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Introduction
The Second IEG meeting for 2013 was held on 9-10 April in Surabaya, Indonesia. The meeting was chaired by the IEG Convenor, Mr John Kitchen, and attended by approximately 40 representatives from 19 member economies and representatives from ABAC and Colombia both of which are IEG’s official guest. The APEC Secretariat’s Program Directors for IEG also attended. 
1. Opening Remarks by APEC IEG Convenor

The IEG Convenor, welcomed the delegates and the IEG guests, ABAC and Colombia. 

2. Business Arrangements

Indonesia briefed the Group on the business arrangements.
3. Adoption of Agenda

The Group adopted the draft agenda and agreed to the business arrangements and the meeting schedule proposed by the IEG Convenor (2013/SOM2/IEG/001). 

4. Reports on Activities and Developments since the last IEG Meeting, held in Jakarta on 31 January 2013
(a)   IEG Convenor’s Report

The Group endorsed the Chair’s Summary Report of IEG1, 2013, which was reviewed intersessionally (2013/SOM2/IEG/002).
(b)   APEC Secretariat Report

The Secretariat briefed the Group on the project update and informed the Group on the available project budget for session 2, 2013. The Group was reminded the CNs submission deadline for session 2 and the Quality Assessment Framework (QAF) procedure, noting Russia and Chinese Taipei as the QAF members of 2013. 
5. IEG Projects
Advanced Principles & Practices for more Predictability & Stability – Analytical Studies on Practices and Capacity Building  

(a)   Reports on Ongoing 2012/2013 Projects
United States briefed the Group on the outline of the draft Handbook on Dispute Prevention Strategies (2013/SOM2/IEG/027). Indonesia asked United States if the handbook had a similarity with the UNCTAD project on Ombudsman, and United States responded that there was a similarity with Ombudsman, however the cases in the handbook were trying to identify disputes in early stage, involving government agencies and officials. United States responded the question from Peru on the next step of the project that the finalized Handbook would be ready at IEG3. The Group appreciated United States for their effort on the project. 

6. IEG Projects
Facilitation for Better Business Environment 
(a)   IFAP Progress and discussion
The Convenor briefed the Group on the background of Investment Facilitation Action Plan (IFAP), citing the first paper endorsed in Peru in 2008 and the amount of work done in the past (2013/SOM2/IEG/004-008). The Group was reminded that CTI, SOM and Ministers would like to see what step IEG should take to contribute to achieving the Bogor Goal. United States noted that they would like to see more projects under the reviewed IFAP priorities from 2011 to 2014. The Group reaffirmed the continuation of efforts for IFAP implementation.  
(b)   Public-Private Dialogue
- China informed the Group that China as a host economy of 2014 would host the next PPD in China in 2014, noting that the schedule and the theme of PPD were under internal discussion. Responding to China’s query, the Secretariat advised China to submit the CN by Session 3, 2013 so that they could receive the final decision of BMC by December 2013 if successful. It would enable China to schedule holding PPD in early 2014. Japan reiterated the importance of holding PPD in a regular basis and the Group agreed to it. 
- The summary of discussion and recommendation of Public-Private Dialogue on Investment (PPD) on Corporate Social Responsibility (CSR) which was held on the margin of SOM1 was not included in CTI1 report. The Group agreed to continue seeking CTI’s decision for SOM to consider for it to be put forward to AMM. 
(c)   Reports on Ongoing 2012/2013 project

Australia reported on the progress of the APEC Study Centre’s project on Enhancing the investment environment in Asia-Pacific Economic Cooperation (APEC) and Association of Southeast Asian Nations (ASEAN) economies, noting the Seminar and Policy Dialogue on Enhancing the investment environment in APEC and ASEAN economies to be held in Beijing, China in September 2013 (2013/SOM2/IEG/025). 
7. IEG Projects
Promotion for More Investment Opportunities
(a)   Reports on On-going 2012/2013 Projects
Due to absence of Russia, the Convenor stated that Russia would be invited to brief on the update of the project on Research on Best practices in prompt consideration of investor’s complaints in the APEC region at IEG3 in Medan, Indonesia.  
(b)   New Projects in 2013
- China briefed the Group on the revised CN on Case Studies on the Best Practice of Sustainable Cross-border Investment in APEC Region to be submitted at Session 2 (2013/SOM2/IEG/022).
United States expressed its support of the CN and Chile echoed United States. China thanked the support of the Group and noted that they would submit further revised CN to the Group before the deadline of session 2. The Convenor stated that the revised CN should be endorsed by the Group unless substantive comments received by the set deadline. 
- Indonesia briefed the Group on the new self-funded project proposal on Guidebook on Public-Private Partnership (PPP) Frameworks in APEC Region (2013/SOM2/IEG/009). The project was built upon the previous works of IEG, such as the project on Filling the Infrastructure Gaps in the APEC’s developing economies and Public-Private Dialogue (PPD) workshops in Washington D.C., San Francisco. The project is planned for compiling the information on PPP frameworks in APEC member economies into a guidebook, which will be available on the APEC website. They project will start in May and end in September 2013. Indonesia requested the members’ cooperation. 
Thailand expressed its support by being co-sponsor of this project. Peru affirmed the importance of the project which could contribute to improving investment environment in the region and asked Indonesia for a time table of preparation for survey. Indonesia responded that they would prepare the survey in 2014 and noted the request from Japan to provide the template of the survey before filling the information. United States asked about the involvement of private sector and if the project was discussed at SOM’s Dialogue on Infrastructure. Indonesia responded that they would ask for inputs from the member economies, prior to the private sector like ABAC and that the project was established from the instruction came from SOM Finance Ministerial Process. United States also expressed their willingness of co-sponsorship to the project. The Group fully supported the project.
8. Cross-Cutting Issues
(a)  CTI Project: “Promoting Cross-Border Education Cooperation” 
Australia informed the Group that they were planning to hold self-funding workshops in 2013 on good practices in trade-related regulation of services sectors covered by the STAR database, in particular, a symposium on education services, with an emphasis on higher education was planned to be held in the second half of the year (2013/SOM2/IEG/012). The Convenor requested the Group to inform home economy to be aware of the symposium. 
(b) SOM-level initiative: “APEC Infrastructure Development and Investment for Connectivity”
Indonesian SOM Chair’s office briefed on the APEC Infrastructure Development and Investment for Connectivity, noting the objectives and expected outcomes of the dialogue to be held on 15 April 2013

