. on a draft Remanufacturing Resource Handbook as a follow up to the MAG1, which is supposed to be identified as one of MAG’s deliverables for 2013. MAG members will discuss intersessionally and provide comments by 15 June 2013. Further discussion will take place at the next MAG3 Meeting in Medan.  MAG also received an update on the APEC Academic Workshop on Remanufacturing held on 11 April 2013, where senior scientists will update members on the most recent academic research and developments regarding the economic and environmental benefits of remanufacturing.  The U.S. highlighted that Malaysia has volunteered to participate in a case study, funded by the U.S, on remanufacturing funded towards participating in Remanufacturing Pathfinder.  
· Environmental Goods and Services (EGS): MAG received a presentation on a draft proposal by Indonesia for a self-funded workshop promoting trade, investment and sustainability of pulp and paper industry in the APEC region planned for June/July in the margins of MAG3. MAG members agreed to provide comments to Indonesia by 30 April so that a revised proposal can be re-circulated by 7 May for members’ consideration.  
· Ease of Doing Business (EODB):  MAG received a briefing from Malaysia on its proposal to organize an APEC Conference on Facilitating Trade in a Secure Trading Environment which has received approval in principle from the BMC. 
· Supply-Chain Connectivity Framework Action Plans (SCFAP): MAG will continue to work on implementing the proposed actions under the SCFAP relating to the group’s work in rules or origin, self-certification and WebTR. 
CTI thanked the Convenor for all the good work she is doing for the MAG. A copy of the Convenor’s Summary Report can be found on 2013/SOM2/CTI/027.
attaining the bogor Goals, TRADE AND INVESTMENT LIBERALISATION, Regional Economic Integration 

Attaining the Bogor Goals

8. CTI discussed a proposal by the CTI Chair for work in the CTI on non-tariff measures (NTMs) in support of Indonesia’s “Attaining the Bogor Goals” priority (see 2013/SOM2/CTI/003). As part of the proposal, CTI received presentations from Mr Jurgen Richtering of the WTO on the Integrated Trade Information Portal (i-TIP), a database containing information on certain NTMs (see 2013/SOM2/CTI/035 for a copy of the powerpoint slides), and from the PSU on a literature review of recent international work on NTMs (see 2013/SOM2/CTI/006).  CTI agreed that the PSU should undertake further research and analytical work on the use of NTMs in the region and report on progress at CTI3.  The report would cover trade impacts and strategies that have been adopted to improve NTM design and build capacity and how best practices and international standards have been used to minimise trade impacts, as well as discussing alternate ways to address legitimate policy objectives in ways that facilitate rather than restrict trade. CTI also agreed to the Chair’s proposal to invite external speakers with expertise on NTMs (e.g. representatives of UNCTAD’s MAST, World Bank) to brief the CTI and for the CTI to engage in further discussions on the trade impacts of NTMs and on whether and to what extent further work could be carried out by CTI and its sub-fora on NTMs (without duplicating existing sub-fora work). 

9. Indonesia briefed the CTI on its preparations and draft program for its proposed “Workshop with Aim at Attaining the Bogor Goals that ensures Equitable Benefits of Liberalisation” which has received in-principle approval from the BMC. (A copy of the draft program can be found in 2013/SOM2/CTI/005).  CTI agreed to submit written comments or inputs to Indonesia on the draft program by 15 May.
10. CTI members were reminded that economies need to submit their individual action plan (IAP) updates in early 2014 as inputs for the 2014 Bogor Goals Progress Reports exercise.  The schedule for the preparation of these IAP updates and reports will be developed intersessionally for CTI’s consideration at CTI3.   CTI agreed to the public release of the PSU’s updated Bogor Goals Dashboard of Indicators (see 2013/SOM2/CTI/004). 
11. CTI welcomed the outcomes of the half-day TPD on the Impacts of Local Content Requirements (LCRs) on Regional Integration and Economic Growth in APEC Economies that was held on 12 April. The TPD gave CTI representatives an opportunity to better understand LCRs, the domestic policy objectives they try to address, their regional economic and commercial impacts, the impacts on economies using them, the impacts on economies subjected to them, and ways economies can seek to achieve domestic economic policy objectives through measures that achieve the same domestic policy objectives but without distorting international trade and investment.   CTI exchanged views/perspectives on alternative policies and measures to LCRs and agreed to the United States preparing such a list for discussion at CTI3. CTI further agreed that economies will provide inputs to the United States by 15 May to enable a draft list to be circulated by the 1st week of June. The United States also asked economies to express their interest in having case studies performed on how LCRs external to them are impacting their trade and investment interests.  The case studies would be on a first come, first served basis.
Exploring an FTAAP 

