SUMMARY REPORT
36th Meeting of the APEC SMEWG

Makati City, the Philippines

13-14 March 2013

Introduction

The 36th Small and Medium Enterprises Working Group (SMEWG) Meeting was held in Makati City, the Philippines, on 13-14 March 2013.

The meeting was attended by representatives from Australia; Canada; the People’s Republic of China; Hong Kong, China; Indonesia; Republic of Korea; Malaysia; Papua New Guinea; Peru; the Philippines; Russia; Singapore; Chinese Taipei; Thailand; the United States; and Viet Nam. Observer economies included Costa Rica and Macau, China. The Inter Pacific Bar Association was present as a guest.
The meeting was chaired by Dr. Wimonkan Kosumas Deputy Director, Office of Small and Medium Enterprise Promotion, Thailand.

Welcome and Opening Remarks

The Chair and Ms. Rhodora M. Leaño, Director of the Bureau of Micro, Small and Medium Enterprise Development, Department of Trade and Industry, the Philippines welcomed the delegates to Makati City, the Philippines for the 36th SMEWG Meeting. The Chair thanked member economies for their work on small and medium enterprise promotion and paid special thanks to previous Chair Dr. Robert Lai, Chinese Taipei, for his contributions in creating the SMEWG Strategic Plan 2013-2016. The Chair also welcomed Costa Rica and Macau, China as observer economies. The Chair then outlined objectives for the meeting.
Administrative and Logistic Arrangements

The Philippines outlined administrative and logistical arrangements for the meeting.
Adoption of Agenda
Peru requested an addition to Agenda point 15, adding an ongoing project called II APEC Start-up Conference: Business to Global Market. Indonesia also suggested a change in title for their Best Practices Presentation. All member economies endorsed the agenda.

Invitation for the Summary Report Drafting Committee

The Chair invited SMEWG members to join the Summary Report Drafting Committee. Economies that volunteered to assist the Thailand delegation in drafting the report included: Australia; the People’s Republic of China; Hong Kong, China; Indonesia; Malaysia; Singapore; and Chinese Taipei.
Discussion on Recommended Actions in Leaders’ Declaration, APEC SME Ministerial Meeting, APEC Ministerial Meeting, APEC Women and the Economy Forum, APEC Ministers Responsible for Trade and APEC Business Advisory Council
The Chair introduced the Checklist on Recommended Actions from the declarations.  The Chair identified promoting Venture Capital and enhancement of Global Supply Chains as being two key areas that require attention; women’s participation was also stressed as being of paramount importance.
Indonesia noted another key issue that needs to be addressed is enhancing SMEs’ global competitiveness. The Chair concurred and asked Mr. Tuan, APEC Secretariat Program Director, to discuss Global Supply Chain Connectivity.
Mr. Tuan explained that the initiative was started by CTI, after the conclusion of TFAP 2 with the aim of improving supply chain performance, but the effort required cooperation with different working groups outside of CTI. CTI have identified 8 chokepoints to Global Supply Chain Connectivity, mostly to do with lack of information and transparency, and the SMEWG has been encouraged by leaders to cooperate with CTI. The two groups should decide how the work should be divided. The Global Supply Chain breakout session is intended to build momentum in this direction and be the source of possible multi-year activities to promote Global Supply Chain Connectivity.

SMEWG Work Plan in 2013  

The Chair presented the SMEWG 2013 Work Plan, including ongoing and completed projects, and invited member economies to discuss the plan.

APEC Activities Requiring SMEWG Participation

The Chair discussed two activities requiring member participation:
The Survey for Lead Shepherds/Chairs of ECOTECH Sub-Fora and Economy Senior Officials will obtain feedback from SCE sub-fora and economies about how APEC’s work on ECOTECH could be improved and undertaken more efficiently. Economies were asked to complete the survey and return to the APEC Secretariat by 21 March 2013.

