APEC COMMITTEE ON TRADE AND INVESTMENT (CTI)

THIRD MEETING FOR 2013: MEDAN, INDONESIA

2-3 July 2013

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION
1. The Third Meeting of the Committee on Trade and Investment (CTI) for 2013 was held in Medan, Indonesia on 2-3 July 2013. Mr. John Larkin of Australia’s Department of Foreign Affairs and Trade chaired the meeting.  All 21 APEC member economies, ABAC and PECC were represented. The APEC Secretariat was also present.    (The list of participants is attached as Annex 1).

Chair’s Opening Remarks AND BUSINESS ARRANGEMENTS
2. The CTI Chair welcomed all delegates to the Committee’s third meeting for the year. On behalf of the Committee, he thanked Indonesia for the hosting arrangements and excellent facilities and hospitality provided for the CTI and its associated sub-groups’ meetings in Medan. He also outlined the business arrangements for the two-day meeting.
Adoption of Agenda

3. The Committee adopted the draft annotated agenda (see 2013/SOM3/CTI/001) with some minor adjustments to the order of the discussion.  

Matters Arising FROM RECORD OF THE LAST MEETING

4. The Committee approved the Chair’s Summary Record of Discussion of the CTI Meeting held on 13-14 April 2013 in Surabaya, Indonesia.  (see 2013/SOM3/CTI/002).

Support for the Multilateral Trading System

5. In recalling the agreement of APEC Ministers Responsible for Trade at their meeting in Surabaya last April, Indonesia emphasized the importance of support from APEC economies for a successful 9th WTO Ministerial Conference (MC9). CTI noted that APEC economy officials in Geneva and capitals were working hard on a MC9 package that will secure substantial progress in the negotiations and encouraged efforts in that direction. 
6. Proponents reiterated the importance of the proposal (See 2013/SOM2/CTI/020) for APEC to establish a new pathfinder initiative to improve transparency and information-sharing on fisheries assistance programs in APEC economies.  There was no consensus and CTI noted the intention of proponents to continue to seek to build consensus in support of the pathfinder, including by circulating a draft reporting template intersessionally for comment.  

7. The interim MAG Convenor reported on the outcomes of the MAG meeting held on 29 June (see 2013/SOM3/CTI/033), highlighting the following key areas discussed: 

· Support for the Multilateral Trading System and Information Technology Agreement (ITA): MAG members reiterated the support for the multilateral trading system as well as support of the ITA expansion negotiation in Geneva.  MAG also received a briefing on the outcomes of the Workshop on the Advancement of Information Technology Products that took place on 20-21 June 2013 in Kuala Lumpur, Malaysia. 
· Remanufactured Products: MAG members agreed in-principle to two potential deliverables for 2013: Remanufacturing Resource Handbook; and a compilation of non-tariff measures (NTMs) on remanufacturing. An APEC Workshop on Remanufacturing-Customers Perspective was successfully conducted in Medan, Indonesia on 29 June.

· Environmental Goods and Services: MAG members received a presentation from Russia on a proposal entitled, “the state of play with environmental protection issues in APEC RTAs and proposal for a model chapter under FTA”. The draft proposal will be circulated to MAG members for comments and consideration

· MAG received a briefing from Malaysia on its proposal to organize an APEC Conference on Facilitating Trade in a Secure Trading Environment in Kuala Lumpur from 28-29 October 2013. 

8. The Committee thanked the interim Convenor for his comprehensive report and took note of the progress achieved by the MAG in implementing the APEC leaders’ commitment for APEC economies to play a leadership role in expansion of membership and product coverage of the ITA.  CTI endorsed the report and expressed its appreciation to Ms Aida Safinaz Allias of Malaysia for her leadership and hard work in steering the work of the MAG. CTI noted that the MAG was currently looking for a suitable candidate to take on the Convenorship role. 
Attaining the bogor Goals, TRADE AND INVESTMENT LIBERALISATION, Regional Economic Integration 


Attaining the Bogor Goals

9. Indonesia briefed the CTI on the results of the Workshop on Attaining the Bogor Goals that Ensures Equitable Benefits of Liberalization held in Medan on 30 June. (See Annex 2 to 2013/SOM3/027 for copy of report). Member economies discussed some issues arising from the report, and put forward some specific ideas. These included the importance of the IAP reporting process; possible addition of new indicators to the PSU’s dashboard of indicators, such as progress towards development of single window systems, advance rulings system, or adoption of competition policy; the need for further work on services and investment restrictions, trade restrictive non-tariff measures, structural reform and regulatory cooperation, including the need for specific proposals in these areas;  the importance of integrating APEC’s ‘connectivity’ agenda into the Bogor Goals of free and open trade and investment; and improving coordination and coherence between APEC economy FTA/RTA negotiations.  The CTI noted Indonesia’s intention to give further consideration on how these issues/ideas could be developed for further work on attaining the Bogor Goals and closing the development gap between APEC economies. 

