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Overview  
 
The Third Senior Officials’ Meeting (SOM3) for the Twenty-Fifth APEC Ministerial Meeting was 
convened in Medan on 5-6 July 2013. Senior Officials from Australia; Brunei Darussalam, Canada; 
Chile; the People’s Republic of China; Hong Kong, China; Indonesia; Japan; Republic of Korea, 
Malaysia; Mexico; New Zealand; Papua New Guinea; Peru; the Republic of the Philippines; Russia; 
Singapore; Chinese Taipei; Thailand; the United States and Viet Nam participated in the meeting. The 
Chairs of the Committee on Trade and Investment (CTI); Economic Committee (EC); SOM Steering 
Committee on ECOTECH (SCE); the Vice-Chair of the Budget and Management Committee (BMC); 
APEC Business Advisory Council (ABAC), Pacific Economic Cooperation Council (PECC), and the 
APEC Secretariat were present.  
  
 
I.  Opening Session  
 
The SOM Chair opened the meeting by welcoming officials briefly summarizing the work under the 
three priority areas. On the first priority of attaining the Bogor Goals, the Chair drew attention to the 
role APEC  can play to support work towards the 9

th
 WTO ministerial conference to be held in Bali in 

December 2013. The Chair highlighted continued discussions on priority trade and investment work 
including ways to attain the Bogor Goals, discussion on the Public Private Dialogue on Services, 
progress of the APEC Economic Policy Report (AEPR), ANSSR’s mid-term report, good regulatory 
practices (GRPs) and probable new discussions of GRPs after 2013 amongst other topics.     
 
On the second priority on sustainable growth with equity, the Chair highlighted progress on work to 
the agenda. Among these were the Chief Science Advisors (CSA) meeting and the draft of Food 
Security Roadmap for 2020. On the third priority on promoting connectivity, the Chair observed the 
constructive inputs received for the draft APEC Framework on Connectivity, draft Multi-Year Plan on 
Infrastructure Development and Investment, Cross-border Education Cooperation, and Emergency 
Response Travel Facilitation among other topics. The Chair thanked senior officials for their 
participation in the SOM Roundtable on Connectivity held on 4 July which generated active 
discussions on regional and global efforts on the initiative. The Chair noted that a few months 
remained to prepare strong and robust deliverables to ministers and leaders at the AELM in Bali in 
October and sought SOMs’ cooperation and support to achieve this.  
 
Adoption of the Agenda and Business Arrangements  
 
The agenda (Document No. 2013/SOM3/001) was adopted without amendments.  
 
Update by ABAC  
 
The ABAC representative briefed on ABAC’s upcoming third meeting in Kyoto on 8-11 July where 
members would seek to finalize recommendations to Leaders and sectoral ministers. The timeline for 
the release of the documents would allow for SOM to consider the recommendations when preparing 
the Ministerial Statement and Leaders’ Declaration. ABAC’s recommendations to Leaders would 
include support for the Multilateral Trading System, pathways to a Free Trade Area of the Asia-Pacific 
(FTAAP), strengthening investment flows across the APEC region, the issue of services in APEC, 
elements of connectivity, food security, infrastructure investment and development of SMEs, and a 
proposal to formalise a regular Asia-Pacific Financial Forum (APFF). ABAC was encouraged by the 
joint SOM/SFOM work on infrastructure, looked forward to the implementation of the multi-year 
program, and briefed on the current state of ABAC’s infrastructure readiness checklist. ABAC 
suggested that a second public private dialogue on services be held jointly with PECC in 2014. 
Looking forward to be active in the Policy Partnership on Food Security (PPFS), ABAC noted that the 
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PPFS agenda needed to be focused on areas of relevance for business and concentrate on concrete 
outcomes.      
 
 
II. Priority areas for 2013: Attaining the Bogor Goals  
 
Committee on Trade and Investment (CTI) Report 
 
The CTI Chair reported on the results of the CTI3 and its related meetings that were held prior to 
SOM3 (Document No. 2013/SOM3/027), highlighting progress as follows: 

 

 On Support for the Multilateral Trading System, CTI noted that colleagues in Geneva and capitals 
were working hard to put together a package which will represent substantial progress in the 
negotiations. CTI also noted the practical work economies were doing to build support for 
expansion of membership and product coverage of the WTO Information Technology Agreement 
(ITA).   

 On Attaining the Bogor Goals, CTI agreed on a 2014 timeline for economies to submit their 
Individual Action Plan (IAP) Updates for assessing their respective progress towards the Bogor 
Goals (Annex 3 to 2013/SOM3/027). CTI welcomed the Workshop on “Attaining the Bogor Goals 
that Ensures Equitable Benefits of Liberalization” organized by Indonesia (Annex 2 to 
2013/SOM3/027). It noted Indonesia’s intention to give further consideration on how the 
suggested actions by participants and new ideas from economies could be developed for further 
work on attaining the Bogor Goals and closing the development gap between APEC economies. 

 CTI discussed a proposal from the United States on “Draft APEC Best Practices to Create Jobs 
and Increase Competitiveness”. This is work that was commissioned by AMM in 2012 and 
economies are invited to provide comments intersessionally. 

 On Next Generation Trade and Investment Issues, CTI welcomed a report by the PSU on global 
supply chain operation in the APEC region: Case study of electrical and electronics industry and 
noted outcomes of a conference hosted by the US on innovation and trade practices on 29 June 
in Medan. CTI discussed a proposal from the US setting out draft APEC innovation and trade 
implementation practices and economies are invited to provide comments intersessionally.  