The APEC Pilot Evaluation Exercise is intended to increase alignment of working group activities with SCE priorities. The Chair recommended three projects to be evaluated: 1) Korea’s Green Initiative workshops, 2) the United States’ multi-year business ethics project, and 3) Singapore’s study on SME internationalization best practices.
The Chair discussed ongoing projects under the 2nd SMEWG Strategic Plan (2013-2016)

Emerging Issues

Women’s Entrepreneurship

Indonesia discussed the issue of women’s entrepreneurship as an emerging issue, noting how addressing women’s role in contributing to SMEs can enhance overall economic growth and vitality. It will host a seminar on this issue in Bali, Indonesia in September 2013. Issues raised included the constraints facing SMEs and particularly women’s SMEs in rural areas. The problem of formalization was raised – whether it was important to formalize informal enterprises, and whether policy measures could be taken to encourage female participation in formal enterprises and how to enhance women entrepreneurship.
Global Supply Chains and Venture Capital

The Chair briefly discussed two issues that have surfaced repeatedly in the different declarations, Global Supply Chains and Venture Capital. The Chair stated that breakout groups  would meet in the afternoon to define activities that would address these issues. The Chair noted an ASEAN White Paper on Global Production Chains and recommended that the breakout group clarify the roles of SMEWG and CTI on this issue.
Report on Recent Developments by APEC Secretariat
Mr. Tuan reported on relevant developments in APEC, including outcomes of key committee and ministerial meetings and updates within the APEC Secretariat. Mr. Tuan provided updates with regards to ongoing and future projects and concept notes. He outlined the overall APEC theme for 2013 – Resilient Asia Pacific, Engine of Global Growth, served by three priorities: Attaining the Bogor Goals, Sustainable Growth with Equity, and Promoting Connectivity.

Mr. Tuan reviewed recent progress at the leadership level, SOM, SFOM, SCE, CTI, EC, and ABAC and explored areas in which the SMEWG can contribute and achieve synergies.

Mr. Tuan also reviewed the projects funded in 2012, examining the number of projects approved (103 approved of 215 applicants). He noted the amounts of funding available for the next sessions and shared advice on drafting concept notes, including deadlines and the ranking process.

APEC SME Monitoring Index


The Chair introduced a proposal for an APEC SME Monitoring Index and invited comments from member economies. The monitoring index would be used to measure the health of SMEs in each member economy every two to three years and may include indicators relating to entrepreneurship, policy, demographics and economic contribution, among others. 
Australia commented that the amount of government aid devoted to SMEs may not be an appropriate yardstick for the national health of SMEs. Singapore agreed, adding that the number of days or costs involved in the registration of a business were perhaps more universal measurements that could be used to measure the ease of doing business. Singapore recommended a two tier set of indicators, one mandatory and one good-to-have. Indonesia was concerned with the issue of formal and informal sectors, as was Peru, expressing the concern that such an index would only measure the performance of a small sector of the economy.
Sharing Best Practices in Each Priority Area

The Chair invited member economies to share best practices and report on new projects related to each priority area.
Priority Area 1: Building Management Capability, Entrepreneurship, and Innovation

APEC Startup Accelerator Initiative – Startup Leadership Summit 2013 (Chinese Taipei)

Chinese Taipei introduced the APEC Startup Accelerator Leadership Summit to be held on 13th-14th August 2013 in Taipei. The inaugural APEC Startup Accelerator (ASA) Leadership Summit will be a two-day forum. For two days, 30 top startups and 200 high profile executives, ABAC members, VCs and angel investors from the APEC region will be invited to challenge current assumptions regarding how public and private sectors collaborate to build sustainable startup ecosystems in the APEC region and to recognize how startups can more effectively find new markets, customers, business models, revenues, and profits. Day 1, the Leadership Summit Day, will enable startups to facilitate business relationships and create content, both of which will be highly relevant and actionable. Day 2 will be the Intel APEC Challenge for startups to enable business development activity combined with fundraising opportunities.
Creating More Jobs Through Generating New Entrepreneurs (Indonesia)

