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Summary Report

The Market Access Group (MAG) held its 42st meeting in Kazan, Russia on 26 May 2012. The MAG Convenor, Mr Chris Langley of New Zealand’s Ministry of Foreign Affairs and Trade, chaired the meeting.  19 APEC member economies and ABAC were represented. Further to that, there were 2 representatives from the Eurasian Economic Commission present at the Meeting as observers.

A. CONVENOR’S OPENING REMARKS

2. The Convenor welcomed all delegates to the third meeting of the MAG for 2012.           The Convenor outlined the key issues for the meeting, which included discussion on the outcomes of World Trade Organization (WTO) Information Technology Agreement (ITA) Symposium in Geneva, proposals on environmental measures and tariff database, and presentation by the World Customs Organization (WCO), Joint Meeting of MAG/GOS. 

B. ADOPTION OF THE FINAL ANNOTATED AGENDA

3. The MAG adopted the agenda for the meeting without further amendments.
C. ADOPTION OF THE 41st  MAG SUMMARY REPORT

4. The MAG adopted the 41st MAG Summary Report.

D. CONVENOR’S REPORT ON ONGOING TASKS  

5. The Convenor noted that most of the tasks in the Matrix of Action Points arising from the previous meeting would be discussed over the course of the meeting.  The Convenor encouraged members to review the matrix closely and keep focused on what needs to be done in the various action points, given the quick turnaround between the meetings this year.

E. SUPPORT FOR THE MULTILATERAL TRADING SYSTEM

6. The Chairman reiterated the task given by the APEC Leader for MAG to take the leadership role in the expansion of the Information Technology Agreement (ITA). The ITA has been discussed at the both MAG1 and MAG2 Meetings held in Russia and Singapore, respectively. The previous Dialogue on ITA held in Singapore was a good platform to understand the different arrays of ITA within the APEC region.

7. The U.S. briefed MAG members on the outcomes of WTO ITA Symposium held in Geneva from 14 to 15 May and on the recent development in the WTO process since then. Members were informed that the purpose of the Symposium was to conduct a review on the trade liberalization and evolution of the ICT products since 1996 and the impact on developing economies and exchange of views of the ICT. Speakers were from the industry and the Government.

8. A number of economies welcomed these positive developments in Geneva and noted that many of the same messages delivered at the MAG ITA Dialogue with industry representatives in March had also been delivered at the WTO Symposium in Geneva. 

9. Among key highlights of the symposium which echoed the workshops organized by APEC in San Francisco  in 2011 and Singapore in 2012:

· significant shift in the pattern of in trade and  global supply chain over the past 15 years;

· developing economies account  for the majority of trade in IT products;

· access and diffusion of technology contribute to the economic development, particularly for developing economies;

· low tariffs in ICT products considering that it would be an indicator of where investment should be placed or setting up of facilities;

· the absence of preferential rule of origins requirement in ITA within the multilateral context would enable compatibility with the global supply chain that characterize the production of ICT products; 

· industry unanimous for expansion of the scope of products in the ITA.

· US introduced a concept paper in pursuing the expansion of ITA – invoke statement of the APEC leaders in November 2011 – the prompt commencement of the ITA negotiations which was supported by several economies;

· Role of APEC economies to accelerate consultations with stake holders.

10. US concurred with the view of the Convenor on the need to identify what can be done through MAG in the context of ITA. The US was of the view that the MRT Statement should include commitments of the APEC Ministers to reaffirm the importance ITA product coverage and ITA participants to conclude negotiations to enable member economies to benefit from the expansion.

11. Japan welcomes and supports the ITA negotiations and acknowledged that APEC has assumed an important role since the Honolulu Declaration. Japan also impressed upon the importance of accelerating negotiations of the ITA expansion.