10. CTI discussed and agreed to the timeline for preparation and submission of Individual Action Plans in 2014, as provided for in the Bogor Goals Progress Report Guidelines. (see Annex 3 to 2013/SOM3/027).

11. The Policy Support Unit (PSU) briefed the CTI on the progress of its research and analysis on trends and developments on NTMs in the region (see 2013/SOM3/CTI/005 for the report and 2013/SOM3/CTI/005arev1 for powerpoint slides) and strategies that economies could adopt to pursue the policy objectives underlying the NTMs in a more trade facilitative way. CTI had a preliminary discussion on the next steps to take the CTI NTM work forward.  Several suggestions or ideas were floated, including the need to focus on NTMs not adequately covered by WTO rules; to incorporate data on trade flows to help assess impacts; the need for more engagement from business; and the need for specific proposals for work on different types of NTMs, including work on transparency.  CTI agreed to give further consideration to seminars involving business, academia and other stakeholders, aimed at discussing ways in which NTMs could be designed to avoid or minimize trade restrictive impacts, including through good regulatory practices.  The idea of collaborating with the Economic Committee (EC) in the delivery of these seminars (leveraging off its work on good regulatory practices) was also canvassed. 

12. The United States presented its proposal on a “Draft APEC Best Practices to Create Jobs and Increase Competitiveness” (as alternative policies and measures to the use of LCRs) (see 2013/SOM3/CTI/021). This was to follow up to the half-day TPD on the Impacts of Local Content Requirements (LCRs) on Regional Integration and Economic Growth in APEC Economies that was held in the margins of CTI2 on 12 April (see 2013/SOM3/CTI/020 for the Summary of the TPD).  CTI agreed that economies will provide written comments and further inputs to the United States by 1 August with a view to finalizing it for submission to CSOM/AMM in October.


Exploring an FTAAP 
13. Korea updated the CTI on progress in implementing the Regional Economic Integration (REI) Capacity Building Needs Initiative (CBNI) Action Plan Framework. CTI welcomed the progress achieved in implementing the initiative, including the successful conclusion of the workshops on e-commerce and labour provisions hosted by China and United States respectively prior to the CTI on 27-28 June and 28-29 June respectively.  CTI also noted proposals for further workshops covering the areas of non-conforming measures (United States), government procurement (Viet Nam), safeguards (Indonesia) and dispute settlement proceedings (Korea). The CTI also noted New Zealand’s intention to develop a concept note intersessionally for a workshop on preparation for FTA negotiations, including research and analysis. 

14. The PECC informed the meeting about the approval of the PECC General Council Meeting in Vancouver to set up a Global EPAs
 Research Consortium aimed at contributing to the improvement of the estimation of changes in economic welfare, production, trade, investment and job creation by looking at tariff concessions, non-tariff barriers, and ways of improving computable general equilibrium (CGE) models.


Next Generation Trade and Investment Issues

15. The United States, as lead of the Friends of the Chair on Next Generation Trade and Investment Issues (NGeTI FoTC), briefed the meeting on progress in the issues agreed in 2011 and 2012, namely SME participation in global production chains, global supply chains, market-driven innovation policy and transparency in FTA/RTAs.  The United States briefed the meeting on outcomes of the APEC Conference on Innovation and Trade Practices held on 29 June. CTI discussed draft APEC Innovation and Trade Implementation Practices (see 2013/SOM3/CTI/007) proposed by the United States to implement the 2011 APEC Leaders’ Agreement on Promoting Effective, Non-Discriminatory, Market-driven Innovation Policy and Leaders’ instruction to develop this in 2013. The CTI agreed that economies would submit comments on the draft to the United States by 1 August.
16. CTI welcomed the PSU’s final report of its project on global supply chain operation in the APEC region: Case study of electrical and electronics industry (see 2013/SOM3/CTI/006rev1).  The study found that final assembly of consumer electronics has become increasingly centered on Asia and policy priorities vary somewhat according to the evolutionary stage of the electronics supply chains in each economy.  However, the most common policy priority is workforce skill upgrading.