12. Korea updated the CTI on the progress in implementing the Regional Economic Integration (REI) Capacity Building Needs Initiative (CBNI) Action Plan Framework. CTI welcomed the progress achieved in implementing the initiative and took note of the preparations underway by the United States for the upcoming workshops on trade and labour, and non-conforming measures; and China for the upcoming workshop on e-commerce. It also noted Korea’s intention to consult and discuss with other economies on the future work in this area beyond its scheduled end-date of 2014.

13. Indonesia updated CTI on its revised concept note for a Capacity Building Workshop on Provisions of RTAs/FTAs in the Asia-Pacific Region concerning Safeguards, including Transitional Safeguards (see 2013/SOM2/CTI/021). CTI agreed that economies will provide comments to Indonesia by 15 May so as to enable Indonesia to finalize it for submission for BMC funding in 2013.

Next Generation Trade and Investment Issues

14. The United States, as Friends of the Chair on Next Generation Trade and Investment Issues (NGeTI FoTC) lead, briefed the meeting on the progress in the issues agreed in 2011, namely SME participation in global production chains, global supply chains, and market-driven innovation policy.  The United States briefed the meeting on preparations for APEC Conference on Innovation and Trade Implementation Practices to be held in the margins of CTI3 in Medan. (see 2013/SOM2/CTI/007 for a copy of the draft agenda)  The conference is aimed at promoting discussions among economies on how to integrate the 2011 Leaders’ commitment on “Promoting Effective, Non-Discriminatory, and Market-Driven Innovation Policy” into the domestic policies of member economies and supporting the task of finalizing the implementation practices. CTI agreed that members would provide inputs and ideas on the implementation practices by 15 May in order to enable the United States to prepare and circulate a draft set of implementation practices in advance of the conference.  
15. The PSU briefed the CTI on the progress of its project on global supply chains on the case study of electrical and electronics industry (see 2013/SOM2/CTI/030) and its intention to submit the draft case study report by 20 May with a view to tabling the final report for consideration at CTI3.  

16. Noting the strong synergies between this work and other leading international research and analysis on global supply chains/global value chains, the CTI agreed the CTI Chair should explore a possible TPD on the subject in the margins of CTI3. This will include the PSU’s presentation of the final report on global supply chains. The CTI Chair will work intersessionally with economies and ABAC to prepare a draft program for that TPD.   

Environmental Goods and Services/Green Growth

17. CTI reiterated the importance of economies planning to implement the APEC List of Environmental Goods by the end-2015 and the administration of appropriate capacity building programs to facilitate implementation. In this regard, CTI discussed proposals by Indonesia and China to develop an APEC Framework for Capacity Building Initiative on Implementing the Environment Goods List (see 2013/SOM2/CTI/009), and China to promote and facilitate green growth through public private partnerships and dialogue (see 2013/SOM2/CTI/023). CTI agreed that economies would provide comments on the proposals by 15 May. CTI also discussed a draft concept note by China for a “Public-Private Dialogue on Renewable and Clean Energy Trade and Investment in APEC” (see 2013/SOM2/CTI/024) to be submitted for 2013 BMC Session 2 funding. CTI agreed that economies would provide comments to China on the draft concept note by 8 May.     