12. Japan, Chinese Taipei, Singapore, Thailand and Republic of Korea reiterated their support for the inclusion of a language in the MRT Statement to demonstrate the importance of the ITA negotiations. Members felt that it was important to send a positive message to Geneva, thus acknowledging the work undertaken under APEC to support the ongoing negotiations in Geneva in ITA. This would also signal further encouragement for economies to speed up the domestic consultations to enable negotiations of the ITA to progress and develop further.

13. Members acknowledged that APEC was not the negotiating fora for the ITA, but that there have been capacity building programmes undertaken in APEC to complement and support the ITA expansion in the WTO.

14. MAG members reaffirmed the importance of carrying out the instructions from the Leaders for APEC to play a leadership role in expansion of the membership and product coverage of the ITA. In this regard, MAG members were encouraged to accelerate domestic consultations in order to be prepared for an early launch of ITA expansion negotiations.

F. SUPPORT FOR REGIONAL ECONOMIC INTEGRATION
i. Remanufactured Products

15. The Convenor noted that only nine economies had submitted information on their domestic policies required for the compilation of tariff and non-tariff measures applicable to ‘not newly manufactured goods’. MAG Convenor reiterated that this a more of a transparency exercise, where by economies to list the existing laws and regulations for remanufactured products.
16. A further deadline of 30 June 2012 was set for the remaining economies to submit that information so that the exercise could be completed ahead of the APEC Leaders Meeting in September. MAG Convenor encouraged members to submit their information to ensure that the 2012 task is fulfilled.
17. The US highlighted its concern on the finalization of the report by the APEC Ministerial Meeting (AMM) scheduled for September 2012. However, the deadline of June 2012 would suffice to consider and finalise the submission. 

18. US reiterated that the distribution of the APEC Template and Pathfinder on the Remanufactured Products and also the workshop organised in Singapore in March 2012 are part of the capacity building in fulfilling the instructions of the Leaders/Ministers to ensure good and consistent momentum in deepening the knowledge of economies on remanufacturing. It was highlighted that some of the economies are already promoting the sector, with such facilities already in place.

19. The economies thanked the United States for organising the site visits and workshop on remanufacturing held at MAG2. The United States asked for feedback on this workshop, in particular any views economies might have on capacity building needs of economies that have not yet joined the pathfinder on remanufactured goods.

20. Malaysia provided an update on the preparation for the next planned Remanufacturing Workshop scheduled for October 2012 in Kuala Lumpur, Malaysia. MAG members were informed that Malaysia had commissioned a consultant to undertake a study exploring the remanufacturing industry in Malaysia as there are currently no specific regulations for the remanufacturing industry in Malaysia. The outcome of the study will be used as guidance for the workshop and site visits among others. 
21. The preliminary findings of the study identified several remanufacturing activities mainly in machinery and equipment, automotive and IT equipment. To further assist the preparation of the workshop, Malaysia requested for MAG members propose for any suggested topics and possible speakers for the Workshop. Feedback based on the earlier workshop in Singapore will be used as guidance to facilitate the preparation of the upcoming workshop in Malaysia. 

22. Japan highlighted that among issues that MAG members may want to consider in remanufacturing is the tariff and classification codes when remanufactured products are imported into an economy.  Japan was of the view there should be a discussion on the issue of classifications on remanufactured products. Based on the on the presentation by the World Customs Organization (WCO), Japan felt that this should be emphasized and shared among the industry and policy makers at the next workshop in Kuala Lumpur. Russia also echoed China on the need to have better understanding on the customs procedure and the differentiation in the remanufactured goods. WCO highlighted the possibility of the HS and rules of origin implication and would be worthwhile to take that into consideration as well. Malaysia took note of the issues that may be discussed at the workshop such as standards, classifications and customs issues.

