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EWG46

Da Nang Vietnam

18-21 November 2013
EWG46 was held in Dan Nang, Vietnam on 18-21 November 2013. The Energy Working Group (EWG) Lead Shepherd Dr. Phyllis Yoshida, Deputy Assistant Secretary for Asia, Europe and the Americas, Office of Policy and International Affairs, U.S. Department of Energy, co-chaired the meeting with Pham Manh Thang, Director General/General Directorate of Energy of Vietnam.  Both the Lead Shepherd and the Co-Chair gave the condolences to the Philippines on the damage caused by Typhoon Haiyan. Delegates from Australia; Brunei Darussalam; Canada;  the Peoples' Republic of China; Hong Kong, China; Indonesia; Japan; the Republic of Korea; Malaysia; New Zealand; Philippines; Russia; Singapore; Chinese Taipei; Thailand; the United States and Viet Nam participated in the meeting. 
Officials from the Asia Pacific Energy Research Centre (APERC); the APEC and EWG Secretariats; Expert Group Chairs on, Energy Data and Analysis (EGEDA), Energy Efficiency and Conservation (EGEEC), and New and Renewable Energy Technologies (EGNRET); and chairs of the Energy Trade and Investment Task Force (ETITF) and Low Carbon Model Towns Task Force LCMTTF) participated in the meeting. The Chair of the Expert Group on Clean Fossil Energy submitted a report and sent regrets. In addition, a representative from Kunming City, China which is scheduled to host the next EWG meeting attended as an observer.
1. Opening Addresses and Adoption of the Agenda
The Lead Shepherd opened the meeting with welcoming remarks. She thanked Vietnam for their hospitality. The co-chair extended a warm welcome to the delegates. He spoke about on the loss of lives in the Philippines and both he and the Lead Shepherd gave their condolences. The Lead Shepherd opened the floor for comments on the agenda.  Chinese Taipei added an item under 11F.
The EWG adopted the agenda as amended.
2.  Energy Working Group Management and Direction

a. APEC Secretariat Report
Kristin O’Grady, the new liaison for the EWG from the APEC Secretariat announced some procedural updates on APEC reporting. She gave a brief presentation on project procedures.  She mentioned that SCE is looking forward to a report on EWG progress on recommendations. She talked about listed proposals that were initially approved from each country and that the fall session for projects should be submitted by December 23, 2013, which is the deadline for project approval. She said that there will now be two project approval sessions a year instead of three. She also spoke on the importance to have high quality projects. Dr. Yoshida encouraged the expert groups and economy representatives to work very hard to make sure that the projects are of high quality.
b. APERC President’s Report
The APERC President Ojimi gave a report on Energy Demand and Supply Outlook. This project is a priority task under APEC Energy Action plan. He encouraged economies to support APERC by sending researchers. He also expressed appreciation to APERC Vice President Ralph Samuelson, who is leaving, for his dedication and hard work. Canada expressed a thank you and appreciation to him at this last meeting for him which was seconded by all the EWG members and the Lead Shepherd. Japan expressed its appreciation for APERC’s important work and the continuing support by member economies, noting its government budget constraint and encouraging other economies to consider providing financial support.  
3. Five Year Strategic Plan Discussion
Dr. Yoshida emphasized the importance of developing a substantive five-year strategic plan, emphasizing the importance of synergies and tracking progress. The process is underway and the EWG hopes to finish its draft in time for its adoption at its next meeting in China. It is a tremendous opportunity for the EWG to develop a shared vision, to clearly communicate what the EWG hopes to accomplish over the next five years to the outside world, and to organize the EWG’s work in a way that makes it easier for all to follow, connect dots and identify synergies. It needs to be a visionary document that not only outlines planned work for the next five years but include what critical factors would need to be accomplished for the EWG to declare it a success. She requested that all members and Expert Groups provide additional ideas and language for it.
So as you can see from the first objective “developing emergency response mechanisms” EGEDA has committed to reassess the Sea-lane Disruption Simulation Exercise and the 6th Energy Ministers Declaration on Energy Security, to reflect the present day energy environment. 
4. EWG Project Funding 2013 – Procedural Issues
a.   Members and Expert Group/Task Force Chairs present new proposals 

· Russia proposed a new project on Smart Grid/Smart Cities that would look at the key components of smart cities. Russia proposed second project on energy resource diversification in the APEC region to coordinate RE policies and incentives to promote RE deployment and diversification.

