2013/SOM3/MAG/002a


Summary Report for 43rd MAG Meeting,

31 January 2013

Jakarta, Indonesia

Summary Report

1. The Market Access Group (MAG) held its 43rd meeting in Jakarta, Indonesia on 31 January 2013. The MAG newly appointed MAG Convenor, Miss Aida Safinaz Alias of the Malaysia’s Ministry of International Trade and Industry chaired the meeting. 20 APEC member economies attended the Meeting. 

A.
CONVENOR’S OPENING REMARKS

2. The Market Access Group (MAG) held its 43rd meeting in Jakarta, Indonesia on 31 January 2013. MAG Meeting had a brief introduction by Ms. Aida Safinaz Allias. MAG Convenor and the member economies also recorded their appreciation to the past MAG Convenor, Mr. Chris Langley for his hard work, effort and contribution to the Group.
3. MAG also congratulated Indonesia, host, for the welcoming and organization of the SOM1 and its related meeting in Jakarta, Indonesia. In addition, MAG Convenor also conveyed the condolences to the recent weather-related disaster in Indonesia.
4. MAG Convenor outlined with this year’s work plan which includes supporting the Multilateral Trading System, working towards attaining the Bogor goals, making rules of origin (ROO) more business friendly, promoting connectivity and also making headway in trade facilitation under the food security agenda. MAG Convenor encouraged members to come up with new ideas to fulfill the tasks given by Leaders.
5. In addition, MAG also had renewed Costa Rica’s Guest Status for 3 years. 
B.
ADOPTION OF THE FINAL ANNOTATED AGENDA

6. MAG adopted the agenda for the Meeting (2013/SOM1/MAG/001)
C.
ADOPTION OF 42nd MAG SUMMARY REPORT

7. MAG adopted the 42nd MAG Summary Report (2013/SOM1/MAG/002) with amendments on numbering of the paragraphs.
D.
2012 LEADERS’ AND MINISTERS’ STATEMENTS

8. Convenor reported on direction received from Leaders, Ministers and senior officials in meetings since the last MAG meeting which noted that MAG has 4 tasks: 

· Negotiations in the WTO – Expansion the product coverage and membership of the WTO Information Technology Agreement (ITA), and work in earnest in order to swiftly achieve a good outcome of the negotiations.

· Continue to compile economies' tariff and non-tariff measures concerning goods that are not newly manufactured, conduct capacity-building workshops and further develop resource materials on remanufacturing to assist economies to join the Pathfinder on Facilitating Trade in Remanufactured Goods.
· Supply chain connectivity – Continue to advance the implementation of the APEC Supply-Chain Connectivity Framework with a view to achieving an APEC-wide 10% improvement in supply chain performance by 2015. 

· Undertake a more systematic approach to addressing existing chokepoints in supply chains through targeted capacity-building and concrete steps towards making supply chains more reliable, resilient, safe, efficient, transparent, diversified and intelligent from 2012 to 2014.

· Sustainable Agriculture – Increase sustainable agricultural production and productivity, considering the diversity of environmental conditions world-wide and positive externalities of agriculture; further facilitate trade and develop food markets, enhance food safety, improve access to food for vulnerable groups and improve farmer’s welfare; ensure fair and open markets; reduce excessive food price volatility and establish greater regional and global food security .

9. Indonesia highlighted that the Tasking Statement for MAG also includes 2 other elements under the multilateral trading system:

· Remain committed to strengthen the multilateral trading system as embodied in the WTO. In working towards the successful multilateral conclusion of the Doha Development Agenda, reaffirm the instructions to our officials in Geneva to continue exploring different, fresh and credible negotiating approaches; while respecting the Doha mandate, the principles of transparency, the importance of the multilateral trading system, and development.  Continue to advance the discussions on trade facilitation and other development-related issues as mandated by the 8th WTO Ministerial Conference. 

· Comprehensively and realistically review the progress achieved in the WTO by the next meeting of APEC Ministers Responsible for Trade (MRT) in 2013.

10. In addition, Indonesia also commented on the need to move forward with Doha Development Agenda (DDA), in preparation of the APEC’s Minister Related to Trade (MRT) Meeting. It was suggested the meeting on the way forward to complete the task by the Leaders in Vladivostok and reiterated the importance of MAG to try its best to the conclusion of the Doha Development Agenda (DDA) considering the 9th WTO Ministerial Conference will be held in Indonesia this tear.

E.
APEC 2013 HOST PRIORITIES

11. Indonesia as the 2013 APEC Chair, presented on the APEC 2013 host priorities of which the 3 main priorities are attaining the Bogor Goals of which Indonesia is hosting the 9th WTO Ministerial Meeting this year and hopes that the work undertaken under APEC could influence the decisions at the WTO;  achieving sustainable development  with equity – strengthening all economic sectors to attain the Bogor Goals; and promoting connectivity of which it will focus on infrastructure development and institutional  infrastructure and investment to improve connectivity.