Environmental Goods and Services/Green Growth

17. CTI reaffirmed the importance of economies planning to implement the APEC List of Environmental Goods by the end-2015 and the need for appropriate capacity building to help facilitate implementation. CTI discussed a proposal by Indonesia and China (co-sponsored by the United States) to develop Capacity Building Activities to Assist Implementation of APEC’s Environment Goods Commitments.  CTI agreed to the capacity building proposal (see Annex 4 to 2013/SOM3/027) and looked forward to its implementation including the development of a survey to identify economies’ specific capacity building needs related to reducing tariffs on the products in the APEC EG list.  

18. Indonesia updated the CTI on its revised proposal (see 2013/SOM3/CTI/029) to promote products that contribute to environment and renewable energy, rural development and poverty alleviation, through a PSU study and a TPD.  CTI agreed that economies should submit comments on the revised proposal to Indonesia by 1 August. 

19. The CTI also agreed to a proposal by China (co-sponsored by Japan and the United States) on Public Private Partnership (PPP) on Environmental Goods and Services (see Annex 5 to 2013/SOM3/027), noting that the initiative  involves a dialogue and industry representation may change depending on the agenda and themes selected for the PPP. 

20. The United States briefed the CTI on the TPD on Electronics Stewardship held on 1 July. The TPD  involved presentations on and discussions of private sector approaches to electronics stewardship; the importance of environmentally sound management of used electronics to economies, companies, and customers; data concerning U.S exports of used electronics; and the role of international trade and investment in promoting electronics stewardship in the Asia-Pacific. The need for APEC to take into account work under the Basel Convention on the Transboundary Movement of Hazardous Waste was also mentioned. CTI welcomed the outcomes of the TPD and agreed that in order to help economies determine what role APEC can play in promoting electronics stewardship, the United States will continue to provide information to economies, including through circulating a compilation of questionnaire responses, documents describing voluntary electronics certification programs, a list of certified recycling facilities in APEC economies and a literature review of resources concerning electronics stewardship.  CTI also agreed that economies yet to complete the questionnaire, should aim to do so by 1 August.  CTI noted the intention of the United States to make a new proposal on electronics stewardship at CTI 1 in 2014 which will take into account economies’ capacity building ideas.  


Services 
21. The GOS Convenor reported on the results of the GOS meeting held on 28 June (see 2013/SOM3/CTI/032), highlighting amongst others, the progress in following elements of its work program for 2013: 
· Completion of the Star Database and its possible extension to incorporate other services sectors, as transparency in services sector.  GOS members were welcomed to provide new sectors for inclusion in the database; 

· Continued work on the proposed APEC Good Practices in Regulation of Trade and Investment in Financial Services were ongoing with a view to finalizing it by the 3rd week of September in advance of CSOM; 

· Report on the Study Program of APEC Environmental Services-Related Technology Market being finalized for submission to GOS for endorsement. Once endorsed, the report will be uploaded unto the APEC website; 

· Preparations underway for several upcoming GOS activities, viz. Symposium on Developing the Overseas Expansion Capabilities of Micro, Small and Medium Enterprise (MSME) Franchises in APEC, Manila, Philippines, 15-16 July 2013;  Symposium on Higher Education, Malaysia, August 2013; Workshop on Measuring Financial Intermediation Services Indirectly Measured (FISIM)- Financial Services, September/October 2013; and

· Preliminary inputs to the APEC Plan on Promoting Cross-Border Education Cooperation. GOS Convenor also suggested that Members could also include “aspirational concept note” ideas that can be brought up and included in the Action Plan. 

22. CTI thanked the GOS Convenor for her hard work and endorsed the Convenor’s report including the request for reprogramming of the GOS Workshop on Measuring Services Trade - Statistical Capacity Building and Networking to fund participation of APEC in a joint activity with UN/ASEAN, noting that the proposed UN/ASEAN/APEC program would focus on MSITS and collection of services trade statistics and will be implemented before the end of 2013 (possibly end of September) in Jakarta. 

23. The CTI welcomed the inputs of members (through the GOS) to the SOM-level initiative of developing a work plan on promoting cross-border education cooperation. These inputs have been submitted to the SOM-level ad hoc coordinating committee announced by the SOM Chair which is helping senior officials put together the work plan to take forward Annex D of the 2012 APEC Leaders’ Statement on Promoting Cross-Border Education Cooperation. 