 On Environmental Goods (EGs), CTI reiterated the importance of implementation of the APEC 
List of Environmental Goods. It agreed to a proposal to develop Capacity Building Activities to 
Assist Implementation of APEC’s Environment Goods Commitments (by China and Indonesia, co-
sponsored by the United States) and a proposal on Public Private Partnership (PPP) on 
Environmental Goods and Services (by China, co-sponsored by Japan and the United States) 
that will bring together businesses, academia and officials (see Annexes 4 and 5 to 
2013/SOM3/027).  

 CTI also discussed Indonesia’s revised proposal for a PSU study and a Trade Policy Dialogue to 
promote products that contribute to the environment, renewable energy, rural development and 
poverty alleviation. Economies will provide comments on the proposal intersessionally. 

 On services, CTI discussed the recommendations of the ABAC-PECC Public-Private Dialogue on 
Services held in Surabaya on 17 April and welcomed the intention of ABAC-PECC to convene a 
similar public-private dialogue in 2014.  

 On Supply-chain Connectivity, CTI agreed to a process for finalising the inventories and policy 
recommendations to address the 8 chokepoints under the first stage of the systematic approach 
by CSOM and discussed the next steps for the second and third stages of the systematic 
approach. CTI encouraged chokepoint leads to explore and collect tools and methodologies 
including by harnessing private sector expertise to assist the capacity building phase as well as 
explore possible collaboration with ABAC on how to incorporate global data standards as a tool to 
improve supply chain efficiency.  

 CTI agreed on the topic of “Electric Vehicle” for the 2014 APEC Regulatory Cooperation 
Advancement Mechanism (ARCAM) Dialogue.  

 CTI discussed a proposal to streamline CTI sub-fora (by China) and agreed to a process for 
intersessional comment. CTI responded positively to the proposal in relation to reducing the 
frequency of sub-fora meetings to 2 and to the idea of reviews of sub-fora. However there were 
some issues around whether the APEC Secretariat was the appropriate entity to conduct the 
reviews of sub-fora, whether more time was needed to study the review findings as well as the 
criteria for the reviews.  
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SOM thanked the CTI Chair for his comprehensive report and hard work of the Committee. SOM 
noted the progress achieved by the CTI in implementing its 2013 work program particularly in respect 
of the advances made in the systematic approach to improving supply chain performance; further 
collaboration with ABAC on how global data standards may be incorporated as a possible tool to 
improve supply chain efficiency; and work on alternative policies to local content requirements, 
including the development of the APEC Best Practices to Create Jobs and Increase Competitiveness. 
Some Economies were supportive of Hong Kong China’s plans for capacity building initiatives in the 
area of global data standards in 2014.  
 
With regards to the work on developing innovation and trade implementation practices to promote 
effective, non-discriminatory and market-driven innovation policies, SOM took note of the 
observations by some economies on the need for more time as well as broader consultation with 
other relevant fora/sub-fora prior to its completion in 2013 as instructed Leaders in 2012.    
  
SOM endorsed the CTI Chair’s report and its recommendations contained therein.  

 
Bogor Goals  
 
Indonesia briefed the meeting on some of the key findings of the Workshop on Attaining the Bogor 
Goals workshop as well as the recommendations flowing from it (Annex 2 to Document No. 
2013/SOM3/027). The findings included:  
  

 New efforts should be taken to set clear, realistic and measurable targets to assist in attaining the 
Bogor Goals. This could be done by either a) enhancing the existing IAP process by introducing 
quantitative measurements, or b) develop a blueprint focusing only on clear quick wins and high 
impact targets, the progress of which should be measured on a regular basis. 

 Liberalization and facilitation is necessary to promote growth, create jobs and improve the 
standards of living, but not sufficient alone to achieve sustainable growth and equitable 
development as enshrined in the Bogor Declaration. APEC can assist vulnerable stakeholders—
SMEs, youth and women entrepreneurs  by encouraging investment in human capital especially 
in education, vocational training and skill development, financial inclusion. 

 To effectively bridge the development gap, APEC should add focus on connectivity, services 
(especially finance, banking, health, telecom, education, and logistics), regulatory reform, 
customs procedures and minimizing adverse trade impacts of non-tariff measures through 
transparency and good regulatory practices 

 APEC should work to ensure ECOTECH is more result-oriented and the outcomes should be 
measured to ensure that any ECOTECH work programs or projects will add value to the overall 
capacity of APEC economies rather than being pursued in silos. This would assist to narrow 
development gaps between and within  

 To address the demand side, APEC should develop good macroeconomic management among 
and within APEC economies to better maintain macroeconomic stability 

 APEC may need to also address political economy of protectionism, including by demonstrating  
that both exports and imports improve living standards and help to address the development 
gaps. 

 
Senior Officials exchanged views on how the issues and ideas arising from the workshop could be 
taken forward. Several additional ideas/proposals were made, including suggestions to develop 
concrete proposals in 2014 to eliminate restrictions to trade in goods and services and to investment; 
strengthen the PSU’s dashboard of indicators – progress on single window systems; advance ruling 
systems; and intensify work on good practices in trade-related services regulations.  There was also a 
proposal to create a Model Chapter on Trade and Environment that would help to promote high-
quality and comprehensive free-trade agreements in the Asia-Pacific region and move forward in 
attaining the Bogor Goals, as well as a proposal to take into account the 2010 assessment (which 
highlighted that agricultural liberalization was lagging) and other areas that might not have been 
considered in the workshop.   
 