18. CTI discussed the two revised proposals from Indonesia: (i) a paper on Green and Inclusive Growth: Promoting Agricultural and Forest-based Goods (see 2013/SOM2/CTI/022); and (ii) a proposal to add a few agricultural/forestry-based products to APEC EG List (presented by powerpoint slides). The first proposal involves a PSU study and a TPD to provide more clarity on the role of agricultural/forestry-based products in supporting the environment, trade expansion, development and poverty reduction. The second proposal advocates the addition of crude palm oil, rubber and other agricultural and forestry products to the APEC EG list agreed last year.  On the first proposal, several economies were opposed but a small number of economies expressed an interest in CTI work on broader agricultural tariff liberalization (separate from any work on the EG list) should a consensus be reached to do so. The CTI agreed that economies would submit comments to Indonesia on this proposal by 15 May.  On the second proposal, there was no consensus in the CTI to add the two products to the EG list.  Indonesia expressed its intention to build support for the proposal intersessionally. 

19. The CTI discussed a revised proposal from the United States and Canada on “Electronics Stewardship” (see 2013/SOM2/CTI/008).  The proposal includes a survey on economies’ experiences through a questionnaire. It also includes a half-day TPD to be held in the margins of CTI3 to review the responses to the questionnaire and consider further work by APEC on “electronics stewardship”. CTI agreed that economies would provide comments on the draft questionnaire to the United States by 30 April so that the questionnaire could be finalized and circulated in early May for economies to complete before the TPD.  

Services 

20. The GOS Convenor reported on the results of the GOS meeting held on 2 February (see 2013/SOM2/CTI/034) for the Convenor’s Summary Report). Amongst others, she drew the Committee’s attention to the following elements of its work for 2013: 
· In relation to support the multilateral trading system, the Convenor reiterated the importance to pursue and support the services negotiations at WTO and to strengthen the multilateral trading system as embodied in the WTO.  She also emphasized the need of GOS to discuss the possible services trade deliverable in the forthcoming 9th WTO Ministerial Conference on December 2013, particularly on the LDC Services waiver and welcomed ideas and views to support on requirement that may be of interest to the LDCs.

· On transparency, GOS members shared views on the need to promote the STAR Database to ensure the effectiveness of the initiative. GOS took note of Australia’s paper on good practices regulation in trade and investment in financial services based on the outcome of workshop on financial services that was held on November 2012 in Singapore.
· In the area of environmental services, the study program of APEC environmental services-related technology market was being finalised by China while a proposed Concept Note on Environmental Services Workshop entitled Environmental Services in the 21st Century: Challenges and Opportunities was being developed by Malaysia to be submitted for Session 2 funding. 
· In the area of retailing services, GOS held a Workshop on Retailing Services prior to GOS2 meeting on 10-11 April. The workshop was very useful for private sector regulators and academia to exchange information and views to enhancing SME participation in supply chains. The workshop also provided presentations on the result of a survey by some economies. 
· In respect to the SOM-level initiative, draft work plan on promoting cross-border education cooperation, GOS could not reach consensus on the way forward to the implement the exercise and sought guidance from CTI on the issue. 
21. CTI thanked the Convenor for her comprehensive report and commended her efforts in steering the group’s 2013 work program. 

22. CTI discussed the draft work plan on promoting cross-border education cooperation and ideas and the process for making contributions to that work plan ahead of SOM3.  The CTI noted that developing the work plan was a SOM-led cross-cutting initiative, requiring inputs and expertise from a number of APEC fora. CTI also affirmed the importance of and need for cross-fora collaboration especially with the HRDWG and education experts in that group. CTI agreed that economies should submit any possible ideas and initiatives for the work plan by 30 May.
23. ABAC briefed the meeting on the preparations for the Public-Private Dialogue on Services that is to be held on 17 April. It also drew the Committee’s attention to the Public Forum on Competitive Services: Unlocking Value Adding Potential for 21s Century Business to be held on 19 April. (see 2013/SOM2/CTI/031).   
Investment 

24. The IEG Convenor reported on the results of the IEG meeting held on 9-10 April (see 2013/SOM2/CTI/019 rev2). He drew CTI’s attention to the summary of discussions and recommendations of the Public Private Dialogue on Investment in Corporate Social Responsibility (CSR) for Local Communities held on 30 January, which was submitted to CTI1 for consideration and forwarding to SOM and possibly further to AMM.  He also highlighted the following decision points for CTI’s consideration:

· Request CTI to make a judgment on whether IEG meets twice a year in the future instead of three times a year and that IEG3 scheduled later this year not to be held;
· Request home governments to send investment experts to the IEG meetings on a regular basis. The meeting shared the view that without policy experts, the productivity of IEG has been hampered. 
25. The IEG Convenor also reported that the discussions in the IEG on the appointment of a new Convenor were inconclusive. He has since received one nomination for the position which will be considered by the IEG with other nominations, either intersessionally or by IEG3, if that meeting is to take place. He requested that CTI members consider nominating a deputy Convenor.  

