APEC MINING TASK FORCE (MTF) MEETING 2013
June 26-27, 2013, Medan, Indonesia
Summary Report

1. Session I- Opening Session
    Representatives from 13 of the 21 APEC member economies, including Australia, Chile, China, Indonesia, Japan, Korea, Malaysia, Peru, Philippines, Chinese Taipei, Thailand  U.S.A., Viet Nam, met in Medan, Indonesia on June 26 and June 27, 2013 for the Mining Task Force (MTF) Meeting of 2013. The meeting was chaired by Mr. MA Yongzheng from China as interim Chair for MTF. 
    Chair MA welcomed the delegates from APEC members to attend the MTF meeting.

    Representative from the Ministry of Energy and Mineral Resources of the Republic of Indonesia delivered welcome remarks (please refer to Attachment 1). The representative of Indonesia SOM Chair’s Office briefed on the APEC 2013 theme: “Resilient Asia Pacific, Engine of Global Growth.”  Indonesia’s goal for APEC this year is to make the region a model for the world in terms of sustained growth. The SOM Chair’ Office provided an overview of Indonesia’s APEC priorities: 1) Attaining Bogor Goals; 2) Sustainable Growth with equity; and, 3) Promoting connectivity.  The sub-themes for Priority 1: Attaining Bogor Goals, include: a) support for multilateral trading systems (including working leading up to hosting the December Ministerial); b) regional economic integration, including plans to strengthen development cooperation; and c) strengthening regional cooperation, including regulatory cooperation and structural reform.  The sub-themes for Priority 2: Sustainable Growth with equity, include: a) SME competitiveness; b) financial inclusion; c) health; and, d) food security.  The sub-themes for Priority 3: Promoting Connectivity, include: a) infrastructure development; b) institutional cooperation; and c) people to people connectivity. 
    APEC Secretariat mentioned that Program Director Alexey Sapetko seconded by Russia has taken over the portfolio of MTF and reminded economies that applications for the third round APEC funding session is due early September 2013 and funding decisions to be made late December 2013. Chair MA asked MTF members if there were any comments regarding the draft Agenda. There were no comments and the draft Agenda was adopted. 

    ABAC made a presentation on the current work of ABAC, and encouraged more interaction between MTF and ABAC in the future.
2. Session II- Information Sharing:
    The following presentations have been made:
(1) Reporting the result of Workshop on Sustainable Nickel Processing and Refinery by Education and Training Agency, The Ministry of Energy and Mineral Resources (Indonesia)

(2) Metallic Mineral Exploration Policy in Indonesia by Geological Agency of Indonesia, The Ministry of Energy and Mineral Resources (Indonesia)

(3) Mineral Policy Update in Indonesia by Directorate General of Mineral and Coal, The Ministry of Energy and Mineral Resources (Indonesia)

(4) Implementation of Down Stream Mineral Policy in Indonesia by PT. Aneka Tambang (Persero), Tbk, Indonesia.

Korea commented on the Indonesia domestic regulations relating to the export policy of minerals.

3. Session III- Strategic Priority Areas: 
(1) Strengthening Structural Reform: Improving the Regulatory Environment for Mining and Metallurgy:

(a) Chile introduced the related activities of International Maritime Organizations (IMO) that focuses on the issue of improving and ensuring clean maritime environment when undertaking mineral transport and other activities. 

(b) China briefed the plan to hold APEC Mining Ministerial Meeting in July 2014 when China will assume the role of 2014 APEC Chair. Themes proposed for this Ministerial Meeting include:

· An environment friendly mode of mineral resources exploitation;

· Technology innovation and applications in mining;

· Cooperation and opening-up of mining sector in Asia-Pacific Region;

· Social Responsibility and Mutual Development.

Australia, Indonesia, Malaysia, Chinese Taipei, Philippines, Chile commented and supported the proposal by China. Chile shared the experience of holding first APEC Mining Ministerial Meeting and reminded the importance of heavy preparatory work needed for its success. U.S.A. requested for more time to deliberate on this issue by July 15.