SOM thanked Indonesia for organizing the Workshop and took note of her intention to communicate 
intersessionally with member economies on how its outcomes could be further developed in advance 
of CSOM/AMM/AELM, including through a possible Annex or mention in the 2013 AELM Declaration. 
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Supporting the Multilateral Trading System 
 
Senior Officials recalled the outcome of the APEC Ministers Responsible for Trade (MRT) which 
confirmed that MC9 should be a stepping stone toward the eventual conclusion of the DDA 
Negotiations and could become an important milestone to improve confidence in the multilateral 
trading system. SOM discussed how APEC could contribute towards such an outcome by drafting a 
possible strong political statement in support of the MC9 and recognised that this will depend on the 
developments in Geneva between then and late September. SOM took note of suggestions to 
encourage economies to show flexibilities, as well as to work with the APEC Caucus in Geneva to 
speed up negotiations that would deliver a package of deliverables that could include an agreement 
on trade facilitation; some elements on agriculture; development issues including issues of interest to 
the LDCs; food security and ITA expansion. SOM also reiterated its commitment against 
protectionism through an extension of the standstill through the end of 2016 as agreed to by MRT.   
 
Environmental Goods List 
 
SOM welcomed the progress in the discussions on implementation of APEC List of Environmental 
Goods and endorsed the proposals (i) to develop capacity building activities to assist implementation 
of APEC’s environmental goods commitments and (ii) on public private partnership (PPP) dialogues 
on environmental goods. It took note of China’s intention to organise the first PPP dialogue in 2014 
focusing on renewable and energy trade and investment issues. SOM took note of Indonesia’s 
proposal to promote “products which contribute to environment and renewable energy, rural 
development and poverty alleviation” through a PSU Study and a Trade Policy Dialogue.  
 
Services  

 
SOM found the Public-Private Dialogue (PPD) on Services held in Surabaya on the margins of SOM2 
to be very useful and supported convening a similar dialogue in 2014. SOM encouraged ABAC and 
PECC to work with economies, relevant stakeholders and incoming 2014 APEC Host/Chair to identify 
a specific and suitable topic for the dialogue. Some economies called for special attention to sharing 
best practices on issues such as the role of SMEs, human capital development, business mobility 
within the service-related discussions and to encourage private sector engagement in these particular 
activities. Others touched on topics such as global value chains; services facilitation; regulatory 
coherence and transparency.  
 
Economic Committee (EC) Report 
 
The EC Chair reported on the results of the EC2 meeting held on 29-30 June, highlighting the 
progress and developments in the following: 
 

• On the APEC New Strategy for Structural Reform (ANSSR), Russia compiled mid-term progress 
reports submitted by individual economies and EC would provide an executive summary of the 
evaluation to CSOM and Ministers in October. EC also discussed the progress of several on-
going capacity building projects in support of ANSSR; 

• EC reviewed progress towards achieving APEC’s 2015 Ease of Doing Business (EoDB) objective 
and noted the useful capacity building work being conducted by the seven champion economies;  

• With respect to the APEC Economic Policy Report (AEPR) 2013 on Promoting Fiscal 
Transparency and Public Accountability, EC discussed the draft report completed by Chinese 
Taipei and Indonesia and agreed on the timelines to present a printed Executive Summary at the 
AELM with the complete report to be published online;    

• EC discussed Good Regulatory Practices (GRP), which would be the focus for AEPR 2014. Some 
economies sought clearer delineation of roles among various APEC fora involved in GRP work 
and EC noted the importance of close collaboration with other fora such as CTI and SCSC.  

• Two workshops were held prior to EC2 on (1) Simplified Authentication Process for the 
Production of Public Documents Abroad through the Use of the Hague Apostille Convention; and 
(2) Lessons Learned from the Financial Crisis for Corporate Governance and Law. Regarding the 
former workshop, EC members noted that APEC-wide adoption of the Hague Apostille 
Convention would have a significant impact on the EoDB. 
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• Four policy discussions were held prior to and during EC2 on (1) International Public Sector 
Accounting Standards; (2) Bureaucratic Reform; (3) State of the Regional Economy; and (4) 
Regulatory Reform in Green Investment.  

• EC agreed to hold an intersessional election for the Chair and both Vice Chair positions, as the 
terms of incumbent Chair and Vice Chairs would conclude by the end of 2013. EC noted the two 
candidates (from Chinese Taipei and Viet Nam) nominated for the Vice Chair positions.  
 

SOM welcomed the progress made in the implementation of ANSSR plans, including a compilation of 
ANSSR mid-term progress reports led by Russia and the various capacity building projects to assist 
members with their implementation of ANSSR plans. With respect to EoDB, SOM noted the useful 
capacity building work being conducted by several champion economies as well as individual 
economies’ efforts to improve the business environment. On this note, some economies highlighted 
the benefits of wide application of the Hague Apostille Convention to enhance EoDB . Regarding GRP, 
SOM took note of EC’s continued work and progress in GRP. Given that other fora such as SCSC 
were also involved in GRP, Indonesia sought SOM’s clear direction on which fora APEC fora should  
coordinate the GRP.  
SOM thanked the EC Chair for the very hard work to promote structural and regulatory reform and 
endorsed the summary report as presented in Document No. 2013/SOM3/023.  
 
Good Regulatory Practices 
 
The United States thanked economies who had submitted their progress in GRP implementation to 
update the 2011 Baseline Study on GRPs and encouraged other members to provide their updates. 
The United States proposed three tools for APEC economies to use in strengthening the 
implementation of GRPs by November 2015: 1) single location for regulatory information; 2) reviews 
of existing regulations; and 3) regulatory agendas (Document No. 2013/SOM3/020). The United 
States proposed a concept note for a self-funded project on GRP capacity building regarding e-
rulemaking (Document No. 2013/SOM3/021) and sought members’ comments to the two new 
proposals by 1 August 2013. 
 