Indonesia discussed its National Entrepreneurship Movement, a program managed by 13 ministries and supported by Central Bank, which aims to encourage individuals to become entrepreneurs. The program will engage promising young people and guide them through training, internships, business start-up consultation, and mentoring. Indonesia has already held a Global Entrepreneurship week and will seek to further encourage entrepreneurship through a “marketingpreneur” program. 
Plan for Australian Jobs: the Australian Government’s Industry and Innovation Statement (Australia)

Australia discussed the need for capacity building for SMEs in the Australian economy. The Plan for Australian Jobs focuses on supporting Australian industry to increase exports, and helping small and medium businesses to grow. The Plan includes the Industry Innovation Precincts, designed to support Australian industries to win more work abroad. Other initiatives include Venture Australia, which helps small and medium businesses grow and create jobs through venture capital support, a revamped R&D tax incentive, and an initiative to encourage Australian firms to expand their operations in Australia.
SMEs Strengthening Through Business Incubation Programme (Thailand)

Thailand presented on the National Science and Technology Development Agency’s Business Incubation Centre, an initiative designed to promote investment of technology-related start-ups, as well as to provide other support such as office space and business consultation. The agency offers R&D certification, technology development and investment center programs to help build the capacity of fledgling science and technology SMEs.
Hong Kong, China's Experience in Supporting Start-ups and Entrepreneurship (Hong Kong, China)

Hong Kong, China shared its experience in supporting start-ups and entrepreneurship by outlining the key features and benefits of various programs designed and implemented. This includes the Support and Consultation Centre for SMEs, which provides free business information, mentorship and advisory services to start-ups and SMEs; a Micro-Finance Scheme targeted at micro-business start-ups and self-employed entrepreneurs; and Incubation Programmes for technology, design and ICT start-ups, which provide business development support, mentorship, training, as well as concessionary office space. 
Priority Area 2: Financing

Small Business Corporation’s Risk-Based SME Lending Financing Best Practice (The Philippines)

The Philippines presented on the Small Business Corporation’s Risk-Based SME Lending initiative. The initiative uses a credit risk measurement approach to determine whether SMEs can obtain loans, with the goals of providing affordable, timely and accessible credit to qualified SMEs. Results of this risk-based lending initiative have so far been very positive.
Micro-financing Best Practices: The “Perkassa” Program (Indonesia)

The Perkassa Program is an Indonesian government micro-financing program started in 2007. It was designed to alleviate poverty and provide access to SME financing by strengthening women’s cooperatives through a shared capital revolving fund. The government funds the program, but uses banks as a conduit. The program targets women’s cooperatives in agriculture, agro-industry, manufacturing, trade and services.
Priority Area 3: Business Environment, Market Access and Internationalization

Maximizing Affordable Technology for SME Internationalization (USA)

The United States presented a report on how SMEs can take advantage of affordable technology, which can allow them to internationalize more cheaply. The presentation focused on the importance of enabling cross-border data flows to allow SMEs across APEC to take advantage of the advantages of cloud computing. Recommendations include adopting a ‘cloud’ policy and create dialogue on trade and technology policy including open standards and cloud computing. The presentation also recommended incentivizing GSM competition to lower costs for data and a creating a global ICT industry funded policy think tank. These policies would allow increased growth of the SME sector through affordable internationalization of their businesses.
The Food Industry Innovation Precinct (Australia)
Australia reported on the new Food Industry Innovation Precinct.  The Australian food industry comprises predominantly SMEs and the Precinct is designed to bring together industry, universities, researchers and government. The aim is to encourage the industry to become more commercially targeted and sustainable, accelerate the growth of businesses in the sector, take advantage of growing Asian markets and increase the use of R&D.

