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APEC Secretariat Report on Key Developments - January 2013  

(a)  APEC 2013 Priorities

In 2013, APEC’s theme is “Resilient Asia-Pacific, Engine of Global Growth.” The priority areas include: 

1) Attaining the Bogor Goals; 

2) Sustainable growth with equity; and
3) Promoting connectivity.
(b)  Key Outcomes of Ministerial, Senior Officials and Committee Meetings
The APEC Economic Leaders Meeting, APEC Ministerial Meeting, the APEC CEO Summit, and the Concluding Senior Officials’ Meeting were held in Vladivostok, Russia from 2 to 8 September 2012. 
The APEC Economic Leaders’ Meeting issued the Vladivostok declaration - Integrate to Grow, Innovate to Prosper which included five annexes:
· Annex A - Towards Innovative Growth
· Annex B - Strengthening APEC Energy Security
· Annex C - APEC List of Environmental Goods
· Annex D - Promoting Cross-Border Education Cooperation
· Annex E - Fighting Corruption and Ensuring Transparency
The 2012 APEC Ministerial Meeting was held in Vladivostok Russia on 5-6 September 2012.  Through a focus on the 2012 APEC priorities the meeting worked to step closer to achieving the Bogor Goals, regional integration and delivering balance, inclusive, sustainable, innovative and secure growth.  A joint statement from the meeting summarises work undertaken during the year and includes five annexes.
The APEC CEO Summit was convened on 7-8 September 2012 in Vladivostok, Russia under the theme of “Addressing Challenges, Expanding Possibilities”. The Summit brought together Leaders of APEC economies and regional and global business community leaders  for a discussion on a wide range of issues including regional economic integration; supply chain connectivity; food, energy and water security; education; technology; human resource development; and the role of women in the economies. Full information of the Summit can be found on its official website at: http://apec2012ceosummit.ru/en/about/
The Concluding Senior Officials Meeting held on 2-3 September focussed on the 2012 APEC priorities:
· Trade and investment liberalization, regional economic integration: including the development of a list of environmental goods and next generation trade and investment issues including small and medium enterprise participation in global supply chains and promoting market driven innovation.

· Establishing reliable supply chains: officials reviewed the continuing work being undertaken within AEPC to address chokepoints and work to develop more technologically advanced supply chains.


· Intensive cooperation to foster innovative growth: officials endorsed the creation of the Policy Partnership on Science, Technology and Innovation in order to bring business more fully into APEC’s work on innovation.  Other work included consideration of better use of nanotechnology for energy efficiency, better mobility of students, researches and providers in the region and considering progress on the Growth Strategy from Yokohama and the market-driven innovation policy from Honolulu.

· Strengthening food security: officials reviewed the work throughout the year noting the establishment of the Policy Partnership on Food Security to better coordinate efforts between government and business.

The APEC Committee on Trade and Investment (CTI) aligned its work program in 2012 to three of the four APEC 2012 Priorities, namely:  (i) trade and investment liberalization, regional economic integration; (ii) establishing reliable supply chains; and (iii) intensive cooperation to foster innovative growth as well as the APEC 2011 priority of “expanding regulatory cooperation and advancing regulatory coherence”. An overview of the CTI’s work and achievements in 2012 can be found in the 2012 CTI Annual Report to Ministers. Some of the key achievements include: 

· Agreement on the indicators to be included in the “dashboard” that would complement the Bogor Goals Progress Reports with easy-to-understand figures to summarise advances in areas critical to promoting greater regional economic integration.  These reports and the dashboard for the 21 APEC economies are available on the APEC website. 

· Development of an APEC list of Environmental Goods that directly and positively contribute to APEC’s green growth and sustainable development objectives on which applied tariff rates will be reduced by the end of 2015 to five per cent. The list was adopted by APEC Leaders and attached as Annex C to their declaration in 2012.   

· Endorsement of a model FTA chapter on transparency. The model chapter will be included in the set of APEC Model Measures for RTAs/FTAs developed between 2005-2008 as a reference for member economies seeking to negotiate RTAs/FTAs and to assist in promoting consistency in RTA/FTAs across the region. 