SOM reaffirmed the importance of continuing to strengthen GRP implementation, recognizing its 
benefits to APEC’s efforts of deepening regional economic integration and eliminating barriers to 
international trade and investment. With regard to the proposal on the three tools to use, while some 
economies supported it in general, others expressed concerns about adding new elements at this 
stage and emphasized the need to take a step-by-step approach and to take into consideration the 
different circumstances of each economy. Regarding the capacity building on e-rulemaking, members 
welcomed and supported the initiative, noting the benefits of exchanging experiences and best 
practices to advance GRP work. 
 
 
Recent Developments in FTAs/RTAs in the Region 
 
SOM took note of the following updates since SOM2 on the developments in FTAs/RTAs in the 
region:  
 

 Peru updated on the progress in Pacific Alliance negotiations following the Ministerial/Summit 
Meeting in Colombia in May. The next Ministerial/Summit meeting is scheduled to take place in 
Chile. 

 Korea updated on the recent developments in its FTA negotiations with China (the 6
th
 round of 

Korea-China FTA negotiations was held in Korea); and negotiations with China and Japan (the 1
st
 

round of China-Japan-Korea negotiations was held in Seoul last March; and the 2
nd

 round will be 
held in Shanghai by the end of July).   

 Indonesia updated on its negotiations for a closer economic partnership agreement with 
European Free Trade Association, Japan; Korea; and Australia; its scoping paper with the 
European Union; bilateral negotiation with Chile; and Preferential Tariff Arrangement with 
Pakistan, as well as preparations to resume negotiations with India. Indonesia also updated on 
the progress in RCEP (the 1

st
 meeting of the RCEP Trade Negotiating Committee (TNC) was held 

in Brunei Darussalam on 9 -13 May 2013). Each of the three Working Groups(Trade in Goods, 
Trade in Services, and on Trade in Investment), has been working to finalize scoping papers and 
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commenced work to develop modalities for substantial negotiations, before the 2
nd

 RCEP TNC 
meeting scheduled in September 2013 in Australia. 

 
 
III. Senior Officials’ Working Lunch  

 
The SOM Chair’s Office outlined the draft organizational arrangements for Leaders’ Week, the APEC 
2013 Youth Summit that would be held on the margins in Bali and the likely key deliverables under 
the three host priorities for 2013.    

 
 

IV. Priority areas for 2013: Promoting Connectivity  
 

APEC Framework on Connectivity 
 
Indonesia, briefed the SOM on the outcome of the SOM Roundtable on Connectivity in the Asia-
Pacific Region held on 4 July. The Roundtable gathered inputs and insights from other bodies such as 
ASEAN and G20 on work to improve connectivity in the region.  
 
The ideas shared at the Roundtable included:   

• A suggestion that APEC should undertake a feasibility study to identify flagship infrastructure 
projects, set up a working group to manage its implementation and provide reguluar progress 
reports to SOM, FMP and other fora.  

• Each institution has its own understanding of Connectivity. While the G-20 does not explicitly 
have Connectivity as one of its main streams of work, it embraces the concept of people-to-
people Connectivity through the involvement of the Think 20, the Business 20, the Civil 20 and 
the Labor 20. 

• On physical Connectivity, it was discussed that APEC should also consider the role of adjacent 
non-member Economies such as Myanmar, India, and the Pacific Alliance Economies in 
furthering its agenda.  

• On people-to-people connectivity, some economies explored the idea to expand APEC business 
travel card and develop it into APEC travel card; 

• A broad section of government agencies should be involved to deepen institutional connectivity 
foreign affairs, trade, finance, telecommunication, tourism and energy. 

 
The SOM Chair presented the draft APEC Framework on Connectivity (Document No. 
2013/SOM3/028), which proposed to achieve, by 2030, a comprehensively connected and integrated 
Asia Pacific. The SOM Chair indicated that the proposal, intended to be a document by Leaders, 
would provide long term objectives, establish a comprehensive approach throughout APEC 
workstreams and guide all APEC mechanisms in advancing the connectivity agenda. 
 
The APEC PSU Director briefed SOM on its findings in the PSU Study on the APEC Framework on 
Connectivity (Document No. 2013/SOM3/011). The PSU presentation covered the current situation, 
key challenges and future opportunities in institutional, physical and people-to-people connectivity. 
PSU suggested that APEC should take a more holistic and integrated approach, focusing on further 
facilitating goods and services trade through better connected institutions, physical infrastructure and 
people. SOM took note of the comprehensive study conducted by the PSU. 
 
Several economies expressed concerns on the identification of 2030 as the target year of the APEC 
Framework on Connectivity and queried on the relationship between the connectivity framework and 
Bogor Goals. Economies suggested that the work on connectivity should be more clearly linked to the 
achievement of Bogor Goals by 2020 and that economies’ primary efforts should focus on attaining 
the Bogor Goals by 2020. SOM also noted the importance of cooperation with other international fora 
as well as some non-member economies on the border or margin of APEC to improve synergy in 
promoting connectivity. 
 
The SOM Chair noted that the connectivity framework was a tool to attain the Bogor Goals, not a 
separate or different concept from the Bogor Goals. SOM agreed that Indonesia would consider 
members’ comments and circulate a revised draft Framework on Connectivity within a couple of 
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weeks for members’ comments. Indonesia would also intersessionally provide some language to be 
included in the Leaders’ Declaration for members’ comments. 
  