Inter-Firm / Industry Collaboration: Singapore’s Initiatives (Singapore)

Singapore shared two initiatives for fostering industry-wide collaboration, as encouraged by the 2012 Leaders’ Declaration: 1) Collaborative Industry Projects (CIP) and 2) Partnerships For Capability Transformation (PACT). CIP supports consortia collaboration to develop scalable solutions with potential for mass adoption by industries. The PACT scheme encourages partnerships between global manufacturers and SMEs to facilitate knowledge transfer, innovation and productivity enhancements within supply chains.

Indonesia proposed that ABAC include in its Strategic Plan the element of promoting partnerships between SMEs and large companies. The Chair encouraged other SMEWG economies to share best practices on this topic at the next SMEWG meeting.
Global SMEs Competitiveness, Opportunities and Challenges

Proposed Work Plan to Enhance SME Global Competitiveness (Indonesia)

Indonesia presented proposed work plan derived from Leaders’ and Ministers’ directions. There were 12 proposed activities to be carried out by SMEWG. Member economies were invited to execute the proposed activities based on five possibilities, namely continuing projects, based on the expertise of member economies, self-funding, voluntary-basis, and evenly-distributed among member economies. 
The Chair noted that in advance of the 20th SME Ministerial Meeting, it will be opportune if the ministers attending the SME Ministerial Meeting could meet with corresponding ministers belonging the APEC Women and Economy Forum to discuss cross-fora collaboration.

Legal Obstacles to SME Internationalization


The Chair introduced Mr. Shigehiko Ishimoto and Mr. Tatsuki Nakayama, from the Inter-Pacific Bar Association, to present “Legal Issues as Impediments for SMEs Internationalization and how to cope with them.”
Mr. Ishimoto introduced Mr. Nakayama. Mr. Nakayama discussed the importance of SMEs in the economy, noting that current trends are for SMEs to become internationalized as a way to find a larger market. SMEs face a number of impediments in internationalizing, including lack of information on foreign countries, lack of human resources, lack of financial capacity, a lack of protection of property rights, and lack of dispute resolution mechanisms. He elaborated on this last point, noting that many APEC economies lack reciprocity agreements with other economies that would allow for smoother resolution of disputes; instead, SMEs face uncertainty when faced with legal hurdles in another country.
Australia observed that it is currently investigating options to encourage less aggregated data on private sector lending in order to reveal what proportion of lending is going to SMEs. Australia also noted that the Services Trade Access Requirements (STAR) Database provides information on regulatory requirements for SMEs to access new markets while the online IP Explorer provides information about IP law.
Singapore shared its experience on coping with the lack of information on foreign countries through working with the foreign desk of embassies and chambers of commerce. The Mentorship Program for SMEs was also a fairly successful initiative to help SMEs cope with the lack of human resources.
Chinese Taipei asked what services IPBA can provide to the SMEWG or SMEs. IPBA responded that their network of lawyers is wide and focuses on many of the areas that the SMEWG is currently concerned with. Canada observed that as far as IP protection is concerned, although an excellent legal framework for the protection of IP may exist, the costs of protection and enforcement of IP rights may still be prohibitive to SMEs.

IPBA responded that pilot programs exist in Japan that provide reasonably-priced legal advisory services to SMEs, but such programs are still in their infancy. USA inquired about corruption, and whether IPBA was active in addressing corruption as a barrier to SMEs. IPBA responded that an upcoming IPBA seminar will be focused directly on the corruption issue. Singapore suggested an online directory of IPBA lawyers and their areas of specialization.
IPBA responded that a very basic set of information about its membership has been provided to APEC, but a more expanded version might be issued. Chair asked whether IPBA could provide short guidelines for SMEs which might be publicized through APEC concerning foreign investment by SMEs and preliminary information on foreign legal systems. The IPBA agreed to consult with its membership on the subject, and agreed that it would be helpful.
Breakout Sessions