 (2013/SOM2/IEG/026). 
9. IEG related activities

(a)  OECD Guidelines for Multinational Enterprises

- Australia briefed the Group on the Guidelines for Multinational Enterprises, providing information regarding policy guidance for good corporate behaviour and responsibility (2013/SOM2/IEG/013). 
United States commented that they supported the OECD guidelines on promoting businesses and agreed that government should approach multinational enterprises in a socially responsible manner. Indonesia asked if the national contact points (NCP) should be the OECD members, referring to the government framework established by NCP. They also asked the role of NCP whether NCP supervises the activities of the domestic companies investing abroad or it also supervises the multinational companies came from abroad investing in Australia. Australia responded that it was for both companies coming in and operating across border. Mexico informed the Group that they were under way to update the NCP which would be available on the website. The Convenor reminded the Group of a significance of the discussion on this presentation, noting that the theme was to meet IFAP and was tied up with the Bogor Goal.
(b)  OECD Investment Policy Reviews 
- Malaysia briefed the Group on the progress of their OECD Investment Policy Peer Review (IPPR), noting their IPPR to be launched in Kuala Lumpur in June 2013. The report contains six chapters in line with national investment policies, namely 1) Investment Policy, 2) Investment Promotion and facilitation, 3) Corporate Governance, 4) Infrastructure & Financial Sector Development, 5) Responsible Business Conduct, and 6) Green Investment (2013/SOM2/IEG/020).
United States commented that it was valuable for Malaysia to take the process and to issue the report as an outcome. Indonesia asked Malaysia if the publication could be accessed without any charges, referring to the Indonesia’s review issued in 2010. The Convenor offered to share the publication with the members. China asked the purpose of the presentation whether it was to share the information voluntary like “IFAP”, noting the OECD guideline as high standards for developing economies. The Convenor confirmed that it was not compulsory.   

- Viet Nam briefed the Group on background of their OECD Investment Policy Review, noting the report published in December 2009 (2013/SOM2/IEG/021).
10. Outreach and collaborative activities of APEC with ABAC and guest economies.
- ABAC briefed the Group on their second meeting held in Singapore on 3-6 April 2013 and the Asia Pacific Financial Forum held in Sydney, Australia on 10-11 April 2013 (2013/SOM2/IEG/023). Indonesia requested ABAC to share the infrastructure investment checklist presented by ABAC, and the Convenor noted that it would be circulated from the Secretariat after the Group. 
- Colombia briefed the Group on their investment policy developments (2013/SOM2/IEG/014).
11. IEG Convenor’s selection 
The role of IEG was discussed and the Group agreed to recommend to CTI that home governments are asked to send an investment expert to the meeting on the regular basis. It is understood from time to time economies may ask the representatives to cover several meetings. This seems to have become the norm for IEG. The Group shared the view that without policy expert productivity of IEG has been hampered. The Group agreed that the interim Convenor asked CTI to make a judgment on whether IEG meets twice a year in future instead of three times a year and that IEG3 scheduled later this year not to be held. Any work required IEG could be managed intersessionally. The Group was unable to agree to the appointment of a Convenor. No economy was prepared to undertake the task from 2014. The Group agreed to request CTI to discuss this issue and to make an arrangement for the appointment of a Convenor.
12. IEG Convenor’s report to CTI 
The Group reviewed and endorsed the IEG Convenor’s report to CTI2.
13. Date and Venue of the Next Meeting

Indonesia informed the Group that the IEG3 meeting would be held in Medan, Sumatra, Indonesia in June 2013.  
14. Document Classification

The Group reviewed and endorsed the document classification list of the meeting (2013/SOM2/IEG/000).