24. ABAC briefed the CTI on the recommendations of the ABAC-PECC public-private dialogue on services held on 17 April in Surabaya. (see 2013/SOM3/CTI/034).  CTI welcomed the intention of ABAC-PECC to convene a similar public-private dialogue in 2014 and expressed interest in further engagement with ABAC-PECC on the development of the themes and agenda for that dialogue.

Investment 

25. The interim IEG Convenor updated the CTI on the progress in implementing IEG’s work program for 2013. (see 2013/SOM3/CTI/028rev1). He noted that the IEG meeting held on 30 June -1 July provided opportunities for economies to showcase ways in which they were meeting the objectives of IFAP and the Bogor Goals.  The group received a presentation from Mr Ken Waller of Australia’s APEC Study Center RMIT University on his impression of the recent FMP workshop
 at Makassar regarding infrastructure. The ABAC representatives within IEG meeting led a discussion on IEG’s work program which provided a clear understanding of where IEG was placed within APEC. The group has proposed to invite ABAC to undertake such exercises at future IEG meetings.  
26. CTI thanked and commended Mr. John Kitchen for stepping into the interim-Convenorship role so effectively at relatively short notice and bringing energy and drive to the group.  CTI welcomed the Convenor’s report and took note of the decision which foreshadowed on-going consultations concerning the Convenor role and looked forward to his advice on the outcome in due course.
PROMOTING CONNECTIVITY
27. Hong Kong, China, as lead of the FoTC on Supply-Chain Connectivity, reported on progress in implementing the APEC Supply-Chain Connectivity Framework Action Plan (SCFAP), the systematic approach to improving supply chain performance and possible collaboration with ABAC on how to incorporate global data standards as a possible tool to improve supply chain efficiency.  It was noted that the systematic approach complemented the SCFAP.

28. On next steps for the first stage of the systematic approach (i.e. the preparation of inventories), CTI agreed that chokepoint leads would submit revised draft inventories in a standardized template to the FoTC lead by 12 July. The CTI also agreed that the FoTC lead would consolidate the revised inventories in a single document, together with a chapeau explaining the nature of the inventories, i.e. for member economies’ reference and voluntary adoption. CTI agreed economies would submit comments on the consolidated document by 8 August with a view to having it ready by CSOM/AMM for endorsement as a “living document”.  

29. On next step(s) for the second and third stages of the systematic approach (i.e. the diagnostic stage and capacity building stage), members discussed two proposals by the United States: (i) Advancing Stage 2 of the Systematic Approach to the Supply-chain Connectivity Framework Action Plan (SCFAP) – Diagnostic Reports for Chokepoints 2-8 (see 2013/SOM3/CTI/010) and (ii) Advancing Stage 3 of the Systematic Approach to the Supply-chain Connectivity Framework Action Plan (SCFAP) – Capacity Building to Address Supply Chain Chokepoints 1-8 (see 2013/SOM3/CTI/011). On the diagnostic stage, CTI welcomed the offer of the United States to help economies conduct self-assessment surveys in relation to the policy recommendations in the inventories.  However, members also shared the view that there should be flexibility for economies/chokepoint leads to pursue other methodologies to conduct the diagnostic process, particularly since some chokepoint leads have already made substantial progress in the diagnostic process using different methodologies.  The CTI also noted the offer of the United States to undertake a coordinating role in the diagnostic phase.  CTI agreed that the United States would submit a proposal for the terms of reference of this coordinating role and that economies should submit ideas and inputs to the United States on its proposal by 1 August. 

30. With regard to the capacity building stage, CTI agreed to have further discussions on this issue, including on a timeline for implementation at CTI1 in 2014. CTI agreed that economies should submit comments to the United States on its proposal on the capacity building stage by 1 August. 
31. With regard to the capacity building program for the APEC Pathfinder to enhance Supply-Chain Connectivity by establishing a Baseline De Minimis Value, CTI agreed to the Case Study report on the implications for Viet Nam (see 2013/SOM2/CTI/011) and noted the invitation by the United States for other economies to take part in similar case studies.