F.
CTI PRIORITIES FOR 2013

12. Mr. John Larkin of Australia the newly appointed CTI Chair, briefed MAG Members on the key outlines of the priorities on trade and investment for 2013. 4 main priorities of the CTI include:

· Support for the multilateral trading system
· Regional economic integration/trade and economic liberalisation
· Promoting connectivity
· Contributions of CTI and sub-fora to APEC growth strategy and cross-cutting mandates
13. CTI Chair highlighted the importance of behind-the-border barriers and how MAG has been looking at non-tariff measures (NTMs) for several years and sought views whether it has been viable. CTI Chair also highlighted the impact of local content requirement and also the next generation issues on trade and investment that will constantly be evolving and how APEC could play a role in formulating polices to address these issues. Meeting was encouraged to put on the thinking cap and to submit any comments if any. On the connectivity aspect, CTI Chair noted that MAG has been working on chokepoint four and the rules of origin. CTI Chair highlighted his interest to hear form MAG on how there could be more effective capacity building initiatives in this area.

14. CTI Chair also highlighted the need for MAG to coordinate effectively with CTI and other fora in areas such as the blue economy, SME and food security, as to where MAG can contribute.

G.
CONVENOR’S REPORT ON ON-GOING TASKS
15. The Convenor noted that most of the tasks in the Matrix of Action Points (2013/SOM1/MAG/004) arising from the previous meeting would be discussed over the course of the meeting.  The Convenor encouraged members to review the matrix closely and keep focused on what needs to be done in the various action points, given the quick turnaround between the meetings this year.

16. MAG Convenor suggested Chile and Singapore make available the presentation materials on their surveys on “harnessing IT to ease documentation and procedures” and “minimum data requirements in FTAs” at the Paperless Trading Sub Group as there was no opportunity to present it at the previous PTS Meeting. Any clarifications could be directed via email.

17. Russia indicated that it wants to maintain the Best Regulation Practice in respect of Environmental Policies on the action point matrix and will further pursue the proposal in the future.

18. Meeting agreed that the MAG/GOS Joint Meeting should only meet on a need basis, rather than annually. This suggestion will be taken up would be taken up with GOS Convenor. The United States was in supported MAG Convenor’s suggestion.

H.
SUPPORT FOR MULTILATERAL TRADING SYSTEM

19. U.S. and Japan briefed MAG members on the outcome on-going ITA expansion negotiations that took place in Geneva, of which currently, negotiators are working on the list of IT products. 

20. It was reminded that Leaders during the meeting at Vladivostok had given another boost on the support for ITA product expansion under the auspice of WTO to achieve a good outcome of the negotiations. US updated that meetings have been taking place every 5 to 6 weeks and members are currently working on the technical list to the IT products for tariff reductions. 

21. It was noted that currently there are 18 members participating in the on-going negotiations of which 13 are APEC members. The recent meeting took place on 14 January and further meeting have been scheduled for 25 February and 18 March 2013 with the objective to broaden consensus on individual list and the negotiated list represents the interest of all ITA members.  Members were informed of the need for a more active participation in the negotiations to ensure a good outcome on the ITA expansion. 

22. Japan congratulated MAG Convenor on the new post and thanked Indonesia for the hospitability. Japan echoed the US on the importance of ITA expansion. Currently, significance progress has been made in WTO Geneva, and urged members to continue its support for the conclusion of the ITA negotiations.

I.
SUPPORT FOR REGIONAL ECONOMIC INTEGRATION
i. 
Remanufactured Products

a.
Pathfinder on Facilitating Trade in Remanufactured Goods

23. MAG members were informed that there are currently 11 member economies which have signed up to the Pathfinder on Facilitating Trade in Remanufactured Goods. It was noted that the purpose of the pathfinder was to ensure that remanufactured goods are treated as new goods at the border especially for import purposes and that it should not be subjected to measures that are meant for used goods; no prohibition to the importation of remanufactured goods and; border charges/tariff purposes as per new goods, and no additional requirement/specifications on remanufactured goods.  US highlighted that remanufactured goods are products that are broken down and assembled as new products and carries the same warranty as per the new products.  

24. The implementation of the pathfinder initiative is further facilitated through capacity building of which several workshops had been organized pertaining to remanufacturing such as the recent workshop was held in Singapore together with site visits to remanufacturing facility in Singapore and a workshop organised by Malaysia on remanufacturing.

25. Thailand supported that the US that the pathfinder is a good initiative but are unable to be able to participate the Pathfinder initiative at this stage due to several difficulties in the difficulties about unclear definition of remanufacturing products’ and domestic procedures. Mexico also update that it has submitted that the measures for tariff and non-tariff measures on remanufactured goods. 