· Agreement that discussions on “Local Content Requirements” and “Promoting and Facilitating Trade of Renewable and Clean Energy Products Through Dialogue” could be further conducted under the CTI's overall work program on trade and investment, while the discussion on “Creation and Dissemination of Creative Content in the Digital Environment” could be undertaken by the Intellectual Property Rights Experts Group (IPEG). 

· The identification of “self-regulation in advertising” as the emerging regulatory issue to be worked on in 2012 under the APEC Regulatory Cooperation Advancement Mechanism on Trade Related Standards and Technical Regulations (ARCAM).  The 2nd ARCAM Dialogue on the topic of “Advertising Standards – Principles and Practice” was held in Hanoi on 7-8 November 2012.  The Dialogue brought together APEC economies to share information, policies and best practice principles regarding advertising standards. The CTI will be expected to review the outcomes and recommendations from the Dialogue in 2013. 

· Commencement of the APEC Supply-Chain Connectivity Framework Self-Assessment Survey to facilitate the interim assessment to be undertaken in 2013 on APEC economies’ progress towards the ten per cent targeted improvement in supply-chain performance by 2015, in terms of reducing the time, cost and uncertainty of moving goods and services throughout the region. 

The Committee also continued with implementation of the Action Plan Framework for REI Capacity Building Needs Initiative through workshops/training courses conducted in the areas of rules of origin (ROO), FTA implementation; and on environment and sanitary and phytosanitary measures (SPS); the next generation trade and issues that were addressed by Leaders in 2011; and the action plans endorsed in 2010 to address the eight chokepoints under the Supply-Chain Connectivity (SC) Framework. 

The CTI will next meet in Jakarta, Indonesia from 3-4 February 2013 to discuss and agree on the Committee’s priorities and work program for 2013. A Workshop on Green Public Procurement in the Asia–Pacific Region: Challenges and Opportunities for Green Growth and Trade will be held on 31 January to 1 February. 

The Economic Committee (EC) met on 30-31 May in Kazan. The EC discussed the APEC New Strategy on Structural Reform (ANSSR) and agreed to conduct a mid-term assessment on ANSSR implementation in 2013. The EC also discussed the progress in Ease of Doing Business (EODB) Action Plan and the updates on Good Regulatory Practices (GRP). The EC considered the work plans of the Competition Policy and Law Group (CPLG) and its five FotCs including: competition policy, regulatory reform, corporate law and governance, public sector governance and ease of doing business.  

The 2012 APEC Economic Policy Report (AEPR) on EODB was published in October 2012. The 2012 AEPR stated that APEC’s 21 member economies improved the ease of doing business in the Asia-Pacific region by 8.2 per cent between 2009 and 2011, exceeding their five per cent target for the period.

The EC2 held a policy discussion on issues surrounding International Financial Reporting Standards (IFRS). 

The next EC meeting will be held on 1–2 February in Jakarta, Indonesia. It will be preceded by the APEC Macro ANSSR Workshop (organised by the United States) on 30‑31 January 2013.

The SOM Steering Committee on ECOTECH (SCE) met in Kazan, Russia on 31 May 2012 on the margins of the SOM2 meetings. During this meeting the SCE endorsed a new Framework to Discuss Cross-Cutting Issues to encourage fora to work together on issues that cut across the expertise of the various working groups and suggest ways in which this cooperation can take place. The SCE also endorsed the creation of a Steering Council for Travel Facilitation Initiative. SCE agreed to transform the Industrial Science and Technology Working Group into a Policy Partnership on Innovation to include the active participation of business and academia in order to build innovation policies on a market driven basis. The SCE also endorsed revised Terms of Reference for the Ocean and Fisheries Working Group (OFWG), agreed to extend the Mining Task Force mandate for an additional three years (2012-2014), and endorsed the 2012 Annual Work Plans of the Experts Group on Illegal Logging and Associated Trade, OFWG and the Emergency Preparedness Working Group. 

The next SCE meeting will be held in the margins of SOM1 in Jakarta on 5 February 2013.  The annual SCE-COW (Committee of the Whole) Meeting, which includes the Chairs and Lead Shepherds of SCE sub-fora will meet on 4 February.

The Budget and Management Committee (BMC) held its second meeting in Kazan, Russia, on 30 May 2012. The meeting endorsed and recommended the 2013 Administrative Account budget and Members’ contributions for SOM’s approval.  BMC also noted the latest staffing developments in the Secretariat and received an update on APEC TATF Progress and Work Plans. 