Global Supply Chains (led by USA)

The Global Supply Chains breakout session focused on defining action points for SMEWG on enhancing SMEs’ participation in Global Supply Chains and was facilitated by the United States. Participants included: Australia; Canada; Indonesia; Malaysia; Papua New Guinea; Peru; the Philippines; Singapore; Chinese Taipei; Thailand; and Vietnam. Observer economy Costa Rica and guests from the Inter-Pacific Bar Association also attended.
Key issues mentioned during the session include:

· Business ethics in Global Supply Chains

· Low cost audit and certification for SMEs

· Awareness by SMEs of risks to IPR in Global Supply Chains

-
Risks for SMEs in the Global Supply Chain
-
Adequately responding to the needs of MNCs by SMEs

-
Cross border trade finance

-
Clustering as a way of enhancing SME participation in Global Supply Chains

-
The complexity of Global Supply Chains

Participants concluded that more information was needed from CTI about their current initiatives in this field. In addition, participants agreed that a multi-year project would be appropriate to address the multifaceted nature of this topic. A package of workshops that builds on current SMEWG initiatives was discussed; such a package would include an introductory overview workshop that would bring together members of SMEs, MNCs, industry, academia and other sectors to determine the major issues that need further work. 

Mr. Tuan briefed on APEC policy on multi-year projects. He highlighted the differences between multi-year projects and standard projects.
The United States stated that it was in favor of having multi-year projects because of the advantages it brings, namely secured funding, the ability to address complex issues over a period of time. The United States also requested that member economies send their suggestions for sectors to examine in a possible project. Malaysia concurred with the United States and suggested that the proposed project examine high tech sectors.

The Chair suggested identifying a pilot project area, for example aircraft parts in the global supply chain. The Chair also stated that conferring with ABAC and CTI would be advantageous. The United States replied that it would communicate with ABAC about securing their endorsement for an SMEWG Global Supply Chains project. 

Venture Capital (led by Thailand) 

The Venture Capital breakout session was entitled “Venture Capital: Promoting a Financing Solution for APEC SMEs.” Participants included Australia; the People’s Republic of China; Hong Kong, China; Indonesia; Malaysia; Peru; Papua New Guinea; Russia; and Chinese Taipei. Discussion focused on four broad problem areas confronting APEC SMEs, namely

 

-          Insufficient or ineffective government policies to encourage VC investment

-          Lack of connectivity between VC investors and SMEs

-          Lack of SME knowledge on how to attract VC

-          Inexperienced fund managers

 

It was concluded that a number of activities might be designed to address these issues, including seminars on incentives for international VC investors; networking for VC investors; SMEs, and policy makers; and coaching for SMEs on successfully attracting VC. There will be some measurement of the number of SMEs receiving VC funding and the number of successful SME/VC partnerships by the participants surveyed in each activity.
The Chair observed that Thailand has submitted a proposal for VC, and will incorporate all feedback into the project if it is to be for next year.

Thailand responded that the activities suggested during the breakout session are essentially consistent with Thailand’s project proposal, which would be proposed for May. The Chair replied that in that case the project should be circulated inter-sessionally in order to get other economies’ comments. Singapore shared that it would be challenging to collect data on the entire VC landscape as the VCs are not obliged to share data with government agencies. Singapore counter-proposed for the KPIs to be tied to the activities. For example, “number of SMEs successfully received VC funding” was too generic; “number of SMEs which successfully received VC funding after attending the APEC coaching sessions” would be a more manageable KPI. Australia agreed with the difficulty in achieving these KPIs, and posed the broader question of what was really actionable in terms of policy in relation to VC, which is not a short-term proposition. Decades were needed to establish a mature VC environment, and hence activities and KPIs needed to relate to the fact that this is a long term policy objective.

