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Introduction
The First IEG meeting for 2013 was held on 31 January in Jakarta, Indonesia. The meeting was chaired by the IEG Convenor, Mr. Yuji Yamamoto, and attended by approximately 40 representatives from 19 member economies, and representatives from ABAC and Costa Rica both of which are IEG’s official guest. The APEC Secretariat’s Program Directors for IEG, Policy Support Unit (PSU) and Communications and Public Affairs Unit (CPAU) also attended. 
1. Opening Remarks by APEC IEG Convenor

The IEG Convenor, welcomed the delegates and the IEG guests, ABAC and Costa Rica. 

2. Business Arrangements

Indonesia briefed the Group on the business arrangements.
3. Adoption of Agenda (2013/SOM1/IEG/001).
The Group adopted the draft agenda and agreed to the business arrangements and the meeting schedule proposed by the IEG Convenor. 

4. APEC 2012 summary and 2013 priorities and expected outcomes from CTI and sub-fora for 2013

-  Russia made a brief remark on 2012 summary. Russia appreciated the support and cooperation of IEG members and emphasized on the “Best Practices Guidebook: Capacity-Building to Ensure Appropriate and Prompt Consideration of Investors’ Complaints to Improve the Investment Climate within APEC” which was reported to AMM as a main outcome of IEG in 2012. 
- Indonesia as a host economy of 2013 welcomed IEG and briefed 2013 priorities, addressing three pillars: attaining the Bogor Goal; sustainable growth with equity; and promoting connectivity. Indonesia noted that IEG’s activities, such as PPD and IFAP would contribute to the Indonesia’s priority (2013/SOM1/IEG/017). 
- CTI Chair briefed the Group on CTI’s priorities, highlighting four areas: supporting the multilateral trading system; regional economic integration/trade and economic liberalisation; promoting connectivity; and contributions to APEC growth strategy and cross-cutting mandates, and the expected outcomes for 2013 (2013/SOM1/IEG/012). 
Indonesia asked the way how to coordinate cross-cutting issues among sub-foras. The CTI Chair responded that it would be a big challenge, however a coordination could be done by email intersessionally. The IEG Convenor concluded that the Group should find the way of coordination with other foras as the 2013 priority areas include lots of cross-cutting issues, and he added that the coordination at committee level would be important.  
5. Reports on Activities and Developments since the last IEG Meeting, held in Kazan on 28 May 2012

(a)   IEG Convenor’s Report

IEG Convenor reported on developments related to IEG. The Group endorsed the Chair’s Summary Report of IEG3, 2012, which was reviewed intersessionally (2013/SOM1/IEG/003).

(b)   APEC Secretariat Report

The Secretariat briefed on the project updates and informed the Group on the available budget for session 1, 2013 and reminded the Group of the CNs submission deadlines. CPAU briefed on APEC communications and public affairs update, noting their achievements by news, media, stakeholder engagement, and social media such as Youtube, Facebook and Twitter. 
Russia commented that it was essential to receive comments from general public that had a great concern especially on the leader’s meeting. Russia suggested CPAU to create a short video clip of IEG to show what IEG was doing and to keep track of economies’ media related activities. CPAU thanked Russia’s insights and responded that development of a video was the one which CPAU was trying to work more and agreed with the importance of engagement with media. CPAU welcomed any suggestions and ideas from the Group and requested the Group to inform them of meetings and events which should be highlighted in terms of messaging. 
6. IEG Projects
Advanced Principles & Practices for more Predictability & Stability – Analytical Studies on Practices and Capacity Building  

(a)   Reports on Ongoing 2012/2013 Projects

United States reported on the progress of the project on Handbook on Dispute Prevention Strategies. USA noted that that consultant was finalizing the draft handbook which would be circulated before IEG2. USA will give a presentation on the handbook at IEG2 and member economies will have opportunities to make comments. USA expressed special thanks to the officials of Chile, Mexico, Peru and IEG guests: Colombia and Costa Rica for their cooperation with the consultant. 
(b)   Reports on Completed 2011/2012 Projects