32. CTI received a presentation from ABAC and GS1 on global data standards aimed at responding to views and questions arising from the discussions of ABAC’s proposal on global data standards at CTI2 in Surabaya, A representative from the WCO was also present and introduced the recent study on correlation between HS and other code systems. The CTI also discussed a non-paper on mainstreaming global data standards into the Supply Chain Connectivity Framework Action Plan (see 2013/SOM3/CTI/022) by New Zealand. The CTI encouraged other economies to offer examples of how they are applying global data standards and other possible tools and methodologies to improve supply chain efficiency. The CTI agreed to encourage SCFAP Chokepoint leads to explore/collect tools and methodologies that can help economies implement the policy recommendations in the policy inventories for their chokepoints, so as to facilitate the implementation of APEC's supply chain performance capacity building efforts.  The CTI also took note of Hong Kong, China’s offer to help organize a workshop in 2014 on global data standards as envisaged in stage one of the pilot scheme outlined in the ABAC proposal.

33. CTI took note of Japan’s update on the progress of the PSU study on Comprehensive Analysis on Enhancement Resiliency of Cross-Border Value Chains, including a briefing by the PSU on the study’s methodology and timelines (see 2013/SOM3/CTI/027).

34. CTI received an update from Indonesia on its SOM-level initiative, “APEC Infrastructure Development and Investment for Connectivity” and “APEC Framework on Connectivity” and discussed the issues.   CTI noted the importance of effective coordination with the Transportation Working Group and the need to ensure that the APEC’s connectivity and TILF agendas were advanced and implemented in ways that are complementary and mutually reinforcing.

35. Australia, on behalf of the BMG Convenor, reported on the progress in the implementation of the BMG’s 2013 work program (see 2013/SOM3/CTI/014), highlighting some key deliverables of group for the year: 

· Full membership of Russia in the ABTC scheme on 1 June 2013; 

· Implemented reporting protocols for lost and stolen ABTCs and accompanying website information for ABTC holders.

· Implemented protocols for managing expedited cases in the ABTC scheme.
· Implemented reporting arrangements to BMG of border trials where ABTC holders are facilitated through automated border clearance systems.
· Amended the ABTC Operating Framework, to give greater certainty to the remaining transitional members to assist in their internal efforts to secure the necessary investments to become full members.
36. CTI noted that the BMG had submitted a Concept Note for a single year APEC Project to examine ABTC scheme’s end to end business process to identify opportunities for enhancements, including opportunities around online lodgement, expedited decision making, improvements to processing times.

37. CTI thanked the SCCP Convenor for his comprehensive report on the outcomes of the SCCP meeting held on 18-21 June (see 2013/SOM3/CTI/017).  The Convenor highlighted amongst others, the following developments: 
· SCCP’s continued engagement with the World Customs Organization (WCO). At the second meeting of SCCP 2013, Representative of the WCO provided further information on Economic Competitiveness Package.
· SCCP discussed concept papers from Japan and Hong Kong, China concerning the workshop on IPR scheduled to be held in the latter half of February to the beginning of March 2014.  
· SCCP discussed the result of the enforcement operation on counterfeit electronics organized by the United States. The objectives of the operation are to enhance border enforcement of IPR, and to protect consumers and economic security from counterfeit electronics.
· Under the topic of Risk Management, SCCP reviewed the results of the questionnaires on the initiatives: “Exchanging Outward Cargo Manifest through Single Web-based Application”; and   “Implementation of PNRGOV Standard Message for International Flights among Airlines of APEC Members”
· With respect to supply chain connectivity, the SCCP discussed the result of (i) the questionnaire on Chokepoint4 that discusses WCO Guidelines for the Immediate Release of Consignments, and Time Release Study (TRS); and (ii) the Single Window questionnaire that was developed by Japan jointly with Chinese Taipei. The questionnaire identifies that functions related to Customs procedures that are effective for trade facilitation have been covered by the systems of most of the economies. SCCP also received presentations from (i) Chile on the result of the survey on chokepoint 8 (transit); (ii) Colombia on its improvements in the Single Window for Foreign Trade aimed at increasing competitiveness and (iii) ABAC on Global Data Standards.

· Continued work in the SCCP Virtual Working Group which was set up with the objective to enhance cooperation and coordination between the public and private sector in order to jointly develop and progress SCCP priorities, and to focus on enhancing the SCCP’s capacity to contribute to secure trade, while facilitating the legitimate movement of trade. 
Expanding Regulatory Cooperation and Advancing Regulatory Convergence

38. In accordance with the revised APEC Regulatory Cooperation Process Mechanism on Trade-related Standards and Technical Regulations agreed at CTI2, CTI agreed to adopt the proposal on electric vehicles (see 2013/SOM3/CTI/030) from the United States (co-sponsored by China) as the topic for the 2014 ARCAM Dialogue. 

