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Summary Report

1. The Market Access Group (MAG) held its 44th Meeting in Surabaya, Indonesia on 11 April 2013. The MAG Convenor, Miss Aida Safinaz Allias of the Malaysia’s Ministry of International Trade and Industry chaired the meeting. 20 APEC member economies attended the Meeting. 

A.
CONVENOR’S OPENING REMARKS

2. The Market Access Group (MAG) held its 43rd meeting in Jakarta, Indonesia on 31 January 2013 and many issues have been discussed at that meeting. MAG Convenor also congratulated Indonesia, for the warm welcome and organisation of the SOM1 and its related meeting in Surabaya, Indonesia. 
B.
ADOPTION OF THE FINAL ANNOTATED AGENDA

3. MAG adopted the agenda for the Meeting (2013/SOM2/MAG/001). In addition, Indonesia requested for its draft of a self-funded project proposal: Workshop on Promoting Trade, Investment and Sustainability Issues on Pulp and Paper Industry in the APEC Region to be included and discussed under Agenda Item 7 Environmental Goods and Services (Green Growth).
C.
ADOPTION OF 43nd MAG SUMMARY REPORT

4. MAG adopted the 43nd MAG Summary Report (2013/SOM2/MAG/002) with amendments on: 
· Para 39 to replace  “in accessing the APEC WebTR website since 2012” – by Mexico;

· Para 50 to be read as “The Philippines also suggested for Japan to seek some information related to the global value chain, a topic that was presented at the GOS Meeting. “
D.
CONVENOR’S REPORT ON ON-GOING TASKS
5. The Convenor noted that most of the tasks in the Matrix of Action Points (2013/SOM2/MAG/003) arising from the previous meeting would be discussed over the course of the meeting.  
6. MAG Convenor updated the meeting that the APEC Caucus in Geneva, had formulated a specific paragraph on Information Technology Agreement (ITA) which will be incorporated in the MRT Statement in support for Multilateral Trading System.
7. Singapore updated the Meeting that it has uploaded the presentation materials on their surveys on “harnessing IT to ease documentation and procedures” and “minimum data requirements in FTAs” respectively on the AIMP. However, the exact path of the uploaded documents will be relayed to the Secretariat.

8. Russia updated the meeting that it will consult capital on whether proposal on Best Regulation Practice in respect of Environmental Policies” will be pursued.
9. MAG Convenor updated the meeting that both MAG and GOS Convenors have agreed that the Joint MAG/GOS Meeting will be held on a need basis.

10. The United States thanked Malaysia for volunteering to participate in the US’ self-funded remanufacturing case studies case study and extended its offer for other economies to participate in the study.
11. Japan updated the MAG Meeting that it has decided to withdraw the proposal on APEC workshop on its contribution to WTO Ministerial in Bali in 2013 – “Trade Policy Implications in the Age of Global Value Chains” and will be tabling another proposal in another Group (Group on Services).

H.
SUPPORT FOR MULTILATERAL TRADING SYSTEM

12. United States briefed MAG members on the outcome of the on-going ITA expansion negotiations that took place in Geneva, of which, currently, negotiators are working on the list of IT products. 

13. It was reminded that APEC Leaders during the meeting at Vladivostok had called for officials to work in earnest for a swift conclusion of the ITA negotiations at the WTO to achieve a good outcome of the negotiations. Currently, participants of ITA expansion negotiations have been working on a list of products towards the conclusion of the negotiations by this summer.
14. United States also informed that that regular meetings have been taking place every month in Geneva and is currently working towards achieving the balance of interest amongst participants. It was noted that currently, there are 21 WTO Members participating in the on-going negotiations, of which, 13 are APEC economies. The most recent meeting took place on 18 March 2013 with another 4 rounds scheduled.   The United States also relayed the need for more active participation in the negotiations to ensure a good outcome of the ITA expansion. The United States reiterated the need for APEC to assume a more active leadership role in order for negotiations to be concluded by this year.

15. Japan and Chinese Taipei echoed the United States’ call on the importance of supporting the ITA expansion, particularly for APEC to take on the leading role. Japan also reiterated the need for MRT to send out a strong message on the conclusion of the ITA expansion. 
16. Mexico informed that it recognises the efforts undertaken under the ITA. However, it reiterated that at this juncture, Mexico is not planning to join the ITA expansion due to the sectoral approach that the ITA is taking.

17. In supporting the ITA expansion, Malaysia updated the MAG meeting on its proposed Workshop on the Advancement of Trade in Information Technology Products, of which the Concept Note has been approved in principle for APEC funding. Comments from member economies have been incorporated into the agenda and the full draft project proposal.  The 2-day workshop scheduled for 13 and 14 June 2013 in Kuala Lumpur, Malaysia would address introduction to ITA, expansion of ITA, IT industry in Asia Pacific, latest technology and IT products, and customs’ implementation issues (current and future).
18. Member economies were invited to provide comments to the full draft project proposal, and propose potential speakers for the workshop. Malaysia also extended its invitation to members to attend the workshop in Kuala Lumpur.