Mexico reported on the successful completion of the project on Core Elements Project- Moving beyond phase III – Activity 2 A Handbook for Negotiators (CTI 15/2010T). Mexico appreciated the member economies’ contribution to the Handbook (2013/SOM1/IEG/014). The Group was briefed on the contents of the handbook by video-conference connecting with Mexico City and Geneva (UNCTAD). The handbook is available on both APEC and UNCTAD website. The Group appreciated the Mexico’s work. 
7. IEG Projects
Facilitation for Better Business Environment 
(a)   IFAP Progress and discussion
Policy Support Unit (PSU) presented the final draft IFAP Implementation Progress Report (2013/SOM1/IEG/005, 006, 007). Chinese Taipei stated that they had new FDI data and had submitted the data to PSU to update. Peru requested PSU to contact the Peru’s statistical office with regards to the FDI data collection related to the Part II of the report. PSU responded that they would follow up with Peru. China stated their objection with Figure 1 that describes the Doing Business indictors, stating that Doing Business data had many weaknesses. PSU responded to China that they would think of  way to present the data differently. ABAC mentioned that they would conduct a study on FDI in APEC this year and would contact PSU for further inputs. The Group thanked PSU’s work, stating that the report which describes IFAP progress was useful. A few economies further requested PSU to include additional information to the report, and they agreed to send the information to PSU at earliest convenience. The Group agreed to review and to endorse the updated final draft report intersessionally. 
(b)   Public-Private Dialogue (PPD)
Indonesia reported on the outcomes, summary and recommendation of Public-Private Dialogue on Investment (S CTI 22 12T) held on 30 January 2013. Japan commented that PPD was useful to share different sector’s interests in CSR and noted that they would be happy to share further information on Japan’s practice of CSR which was presented at PPD if anyone would be further interested in. Japan also emphasized on the importance of continuation of PPD. Australia suggested intersessional discussions with regards to future projects on rural cooperate governance and cooperate responsibility, inspired by Indonesia’s presentations at PPD. The Group appreciated Indonesia hosting PPD and congratulated the success. 
IEG endorsed the summary and recommendations of PPD and agreed to seek  CTI’s consideration to put forward the recommendations to AMM and ALM via SOM for their information (2013/SOM1/IEG/018).
The Group also discussed on the next PPD. The Leaders statement in Honolulu in 2011 states that PPD should be held on a regular basis. China stated that China as a host economy of 2014 would consider the possibility of holding PPD in China in 2014, noting that the theme of PPD should be discussed internally. USA reiterated the importance of PPD which had started since 2011 and encouraged the Group to continue an annual PPD in cooperation with business community. The Convenor concluded that the Group should continue the discussion on the next PPD at IEG2.  
(c)   Reports on Ongoing 2012/2013 project

Australia reported the progress of the project on Enhancing the investment environment in APEC and ASEAN economies undertaken by Australian APEC Study Centre (AASC) at RMIT University, Melborne (AASC) funded by AUSAID and the ADBI over the next 3 years, starting 1st Quarter 2013 (2013/SOM1/IEG/008). The aims of the project correspond to the key objectives of APEC’s Investment Agenda outlined in the Collective Action Plan 2012. Australia informed the Group that regular reports would be provided to IEG. 
8. IEG Projects
Promotion for More Investment Opportunities
(a)   Reports on Completed 2011/2012 Projects
China reported on the successful completion of the project, Seminar on Successful Cases of Renewable and Clean Energy Investment in APEC (S CTI 34 11T) held on 28-29 June 2012. The seminar had over fifty participants and successfully concluded with four outcomes: 1) a PPD between RCE investment policymakers and RCE investors should be carried out for the stakeholders to communicate on the best policy options and instruments to facilitate RCE investment, to identify the barriers that RCE investors; 2) capacity training on RCE investment policy formulation and project management could be enhanced; 3) an APEC RCE investment fund could be set to facilitate the RCE investment in the APEC region; and 4) a data base of RCE investment in APEC could be established to solve the asymmetry of RCE information distribution. China stated that they would continue following up the project. Japan commented that the objective of the seminar was not only for contributing to the foreign investment in APEC region but also to green growth which APEC leaders had committed. USA asked if there was a written report on the project and China responded to USA to send it to them. The Group appreciated the China’s work. 
(b)   New Project in 2013
- Russia briefed on the CN on Research on Best practices in prompt consideration of investor’s complaints in the APEC region to be submitted at Session 1 (2013/SOM1/IEG/009). The new CN is build upon the 2012 project and it is composed of two parts: 1) research and analysis of investor dispute resolution mechanisms in APEC region; and 2) a one-day workshop on a model of investor dispute resolution mechanisms. China expressed their willingness of being co-sponsor of the project. Peru stated that they were happy to be a co-sponsor of the project and suggested some wordings which were relevant to IEG in the CN. 
- China briefed on the CN on Case Studies on the Best Practice of Sustainable Cross-border Investment in APEC Region to be submitted at Session 1 (2013/SOM1/IEG/013). China explained three objectives of the project, which were: 1) to enhance the awareness and build interests of APEC economies on sustainable investment, particularly on linkages among FDI, environmental and social risk management; 2) to develop policy recommendations and guidelines for FDI investors; and 3) to strengthen the capacity of the host economies to enhance local environmental governance; promote job and human resource development.
USA commented that the relevance of the project to IEG mandate was unclear, and the CN did not identify the problems to be addressed in the project. USA suggested to discuss the problems as the first step. On the other hand, USA agreed that investment should be undertaken in a manner consistent with social and environmental concerns, which each economy dealt with by their own law. USA stated that achieving sustainable development should be a responsibility of the government, which required economies to have strong laws to maximize transparency in the government. Any projects which seek sustainable development should address those issues. It would be a challenge from corperate and government perspectives. USA noted that they would be happy to work with the project proponent intersessionally to develop the CN to be relevant to IEG mandate. Japan and Viet Nam noted that they would comment on the CN intersessionally. Australia expressed their willingness of being co-sponsor of the project and stated that the CN was relevant to IEG as it would contribute to IFAP. China agreed with the view of Australia and requested USA, Japan and Viet Nam to send them the written comments in order to revise the CN by the CN submission deadline. The Group agreed to review the revised CN intersessionally.
9. Outreach and collaborative activities of APEC with ABAC and guest economies.
(a) ABAC reported on their meeting in Manila, Philippines on 20-23 January 2013 (2013/SOM1/IEG/016). ABAC briefed the Group on the SOM dialogue outcomes, service liberalisations, investment related priorities and Asia-Pacific financial forum. ABAC noted that the SOM-SFOM-ABAC Meeting would be held in July 2013 in order to enhance a good communication between SOM and Finance track. 
(b) Costa Rica briefed on their FDI activities as their priority, noting their purpose of increasing and diversifying their exports and transforming their production structure and increasing their participation in global value chains (GVC). Costa Rica expressed their interest in continuation of their participation in APEC, hoping that in the future, member economies might consider Costa Rica’s membership to the organization. Costa Rica expressed their commitment to contribution to the IEG’s objectives and action plans, through their participation as an official guest. 