39. CTI thanked the SCSC Convenor for his comprehensive report (see 2013/SOM3/CTI/031) and commended the SCSC for successfully hosting the 7th Conference on GRP, noting that GRPs was a very important area in APEC to ensuring that NTMS in the areas of standards/technical standards do not cause adverse trade impacts. The conference   discussed some important issues such as internal coordination of rulemaking, Regulatory Impact Assessment, and public consultation.   There was significant discussion at the conference on the need for a single website in each economy to disseminate regulatory information to stakeholders. The conference also highlighted the need for capacity building within APEC and ongoing challenge of educating regulators at multiple levels of government. 

40. CTI also noted, amongst others, progress made in the following areas since CTI2:
· Final approval received for the MYP on Wine Regulatory Forum: Good Regulatory Practices Action Plan, aimed at improving regulatory alignment and regulatory practices among APEC members. The first workshop of the project will be held November 4-6 in Washington, DC, and will coincide with the annual meeting of the World Wine Trade Group.  
· The second workshop under the MLA enhancement project on Products Certification (ISO/IEC 17065:2012) took place in Medan on 27-29 June with the trainer from JAS-ANZ Australia and New Zealand and IAS United States. The training covered ISO/IEC 17065:2012, ISO/IEC Guide 67 and FDIS ISO/IEC 17067, ISO/IEC 17007, ISO/IEC Guide 23, ISO/IEC Guide 27, ISO/IEC 17030.
· Completion of preliminary report of the self-funded study on the Good Regulatory Practices for Conformity Assessment in APEC Economies, the goal of which was to provide an overview of conformity assessment approaches mandated by government, to highlight practices that support regulatory objectives. The survey result observed that the conformity assessment   procedures could facilitate trade when there is confidence to accept the results. APEC members generally recognize and use the international standards for conformity assessment and the voluntary arrangements.  There is a need to further raise the awareness among APEC members with regard to the value of using international approaches to conformity assessment and understanding of TBT principles. The final report of the study will be published in December 2013.
Contributions to APEC Leaders’ Growth Strategy, including INNOVATIVE GROWTH
41. With regard to the implementation of initiatives to address the top barriers to SMEs in trading in the region identified in 2011 by Ministers Responsible for Trade and Ministers Responsible for SMEs, the CTI received an update from Peru on its collation of summaries of APEC economies’ FTAs chapters in English and in their own language, to enable SMEs to better understand the advantages of those agreements.  (see 2013/SOM3/CTI/035). The CTI agreed that economies that have not submitted summaries of their FTAs to Peru should do so by 30 August.

42. The IPEG Chair reported on the progress in the implementation of IPEG’s 2013 work program, highlighting the following main activities and initiatives:

· On-going implementation of Korea’s project on “IP-based knowledge sharing for sustainable development”, which comprised (a) the background and example of an Appropriate Technology (AT); (b) the proposals of suitable mechanisms for identifying and disseminating AT; and (c) expected achievements.
· Endorsement of Russia’s project on “Promoting Effective Utilization of IPRs through the Concept of Open Innovations” aimed to give an opportunity to APEC economies to discuss the concept of Open Innovation from the viewpoint of acquisition. 
· Endorsement of the United States’ statement on APEC Work Sharing aimed to contribute in working sharing initiatives in the patent/ innovation field, as much as possible among APEC economies. 
· On-going implementation of the Intellectual Property (IP) Explorer, a free, secure and simple online business tool that was developed in 2010 to help SMEs identify and protect their Intellectual Property assets. This tool is available in English and Chinese and will be reviewed again in 2016.
In addition, the IPEG Chair also gave a brief presentation on the importance of IPR in the APEC region (see 2013/SOM3/CTI/018).   

43. CTI thanked the IPEG Chair for his overview on the importance of IPR as well as his report on the progress of IPEG’s main activities in 2013, noting that a more detailed written report will be submitted to the CTI intersessionally. 
44. The Philippines, briefed the meeting on behalf of the ECSG Convenor on the outcomes of the 28th ECSG meeting held in Medan (see 2013/SOM3/CTI/023 rev1).  CTI thanked the ECSG Convenor for her hard work and endorsed the report which highlighted amongst others, the following developments:
· ECSG members agreed to do a stock-take exercise of the ECSG’s work against the 1998 APEC Blueprint for Action on Electronic Commerce, in recognition of the need to address the development of e-commerce in the APEC region in a broader sense including cross border ecommerce among member economies. In line with this direction.