23. To further facilitate the preparation of the Workshop in Kuala Lumpur, the MAG Convenor suggested members to submit their comments and feedback based on the Remanufacturing workshop held in Singapore, which could be used as improvements to the next Reman Workshop. Members to forward comments and names of speakers to Malaysia by 30 June 2012.

ii. WebTR (Enhancing Regional Connectivity and Promoting Trade Facilitation)
24. Ms.Mette Werdelin from the World Customs Organization (WCO) made a presentation on the WCO Rule of Origin (ROO) database, which contains comprehensive information on ROO provisions in FTAs applicable to WCO members. The WCO constructed and maintains the database for its members, but charges a minimal annual fee of 185 Euro for access to the site by other parties.  

25. The Convenor reminded MAG members of the need to maintain current links to information on WEB TR and undertook to advise individual economies whose links were out of date. 
26. The United States informed the Meeting that it has decided to withdraw its proposal to develop a 21st Century APEC tariff database. However, the United States still saw value in improving the functionality of the current WEB TR and would be interested in ideas others might have.  

27. The Convenor thanked US for the proposal, and noted the importance of sharing experiences economies have in developing their own domestic databases that could be useful in improving the APEC-wide database.   

iii. Simplification of Documents and Procedures

(Enhancing Regional Connectivity and Promoting Trade Facilitation)

28. The Convenor reminder on the Path Finder as a rolling agenda item for MAGs Meeting. It is observed that many of the APEC Economies have yet to join the Self Certification Path Finder. The initiative should be seen as MAG’s contribution to the APEC Supply Chain Connectivity Initiative. Further discussion on the pathfinderwill be held at MAG1 in 2013 in Indonesia. Members acknowledged that a lot of discussion took place prior to this meeting and while waiting for the next meeting to convene in January 2013, members are encouraged to join the pathfinder. 
iv. Exploring an FTAAP
29. Korea provided an update on its Capacity Building Needs Initiative. The initial workshop on FTA ROO would be held in Korea from the 10-12 July 2012.  Invitation letters will be circulated to member economies for the participation at the FTA workshop in Seoul.

30. Korea reported that Viet Nam is progressing similar initiatives on environment and SPS, both of which are being co-sponsored by New Zealand. . Korea would like to encourage CTI Leaders to develop and implement its own capacity development programme this year. Korea would like to seek continuous support from MAG Members on this initiative.

31. Peru reiterated the need to support for such programmes. Chinese Taipei demonstrated its support by its intention to send an expert on ROO to the proposed workshop.

32. The Convenor thanked Korea for the initiative and acknowledged that such initiative is important to keep the ground work, particularly with the possible FTA within the APEC region which would be the largest FTA.

G. APEC GROWTH STRATEGY
i. Environmental Goods and Services (Green Growth)
33. MAG discussed Russia’s revised proposal on APEC Best Regulation Practice in respect of Environmental Policies aimed at elaboration of the linkage between trade and environment in order to address non-tariff trade barriers in the APEC region. 

34. The revised paper was circulated in April 2012 for comments by members. However at the MAG meeting, Russia presented its proposal for language in the MRT Statement/Declaration.  Russia explained that there needs to be such language to indicate the linkages between trade and environmental goal. The comments received from members on the revised paper were incorporated into the MRT Statement circulated at the meeting.

35. Mexico indicated that more time to receive comments to this proposal from its Ministry of Environment in order to express its final position on this issue.  

36. Japan supports the idea of transparency for environmental policy and regulatory practice however, highlighted that under APEC there is already an initiative/mechanism to monitor the evolution of policies and regulations under APEC.

37. Several economies highlighted the need to identify the value add to APEC when launching such initiatives and the intention intended to achieve. Further to that, scope of the proposal covering the overall environmental with trade impact is too wide. Trade measures that could have environmental impact as indicated but Japan it is too broad and difficult to implement. In addition, with the ending of the Russian hosting for the year, there would not be sufficient time for such initiatives to be discussed and elaborated further for further endorsement. US highlighted the different types of best practices that would be discussed in such a diverse set of environmental laws. This would lead to possible creation of new sets of disciplines which is a concern.