26. US reiterated that the definition used on remanufactured products which was based on the definition used in all of the US FTAs of which has been derived from its collaboration with academic institutions. Although, there is no universal definition of remanufactured product, there is a common understanding of the remanufactured goods.

27. In addition, US indicated its offer to self-fund for a consultant to undertake remanufacturing case studies for several economies on a voluntary basis, particularly those who have yet to join the pathfinder. It is expected that the consultants would be able to conduct 3 case studies per year.  MAG Members are welcomed to indicate their interest to MAG Convenor/United States.

b.
USITC Study of Remanufactured Goods. An overview of the US and Global Industries, Markets and Trade

28. The US updated the meeting on the “USITC Study of Remanufactured Goods. An overview of the US and Global Industries, Markets and Trade”. The study conducted by International Trade Commission in the United State highlighted remanufacturing industry in United States which includes foreign investment in remanufactured products and industry in the United States. The study was also conducted as to develop better data on the remanufacturing industry in the United States.

29. International Trade Commission was requested due to it being a legal authority to send out survey and the required the survey to be completed. The survey was undertaken on operations taking place between 2009 and 2011. The study among others estimated the size and scope of the remanufacturing in the United States, export and factors affecting the sales of remanufactured goods, foreign direct investment in remanufacturing in the United States and the overview of the trends in the global market. Case study covered the areas such aerospace, motor vehicle parts, HDOR equipment, IT products, medical devices, retreaded tires. 

30. Among findings of the study include foreign remanufacturers invested in the US about for about 1/6 of trade and supported 22,000 US jobs of which remanufactured machinery and auto parts were the largest sectors; and  trade in remanufactured goods is significantly affected by regulatory barriers in foreign markets, and by the price and availability of cores.

31. The outcome of the study is available at www.usitc.gov.

b.
Remanufacturing Resource Handbook
32. MAG Members were briefed on the draft Remanufacturing Resource Handbook of which members views as useful. The draft handbook is designed to informed and create better understanding on remanufacturing industry within the APEC economies. It is also designed to provide the best publically available information on remanufacturing to APEC officials and industry. It would also be considered as a living document that economies could contribute to and improve this document over time.

33. The US sought for views and endorsement on the Remanufacturing Resource Guide at MAG 2 for it to be considered as a deliverable at the next Meeting of the Ministers Related to Trade (MRT). Several economies such as China, Indonesia, Japan and the Philippines highlighted the resourceful nature of the guidebook and the need for additional time to consult with their capital on the handbook. 

34. However, meeting noted that the nature of the document should be treated for information purposes only considering it is a new proposal and the discussion at APEC level on the treatment of remanufactured products as new products. The Unites States reiterated that the Handbook is to be used as information and to be kept as a living documents and the endorsement by the MAG is required on whether the handbook can be used as a deliverable under MAG. 

35. Members are welcomed to submit comments to the United States on the draft Handbook by 22 March 2013.

c.
Compilation of tariff and non-tariff measures
36. MAG Convenor encouraged member economies to submit the tariff and non-tariff measures on remanufactured goods, of which to date there are only 11 economies.

d.
APEC Academic Workshop on Remanufacturing

37. The US presented its proposal to organize an APEC Academic Workshop on Remanufacturing at MAG2 in April 2013 as part of the continuation of the capacity building in remanufacturing. The purpose of the workshop is to give a better understanding of remanufacturing to MAG members. To date there are 4 academicians that would be considered to speak at the workshop. Members are invited to give views/comments and also propose speakers. 

38. Malaysia also updated on the Workshop on Remanufactured Goods that took place on 22-23 October 2012 in Kuala Lumpur and noted the successful conduct of the workshop. Among feedback on the workshop include the need for more capacity building on remanufacturing particularly the SMEs.

iii.
WebTR (Enhancing Regional Connectivity and Promoting Trade Facilitation)

39. MAG Convenor updated members of the utilisation of the WebTR, of which number of visitors have reduced in 2012 compared to 2011. Thus, MAG Convenor encouraged to promote the WebTR considering it would help facilitate businesses getting information easily. To date 19 economies have updated the hyperlinks. Mexico highlighted that it has been facing difficulties in in accessing the APEC WebTR website since 2012. 
iv.
Simplification of Documents and Procedures (Enhancing Regional Connectivity and Promoting Trade Facilitation)

40. Meeting took note of Mexico’s indication that it will not be joining the self-certification pathfinder initiative.

41. Meeting was also briefed by the Philippines on the Self Certification Seminar undertaken in 2011 and informed that it has no new proposal to date. However, the Philippines  indicated that under ASEAN, the Philippines is embarking on a pilot project on self- certification together with Indonesia and Laos, of which the business community is looking forward and as a means to utilise the FTAs.

iv.
E-Labelling for Information Technology Product

42. US presented on “Marks/Labels on ICT Products: e-labeling and other consideration” for regulatory purpose. The presentation on behalf of the Information Technology Council is ascertain on whether there are any interest by MAG to take the  proposal on e-labelling to a higher level and further discussion in the future meetings.
43. The presentation entails the challenges, manufacturers face with having sometimes to include hundreds of regulatory approval marks and labels on the packaging of products such as notebook computers, which has led to a global cluttering. Alternatively, the IT industry seeks to consider the possibility of e-labeling on the display panel of the IT products to address issues such as limited product surface for marks and labels.   