26. CTI thanked the Convenor for his report. It welcomed the Public-Private Dialogue on Investment (PPD) in Corporate Social Responsibility (CSR) and agreed to transmit the summary of discussion and recommendation of the PPD to SOM for its consideration. CTI members agreed to consider and provide comments on the agenda and work program of the IEG (including possible new work items or reprioritization of existing items) to the CTI Chair by 15 May. The CTI agreed that the IEG’s scheduled meeting in the margins of SOM3 shall proceed and that the frequency of meetings in 2014 will be reviewed in light of the IEG’s agenda and work program, taking into account, among other things, China’s APEC host year priorities. The CTI also noted that the IEG was currently inviting and considering nominations for the IEG Convenor role which will become vacant at IEG3. 
27. CTI received an update on the SOM-level initiative: “APEC Infrastructure Development and Investment for Connectivity” and noted that Indonesia will hold a SOM-FMP Dialogue on Infrastructure Development and Investment on 15 April.  (see 2013/SOM2/CTI/028).  
Other Issues 

28. Russia provided an update on its revised proposal on Evidence-based Policy-making to support Regional Economic Integration and Sustainable Growth. (see 2013/SOM2/CTI/025). If there should be support for the proposal, Russia will table the final proposal to the SCE for endorsement. CTI took note of the proposal and agreed that economies will submit comments to Russia by 30 April. 

29. CTI received an update on the SOM-level initiative: “APEC Framework on Connectivity”. CTI noted that a Symposium on Connectivity in the Asia-Pacific Region would take place on 16 April, the purpose of which would be to work on developing a connectivity framework for the Asia Pacific. The framework itself would provide long term objectives, establish a comprehensive approach throughout APEC, to guide all APEC fora in advancing the connectivity within their respective agenda and to serve as a catalyst to accelerate, broaden and deepen APEC’s work on connectivity. 
PROMOTING CONNECTIVITY

30. Hong Kong, China, as lead for the FoTC on Supply-Chain Connectivity, reported on the progress in implementing the APEC Supply-Chain Connectivity Framework Action Plan (SCFAP).  The FoTC had a productive discussion on implications of the PSU’s interim assessment, progress on the systematic approach agreed by Leaders in 2012 and possible collaboration with ABAC on Global Data Standards.  

31. CTI received a briefing from a representative of Bain & Company on the World Economic Forum, World Bank and Bain & Company report “Enabling Trade: Valuing Growth Opportunities”. (see 2013/SOM2/CTI/010). The report highlighted the economic gains from reducing supply chain barriers to trade based on a combination of empirical analysis and in-depth case studies on individual companies and industries.

32. The PSU briefed the CTI on the results of the interim assessment of the implementation of the SCFAP through the measurement framework agreed last year. Member economies endorsed the 2013 interim assessment report prepared by the PSU (see 2013/SOM2/CTI/029). The report highlighted that while progress had been made in the overall performance of supply chain transactions towards a region-wide target of improving supply chain performance by 10 percent by 2015, the mid-term progress is below the pro-rata benchmarks. The report recommended that member economies should redouble efforts to reduce the time, costs, and uncertainty of supply chain performance.

33. CTI welcomed progress in preparing draft policy inventories as part of the systematic approach. CTI encouraged the lead of the remaining chokepoints whose inventory was still outstanding to finalise and submit it as soon as possible. With respect to those draft inventories that have been circulated (see 2013/SOM2/CTI/014), CTI agreed that economies should provide comments to the respective Action Plan chokepoint leads by 15 May.   CTI agreed that chokepoint leads should seek to refine the inventories, including where practical to make the policy guidance more “measurable”. The CTI agreed that it would aim to finalise the inventories by CTI3.  CTI took note of the letter dated 4 April from the World Bank (see 2013/SOM2/CTI/013) concerning the draft diagnostic report of chokepoint 1 requesting economies to provide any additional comments they may have on the report. CTI also noted that the Action Plan lead for chokepoint 2 had engaged the World Bank to prepare a policy needs analysis and capacity building design for Action Plan 2. CTI encouraged the other Action Plan chokepoint leads to start diagnostic work after the completion of the remaining inventories.