In 2012, the Secretariat received a contribution of JPY 87,480,000 (equivalent to US$1,045,786) from Japan and US$392,000 from the United States of America (US) (pursuant to an award in 2009) to the APEC Support Fund Sub‑Fund for Energy Efficiency and Low-Carbon Measures; US$1,000,000 from Russia to the Human Security Sub‑Fund and another US$1,000,000 from Russia to the Science and Technology Development Sub‑Fund.  The Secretariat also received contributions of US$1,022,222 from Japan and US$82,228 from the US (pursuant to an award in 2009) to the Trade and Investment Liberalisation and Facilitation Fund.

The APEC Business Advisory Council (ABAC) held the 4th meeting in Vladivostok on 2 -8 September 2012, the Council highlighted some key achievements of its working groups over the course of the year, including:

 

· The creation of the Policy Partnership on Food Security (PPFS) and the Policy Partnership on Innovation (PPSTI)

· Agreement to amend the APEC Non-Binding Investment Principles

· Funding for a region-wide Skills Mapping Study  (ABAC-APEC Joint Project)

· Detailed deliberation on ABAC papers on Investing for Growth and Regulatory Coherence

· First-ever joint meeting of the Group on Services and the Market Access Group to consider “Embedded and Embodied Services”, arising directly from ABAC’s “Understanding Services” Report, endorsed by Leaders in Honolulu last November.

The Council also endorsed several key decisions and documents:

 

· A Letter to the Russian SOM Chair and the Indonesian Senior Official (incoming SOM Chair) recommending a joint ABAC-APEC project on Global Data Standard Project in support of the APEC Supply Chain Connectivity Action Plan

· An ABAC Joint Statement on TPP urging its completion in 2013

· Agreement to highlight the PPFS in all possible dialogues with Leaders

Indonesia took over Russia as Chair of ABAC in 2013 and outlined the ABAC 2013 theme Partnership, Resilience and Bridges to Growth.

The next ABAC meeting will be held on 1-4 April 2013 in Singapore

More information on ABAC can be found at:

http://www.apec.org/Groups/Other-Groups/APEC-Business-Advisory-Council.aspx 
(c)  Developments within the Secretariat and Policy Support Unit (PSU)

Key Staff Movements and Appointments

There have been a number of staff movements in the Secretariat since May 2012. The new Executive Director, Dr Alan Bollard commenced in January 2013.  At the Corporate Unit, Mr Mejar Singh Gill (Singapore) succeeded Mr Richard Grosse (Singapore) as Director (Administration) in October 2012. Ms Rebecca Firasvara took over as Accountant in November 2012, the post having been vacated by Ms Jasmine Lee in September.  Among the Program Directors, Mr Michael Vonk (Canada) and Mr Alan Deniega (Philippines) both left the Secretariat.  Mr Roman Babushkin the Russian Host Economy Representative returned to Moscow in August 2012.  At the Policy Support Unit, Ms Aveline Low succeeded Ms Belinda Chng as Policy Advisor; a new researcher Mr Collin Jay Gerst was recruited, and Dr Philip Chang, a Senior Analyst, left in November 2012 and the post is expected to be filled early in 2013.
Projects 
Three project approval sessions were conducted in 2012.  The selection of projects was undertaken in line with the ranking and prioritization system for APEC projects which was introduced in 2010. A breakdown of the numbers of Concept Notes received and projects approved is as follows:

A total of 215 (standard) Concept Notes were submitted for funding in 2012. A breakdown is as follows:

· Session 1 - 32 Concept Notes;

· Session 2 - 79 Concept Notes; and

· Session 3 - 104 Concept Notes.

Out of the 215 Concept Notes submitted for APEC funding (based on available funding for 2012), a total of 103 (standard) projects were approved by BMC. A breakdown by session is as follows:

· Session 1 – 23 approved;

· Session 2 – 28 approved; and

· Session 3 – 52 approved.

The total value of standard projects funded in 2012 is US$11.5 million.
Multi-year Project (MYP) pilot

The pilot phase of the Multi-year projects (MYP) is nearing completion with the final MYP pilot project session scheduled for Session 1 2013. A total of nine projects have been approved to date under the pilot phase. The first batch of four projects was approved in Session 3, 2011; two projects were approved in Session 2, 2012 and three in Session 3, 2012. 