The Chair responded by saying that instead of these KPIs, the SMEWG could do a survey after a given number of years in order to assess whether the environment had improved. A methodology index as an assessment of whether the environment had improved could be formulated, perhaps in the form of a questionnaire for SMEs and VC investors. Singapore highlighted a representative sample of VCs had to be surveyed in order to draw meaningful conclusions. The Chair agreed and thought that perhaps just two of the suggested activities might be undertaken.
SME Monitoring Index: Proposed Indicators
The Chair introduced the revised Monitoring Index. An adjustment was made that Proportion of Budget should be changed to Percentage of Budget. The change was endorsed.

Australia contended that the Ratio of Loans backed by Credit Guarantee should be a second tier priority as credit guarantees are not a clear indicator of economic health. Australia added that Employment by Sector would also be problematic as this could be biased towards certain major sectors; the observation was made that all sectors are important to the overall health of the economy. It was agreed that this should be moved to the second tier.

Indonesia observed that as for the Percentage of SME Share in Public Procurement, while special policies and programs existed to promote SME involvement in public procurement, no figures were available. Indonesia added that the Number of SMEs Investing Abroad would also be difficult to ascertain. The Philippines stated that national statistics come from the national statistics office, and so while the data may exist it cannot be produced every year; every two or three years was more feasible, and hence not everything the Philippines would submit would be current on a given year.

Australia added that the terms “Birth” and “Death” rates could be construed as pejorative; “Entries and Exits” were preferable terms. The Chair moved to shift Loans backed by Credit Guarantee to the second tier in line with Australia’s comment.

Singapore suggested for the last three Tier 1 indicators to be moved to Tier 2 as these indicators were not widely available. In addition, “No. of SMEs with investment abroad” should be a Tier 1 indicator to give emphasis to SME Internationalization. The Chair observed that several economies would not be able to provide this information; however, there were no dissensions about moving this to first tier.

Hong Kong, China remarked that given the diversity of APEC, the exercise should be entirely voluntary and a “best effort” approach should be adopted. Hong Kong, China also asked how the index would be used. The Chair replied that the index would be used for each economy to assess its own position and progress in comparison to fellow APEC economies, as well as to increase the standing of the SMEWG within APEC.

It was noted that the OECD had undertaken a similar exercise and the United States stated that while it was an OECD member economy and hence should theoretically have been able to provide all the figures, it nevertheless agreed with Hong Kong, China that a “best effort” approach should be adopted; for instance the loan figures would be difficult to obtain. Singapore proposed to track “Proportion of Direct Investment Abroad by SMEs” instead of “No. of SMEs with investment aboard” since DIA is commonly collected by the national statistics bureaus in most countries.

Vietnam supported Indonesia’s and the Philippine’s statements; likewise a survey once every two years might be easier because national statistics office only releases figures periodically. It was observed that the Proportion of the National Loan Portfolio indicator might be difficult to obtain. Overall Vietnam felt that the first tier should be shortened while the second tier might be lengthened.

The Chair remarked that none of the indicators would be “compulsory”, and the exercise itself would be entirely voluntary. It would only serve to identify weaknesses in APEC SMEs as well as to refine projects. It was agreed that the survey would be conducted every two years, and that Thailand would develop a template by the end of March; the figures for each economy were requested by the end of June.
Progress Report on APEC SMEWG Projects of Each Priority Areas under APEC SMEWG Strategic Plan 2013 – 2016

Finalized Projects

Carbon Labeling Workshop (Korea)

Korea organized a ‘Carbon Labeling Workshop’ to discuss best practices and lessons learned on the benefits of carbon labeling and how SMEs are affected by it. Korea, Japan, Thailand and the United Kingdom shared their programs for carbon labeling. In addition, the workshop featured presentations from SMEs engaged in this field, as well as a success story from Chinese Taipei and the United States. Participants remarked that a follow up workshop emphasizing capacity building should be done. Approximately 38 participants attended the workshop, which was held in Makati City on 12 March 2013.