34. With regard to the capacity building program for the APEC Pathfinder to enhance Supply-Chain Connectivity by establishing a Baseline De Minimis Value, CTI took note of the Case Study report on the implications for Viet Nam (see 2013/SOM2/CTI/011) and agreed that economies could submit their comments on the report to the United States by 15 May in order for the report to be finalized for endorsement at CTI3. CTI also noted the invitation by the United States for other economies to take part in similar case studies.
35. The CTI took note of the report of the FoTC lead, Hong Kong, China on the discussions on the ABAC proposal on global data standards. The CTI also noted that the ABAC representative undertook to respond on some preliminary feedback from CTI members, which included (i) clarifying the role and status of GS1 in the proposed initiative; (ii) incorporating into the proposal, experience-sharing by economies that had been adopting GS1-based global data standards; (iii) elaborating further on how the proposal would contribute to the systematic approach to improving supply chain performance; and (iv) bringing in expertise from the World Customs Organisation (WCO) to inform APEC about the nature and scope of the cooperation between WCO and GS1 and their latest discussions on the subject. The CTI agreed to invite ABAC to make presentations on its proposal to the CTI and relevant sub-fora (e.g. MAG, SCSC and SCCP) in conjunction with representatives from the WCO. 
36. Japan briefed the CTI on its proposal on Comprehensive Analysis on Enhanced Resiliency of Cross-Border Value Chains. (see 2013/SOM2/CTI/012 rev1). The proposal was co-sponsored by Australia; Brunei; Canada; China; Hong Kong, China; Peru; the Philippines; Chinese Taipei; United States and Viet Nam. CTI approved the proposal and requested Japan to consult with the PSU intersessionally on the details concerning the timeline and methodology of the proposed study. 

37. The CTI welcomed the briefing by Australia on its plan to submit a concept note for BMC Session 2 funding for a one and half-day workshop in Bali in October on enhancing submarine cable resilience in APEC. 

Expanding Regulatory Cooperation and Advancing Regulatory Convergence

38. In accordance with the 2010 APEC Regulatory Cooperation Process Mechanism on Trade-related Standards and Technical Regulations, CTI reviewed the ARCAM process and agreed to change it to a two-year cycle, as outlined in the paper by the CTI Chair (see 2013/SOM2/CTI/015).  CTI discussed a proposal on electric vehicles from the United States (see 2013/SOM2/CTI/016) as a possible topic for the 2014 ARCAM Dialogue. China indicated its co-sponsorship for this proposal. It was noted that the proposal would also be introduced at the upcoming Automotive Dialogue held in Yogyakarta on 24-26 April. In accordance with the agreed biennial ARCAM process, the Chair invited economies wishing to submit proposals on possible topics for the 2014 ARCAM Dialogue, to do so by 31 May. The Chair undertook to circulate all proposals, including the proposal on electric vehicles to SCSC and other relevant fora for comments and inputs.  The CTI agreed that it will consider all proposals at CTI3, with a view to endorsing a topic for work in 2013/2014.

39. With regard to the recommendations from the 2nd ARCAM Dialogue on self-regulation in advertising that was held last November, CTI agreed to Australia’s proposal for the PSU to undertake a “mapping exercise” of different models of self-regulations and different regulatory approaches. The CTI also agreed that Australia would liaise further with the PSU on the detailed parameters of the study and its time frame. 