44. Currently, e-labeling is already being proposed by the industry in United States and Europe is being considered. As such the industry is trying to obtain information whether e-labeling would be accepted under APEC and there could be any initiatives under MAG that can be taken up such as considering inviting experts to present on such topic. 

45. The presentation therefore recommended that Members consider ways to reduce this cluttering.  In addition, it was highlighted that the proposal is not intended to support the GS1 initiative under CTI. The US highlighted that the e-labeling is more inclined to trade facilitation and not on the harmonisation of standards.  Members to continue exchange views on the proposal and the topic shall be coordinated with SCSC considering the linkage.
J.
APEC GROWTH STRATEGY
i. Environmental Goods and Services (Green Growth)
46. MAG Convenor reiterated that CTI had tasked the Market Access Group (MAG) to conduct a Mapping Exercise, which identified the work streams relevant to the EGS Framework currently underway across APEC fora and sub-fora. Mapping Matrix presented includes activities and projects initiated since 2009. MAG to continue updating the projects undertaken and report to CTI.
K.
OTHER INITIATIVES 
i. Project Proposals

47. Malaysia briefed MAG members on its proposal to organize an APEC Conference on Facilitating Trade in a Secure Trading Environment and the proposal will be submitted for APEC Funding. The proposal was placed under MAG to highlight on trade facilitation and not just limiting the scope to counter terrorism. Australia highlighted its support for the proposal and also suggested that Malaysia to keep in touch the Transport Working Group which has a sub working group on secure trade. China; Hong Kong, China; Japan and the US volunteered as co-sponsor for the proposal.   
48. In addition, considering that MAG is taking onboard the topic of secure trade for the first time, China suggested for a more practical outcome and recommendations for cooperation and also best practices under this area.
49. Malaysia briefed MAG members on its proposal to organize a Workshop on the Advancement of Information Technology Products and the proposal will be submitted for APEC funding. The proposal is to support the current ITA expansion negotiations undertaken in WTO and to enhance the knowledge of APEC economies on IT products and equipment. Comments from several economies were incorporated into the proposal.  Japan, Singapore and the US reiterated its support to the proposal considering the importance of the on-going negotiations on ITA expansion at the WTO level.

50. Japan presented its proposal to organise an APEC workshop on its contribution to WTO Ministerial in Bali in 2013 – trade policy implications in the age of global value chains, which is in line with the APEC 2013 priorities. Australia and the US indicated that the proposal should be refined to gear it towards APEC-focused value add considering there has been some related work undertaken in other organisation such as the OECD to ensure that here is no duplication of work. The US suggested for the proposal on the workshop to tackle APEC issues such as tying the proposal to the choke points along the supply chain, de minimis pathfinder; focusing on regional value chain within APEC region. The Philippines also suggested for Japan to seek some information related to the global value chain, a topic that was presented at the GOS Meeting.
51. Members also seek additional time to submit comments and requested Japan to consider submitting the proposal for funding at Session 2, instead of Session 1 due to time constraint.  Australia also indicated its supports and being a co-sponsor to the proposal.

52. Japan took note of the comments from members and will determine the way forward on the proposal.
L.
UPDATE FROM THE APEC SECRETARIAT 
53. The APEC Secretariat provided an update on all the 3 sessions in 2013 projects, noting that 103 out of 215 had been approved.  The low success rate was caused by a relatively low level of funds available at present teamed with a trend towards projects seeking greater amounts of funding.  The deadline for submitting standard concept notes for session 1 for 2013 was 1 February 2013. APEC Secretariat also updated on the latest development taking place within the Secretariat.

54. The Communication and Public Affair Unit (CPAU) also briefed the meeting on various media tools available for GOS members to use to create awareness to the community, which includes websites, facebook and twitters. Meeting took note of the available media facilities for purpose of outreach.

M.
MEETING DOCUMENTS 

55. The meeting agreed to the Document Classification List (2013/SOM1/GOS/000).

N.
NEXT MEETING 

56. The meeting noted that MAG2 2013 would be held in Surabaya, with the final date to be advised in due course.

O.
CONVENOR’S CLOSING REMARKS

57. MAG Convenor thanked all members for their contribution to the MAG1 Meeting. The draft MAG Convenor Report will be drafted and circulated to members for comments before submitting to CTI.
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