38. Russia responded thanked members on the comments and responded that:

· Proposal cannot be considered as duplication of WTO work but would run in parallel  with WTO; and
· Under the Doha Agenda on Environmental Trade Related measures, there are no specific rules for it. Thus, Russia felt that the proposal would be easier to initiate at the APEC level.

39. The Convernor said that it was not normal APEC practice for sub-fora such as MAG to endorse specific language for the MRT statement. Instead he undertook to reflect the views of MAG members in his report to CTI on this topic. 

40. Members expressed their concerns about the broad scope of the proposal, the risk of duplication of work being done in other fora and the need for more time to fully consider the proposal.  Russia will revise the initiative on the basis of comments received from APEC economies and will distribute a revised version inter-sessionally. Discussion of the revised Russian proposal will take place at the next MAG meeting.

H. JOINT GOS/MAG INITIATIVES
41. The Convenor referred to the inaugural GOS/MAG meeting held in February 2012 which discussed the embodied and embedded services in goods.  Both MAG and GOS had agreed at that time to hold a joint meeting annually, but there had not been agreement on what topic the next meeting would cover. 

42. Based on an initial discussion between MAG and GOS Convenors, it was suggested that possible topics for discussion at the next MAG/GOS Meeting could be on the relationship between environmental goods and services. The recent GOS Symposium on Environmental Services in Singapore had shown that this area could be provide good examples for discussion.  

43. MAG members requested for time to consult with capital-based colleagues on this suggestion and noted that it was important not to duplicate work being done elsewhere in the EGS work programme.
I. REPORT FROM ABAC
44. The Representative from ABAC provided a report on the second ABAC meeting from the 21 to 24 May 2012 in Kuala Lumpur, including the continued emphasis being given by ABAC to regional economic integration work, to which MAG contributes.

45. ABAC representative David Dodwell, Executive Director of HK-APEC updated the meeting on the progress of the ABAC meeting in Kuala Lumpur. Among updates include:

· Primary interest of ABAC is to focus on the progress the investment and trade and services liberalization efforts. There is a high level of anxiety with the global recessions coming to worse which ABAC members feel that it would lead to protectionism in the most economies around the world. 

· Thus, ABAC giving focus on driving forward FTAs in particular the Trans Pacific Economic Strategic Partnership Agreement (TPP). The Meeting established the ‘ ABAC Friends of the TPP’ which include representatives from ABAC (non-TPP members) to be aware of the on-going TPP.  The inaugural meeting will take place at the next ABAC Meeting in Vietnam July 2012. 

· ABAC highlighted many economies in the region have proven vulnerable to liquidity and credit constraints due to their overreliance on a few traditional financial markets in advanced economies. The lack of robust and liquid domestic financial markets in these economies is also bound to pose a serious constraint to continued rapid growth in the future. 

· ABAC also highlighted their intention in forwarding a specific initiative known as Asia-Pacific Financial Forum (APFF) as a regional pathfinder initiative that can help the region develop such sound, efficient and integrated markets, complementing various ongoing regional initiative. Such forums are already established in the United States and Europe. The absence of a regional body to discuss common problems of the financial sector leaves the financial sector within the Asia Pacific region vulnerable especially capital market crisis within the region. 

J. OTHER BUSINESS  

i. Election of a MAG Convenor for 2013-2014

46. The MAG Convenor advised that the two-year term for his economy to hold the Convenor role had come to an end. There were no initial expressions of interest from economies to take over the role for 2013/14, so it was agreed to progress the issue inter-sessionally, with a view to reaching a decision by September 2012. 

47. Philippines thanked the current MAG Convenor for his contribution to the Group.
ii. Other Initiatives

48. There was no discussion under this item. However, the MAG Convenor noted the long period before the first MAG meeting in 2013 and encouraged MAG Members to think of possible future work to undertake for 2013.
K. UPDATE FROM THE APEC SECRETARIAT 
49. Mr. Steve Chen of the APEC Secretariat updated MAG members on the new Program Director; Ms. Fadzilah Abu Hasan, who will be facilitating the Group. Due to the short notice, Ms. Fadzilah is unable to attend this MAG Meeting in Kazan.