40. The SCSC Convenor reported on the SCSC related activities which took place in the margins of CTI2/SOM2 in Surabaya.  A suite of food safety-related events marking the launch of the Multi Year Project (M CTI 03/12A) on Building Convergence in Food Safety Standards and Regulatory Systems.  These included:

· A Workshop on Educating SMEs on Food Safety Standards held on 10 April with an emphasis on the role of SMEs in food safety is key since a majority of food production in the APEC region is carried out by SMEs. Special emphasis was given to the challenges of getting SMEs to apply food safety standards, to comply with regulatory requirements, and appropriate training tools; 
· The Partnership Training Institute Network (PTIN) Steering Group met on 11 April. The Steering Group welcomed new representatives from Canada and Thailand as well as academic representatives from the China Academic of Inspection and Quarantine and the University of Maryland, and APEC Specialist Regional Body member –APLAC.  Progress since 2011 was noted as were future activities that will build capacity in laboratories, and risk based inspections, among other areas;

· A Workshop of the APEC Food Safety Incident Network took place on 12 April.  The network will act as the Asia Pacific regional component of the World Health Organizations’ International Food Safety Authorities Network (INFOSAN) program and will encourage communication and information sharing between regulatory agencies, industry and other stakeholders to prepare for and respond to food safety incidents; and

· The Food Safety Cooperation Forum, a group of food safety regulators from APEC member economies, met for the fourth time since its establishment in 2007 on 13 April.  The FSCF endorsed an  action plan for implementing the APEC Regulatory Cooperation Plan  with pilot work on export certificates and pesticide Maximum Residue Limits that can further alignment to relevant international standards wherever possible, consistent with WTO obligations.   The FSCF committed to begin implementing this Action Plan immediately and to report on progress in 2014.  The FSCF also committed to new collaboration with the APEC Wine Regulatory Forum and continued cooperation with the Global Food Safety Partnership.  The Surabaya Statement was issued by the FSCF as an outcome and this will be reported to the SCSC at SOM 3. 

41. The SCSC Convenor also updated CTI on his consultation with the SCSC members on the recommendations arising from the 2nd ARCAM Dialogue on Self-regulation in Advertising held in Hanoi last November. CTI thanked the SCSC Convenor for his update and took note that SCSC have no further comments or suggestions on the recommendations. 
Contributions to APEC Leaders’ Growth Strategy, including INNOVATIVE GROWTH
42. With regard to the implementation of initiatives to address the top barriers to SMEs in trading in the region identified in 2011 by Ministers Responsible for Trade and Ministers Responsible for SMEs, the CTI agreed that economies that have not sent their summaries of FTA benefits to Peru to do so as soon as possible.

43. CTI discussed Indonesia’s proposal for a Workshop on Standard and Certification that Promote Food Safety and Trade Sustainability (see 2103/SOM2/CTI/026) and agreed that economies will provide comments to Indonesia by 15 May.  At the same time, noting that the proposal is of direct relevance to the SCSC and its subsidiary body, FSCF, the CTI Chair undertook to send the proposal to the SCSC for comments within the same time frame.
44. The US briefed the Committee on the activities relating to women and the economy, noting that APEC laid a vision to overcoming barriers to women’s economic empowerment that focused on 4 main issues affecting women’s overall ability to participate in economy – access to markets; access to capital; skills and capacity building in women’s leadership.  Indonesia as the Chair of the Policy Partnership on Women and the Economy (PPWE) was taking the lead to develop a five- year strategic plan for turning that vision into action. The US was of the view that every APEC fora can contribute to women’s advancement and encouraged them to consider how as part of this new strategic plan, they can best build the capacity of women as entrepreneurs; as employees and as public private leaders on trade and investment. It noted that the CTI, in particular, can play a role in increasing women’s access to markets, working opportunities & women’s contributions to innovation. The US looked forward to working with other economies on possible new ideas as contribution to this area of work in APEC. It was working closely with Indonesia on planning the Women and Economy Forum in September and took the opportunity to encourage broad participation in forum of women and men from public private sectors and from relevant economic, trade and business development and finance ministries so that through the diverse participation, a wide arrange of views and ideas would be exchanged on how to advance women’s economic empowerment.