· The Electronic Certificate of Origin (ECO) project continued to be implemented between Chinese Taipei and Korea. Discussions and systems testing with other member economies are ongoing to expand the scope of the project within APEC.  To foster a better understanding of the ECO initiative among APEC member economies, ECSG members agreed to adopt Chinese Taipei’s proposal to develop a framework for cross-border exchange of ECO within APEC.  A concept note will be prepared and a survey will be conducted to determine the feasibility of pursuing this project.
· The ECSG working group that was created to study the interoperability of the APEC and EU data privacy regimes met for the second time in Medan to come up with a document or tool that will describe the main elements which are common to the APEC Cross Border Privacy Rules (CBPR) and the EU Binding Corporate Rules (BCR), and “additional blocks” presenting their main differences. The document is referred to as “Referential for the Structure of APEC CBPR and EU BCR.” This is cooperation that goes beyond borders and beyond regions.

· ECSG finalized the Glossary of privacy-related terms. This will be uploaded at the CBPR website.  The ECSG members agreed that the glossary will be a dynamic document and will be updated as necessary.   
· ECSG’s DPS will undertake a stock-take with respect to the enforceability of data protection requirements against data processors. A policy paper that will include an overview of the approach as the process might be different from that of data controllers will be prepared. Based on the results of the stock-take, the intake document for Personal Information Processors will be revised accordingly.
· A “Workshop on APEC Privacy Enforcement”, a self-funded project of New Zealand, will be held on 17-18 July 2013 in Auckland.  It will mark the third anniversary of the commencement of the Cross-Border Privacy Enforcement Arrangement (CPEA) and will address privacy enforcement topics both to newly established and existing privacy enforcement authorities.  
45. The EC Chair, Mr Raymond Greene, began his address by thanking the CTI Chair for his briefing to the EC on the potential areas of collaboration between CTI and the EC. He updated the CTI on issues and initiatives discussed in the EC that might be of interest to the CTI, viz: 

· Policy Dialogues: The EC’s Competition Policy and Law Group conducted a Dialogue on Competition Policy Enforcement Aspects of FTAs with the OECD which led to the development of a set of best practices.  The EC itself also did a number of policy dialogues related to green investment. Japan as part of the Regulatory Reform FoTC had a Policy Dialogue on the regulatory aspects of green investment. The EC Chair noted that there is a lot of synergy between the work that EC had together with the PSU on crafting a regulatory environment to promote green investments and the renewable or clean energy aspect of electric vehicle, an issue that is being addressed in the CTI this year. 
· Ease of Doing Business (EODB): EC remained focused on the EODB. It conducted a number of diagnostic studies and peer reviews in the areas of getting credit and enforcing contracts.  A Workshop on Simplification Authentication Process for Production of Public Documents Abroad through the Use of the Hague Apostille Conventions was held on 27 June.  The Hague Apostille Convention provides for the simplified certification of public (including notarized) documents to be used in economies that have joined the convention. Both the World Bank and International International Chambers of Commerce have endorsed wide accession to HAGUE Apostille Convention.  

· Good Regulatory Practice (GRP):  the EC continued to do a number of capacity building including an upcoming session in Mexico City on Regulatory Impact Assessment.  The EC Chair was of the view that it would be useful to do a bit more close collaboration amongst the CTI, SCSC and the EC. While CTI and SCSC are looking at the NTMs aspects of GRPs, EC has amongst its members a number of regulatory agencies who are very interested in GRPs but not necessarily consider the impacts on cross border trade and investment. Therefore closer collaboration could ensure that the work across fora supports the overall trade liberalization agenda within APEC. 
46. The Chair thanked the EC Chair for his briefing and encouraged members to keep in touch with him and also with their economy representatives at the EC and to look out for opportunities for collaboration and to maximize synergies between the two groups. 

Industry Dialogues

47. The LSIF Planning Group Chair reported on the progress in the LSIF 2013 work program. (see 2013/SOM3/CTI/025), including the outcomes of a series of meetings held in Medan over 5 days from June 30-July 4. The LSIF, amongst other things: 

· Finalized Principles for developing the innovative life sciences and health sector, a work product proposed by Indonesia as a 2013 deliverable for October. CTI agreed that economies would submit any comments to the LSIF planning group chair by 1 August with a view to finalizing the Principles intersessionally

· Developed a road map to innovation in bio-medical products with an action plan, which will be submitted to the CTI intersessionally.  LSIF also has new proposals to assist economies to commercialize their discoveries and thus benefit from the IP they have generated. These include the establishment of a regional training center. LSIF proposed a full meeting of the research committee either at SOM1 or SOM3 in 2014 to further progress this action plan.