10. SOM-level initiative
Indonesian SOM Chair’s office briefed on “APEC Infrastructure Development and Investment for Connectivity” as their proposed initiative to be discussed also at IEG, noting that possible outcomes from the dialogue are: “Infrastructure Investment Framework for Connectivity” which identifies Investment infrastructure impediments and work streams; and “APEC Guideline on Delivering Bankable Projects” which would cover the key stages of an infrastructure project cycle from project preparation, funding, negotiation, risk management, public finance impact, and service delivery (2013/SOM1/IEG/010). The Guideline is meant to be a practical book that can be used by officials who are developing infrastructure projects, and it may contain principles and step-by-step work. Indonesian SOM Chair’s office stressed that they were aware of importance of experts’ inputs, particularly IEG which could significantly contribute to the proposal.
The Convenor asked about the expectations on IEG, and SOM Chair’s office responded that it would be valuable to have the IEG’s cooperation in the dialogue as IEG’s work such as Non-Binding Principle (NBIP), IFAP and investment promotion are relevant to the proposal. USA commented that the proposal should be also presented at CTI. Peru expressed their support to the proposal, noting infrastructural development as an essential issue for developing economies. Peru also recommended Indonesian SOM Chair’s office to coordinate with the host economies of 2014 and 2015 for implementation of Multi-Year Project. 
11. New IEG Convenor’s selection

The Convenor briefed the Group on the background of a new IEG Convenor’s selection, referring to the IEG TOR. Mexico as a candidate of the new IEG Convenor updated that it was still under the internal process and the result, either positive or negative would come out in between IEG2 and IEG3 2013. Mexico added that the delay of the process was due to a recent administrative changes. Bearing this in mind, Mexico suggested the Group to explore possible alternatives. The Convenor raised the question to the Group who would chair the IEG2 if Mexico could only make a decision after IEG2. Australia suggested a few options: 1) economies explore the possibilities of serving as the Convenor in coming weeks; 2) the Group would elect the deputy Convenor to take up the role until the new Convenor to be confirmed. Australia also stated that the Group should report to CTI in this regard.  The Convenor summed up saying that a new Convenor should be elected a month and a half before the IEG2 meeting to be held in April 2013. The Convenor asked the Group to explore the possible ways to confirm the new Convenor, and concluded that the Group should continue the discussion intersessionally to reach the conclusion. The Convenor encouraged all economies to contribute to this prestigious group by taking the convenorship.  
12. IEG Convenor’s report to CTI 
The Group endorsed the IEG Convenor’s report to CTI1. 
13. Date and Venue of the Next Meeting

APEC host economy, Indonesia informed the Group on the venue of the IEG2 meeting, which will be at Shelaton hotel and Marriott hotel in Surabaya, East Java in April 2013. The IEG 2 meeting date will be confirmed later. 
14. Document Classification

The Group endorsed the document classification list of the meeting (2013/SOM1/IEG/000).