APEC Multi-Year Plan on Infrastructure Investment and Development 
  
The SOM Chair presented the Revised Multi Year Plan on Infrastructure Development and 
Investment (MYPIDI) in Document No. 2013/SOM3/014. The SOM Chair encouraged all the chairs of 
committees and fora to distribute the revised draft and invite committee and fora members to create 
and propose tangible cooperation and capacity building projects. The SOM Chair also invited 
champion economies with expertise to work with interested economies to further develop MYPIDI.  
 
The SFOM Chair updated SOM on progress in its discussion on infrastructure, including the outcome 
of its first workshop on infrastructure and recent SFOM meeting. The first workshop on infrastructure 
was held with a focus on PPP framework and the second workshop would be held in  August would 
focus on the issues related to financing. Drawing on the two workshops on infrastructure, SFOM 
would develop recommendations to be presented to Finance Ministers with the aim of developing a 
better understanding on PPP and infrastructure financing.  
 
SOM supported in general the revised MYPIDI, noting the potential value that could be added from 
the suggested four workstreams. China indicated that infrastructure development would continue to 
be a priority in 2014 and suggested that a related plan on MYPIDI should be drafted in general terms 
and leave future hosts with enough room for flexibility. With respect to the specific workstreams, while 
some economies noted the importance of Workstream 1 – supportive investment climate, including a 
strong regulatory framework – to facilitate infrastructure development, queries were raised on 
Workstream 3 – development of government capacity to generate a pipeline of bankable 
infrastructure projects – including on the kind of bankable projects to generate and the need to create 
a PPP Centre or PPP Experts Panel. 
 
SOM agreed that Indonesia would circulate the finalized draft on MYPIDI for members’ comments 
after SOM3 and noted Indonesia’s proposal that infrastructure development and investment be 
included as an annex to the AELM Declaration.  
 
Promoting Cross-Border Education Cooperation and Education Cooperation Project 
 
On behalf of the Ad Hoc Coordinating Committee for the Work Plan on Promoting Cross-Border 
Education Cooperation, Australia updated SOM on developments since SOM2 of the Work Plan on 
Promoting Cross-Border Education Cooperation. Australia emphasized that it was a voluntary basis 
work and it took into consideration the circumstances of individual economies. The Ad Hoc 
Coordinating Committee was established to facilitate collaboration between relevant fora to draft a 
work plan by the Leaders’ Week and recently undertook a stock-take of projects on cross-border 
education cooperation (Document No. 2013/SOM3/019). Among the 41 projects reported, 10 projects 
had been completed and 31 projects were either underway or proposed to be undertaken in the 
future. The Coordinating Committee would use the inventory as a basis for working intersessionally 
on the draft work plan, to be finalised for consideration at CSOM. Economies were encouraged to 
contribute projects to the work plan aimed at reducing barriers to the provision of education mobility 
across the region. 
 
Russia reported on the outcomes of the Second APEC Conference on Development of Cooperation in 
Higher Education held in Vladivostok on 29 Jun 2013 under the topic “Development of Education 
Mobility in APEC” (Document No. 2013/SOM3/025rev1). Russia highlighted the importance of using 
harmonization and exchanging approaches equally in promoting cross-border education cooperation.  
 
The United States presented a proposal to set an aspirational student mobility target by 2020, titled 
Building a Generation across Borders: An APEC Vision for Mobility, Skills and Leadership by 2020 
(Document No. 2013/SOM3/002). The United States encouraged economies to submit information on 
any existing cross-border targets as soon as possible in order to gather baseline data. After SOM3, 
the United States would analyse existing data to develop a significant and achievable target based on 
current growth for 2020 and circulate a proposed target in advance of CSOM. 
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Korea presented a proposal for an Education Cooperation Project (ECP) which was aimed at 
developing an educational cooperation strategy and a model that would be feasible and sustainable 
for all APEC member economies (Document No. 2013/SOM3/009). The proposal would consist of 
research and a symposium in 2013 to develop guidelines for education cooperation; establishment of 
ECP consortium in 2014; evaluation of the project in 2015; and circulation of a final report in 2016.  
 
SOM agreed that the work plan on promoting cross-border education cooperation would be finalized 
by and presented to CSOM for their endorsement. Indonesia also proposed that the work plan be 
annexed to the APEC Joint Ministerial Statement in October 2013. SOM took note of Korea’s 
proposal on the ECP, which could complement the work to promote cross-border education 
cooperation.  
 
Emergency Response Travel Facilitation 
 
Indonesia updated SOM on progress in the Emergency Response Travel Facilitation survey which 
was conducted to assess current regulation and procedures in receiving and delivering international 
disaster assistance in APEC economies, with a focus on the ease of the mobility of international 
emergency personnel, goods and equipment (Document No. 2013/SOM3/017). The survey had been 
distributed to EPWG, BMG and SCCP. A total of 18 economies had responded to the survey and all 
economies were encouraged to participate in the work. Indonesia indicated that the overall survey 
would be finalized by early August and the outcome would be reported to the 7

th
 APEC Senior 

Disaster Management Officials Forum in August. Indonesia also noted that during the EPWG meeting 
in Medan from 2 to 3 July 2013, economies had recommended that the scope of the survey be 
expanded to explore private sector benefits of the Emergency Response Travel Facilitatione   
 
SOM agreed that the stock-taking exercise on emergency response travel facilitation would be 
finalized and presented to CSOM for endorsement. 
 