An independent mid-term review of the pilot phase will be undertaken in July/August 2013. The future directions of MYPs will be determined by BMC following the outcomes of the review.

APEC Project Guidebook

The 8th Edition of the APEC Project Guidebook incorporating policy and operational changes approved by BMC in 2010 and 2011, were approved by BMC in April 2012. Main changes to the guidebook included policy changes relating to APEC project related procurement issues.

Long – term evaluations of APEC projects

Following formal approval by BMC members to undertake long term evaluations of APEC projects, the Secretariat sought BMC approval to establish a Small Working Group on Evaluations under the purview of BMC in May 2012 to progress this work. Two independent consultants with skills and expertise in project monitoring and evaluation were selected to undertake this exercise on behalf of the Secretariat. The first output of the consultancy which is a draft paper on the proposed evaluation methodology will be discussed at BMC 1, 2013.

Policy Support Unit 
APEC Ministers approved the extension of the PSU mandate for an additional seven years from 2014 to 2020 at their September 2012 meeting. 

PSU is currently undertaking several projects to support the work of various APEC fora. Ongoing projects include:

· Supply-Chain Connectivity Framework Action Plan (SCFAP) - Interim Assessment for 2013: Supporting CTI in evaluating APEC’s supply-chain performance in terms of time, cost and uncertainty.

· Global Supply Chain Operation in the APEC Region - Case Study of the Electrical and Electronics (E&E) Industry: Assisting CTI in identifying areas for improving supply chain operation in the E&E industry.

· SME’s Participation in Global Production Chains: Supporting CTI in reviewing previous studies on SME’s participation in global production chains to identify areas where APEC can add value.

· Ease of Doing Business - Interim Assessment 2009-2012: Working with EC in assessing whether APEC is on track to achieve the 25 per cent improvement target in specific priority areas. 

· APEC Economic Trends Analysis report(s): Two reports were presented to EC in 2012. The next report would be published in March 2013. 

· PSU Policy Brief series: Three briefs covering relevant policy issues for APEC members were published in 2012. Briefs will be published on a needs basis.

· StatsAPEC: Updated twice a year, APEC’s statistics portal was last updated in December 2012. The next update is expected in May 2013.

PSU has continued to collaborate with the World Trade Organization (WTO) and the Organization for Economic Co-operation and Development (OECD) to produce a report for AMM in September 2012 on key trends and developments relating to trade and investment measures in the APEC region. A new report is expected to be delivered for the next MRT meeting in April 2013. In the course of its work, PSU has also built up linkages with other international organizations.

All of the PSU’s projects and PSU work program (which is updated monthly) are available on its website (www.apec.org/About-Us/Policy-Support-Unit/PSU-Research-Focus.aspx).
Communications and Public Affairs 
The Communications and Public Affairs Unit (CPAU) continues to carry out its operational plan by implementing Phase 3 (Sustain) of the SOM FotC on Communications’ Branding Strategy. 

APEC Secretariat Executive Director Ambassador Muhamed Noor conducted outreach in several economies, including Russia, Malaysia, Thailand and Singapore and delivered 16 speeches to key stakeholders since May 2012, including at the Pacific Economic Cooperation Council (PECC) Conference 2012; the 2012 Temasek Foundation Centre for Trade and Negotiations (TFCTN) Executive Programme; and the 2012 UN Special Programme for the Economies of Central Asia (SPECA) Economic Forum. 

Since May 2012, CPAU has published over 60 news releases and media advisories, garnering coverage in media outlets in all 21 APEC member economies, as well as in global, regional and industry-specific publications. CPAU provided extensive photographic and video documentation of the meetings as well as updates via Facebook and Twitter.

To draw attention to APEC’s 2012 initiatives, 4 op-eds were produced on topics ranging from emergency preparedness to progress towards the Bogor Goals.  This includes op-eds published in the Bangkok Post (Thailand) as part of a new monthly content-sharing arrangement launched in the second half of 2012. Op-eds also appeared in dailies such as the New Straits Times (Malaysia) and Business Times (Singapore).

To further promote APEC’s key messages, CPAU facilitated interviews, backgrounders and content development with a wide range of news wire services, dailies, magazines, industry publications, radio stations and television news channels. Examples include Dow Jones, The Australian, GQ (China), Oil and Gas Year, Capital Radio (Singapore) and CNBC.