(2) Enhancing Market Transparency and Facilitating Trade and Investment:
Chile suggested re-establishing the effective networking of MTF members in order to rejuvenate the forum. The networking can be facilitated by email exchanged and through which useful information can be shared with all MTF members in a timely manner.

Australia shared its experience in piloting the Extractive Industries Transparency Initiative (EITI) as a test of its own transparency in governance regarding policy implementation and regulatory development of the mining industry. Chair MA invited Australia to circulate a paper to MTF members to provide an overview of EITI.
(3) Promoting the Development of Knowledge-Based Economies: Facilitating Technology flows and Harnessing Technologies for Mining and Metallurgy:

(a) Australia shared the best practice of this topic in Australia, and cited the success of joint project with China.
(b) Chinese Taipei commended the efforts by Australia on providing the useful handbook on the best practices, which has benefitted the industry sector in particular. Chinese Taipei suggested that Australia consider updating the handbook for the greater benefits of the industry.
(c) Indonesia thanked the introduction by Australia and enquired the further assistance from Australia for the transfer of related technology. Australia commented to bring this back for consideration.
(d) China enquired the possibility of setting up a R&D Website for promoting the flow of technology in mining industry, and briefed on the latest development in China on the geological surveys and regulatory reforms.
(e) Philippines shared the domestic policy reforms on protecting the environment from the mercury pollution as far as mining industry is concerned.

(4) Addressing the Social Dimension of Globalization: Sustainable Development in Mining and Metallurgy:
The following presentations have been made:

(a) Non-APEC 2012 “Sustainable Development in Mining” Workshops in Peru and Mexico (Australia)

- China enquired about the role of media in establishing Social License network among Government, Industry and Community, especially the impact that may be caused by negative media reports. Australia agreed to the important role that media could play to contribute to the functioning of Social License.  

(b) Update on Concept Note for Life of Mine project (Australia)

- Chile, Chinese Taipei and Viet Nam supported this Concept Note and agreed to be Co-Sponsors of this Concept Note.

(c) Report on the results of the APEC Seminar on Marine Mining Development (Chinese Taipei)
- Chile encouraged more information sharing on mining related international activities, e.g. those of international Maritime Organization.

(5) Increasing MTF Effectiveness
(a) MTF Mandate Extension/Upgrade to Working Group Status:
- U.S.A. requested more time to review related proposal regarding MTF mandate extension and will provide comments by July 15. The comments that U.S.A. doesn’t support the Task Force proposals made in Medan relating to mandate extension/upgrade were provided by U.S.A. on July 15th.
- Australia, Indonesia, Malaysia, Philippines, Chinese Taipei expressed support to upgrade MTF to Working Group status. Australia noted the importance for the MTF to demonstrate the capacity to influence the broader APEC agenda, coordinate to influence the broader multi-lateral mining agenda, develop a standing agenda for sustainable development and better engage the mining industry and the work of the MTF.
- MTF agreed to form a Friends of The Chair (FoTC) group to evaluate the work, pending the decision by SCE and SOM on this issue. Australia, Chile, and Chinese Taipei agreed to join the FoTC. U.S.A. said that it will take this proposal back and decide whether to join FoTC by July 15. On July 15, U.S.A. provided its feedback that U.S.A. doesn’t intend to participate in the Friends of the Chair (FoTC) group. Future proposal made by FoTC needs to be circulated to all MTF members for comments and consensus approval, including the possible proposal to be sent to SCE and SOM for consideration.
(b) MTF Chair and Vice Chair arrangements
- Chile proposed that, considering MTF mandate is extended until 2014, the new Chair for MTF after 2014 could be selected with a two-year term to comply with the current APEC guidelines. The Host Economy will serve as Vice-Chair of MTF. With the support of other MTF members, Chile is willing to assume the position of Chair for MTF in 2014 and 2015, pending MTF mandate beyond 2014, to move forward the MTF ongoing agenda.

- Australia, Malaysia and others supported the proposal by Chile.

- MTF participants thanked Interim Chair Mr. MA for his gracious agreeing to be Interim Chair of this meeting, pending the selection of new Chair.

(c) APEC Mining Ministerial Meeting:
- China proposed to hold the 5th APEC Mining Ministerial Meeting in mid-July 2014.