High Level Policy Dialogue on Travel Facilitation 
 
Indonesia briefed the meeting on the High Level Policy Dialogue on Travel Facilitation under the 
Tourism Working Group (TWG), which would be held as a Special Session of the APEC Tourism 
Ministers’ Meeting on 1-2 October (Document No. 2013/SOM3/024). The expected deliverables 
through the Dialogue would be for economies to form a partnership to promote the travel facilitation 
initiative and to enhance capacity to further facilitate travel and entry. The Dialogue would discuss 
visa facilitation, advance passenger information, trusted traveller program and friendly airport 
program. Indonesia sought economies’ support and active participation in the Dialogue. 
 
Economies expressed support for the planned Dialogue. SOM noted Indonesia’s plan to organize a 
High Level Policy Dialogue on Travel Facilitation and tasked TWG to further work on the Dialogue.  
 
 
V. Economic and Technical Cooperation (ECOTECH)  
 
The SCE Chair reported on the results of SCE3 (2013/SOM3/029) and drew SOM’s attention to 
SCE’s endorsement of work accomplished in 2013 including recommendations contained in the 
Survey Report of SCE Fora and Economies; the 2013 Fora Report; and the Counter Terrorism Task 
Force Chair’s proposal to transform that forum into a working group.  
 
SCE welcomed the Telecommunications Working Group and Agricultural Technical Cooperation 
Working Group responses to the recommendations of their independent assessment undertaken in 
2012. SCE noted the Policy Partnership on Women and the Economy request to provide responses to 
their 2012 independent assessment after their management council meeting in early September. SCE 
noted the ongoing independent assessments of the Experts Group on Illegal Logging and Association 
Trade, Energy Working Group, and Counter Terrorism Task Force. SCE agreed on its response to the 
recommendations provided in those reports. SCE noted that the independent assessment report of 
the Transportation Working Group would be finalized intersessionally. SCE agreed that the Human 
Resources Development Working Group; Health Working Group; Tourism Working Group; and Mining 
Task Force would undergo independent assessment in 2014. 
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SCE took note of progress to date on the draft workplan for the APEC Initiative on Mainstreaming 
Ocean and Related Issues and the preparation of draft strategic plans by SCE foras. Members were 
asked to provide comment on the plans to assist fora to improve their focus, where required. SCE 
also considered the progress to date in establishing policy partnerships and discussed some initial 
problems with their operation, and also agreed that more discussion with the APEC Business 
Advisory Council was needed to address these problems.   
 
SCE supported the pilot project monitoring and evaluation work undertaken by BMC where SCE 
made recommendations to support project capacity building monitoring.  
 
The SCE Chair noted the Report on Improving Economic and Technical Cooperation in APEC 
(2013/SOM3/030) and noted the recommendations that had been endorsed by SCE: 
 

 Continue requiring fora to submit annual work plans before the SCE-COW meeting and reporting 
on implementation of the work plan later in the year through the Fora Report at SCE3. 

 Reduce the administrative burden placed on fora by not requiring an update on the 
implementation of fora work plans at SCE2. 

 Not require formal presentations on fora work plans at the SCE-COW meeting but allow an 
opportunity for SCE members to make comments, seek clarification from the Chairs/Lead 
Shepherds. 

 Reorganize the SCE-COW meeting to involve a Chairs/Lead Shepherds meeting in the morning, 
an informal lunch with Senior Officials and Chairs/Lead Shepherds and the SCE COW meeting 
in the afternoon, having the meeting moderated around thematic discussions aimed at identifying 
directions, synergies and defining responsibilities. 

 Further tighten up the scheduling of SCE meetings by, when necessary, leaving the work such 
as adoption of work plans and independent assessments to be done intersessionally. 

 Give more priority to cross-cutting multi-year-work which aligns with APEC Leaders' and 
Ministers' instructions.  Convene more policy dialogues under SCE framework to discuss critical 
and cross-cutting issues. 

 Task the Secretariat to undertake a strategic assessment of synergies within the ECOTECH 
agenda after SOM1 and provide recommendations to SCE2 about gaps that may require SCE 
attention or direction. 

 Develop a brief set of APEC capacity building guidelines. 

 Task the Secretariat to identify a number of high quality or successful capacity building projects 
each year for communication with the APEC community. 

 Encourage fora to discuss with the PSU opportunities where its policy research and analysis 
could strengthen their contributions to deepen regional economic integration and to achieve 
APEC Bogor Goals. 

 Supports BMC efforts to institutionalize an evaluation framework for APEC capacity building 
projects, especially in respect of participant selection and stronger evaluation.  

 Support BMC’s efforts to institutionalize evaluation of capacity building by encouraging fora to 
identify capacity building needs as part of their strategic planning and annual workplan 
development processes. 

 
SCE Chair also reiterated the importance of the SCE possessing sufficient resources and funding to 
support its work in ECOTECH, a point captured in the SCE Report on Improving ECOTECH in APEC. 
The SCE Chair highlighted that the recommendations were intended to make SCE’s work more 
substantive and action oriented to provide policy guidance. The SCE Chair emphasized the 
importance of economies providing comments on strategic plans by end of July. Economies 
commented that the recommendations for improving ECOTECH were practical and useful.   
 
SOM endorsed the SCE Chair’s Report and the Report on Improving ECOTECH in APEC.   
 