45. Korea provided an update on the progress of the green initiative project that was adopted at SME Ministerial Meeting in 2010. The objective of this project was to strengthen SMEs’ green competitiveness and innovation. In 2012, two green initiatives workshops were held in Thailand & Brunei Darussalam which provided a meaningful opportunity for SMEs in the region to have a more comprehensive understanding and valuable insights for strengthening their green competitiveness in innovation by contributing to improvement of SMEs’ innovative capacity; and by sharing best practices on green growth in the region. A  carbon-labeling Workshop was held in the Philippines in March 2013 where participants shared information on their economies’ domestic carbon accreditation policies for SMEs. the workshop also discussed the need for APEC economies to introduce carbon labeling systems. Korea will hold the APEC Green Business Forum in Bali in September to deal with issues regarding the creation of favourable environment for green SMEs and how to close growing capacity gap in SMEs in APEC economies. Korea hopes that these workshops on green initiatives would provide impetus for facilitating SMEs’ connection to Global Value Chains and ultimately economies’ green growth in the region and looks forward to member economies’ support towards these activities

46. The Chair also took the opportunity to update the CTI on his communications with Mr. Masaki Sakai, Co-Chair of WG1 of the APEC Policy Partnership on Food Security (PPFS) on the nature and scope of CTI’s work that is relevant to the PPFS.  His letter to Mr Sakai on 19 March was copied to CTI members. 
47. The Assistant to the IPEG Chair reported on the developments in IPEG’s 2013 work program since its last meeting in January. (see 2013/SOM2/CTI/018). She spoke on Korea’s initiative on “IP Game-based Textbook” that was presented to the last IPEG meeting and noted that due to limited TILF funds, the project was not funded.  
Industry Dialogues

48. The United States reported on behalf of the LSIF planning group Chair on the progress in the LSIF 2013 work program. (see 2013/SOM2/CTI/032 rev1).  The LSIF Planning Group met on 13 April and made good progress in a number of APEC’s priority areas.  It participated in three days of meetings in Surabaya, including jointly with the Health Working Group. LSIF has a strong joint work program with the Health Working Group. Both groups have been tasked to develop a model for a sustainable healthcare system as a key deliverable for Leaders. The LSIF itself continues to advance work in APEC priority trade and investment areas, including Good Regulatory Practice, Regulatory Coherence and Convergence, supply chain quality and integrity, cooperation on training and the establishment of single points of contact for the detection of falsified and substandard medical products, investment and innovation.  The forum has completed a draft of Principles for Life Sciences Sector Development (attached to 2013/SOM2/CTI/032 rev1), which was submitted to the CTI for review and comment by 15 May. The principles are drawn from already agreed APEC perspectives on innovation, including the 2011 and 2012 Leaders statements on innovation and the LSIF Enablers of Investment Checklist.  The LSIF Research Committee has developed a “Road Map to Innovation” in the life sciences sector for discussion in Medan. The road map will define pathways for APEC economies to build their innovation management capacities and to enhance collaboration. 
49. The United States, on behalf of the government co-chair of the Chemical Dialogue (CD) reported on the developments in CD since its last meeting in Jakarta. The CD did not meet in Surabaya but will hold a series of meetings in the margins of SOM3, including a joint meeting between CD’s Regulators Forum, and the OECD Clearing House for New Chemicals.  In response to a request by the MRT, the CD has prepared a status report on the implementation of the Globally Harmonized System of Classification and Labeling of Chemicals (GHS). (See 2013/SOM2/CTI/033).  CTI approved the 2013 GHS status report and agreed to recommend the transmission of a one-page summary to the MRT for information.  

PRIVATE SECTOR ENGAGEMENT

50. There was no discussion under this item.  

OTHER ISSUES

APEC Economic Trends Analysis Report

51. The CTI received a presentation from the PSU on its April 2013 edition of the APEC Economic Trends Analysis report (see SOM2/CTI/017).  The report highlighted, among other things, that global trade slowed down sharply in 2012 and that the on-going uncertainty about global growth has also negatively impacted investment.  While trade is forecast to pick up gradually over the coming five years, its pace of growth is expected to be moderate. 

Budgetary/Administrative Matters

52. The APEC Secretariat drew the Committee’s attention to the timelines for submission of concept notes for Session 2 funding and the estimates of funds available for projects in Session 2.
Outreach

53. There was no discussion under this item.  

MEETING DOCUMENTS

54. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents was tabled as 2013/SOM2/CTI/000. 

SUMMARY AND CONCLUSION

55. The CTI Chair concluded the meeting by thanking CTI members for their hard work and commitment over the last two days. He noted the CTI had a productive set of meetings which helped moved several issues and ministerial mandates forward. 