· The Transportation Working Group sent Angelina Ermakov, Transport Canada to join the meeting. She updated the EWG on the Transportation Working Group’s activities including the joint project being pursued with EWG on the carbon footprint of ocean going vessels.
c. Members to consider and endorse any new self-funded EWG projects

· The United States announced that it was putting together a self-funded energy-cyber security nexus proposal under ESCI’s smart grid pillar that would convene a series of public/private workshops that will culminate in a Cyber Energy Nexus Road Map that would define the energy-cyber nexus landscape; develop preliminary standards for cyber security in critical energy infrastructure; and promote best practices and investment in grid resilience.  
· The Chair of the EGEEC, Terry Collins, relayed that China would self-fund a project on standards for heat pumps. In addition, the United States with Mexico, Japan, Thailand and China will conduct a workshop on policies to promote the use of smart building materials.

5. Policy Dialogue 

a. The EWG held a Policy Dialogue on TPTWG/EWG collaboration.
6. Statements on Notable Energy Developments 

Several economies presented notable energy developments that have occurred since EWG45.

· Brunei highlighted 47 recommendations for improving Brunei’s energy efficiency efforts.

· Dr. Yoshida mentioned that APEC economies are invited to take part in East Asia Summit’s new renewable and alternative power workstream.
· Australia mentioned its new policies, including repealing carbon tax and working to simplify oil and gas approval process. Government has new climate change action plan that maintains renewable energy goals for Australia.

· Indonesia reported on the APEC Conference on Clean, Renewable, and Sustainable Use of Energy held in Bali prior to the APEC Leaders’ Meeting.
· Singapore set up its first LNG terminal in May, and discussed its test bed examining intermittent renewable energy sources. 

· Japan talked about the status of its new energy policy for which they expected discussion to be finished by the end of 2013.
· Vietnam presented its new law to support its 7th Electricity Master Plan, and discussed an interconnection with Laos. It explained several other energy related developments including plans for renewable energy and energy efficiency, and developing its first nuclear power plant.
· The United States presented information on its President’s Climate Action Plan.
7. Progress on APEC Energy Smart Communities Initiative (ESCI) 
a. Chinese Taipei presented progress on the ECSI Knowledge Sharing Platform which is operational and has been expanding its content.
b. The Energy Working Group welcomed first year of a new competition for sustainable low energy projects organized by Chinese Taipei as part of the Knowledge Sharing Platform. The first awards were presented the day prior to the EWG meeting. The winners were: 
· Integrated: Gold (Samui Island of Thailand); Silver (Yingge cultural waterfront town of Chinese Taipei); Bronze (National Library Building of Singapore)

· Individual: Gold (GetDowntown of Ann Arbor, USA); Silver (Solar Cities of Australia); Bronze (Fukuoka Car Sharing of Japan)

c. Japan, as the chair of the Low-Carbon Model Town Task Force, presented on update on the activities of the Task Force, including the progress of the study on the indicators for evaluating the Low-Carbon town with a view to incorporate the results of the study into the “Concept of the Low-Carbon Town in APEC Region” and the final report on the feasibility study of low-carbon development plan in Da Nang, Viet Nam. The next project will be of San Borja in Peru.
IMPLEMENTATION OF APEC ENERGY SECURITY INITIATIVE (Agenda Items 8-13)
8. Short-Term ESI Measures
a. EGEDA reported on its activities including the status of JODI Oil and JODI Gas. 
   b.   Japan presented the progress of the APEC Oil and Gas Security Exercise and Forum. 
Two Security Exercises were carried out to simulate response measures to oil and gas emergencies with help by experts from APEC member economies as well as other international organizations including IEA and ERIA. The first exercise was joint exercise of 7 economies, Brunei Darussalam, Indonesia, Malaysia, the Philippines, Singapore, Thailand, and Viet Nam. The second one was carried out in Indonesia. The next step is the 2nd Oil and Gas Security Forum in the spring of 2014, where the results of the Security Exercises will be reviewed. . 