Presentation by APEC Policy Support Unit on Policy Brief on expanding the ITA. (2013/SOM2/ MAG/004)

19. Mr.Carlos Kuriyama of the Policy Support Unit of APEC presented a draft Policy Brief on Expanding the ITA. PSU reiterated that the policy brief does not represent the views of the member economies.

20. Among highlights include :

· The importance of ITA expansion, considering that some products are becoming obsolete and the emergence of new IT products. Thus, APEC could take a leadership role in the expansion talks as APEC economies’ trade in those products accounts for nearly 80 percent of the world trade. APEC could be the catalyzer to reach an agreement on the ITA expansion at WTO. The ITA expansion would be a key deliverable for the WTO Ministerial Conference in Bali, December 2013.

· The value of trade of ITA Products within APEC quadrupled from the period 1996-2011 of which most products come from semi-conductors, parts and accessories for computers.
· Services trade in IT sector is increasing and medium of transactions is changing from goods to services, but services are not included in ITA.

· Increasing ITA membership would allow covered products to have duty-free access to a much larger market. Rapid technological changes, obsolesces of IT products and growing IT interdependence of global production chains are compelling reasons to expand ITA.

21. The paper is presented for information to MAG Members, however, it was noted that should MAG Members be interested in ITA, a more detailed study can be conducted by PSU APEC.

22. China reiterated that the paper presented by PSU should be considered as information only, to enable members to refer and propose that the documents be labeled “for information” instead of “for consideration”. MAG Convenor highlighted that the paper is for information only and comments on the presentation would be welcomed.

23. Indonesia highlighted APEC’s support is vital to ensure the success of WTO Ministerial Conference in Bali, which is looking at the early conclusion of several issues, thus the  need for APEC to take into account the anatomy of the WTO negotiations.  The Doha Development Agenda (DDA) is still the most important issue as majority of the members; particularly the developing countries would like to see the conclusion of the negotiations. MAG members were also updated on the efforts undertaken in Geneva in the attempt to select DDA and was informed that the Trade Facilitation Agreement would be the best candidate. Nevertheless, there is a need to see where ITA fits to ensure that it would form the outcomes of MC9.

24. China reiterated APEC should continue its support for the negotiations in DDA negotiations and highlighted that there is a need for a balance and pragmatic approach in the conclusion of the DDA and the conclusion should be seen as a whole package which includes conclusion of ITA.
25. MAG Convenor welcomed proposals for the deliberations of other topics under the Support for Multilateral Trading System from member economies, as currently the specific topic recorded in the agenda is only on ITA.
I.
SUPPORT FOR REGIONAL ECONOMIC INTEGRATION
i. 
Remanufactured Products

a.
Pathfinder on Facilitating Trade in Remanufactured Goods

26. The United States highlighted the economic and environmental benefits of the remanufacturing have been discussed in APEC since 2006, of which the remanufactured goods cut across different arrays of products from electronics to machinery. In 2012, recognizing the benefits, APEC Leaders agreed on the Pathfinder on Facilitating Trade in Remanufactured Goods in which participating economies agreed not to apply non-tariff measures applied to used goods on remanufactured goods. To date, 11 economies have joined the pathfinder. AMM 2011 had also instructed for economies to provide information electronically on tariff and non-tariff measures on remanufactured goods and this compilation have since been undertaken by MAG.

27. The implementation of the pathfinder initiative is further facilitated through capacity building of which several workshops had been organised such as site visits to remanufacturing facility in various economies. MAG was updated that an Academic Workshop on Remanufacturing is scheduled to take place after the MAG2 Meeting focusing on the development on remanufacturing and role of science in remanufacturing, exploring product design and also the impact on remanufacturing to environmental. All MAG members were invited to take part at the workshop scheduled for after the same day after the MAG meeting.

28. The United States highlighted several suggestions in relation to the implementation of the pathfinder:
· Further discussion at MAG3, on members to partake in pathfinder, possibility on focusing on the type of assistance required by member economies
· Remanufacturing Resource Guide 
· Future Remanufacturing Workshop.

b.
Remanufacturing Resource Handbook
29. Following the discussion in MAG1, the United States reiterated that the Remanufacturing Resource Guide is for the purpose of information sharing and hopes that this document would a living and working document with member economies contributing over time. 
30. As the next step, members are welcomed to submit comments, additions or edits by 15 June 2013 and that the Resource Guide could be endorsed at the next MAG3 meeting. Updates would be done on a regular basis, depending on members’ preference. The United States also sought for views and endorsement on the Remanufacturing Resource Guide at MAG 3 for it to be considered as a deliverable after presenting at CTI and to Ministers in October 2013. To date, there has yet been any comment from member economies since the last MAG1 Meeting.