- Chinese Taipei proposed to have a preliminary Steering Committee meeting in Beijing in November 2012, a 2nd Steering Committee meeting in Taipei in March 2014, followed by MTF meeting in May 2014 during SOM 2, culminating in the holding of Mining Ministerial Meeting in Beijing in July 2014. U.S.A. sought clarification on the Steering Committee. Chinese Taipei likened the Steering Committee to FoTC and all members are encouraged to join. Australia confirmed its participation on the Steering Committee on July 15, 2013.
- Malaysia suggested holding the MRM5 in mid-August 2014. 
- U.S.A. respects the desire of Indonesia and Malaysia not to hold next year’s Ministerial meeting in July due to Ramadan, and also suggests that the Ministerial meeting not take place in August, since this is a month when it typically proves difficult to secure high-level participation due to vacation schedules. Instead, U.S.A. suggests conducting the Ministerial before July and August, for example during SOM-2, with the Mining Task Force meeting held before during SOM-1.
(d) Review of MTF 2013 Annual Work Plan and Mid-term Plan:
- Chile suggested focusing on two themes, i.e. Trade & Investment Liberalization and Facilitation (TILF) and Capacity Building.
- Australia supported the proposal by Chile.

4. Action Item
MFT members agreed to review all the decisions items of this meeting and provide feedback by July 15 2013.

5. Session IV- Closing Session:
Representative from the Ministry of Energy and Mineral Resources of the Republic of Indonesia delivered closing remarks (please refer to Attachment 2). 
Interim Chair MA thanked all the participants for attending this MTF meeting, and thanked the host for the generous and warm hospitalities. 

Interim Chair MA encouraged more active participation and industry participation and influence on the APEC agenda going forward. 

Attachment 1:

WELCOMING SPEECH 

General Director of Mineral and Coal 

In the 7th APEC MINING TASK FORCE

AT JW MARRIOT HOTEL, MEDAN, 26th JUNE 2013 

The Respected Chairman APEC MTF Ad Intern 

The Respected APEC MTF Program Director 

The Respected Economy Members of APEC MTF 

Ladies and Gentlemen 

Assalamualaikum Warahmatullahi Wabarakatuh  

Good morning and praise be to the Almighty God, Allah SWT, we have been endowed with the opportunity to meet in the Seventh Meeting of APEC Mining Task Force. Then we would like to address our gratitude and welcome to the all members of MTF who have been in attendance in Medan, North Sumatera Province. May you all feel the great convenience while staying in Medan and there would be a great impression you may bring home afterwards. 

Ladies and Gentlemen 
During the previous year of 2012, although, in general, the welfare of the world’s society keeps increasing, but we still witness the impact of global economic crisis towards Indonesia, most importantly to what has been called as the Diplomacy of Economy. During 2012, we have attempted our best to minimize the negative impact of the concerned development to the economy of Indonesia. However, it is not merely the efforts of improving the power of the Indonesia’s economy and the region of Asia Pacific in general, during 2012 Indonesia has always been prioritizing the concern towards the importance of developing economies. It is an approach which is called “Sustainable Growth with Equity”   
In facing the challenges in the regional and global levels, Indonesia keeps striving for its national priority that contributes towards; the economy growth for the welfare of society; national consolidation of democracy; and the achievement of justice for the whole people of Indonesia

Ladies and Gentlemen 
Year 2013, through the chairmanship of Indonesia in APEC, we expect to be able to give the actual contribution to the future format of economic arrangement 
Stepping on the many achievements of APEC today, the President has decided that the theme of APEC 2013 is “Resilient Asia Pacific, Engine of Global Growth”
Through this theme, Indonesia will always boost the Asia Pacific region be stronger, tougher and powerful, as the locomotive of the world’s economic growth  
In the chairmanship of Indonesia in APEC 2013, Indonesia has three main priorities namely: 
Attaining the Bogor Goals, with the focus of the accomplishment of Bogor Goals- expanding trade and investment, structural reformation
Achieving Sustainable Growth with Equity with the focus of competitiveness of Global UKM (small and middle industry), financial inclusion, strength of staples, and health; and
Promoting Connectivity with the focus of physical connectivity, including development and infrastructure investment and marine connectivity (Blue Economy), institutional connectivity, and connectivity of people to people 