APEC SME Trade Finance Conference (USA)
Participants from all 21 member economies attended the ‘APEC SME Trade Finance Conference,’ was held in Makati, the Philippines on 11 March 2013 and organized by the United States. The conference focused on information and best practice sharing from among export-import banks and other financial support institutions from APEC member economies, with a focus on innovative trade finance programs that assist SMEs access trade finance and internationalization.  
The Chair commended the US for organizing this conference and stated that it had been able to address some key points mentioned by ABAC in its report on barriers to internationalization for SMEs. The United States concurred and congratulated the SMEWG for its work on addressing these barriers.

Ongoing projects

International Symposium and Workshop – Enhancing the Competitiveness of SMEs through the Innovative Cooperative Business Model (Peru)
Peru invited member economies to learn more about the Innovative Cooperative Business Model through a two-day symposium that will be held in Lima, Peru in November 2013. The project includes a research study phase, a two-day workshop to discuss the Cooperative Business Model, and a final report. Beneficiaries will include entrepreneurs, SME and Cooperative Enterprises in the APEC region, and government agencies promoting SMEs.
Seminar on the dynamics of SME: Informality and Women Entrepreneurship (Indonesia)
Indonesia spoke on the seminar to be held in Bali, Indonesia in September 2013 that will focus on women entrepreneurship and the informality of SMEs. The seminar will build on the stated need for more information sharing on policy efforts, experiences, and strategies to facilitate the development of women entrepreneurs. Participants will include SME promotion agencies, SME associations, women entrepreneurship and empowerment NGOs, and academia.
SME Seminar on Cross Border Trade (CBT) in APEC Region (Indonesia)
Indonesia spoke on its Seminar on Cross Border Trade in the APEC Region, which will take place in Bali, Indonesia in September 2013. The seminar will focus on how promote cross-border trade among SMEs through policies and cooperation among APEC member economies, including legal barriers to SME trade.
APEC Small and Medium Enterprises Technology Conference and Fair (China)

China reported on the APEC SME Technology Conference and Fair. The event, which is held every two years, is designed to strengthen economic, trade and technological cooperation and information exchange for SMEs in APEC economies and help SMEs improve their international competitiveness. The 7th SMETC was held in Chengdu City in June 2012 and attracted 35,000 visitors to its 1,892 display booths. 235 SMEs from other APEC economies participated. The 8th APEC SMETC will be hosted in China in 2014.
Business Ethics Capacity Building for SMEs in the Medical Devices, Construction and Bio- Pharmaceutical Sectors (USA)

The United States reported on the multi-year project on Business Ethics Capacity Building for SMEs in the Medical Devices, Construction and Bio-Pharmaceutical Sectors. Significant progress has been achieved in all sectors. An ethics compliance train-the-trainer workshop will be held in Kuala Lumpur, Malaysia from August 26-30. This will be followed by a stakeholder awareness workshop for the healthcare sector on September 3 in Bali, Indonesia. A similar workshop for the construction sector will be held in early 2014 in the Philippines. 
The Chair asked if the project will expand to any other sectors and whether any other APEC economies can participate. The United States replied that all APEC member economies were invited and had participated, but the Chair stated that the invitations for this project may have been sent directly to industry associations and bypassed SME agencies. The United States stated that member economies had been made aware of the project’s activities at the previous APEC SMEWG meeting. 
Improving Natural Disaster Resilience of APEC SMEs to Facilitate Trade and Investment (Chinese Taipei)

Chinese Taipei provided an update on the multi-year project to improve SMEs’ disaster resilience. The report first recapped the project’s objectives and past events, then outlined the deliverables for 2013. Chinese Taipei focused on the 2nd APEC Focal Point Network and Expert Meeting held back to back with the 36th SMEWG meeting on 12th March 2013, where 50 experts and participants from 19 member economies shared their best practices and knowledge on governments’ role to help SMEs in coping with natural disasters. During the meeting, Chinese Taipei established the “Guidebook on Promoting SME Business Continuity Plans to Strengthen Reliability of Supply Chains”, where the guidebook was discussed by the experts and focal points, and will be sent to the ministers for endorsement. Lastly, Chinese Taipei welcomed experts and focal points to join its Train-the-Trainer Workshop on Improving SME Natural Disaster Resilience to be held on 5th-9th August 2013 in Chinese Taipei.