50. The APEC Secretariat informed MAG Members that to date 2 Approval Sessions have taken place. The APEC Secretariat reported on upcoming Project Approval Session 3 and advised those project proponents who wish to submit concept notes for Session 3 to do so by 27 August 2012. 

L. MEETING DOCUMENTS 

51. The MAG approved the classification of documents for the meeting.

M. NEXT MEETING
52. The Convenor advised that the next MAG was tentatively scheduled to take place in February next year in Jakarta, Indonesia. Indonesia also highlighted that the next meeting is tentatively SOM 1 in February 2013. SOM2 in May and SOM3 in July as the Leaders will probably meeting in October before the ASEAN Summit in November 2012. However, the schedule is yet to be finalized.

53. The exact dates of the meetings will be communicated to members when available.

N. CHAIR’S CLOSING REMARKS
54. The Convenor reminder members that at that based on the commencement of the CTI Meeting this year, MAG has a list of deliverables that are required to be achieved. Among the identified deliverables to be reported back are:

	No.
	2012 Deliverables
	Actions and Results

	1.
	Implement the Leaders commitment for APEC to play a leadership role in the expansion of the membership and product coverage of the ITA.
	· MAG held a dialogue with representatives of the information and communications technology (ICT) sector in order to get industry perspectives on the issue of expanding the product coverage and membership of the ITA. Views expressed in this dialogue then fed into the WTO process in Geneva. 

· Many APEC economies continue to advocate for the launch and quick conclusion of ITA expansion negotiations.



	2.
	Make existing and future tariff and non-tariff measures applied to goods that are not newly-manufactured publicly available, electronically, in their domestic languages, and, where possible, in English


	· Full compilation of tariff and non-tariff measures not yet complete, but expected to be finalized before September. 

	3.
	Undertake additional capacity-building activities on trade in remanufactured goods and remanufacturing, considering the development needs of economies and with a view to increasing the number of economies participating in the APEC Pathfinder Initiative on Facilitating Trade in Remanufactured Goods.


	· A workshop was held with representatives of companies involved in remanufacturing, followed by visits to two remanufacturing sites in Singapore. MAG members found the workshop and site visits extremely useful in gaining a better understanding of the complexity and importance of remanufacturing activity taking place across APEC economies.

· A further capacity building workshop will be held in Malaysia in October 2012. 



	4.
	Continue to implement the APEC Supply-Chain Connectivity Framework with a view to achieving an APEC-wide target of a ten percent improvement by 2015 in terms of reducing of time, cost, and uncertainty of moving goods and services through the Asia-Pacific region, taking into consideration individual economy circumstances.


	· MAG has responsibility for the Self certification Pathfinder, included under Chokepoint 5. 

· At the end of 2011 it was agreed to establish a “rolling” agenda item for MAG 1 each year for interested members to report in detail on progress made towards implementing self-certification and therefore preparedness to join the Pathfinder Initiative. At MAG 1 one economy (Thailand) reported that it had taken steps toward self-certification by joining the ASEAN self-certification pilot programme. 



	5.
	Undertake new initiatives that support regional economic integration or assist the development of the APEC Growth Strategy.


	· Some new initiatives were discussed in the MAG in 2012, but none were finalized due to shorter than normal APEC year. Economies have been encouraged to come to MAG 1 ready to progress existing work and introduce new initiatives for 2013. 




55. The Convenor also recorded his appreciation to Russia for the kind hospitality and the arrangements made for the MAG Meeting. The Convenor also thanked members for their participation in the MAG meeting and looked forward to meeting again in Jakarta, Indonesia at MAG1. Meeting was then adjourned.

*********************