Ladies and Gentlemen 
Mining Industry in Indonesia is still able to optimally contribute towards the national economy in general. We all certainly have similar vision that mining products must be deeply processed in order to increase the added value that will finally increase the social welfare. 
Besides, the increase of Indonesia’s economic growth over 6% and decision of the international institution that Indonesia is the fifteenth biggest economy in the world. This condition has made Indonesia been the spotlight of conducive investment, most importantly in the mining investment. We expect that this will come to reality so that the mining industry in Indonesia will develop and be more able to contribute to the Indonesia’s economy 

Ladies and Gentlemen 
On the 6th Mining Task Force Meeting convened in Moscow, Russia in 2012, Indonesia expresses its appreciation to the research conducted by Nickel Institute which states that the new evidence showing that classification of nickel containing substances by the European Commission as dangerous in accordance with OECD without testing is methodologically impaired. The result of this research has also been published on journals and scientific paper. The publication shows the precise application of the said method. These issues have been influencing Indonesia’s nickel which some are exported to European country.

Ladies and Gentlemen
As in the 4th meeting of Ministers Responsible for Mining in St. Petersburg- RUSIA last year, Indonesia has delivered the importance of the regulation of mineral sector should not only refer to the commitment of WTO but also prioritize “national priority “That position is based on the regulation of the Ministry No. 7/2012, concerning with the increase of added value, stating that there is the limitation of mineral export to face the increase of mineral added value through the process and clearance in the home economy that will be started in 2014.
This thought had ever been the polemic in the arrangement of Joint Statement of several economies that attempted to remind Indonesia with the commitment in APEC Ministers Related to Trade 2013 and G20 Los Cabos Leaders’ Declaration 2013 about the promise to ‘roll back” towards any kinds of new protectionism including export restriction. However, after having through the long negotiation and no commitment dealt, finally, RUSIA was as the host suggested that the economy members of APEC to clear the paragraph pertaining to such a concern from the joint statement. This suggestion was then supported by Indonesia, United State of America, Japan, Korea, Canada and Australia.

Ladies and Gentlemen
Last but not least, we all have similar vision that the Mining industry is the vital industry which is dynamic in the technology aspect and finance, thus this meeting is the right forum to strengthen the corporations and communications among MTF members to achieve the mutual benefits. Therefore, I would like to congratulate you on having discussion, and the 7th APEC Mining Task Force, officially opened. 

Thank You         

Wassalamu’alaikum Warrahmatullahi Wabarakatuh 

Dr. Thamrin Sihite 

Attachment 2:

CLOSING SPEECH

Director General of Mineral and Coal

7th APEC MINING TASK FORCE

AT JW MARRIOT HOTEL, MEDAN, 26th JUNE 2013

The respected Chairman Ad Intern of APEC MTF

The respected APEC MTF Program Director

The respected Economy Members of APEC MTF 

Ladies and Gentlemen 

Assalamualaikum Warrahmatullahi Wabarakatuh

Good Afternoon and May we all enjoy prosperity. First of all, let us praise and express our gratitude to the Almighty God, Allah SWT, over his blessing, we have accomplished the Seventh Meeting of APEC Mining Task Force (MTF). Then, we would like to express our gratitude to Mr. Ma Yong Zhen who has been The Chairman Ad Intern of the Seventh APEC MTF and Mr. Steve Chen as the Program Director for the hard work and good leadership till this meeting has run smoothly and successfully. We also would like to thank the members of MTF who have spared their time and opportunity to be able to attend the Seventh APEC MTF in Medan city, North Sumatera Province. We hope that the Seventh APEC MTF has produced an advanced corporation for the improvement of Economy in the Scope of Asia Pacific. We also not forget to bid farewell to the MTF members who would return home, May your visit in Medan, giving Impressions and be one of the unforgettable memories that you could bring to each of your home economy. 

Thank You 
Wassalamualaikum Warrahmatullahi Wabarakatuh 

Dr. Thamrin Sihite
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