31. Indonesia highlighted on whether further deliberation is required and also sought clarification on the availability of information for Chapter 5 (Environmental and Economic Benefits) of which information can be extended and be shared with member economies to understand the inter-play between remanufacturing and environment i.e. lifespan of a reman good which could be shorter than a new product, and how to deal with waste and also the linkage to the WTO level discussion of the same subject.
32. MAG Convenor noted Indonesia’s comments and concur with the concern of developing economies on reman, however, it was also highlighted that several initiatives and on-going discussion on the potential issues of reman have been undertaken under MAG, which developing economies could tke full advantage of. Simultaneously, a Workshop will be held after the Meeting for better understanding of reman. The United States reiterated that the document will be a fast feeding document and the information is to be linked with other information links that can be accessed by public.
33. The Philippines reiterated that the nature of the document should be treated for information purposes and not for consideration, as per the discussion at MAG1 in Jakarta. The Philippines further indicated that should the guidebook be a deliverable for MAG, this has to be discussed within the group and the need for additional time to consult capital. 
34. MAG Convenor reiterated that the consideration aspect of the Remanufacturing Resource Guide is for it to be a MAG deliverable and the actual document is for information and to be kept as a living document. Members are welcomed to submit comments to the United States on the Remanufacturing Resource Guide by 15 June 2013.

c.
Compilation of tariff and non-tariff measures
35. MAG Convenor encouraged member economies to submit the tariff and non-tariff measures on remanufactured goods, of which to date there are only 13 economies that have submitted.  MAG Convenor also highlighted on the need for guidance from MAG members on the way forward for the compilation exercise.
d.
APEC Academic Workshop on Remanufacturing

36. The United States updated the MAG on the APEC Academic Workshop on Remanufacturing which is scheduled to take place after the MAG meeting. The workshop will be focusing on academic research and development of remanufacturing. Members are invited to participate at the workshop. 

37. The United States highlighted that Malaysia has volunteered to participate in the case study on remanufacturing funded by the U.S. Malaysia thanked United States for the opportunity and updated MAG on its initial work to commence the study, of which initial discussions have taken place with the United States. The results of the study will be shared with MAG members in the future. In addition, MAG Members are welcomed to express their interest to participate in the self- funded study to MAG Convenor.
iii.
WebTR (Enhancing Regional Connectivity and Promoting Trade Facilitation)

38. MAG Convenor reminded members to provide Secretariat with the latest and updated hyperlink to the WebTR to enable all members to have access to the links. 
J.
APEC GROWTH STRATEGY
i. Environmental Goods and Services (Green Growth)
39. MAG Convenor updated the MAG that further direction was sought at the last CTI meeting in Jakarta on the way forward for the compilation. However, no clear indication was given, thus the matrix will be updated from time to time and will be used as a reference point at any time when a report is required on Green Growth initiative under APEC.

40. In line with EGS, Indonesia presented its draft proposal on a self-funded Workshop on Promoting Trade, Investment and Sustainability Issues on Pulp and Paper Industry in the APEC Region which is planned for June /July 2013. The workshop will be focusing on the technology dealing with mitigating environmental effect by human activity, in particular agriculture and forestry. Indonesia also highlighted the need to consider agriculture when looking at EGS issues. Among others, it also aims to:
· Increase awareness among economies of APEC on the existence, potential, and advantages of the pulp and paper sector within the Asia Pacific region as a sector manufacturing forest -based products and contributing to environmental protection and poverty reduction, and as a sector where further trade and investment can contribute to the economic development of the region;

· Share best practices within the Asia Pacific region from the pulp and paper industry in terms of sustainable production and resource management; and

· Discuss, in an objective manner, potential issues, which may have to be handled in relation to the production, export, and distribution of pulp and paper products, including trade, environment, and social issues.

41. The United States requested clarification on how the proposal is related to the Environmental work plan as pulp and paper is not included in the EGS list and the linkage to the market access component. China also suggested that the paper highlights the linkage between pulp and paper to EGS. A revised draft proposal is requested, taking into consideration comments from member economies.
42. The proposal will be discussed inter-sessionally with MAG members to provide comments by 30 April 2013. Should there be any additional comments; the revised proposal will be circulated to MAG members latest by 7 May 2013.
K.
OTHER INITIATIVES 
i. Project Proposals

43. Malaysia briefed MAG members on its proposal to organize an APEC Conference on Facilitating Trade in a Secure Trading Environment which has received in-principle approval from Budget Management Committee (BMC). Malaysia also thanked economies China; Hong Kong, China; Japan and the US that have volunteered as co-sponsors for the proposal.  The 2-day workshop is tentatively scheduled to be held in October 2013 in Malaysia. A full draft proposal has been drafted and will be circulated to members for comments including proposed speakers for the workshop.
L.
UPDATE FROM THE APEC SECRETARIAT 
44. The APEC Secretariat provided an update Concept Note approved for Session 1. Under MAG, 2 Concept Notes have received in principle approval. The deadline for Session 2 is 16 May 2013. The APEC Secretariat also updated on the latest development taking place within the Secretariat to date. 
M.
MEETING DOCUMENTS 

45. The meeting agreed to the Document Classification List (2013/SOM2/GOS/000).

N.
NEXT MEETING 

46. The meeting noted that MAG3 2013 would be held in Medan, Indonesia, with the final date to be advised in due course.

O.
CONVENOR’S CLOSING REMARKS

47. MAG Convenor thanked all members for their contribution to the MAG2 Meeting. The draft MAG Convenor Report will be drafted and circulated to members for comments before submitting to CTI2.
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