Transformation of CTTF into a permanent CTWG 
 
The CTTF Chair explained the CTTF’s proposal to transform from a task force into a working group.  
The CTTF had been working to develop safer more reliable conditions to support for free and open 
trade in region. Over 10 years CTTF had undertaken a wide range of work including completing 
counter terrorism action plans for each economy. The CTTF Chair added that 2013 CTTF 
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Independent Assessment Report noted that the CTTF had acted as a de facto Working Group for a 
considerable period, and fulfilled all necessary criteria.  Becoming a working group would allow long 
term and more consistent planning as well as the development of multi-year capacity building. SOM 
endorsed the Counter-Terrorism Task Force transforming into a working group. 
 
 
VI. Priority areas for 2013: Achieving Sustainable Growth with Equity  
 
Health, SME, Women and Energy  
 
Indonesia updated SOM on work underway focusing on health, SMEs, women and energy. The 
update noted the planned High Level Meeting on Health and the Economy on 20-21 September 2013 
in Bali (2013/SOM3/013); the joint SME and Women Ministerial Meeting on 7 September 2013 in Bali 
(2013/SOM3/012) the APEC Women and the Economy Forum on 6-8 September 2013 in Bali 
(2013/SOM3/015) and the Conference on Clean, Renewable Energy and Sustainability in the APEC 
Region on 30 September – 2 October 2013 in Bali. Indonesia encouraged Economies to provide input 
and comments on the Terms of Reference of the High Level Meeting on Health and the Economy and 
the joint SME and Women Ministerial Meeting.   
 
Economies expressed support for the planned meetings. SOM took note of the progress of the work 
on health, women, SMEs and energy.   
 
Outcomes of the Chief Science Advisors Meeting 
 
New Zealand and Indonesia, as co-chairs briefed SOM on the first meeting of APEC Chief Science 
Advisors and equivalents (2013/SOM3/010). The meeting provided a link between the science and 
policy making communities and provided an opportunity to share best practice. The participants had 
found the meeting to be useful and expressed a desire to meet again in the future. There was no 
proposal to formalize this process and discussions would be held with the 2014 host about 
possibilities for next year.  
 
Economies supported the meeting being held again in the future provided it retained its informal 
nature and did not overlap the work of the PPSTI. SOM noted the outcome of the Chief Science 
Advisor Meeting. 
 
Outcomes of the Joint Crediting Mechanism Seminar 
 
Japan reported that the joint crediting mechanism will contribute to economic growth through 
technology transfer and green-house gas reduction (Document No. 2013/SOM3/018). Indonesia 
noted that the results of the seminar would be reported to the Conference on Clean, Renewable 
Energy and Sustainability in the APEC Region with the results to be reported as one of the 
deliverables under sustainable growth for the AMM and Leaders’ statements. 
 
SOM noted the outcome of the Joint Crediting Mechanism Seminar. 
 
Draft APEC Initiative on Mainstreaming Ocean-Related Issues  
 
Indonesia noted that the draft work plan on mainstreaming ocean-related issues built upon previous 
initiatives. It promoted the blue economy by developing food security, food safety, healthy oceans and 
connecting economies through the ocean, supporting APEC’s work on sustainable growth with equity 
and connectivity. The proposal involved establishing a steering committee supervised by SCE.  
Economies were encouraged to propose activities for the work plan, which would be circulated after 
SOM3 to be for finalized by CSOM. 
 
SOM noted progress on the draft APEC Initiative on Mainstreaming Ocean-Related Issues. 
 
Roadmap on Food Security 2020 
 
The SOM Chair congratulated the PPFS for its work to move this process forward and economies for 
their work to finalize the Roadmap on Food Security 2020 (2013/SOM3/032). Indonesia noted that a 
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business plan to implement the road map would be developed, possibly by October. Input for the 
Leaders’ Declaration would be developed. Economies welcomed the development of the roadmap 
and noted the importance of continued and increased involvement by the private sector. Some 
Economies noted the need to overcome the limited levels of business participation and promote 
greater private sector involvement in the PPFS’ initiatives.   
 
SOM noted progress and tasked the PPFS to finalize planning and implement the roadmap in 
coordination with relevant fora.   
 
Combating wildlife trafficking and addressing the illegal supply and demand for endangered and 
protected wildlife  
 
The United States commented that addressing wildlife trafficking was a top priority and they were 
keen to build on momentum following its mention in the 2012 Leaders’ Statement. They wanted to see 
it followed up in 2013 statement. APEC economies were among the biggest consumers of trafficked 
products. This trade linked to corrupt officials, increased exposure to infectious diseases and undercut 
tourism. Proposed measured to be pursued were set out in (2013/SOM3/003).  
  
Economies welcomed the proposal but noted that it should be undertaken in a manner that did not 
duplicate any existing work. The SOM Chair noted that Indonesia would organize a (non-APEC) high 
level conference on wildlife crime with details on venue and time to be released later. 
 
SOM noted the US’ proposal, to be finalised ahead of CSOM in October 2013. 
 
Preparations for the Forestry Ministerial Meeting  
 
Peru noted that the Forestry Ministerial Meeting would be held in Cusco on 14-16 August 2013. The 
aim was to exchange views on the challenges of sustainable management, taking account of existing 
APEC statements, forest management and sustainable development of the industry and law 
enforcement. There would also be a private sector dialogue. The arrangements were being made with 
the assistance of the Asia Pacific Forestry Network. 
 
SOM noted the update on Forestry Ministerial Meeting preparation. 
 
 
VII. Budget and Management Issues  
 
Budget and Management Committee (BMC) Report 
 
The Budget and Management Committee (BMC) Vice-Chair presented the major outcomes of the 
BMC meeting held on 29 June (Document No. 2013/SOM3/016 and annexes) and sought Senior 
Officials endorsement on the following: 

 

 The audited financial statements of the Secretariat for 2012. 