During Leaders’ Week, Ambassador Noor was interviewed by AFP, Expert (a Russian business weekly), Channel News Asia and CCTV. A separate studio interview was also conducted with PSU Director Denis Hew by Channel News Asia. CPAU coordinated directly with media outlets ranging from Bloomberg and The Wall Street Journal to The New Zealand Herald and Yomiuri Shimbun. 

The APEC Bulletin was published in October and December which included contributions from Chairs of the APEC Committee on Trade and Investment and the APEC Emergency Preparedness Working Group. The APEC Bulletin also highlighted outcomes of the APEC Russia 2012 year, transparency in trade, innovative growth and food security and included a farewell message from Ambassador Noor. 

Since May 2012, the APEC Secretariat has received delegations from Arcadia University (United States); Sonoma State University (United States); Colegio de Estudios Superiores de Administration (Columbia); and researchers from the Jeju Peace Institute (Korea). 

CPAU soft-launched a 4-minute video, “APEC, Imagine the Possibilities” during Leaders’ Week in Vladivostok. The video is intended for use as an outreach tool by member economies and the APEC Secretariat. A 30-second version for television has also been produced and is available for distribution. 

CPAU added a section on how to animate the APEC logo in video format to the APEC Logo Guidelines in end-2012. A low resolution version of the animated APEC logo video template is available on the APEC Secretariat’s ACS site. A high resolution version can be found at the Online Media Center. 

CPAU released the cloud-based APEC Satellite Web Blog tool for APEC fora which includes an easy-to-use content management system. With support from CPAU, the APEC Business Mobility Group launched the new ABTC website using this tool after it was approved by BMG in June 2012. 

People continue to access the APEC website (http://www.apec.org) and its mobile version (http://m.apec.org). The APEC website saw 1,246,132 page views and 365,836 unique visitors from 1 May 2012 to 31 Dec 2012. The mobile site served 30,759 page views and 13,042 unique visitors in the same period in 2012.  In comparison, for the same period in 2011, the APEC website had 1,320,073 page views and 349,405 unique visitors, while the mobile site had 2,722 page views and 606 unique visitors. This translates to an 8 percent increase in unique visitors to the APEC website and mobile site in 2012 over the previous year. There have also been 155 total user installs of the APEC Glossary App for Android phones since the app was released in November 2011.


The Publications Database saw, on average, 4,839 visitors per month and 12,343 page views per month between May to December 2012. Though visitor traffic remained similar to the same period in 2011, each user viewed more pages on the database resulting in an increase in page views over the same period. 

From the time it was launched in March 2011 until 31 December 2012, APEC’s official Facebook page has grown to over 3,913 “likes” and its Twitter feed (@followAPEC) has attracted around 1,345 followers. 

CPAU amended the APEC website guidelines, which now includes guidance for satellite website hosting and the APEC Satellite Web Blog tool for APEC fora. CPAU developed APEC social media guidelines for fora. 

APEC Technical Assistance and Training Facility

The APEC Technical Assistance and Training Facility (APEC TATF) works closely with the APEC Secretariat to implement a range of activities designed to strengthen the APEC Secretariat as a customer-driven institution.  Since early March 2012, APEC TATF’s accomplishments include: 

 

· Completed upgrade of the APEC Secretariat’s Project Database (PDB). APEC Secretariat now in midst of populating documents to the upgraded PDB.

· Reviewed recommendations to migrate some IT systems to cloud computing. Working with the APEC IT Unit to facilitate the procurement of Microsoft 365 cloud for the APEC Secretariat’s email system which will increase reliability of emails particularly when staff is on travel.

· Conducted an initial needs assessment of a possible business intelligence system to connect the APEC Secretariat’s IT, project management and finance infrastructure.

· Implemented a 2-day training workshop in coordination with the APEC PMU in Papua New Guinea on Improving Project Quality, which provided an opportunity to a wide PNG constituency to better understand the APEC project proposal system.

· Worked with the APEC PMU and the BMC small working group to examine APEC’s monitoring and evaluation framework. Supported development of a scope of work and identification of expert consultants.

· Continued to work with SCE sub-fora in their efforts to develop medium-term strategic plans to ensure that their goals and future work are in line with APEC’s overall objectives. 