· Continued to take forward the activities agreed in its Regulatory Harmonization Steering Committee (RHSC) roadmap on global medical products quality and supply chain integrity.
· Collaborated extensively with the Health Working Group on innovative approaches to combat healthcare associated infections and is developing principles for public private partnerships. Recommendations on innovative approaches to Traditional Medicines, and on mental health also will be submitted intersessionally. The 3rd High Level Meeting on Health and the Economy will be held 20-21 September in Bali as a joint initiative of the HWG and LSIF. It will include a conversation with finance ministers on ways to reduce the economic burden of disease, innovative ways of healthcare financing, and best practices for universal care. 

48. The Chemical Dialogue Steering Group (CDSG) Chair briefed the CTI on the outcome of the CD meeting in Medan on 22-24 June which included a meeting of the Regulators Forum. (see 2013/SOM3/CTI/024rev1).  CD and its Regulators Forum focused on work streams under its Strategic Framework that would be launched or progressed in 2014. The Dialogue also focused on streamlining and consolidating work under the action plan that supports the Strategic Framework. This included work on regulatory cooperation and convergence; industry’s role as an innovative solutions provider; and chemical product stewardship, safe use and sustainability.  The Dialogue was considering new opportunities to possibly collaborate with the SCSC to apply the GRP work to chemicals management (particularly on capacity building) and on its green building initiative.  It concluded two work streams: the consumer products working group as it relates to GHS implementation, and possible cooperation with the SCCP on GHS.  Its Regulators Forum has expanded work to include a joint meeting with the OECD Clearing House for New Chemicals. The Regulators Forum has revised its action plan looking forward 2014-2015. The Dialogue continues to expand and populate its website for first responders to chemical incidents.

PRIVATE SECTOR ENGAGEMENT

49. There was no discussion under this item.  

OTHER ISSUES

APEC Economic Trends Analysis Report

50. The CTI received an update from the PSU on its July 2013 edition of the APEC Economic Trends Analysis report (see 2013/SOM3/CTI/036).  

Budgetary/Administrative Matters

51. CTI received a presentation on the report of the BMC-led Pilot Evaluation of APEC Projects by Ms Erin Weiser and an update from the Project Management Unit (PMU) on the BMC’s decisions on the evaluation work.  The BMC agreed   that the evaluation framework (developed by the consultants’ and tested/piloted in June), be instituted for all APEC projects as part of the Secretariat’s monitoring and evaluation system. 
Outreach

52. The APEC Secretariat Director of Communications and Public Affairs shared with the Committee, the tools that can be used to to promote fora’s work as well as some recent projects that Secretariat was working on.
OTHER BUSINESS AND FUTURE MEETINGS 
Streamlining
53. Following the instructions of SOM2 for the CTI to explore how it might streamline, consolidate and prioritize its agenda, CTI discussed China’s proposal on streamlining CTI sub-fora (see 2013/SOM3/CTI/019).  Members responded positively to the proposal, but raised some issues, including whether the APEC Secretariat was the appropriate entity to conduct the reviews of sub-fora, the criteria for the reviews and the timeline, including need to ensure the CTI had adequate time to consider and discuss the review findings before submission to Senior Officials.  Economies also expressed interest in consulting with their respective economy sub-fora representatives on the frequency of meetings. The CTI agreed that economies will submit comments on the proposal to China by 1 August. 

MEETING DOCUMENTS

54. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents was tabled as 2013/SOM3/CTI/000. 

SUMMARY AND CONCLUSION

55. The CTI Chair concluded the meeting by thanking CTI members for their commitment, patience and active participation at CTI3. He noted that while CTI had a productive set of meetings, there was still a lot of work to be done in order to deliver the results targeted for by CSOM in Bali. He encouraged economies to observe the deadlines, engage in intersessional communication actively and responsively to bring those papers/initiatives to conclusion or close to conclusion ahead of CSOM. 
� Economic partnership agreements


� APEC Workshop on Infrastructure: Toward a Common framework of Project Readiness to Increase Infrastructure Investment in APEC Region,  22-23 April 2013, Makassar, Indonesia
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