Green Technology Initiative Establishing Support Facility For SME and Workshop (Indonesia)

Indonesia spoke on their Green Technology Initiative, which will create a green technology innovation network or center to support SMEs around APEC member economies. The initiative aims to further enhance SME competitiveness, develop a technology network between green technology-based SMEs and the technology innovation providers, and share best practices on the promotion and development of green technology-based SMEs in APEC member economies.

II APEC Start-Up Conference: Business to Global Market (Peru)

Peru introduced the II APEC Start-Up Conference, which will promote start-ups and entrepreneurship through a sharing of best practices and experiences; review and creation of strategies to promote venture capital and angel capital; enhance an understanding of entrepreneurship and start-up ecosystems in APEC economies, and promote a discussion on continuing work on this topic through a multi-year project. The conference will take place on 24-25 September 2013 in Lima, Peru.
Statement from Observer Economies

Costa Rica delivered a statement on its involvement in APEC, noting its efforts to expand economic trade and establish free trade agreements with its trading partners, including APEC member economies like United States, Singapore and Mexico. A large majority of its economic trade takes place with its free trade partners. Costa Rica will continue its observatory status in APEC and participate in its activities in order to increase its economic involvement in the Asia-Pacific region.
The 37th SMEWG Meeting and the 20th SMEMM

Indonesia presented on the 37th SMEWG Meeting and the 20th SME Ministerial Meeting to be held in Bali, Indonesia on 4-7 September 2013. The aim of the meeting will be to build on the work from previous meetings in Montana and St. Petersburg by producing a work plan to enhance SMEs global competitiveness. Two key outcomes will be the Ministerial Statement on Enhancing SMEs Competitiveness and a Joint SME-Women Ministerial Statement on Improving the Role of Women in SMEs. Indonesia presented a video highlighting Bali, the site of the next meeting.
The Chair called for a volunteer to host the 38th APEC SMEWG Meeting in early 2014.

Endorsement of Meeting Report

Mr. Tuan stated that the draft summary report will be circulated by email to SMEWG members and asked them to submit any final changes by 22 April 2013. The document will then be finalized and endorsed.

Mr. Tuan asked the member economies whether any APEC SMEWG documents should be kept private; member economies responded that documents should remain publicly available. Mr. Tuan also asked permission of SMEWG member economies to submit working group documents on cloud storage. He will post official documents on the APEC website once they have been finalized.
Chair’s Closing Remarks
The Chair closed the 36th meeting of the SMEWG by thanking the host economy, the APEC Secretariat and participating member economies for their input and work. She reviewed some of the issues discussed at the meeting, including the breakout sessions on Global Supply Chains and Venture Capital, as well as the proposed APEC SME Monitoring Index. She also talked about the different concluded and ongoing member economy projects as well as best practices. 
The Chair also reminded member economies about “homework” needed before the 37th APEC SMEWG Meeting. This included:
· ECOTECH Surveys, due March 21

· Endorsement of the draft meeting report by Monday, 22 April 2013

· Response form for SME Monitoring Index

· Venture Capital concept note (Thailand)

· Global Supply Chains concept note (United States)

· Further collaboration with Indonesia on addressing women’s issues

· Volunteer for hosting the 38th SMEWG (Deadline: June 2013)

The Chair concluded by asking member economies to reconvene at the 37th Meeting of the SMEWG and 20th Ministerial Meeting, to be held in Bali, Indonesia on 4-7 September 2013.