 The proposed 2014 budget in SOM3 and to agree to the approval procedure for the 2014 budget 
as endorsed by the BMC. 

 To recommend for the APEC Ministerial Meeting’s approval the rates of Members’ Contributions 
in 2014. 

 The recommendations and follow-up actions on financial realignment. In this regard, the BMC had 
recommended that starting from 2014, Senior Officials, amongst others, set an aspirational target 
for the funding level in the Trade and Investment Liberalisation and Facilitation Account and the 
APEC Support Fund with a planning horizon of three years.  At the same time, there would be a 
cap on the value of projects approved per session or per year. The BMC plans to put forward a 
recommendation on the level of the target and cap to CSOM this year. 

 Approve the appointment of Deloitte Touche Tohmatsu as the external auditor for the Secretariat 
for Financial Year 2013 and onward, subject to satisfactory performance. 

 To note that the BMC approved the recommendations relating to the evaluations of APEC 
projects and proposed amendments to the project ranking and prioritization process. The 
recommendations followed the completion of a pilot evaluation to test the draft framework for 
APEC project evaluations, which was developed by an independent consultant.  
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 To note that the Secretariat's approach to institutionalize this framework in line with the proposed 
recommendations, was discussed and approved by BMC. 

 
SOM was invited to take note of other details in the Chair's Report, including the BMC's approval of 
the Secretariat's proposal to streamline project financial procedures and the arrangements for the 
next BMC meeting.  

 
The Executive Director of the APEC Secretariat took the opportunity to highlight the issue of future 
project funding. In the past, voluntary funding for projects had been supported by regular and 
consistent contributions from three economies boosted by one-off funding for specific projects by 
other economies. Against likely constraints on project funding in future years, he noted that BMC’s 
approach to setting up a troika group to focus on the issue and suggested ways forward was 
welcomed.   
 
Some economies, including Singapore, expressed appreciation on APEC’s healthy level of financial 
reserves, but noted that with the uncertain financial situation especially on project funds from 2016 
onwards, suggested that the Secretariat utilise the reserves “prudently”. Singapore also stated its 
support for the BMC’s recommendations and also for Bollard himself, highlighting the ED’s experience 
in financial management.  

 
The Chair thanked the BMC Vice-Chair for the report. SOM took note of BMC’s intersessional work 
since SOM2 and endorsed the recommendations reflected in the BMC Report.  

 
APEC Secretariat’s Papers on Improving APEC Performance and on Secondment Arrangements 

 
The Executive Director (ED) of the APEC Secretariat drew attention to the papers on ‘Arrangements 
for Seconding Program Directors to the APEC Secretariat’ (Document No. 2013/SOM3/005) and 
‘Some Recommendations for Advancing APEC Performance’ (Document No. 2013/SOM3/004). The 
ED sought SOM’s approval of the revised versions of the papers which had been initially presented at 
SOM2 in Surabaya. The first paper looked to formalise arrangements for program director (PD) 
positions at the Secretariat while the second paper sought concurrence to empower PDs to add value 
with working groups and fora, re-drafting guidelines on monitoring reports and meetings, and the 
recruitment of a Chief of Staff (originally configured as a Deputy Executive Director) to work with, 
mentor and develop PDs’ work for more effective and efficient outcomes. 
 
Economies expressed broad support for the proposed reforms, including on arrangements for 
seconding PDs to the APEC Secretariat, expanding PDs’ role in advising sub-foras on areas of focus, 
and efforts underway on financial realignment, improving the project approval process and 
management, monitoring and evaluation, staff performance and other issues covered in the APEC 
performance paper. There was also broad support for the Chief of Staff (or similar title) position to 
strengthen the efficiency and effectiveness of the Secretariat.  
 
In light of future project funding concerns, Australia informed that it had extended till 2016, a voluntary 
contribution of A$1.5 million to the APEC Support Fund and encouraged other economies to consider 
doing the same.  
 
The United States offered that it would perhaps be able to leverage the Technical Assistance and 
Training Facility (TATF) resources for training needs outside of the APEC Secretariat budget while 
Chinese Taipei suggested that a topic for future discussion could be the idea of contributing more 
than one PD to the Secretariat.  

 
Given the broad agreement from economies on the proposed reforms, Indonesia suggested that the 
Secretariat could provide suggested modalities for the Chief of Staff, and on the ways and means to 
strengthen and enforce the accountability of program directors with a view to making a decision at 
CSOM on the proposals. On voluntary contributions, Indonesia suggested that economies that were 
not providing PDs’, could find creative ways of doing so in an effort to provide more to the Secretariat.  
 
SOM supported the Secretariat papers and suggested that the Secretariat provide information on 
modalities for the Chief of Staff position during the intersessional period before the CSOM.       
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VIII. Other business  
 

Classification of documents 
 
The Document Classification list (Document No. 2013/SOM3/000) was adopted without amendment. 
 
 
Closing 
 
The Chair provided a summary of expected deliverables to Ministers and Leaders under the three 
2013 priority areas and informed that drafts for the ministerial statement and Leaders’ declaration 
would be circulated in early September. The Chair further expressed appreciation to officials for their 
active cooperation during SOM3, to the APEC Executive Director for his leadership in the APEC 
Secretariat, and expressed hope for strong and tangible outcomes in October 2013 in Bali.   
 
 
  
 

__________________________________________________________________________  

  


