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1. Characteristics of domestic auto market

O Sales growth rate exceeds expectation

In 2013, China’s automobile market accounts for sales of nearly 22 million units, with a
year-on-year growth rate of 13.87%.

China’s auto production and sales in the first quarter of 2014 were 5,891,700 and
5,922,300 respectively, with year-on-year growth of 9.2%.
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Contd.

O The market concentration rate keep increasing, and the large SOEs
contribute the most.
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2. Review of Chinese auto export

In 2013, China automobile export fell back to 977,300 units
down 7.5% compared to 2012
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Influenced by exchange rate changes, appreciation of the RMB and depreciation of other currencies, the export volume to Iran
and Iraqi declined. The total export volume throughout the year was 977,300, with year-on-year decline of 7.46%.

Among the top three exporters, the export volume of Chery was 132,600, with year-on-year decline of 28.23%. Geely and SAIC
ranked the second and third, of which the growth was much lower than that of the last year. The year-on-year growth was
respectively 18.03% and 12.34%.
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2. Review of Chinese auto import
In 2013, China automobile import go up to 1,195,000 units, with a 5.6%
growth ratio.
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3. 2014 Market forecast

« CAAM announced their forecast of auto production in 2014 will be
ranged from 23.8 to 24.3 million, and auto sales will be ranged from
23.7 to 24.2 million.
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