   c.   Energy Emergency Response. Vietnam reported on the status of efforts in its economy to keep up with its widening energy supply demand gap, which continues to grow with annual economic growth at 10 to 12 percent of GDP.
 Long-Term ESI Measures
8. Energy Trade and Investment
a. The Energy Trade and Investment Task Force reported on its activities which were not as robust as hoped. New ideas for areas of focus include financing, regulatory reform and transparency.
b.
The EGEEC Chair reported on work with the Cooperation with Subcommittee on Standards and Conformance (SCSC) including two workshops on green buildings, and projects on ICT and smart grid and vehicle standards.
9. Energy Efficiency
a. The EGEEC Chair presented the highlights of EGEEC’s progress since the last EWG meeting including developing roadmap for standardization of air conditioning units (APEC, many appliances serve as both air con and heat pumps). Projects completed include: windows and EE training; lighting design BPs and national lighting design centers. A roadmap for smart grid using the rebuilding of Christchurch post earthquake is underway. 
b. APERC reported on the results of its Peer Review of Energy Efficiency (PREE) for Brunei and the results of Cooperative Energy Efficiency Design for Sustainability (CEEDS) Phase 4 which looked at ESCOs. Due to resource constraints, there will be only one workshop per year going forward for CEEDS rather than two.
c. EGEEC Chair reported on the status of Collaborative Assessments of Standards and Testing (CAST) and the Strengthening APEC Energy Standards Information System. There will be new projects on TVs and on motors. ISO is establishing a standard for testing and harmonization of water heaters.
d. APERC reported on progress toward APEC’s Energy Intensity Reduction Goal which showed APEC is making progress but is running slightly behind in reaching its goal. A lively discussion proceeded on the report including around definitions.
10. New and Renewable Energy
a.
The Chair of EGNRET presented a progress report on the group’s activities. EGNRET 40 was held in Hanoi April 2013 and highlighted integrating new and renewable energy into the grid. It included a workshop on small hydro and renewable integration. Ten economies attended as well as experts from APERC, LCMT Task Force, EGEDA, and IRENA. EGNRET 41 was held in Beijing in October 2013. It included a workshop on the Low Carbon Model Towns tool kit, and a forum on energy storage system applications and sustainable new energy supply. It reported 3 projects complete (marine current energy; energy efficiency and renewable energy in the industrial sector; geothermal); 17 ongoing (1 self-funded); 6 new concept notes approved in principle; and 3 projects completed: 

EGNRET decided its 2014 priorities will include: 1) building human capacity through workshops; 2) cooperate with EGEE&C on LCMT; 3) cooperate with APERC on PRLCE activities; and 4) push forward standards harmonization for testing products/systems.
b. The United States will provide a progress report on APEC Smart Grid Initiative (ASGI). 
c. APERC reported on the Peer Review Report and Low Carbon Energy Policies (PRLCE). 
d. Chinese Taipei reported on a 2013 workshop with 110 participants discussing and comparing Feed-in-Tariffs and Renewable Portfolio Standards. It concluded all approaches have trade-offs and all must be driven by specific local conditions but a stable regulatory framework, with transparent and predictable procedures and clear rules for connection to the grid is critical.
11. Clean Fossil Energy
a. The United States presented an update on work by the Expert Group on Clean Fossil Energy on behalf of the chair.
b. The Lead Shepherd presented the final draft of Guidelines on a Voluntary Peer Review for Reform of Inefficient Fossil Fuel Subsidies that Encourage Wasteful Consumption that incorporated amendments from various economies made intersessionally. The EWG discussed and then conditionally agreed to the Guidelines [the Guidelines have since been finalized]. New Zealand and Peru are the first economies volunteering for the Peer Review.
13.  Other Long-Term Measures

· Economies presented updates on long-term measures to promote energy security. These updates included the following reports: 1) Thailand presented on alternative transport fuels; 2) Japan presented on a recent methane hydrate experiment and 2014 plans; 3) New Zealand reported on reforms that were spurring natural gas exploration and development; and 4) Japan summarized the 2nd LNG Producer-Consumer Conference that took place in Tokyo.
14.  Concluding Business 
· The EWG 47 will be held in Kunming City, China in the Spring of 2014. Officials from Kunming provided information on the city’s solar and renewable industries, and its culture. 
· China provided additional information on its APEC Year. In particular, it plans to host an APEC Energy Ministerial tentatively September 2-3, 2014 in Beijing.
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