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Introduction - Why are we in FTAs §

* High dependence on trade.

* Small domestic market: need to export to global
markets.
FTAs:

»seek better market access by addressing tariffs and
non-tariffs measures;

»further facilitate and promote trade, investment
and economic development;

»enhance the competitiveness of Malaysian
exporters; and

»build capacity in specific targeted areas through
technical cooperation and collaboration.
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Malaysia has implemented seven (7) Bilateral FTAs

Malaysia-Japan Economic

Partnership Agreement (MJEPA) Malaysia-India Comprehensive Economic
Entry into force 13 July 2006 Cooperation Agreement (MICECA)

@ Entry into force 1 July 2011
Malaysia-Pakistan Comprehensive ' v

Economic Partnership Agreement (MPCEPA)

Entry into force 1 January 2008 Malaysia-Chile FTA Malaysia-
Entry into force 25 Feb 2012 Turkey FTA
(Entry into
' Force 1 Aug
2015)
Malaysia-New Zealand
(MNZFTA) Malaysia-Australia FTA (MAFTA)
Entry into force 1 August 2010 Entry into force 1 Jan 2013
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Together with ASEAN, Malaysia has
implemented seven (6) Regional FTAs

ASEAN Free Trade Area (AFTA) ASEAN-Japan FTA (AJFTA)
ASEAN-China FTA ASEAN-India FTA
ASEAN-Republic of Korea ASEAN-Australia-New Zealand FTA (AANZFTA)
FTA (AKFTA)
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free trade agreements we've seen and AMBC is
150 per cent behind it."

Larry Gould

National President,
Australia Malaysia Business Council (AMBC)

"MAFTA is a game changer. It's one of the bes

MALAYSIA-AUSTRALIA FREE TRADE
AGREEMENT

= A comprehensive agreement concluded on 30 March
2012 and implemented on 1 January 2013.

= MAFTA builds on the AANZFTA and goes beyond
commitments made in the AANZFTA.

» First FTA that grants immediate 100% duty free
treatment for Malaysia’s exports.

= 99% duty free imports from Australia by 2017.
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COVERAGE

Trade in Goods

Customs Procedures and Cooperation
Sanitary and Phytosanitary Measures
Standards, Technical Regulations and Conformity Assessment Procedures
Trade Remedies

Trade in Services

Telecommunication Services
Movement of Natural Persons
Investment

Intellectual property

Competition Policy

E-Commerce

ECOTECH

Institutional provisions

Consultations and Dispute Settlement

Mutual Recognition Arrangements (MRA)
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TRADE IN GOODS

AUSTRALIA

= Eliminated all duties on Entry into Force of the FTAi.e 1 January
2013.

MALAYSIA

= Elimination of duties on most items on EIF
= To date, duties on 97.6% were eliminated

= By 2017, duties on 99% will be eliminated
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SERVICES/INVESTMENT - Malaysia’s
commitments
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BUSINESS MOBILITY

Business

N ). Visitors for
i' ”'_J\ \ up to 90
QULC/ \_en

g FK((@J%F“

—

Facilitation e

intainers |/ Corporate
Maintainers .
for up to 6 Of bu Siness \ Transferees

'\ months \ forup to 10

. people L=

N &

MutL!a‘I \/:/

Recognition /% \3\\/

e @ N ) /9
(— =

Installers &

. professionals

SERVICES/INVESTMENT - Australia’s

commitments
» legal, accounting, taxation, architectural, engineering, urban planning,
landscape architectural, dental, veterinary;
» computer related services;
> R&D services;
> real estate services;
» advertising services;
» management consulting services;
» services incidental to mining;
» services incidental to energy distribution;
» telecommunication services (except in Telstra);
» construction and related engineering services;
» retailing services and franchising;
» education services;
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SERVICES/INVESTMENT - Australla’s

commitments

» environmental services;
» hotels and restaurants;

» maritime transport services (with some exceptions for
international transport for freight and passengers, and
excluding maritime cargo handling services in South
Australia);

air transport services;

road transport services;

pipeline transport; and

» services auxiliary to all modes of transport.

Y V VYV

= Facilitation of Malaysian participation in providing traditional
and complementary medicine services in Australia, i.e.
traditional Chinese medicine, homeopathy, Ayurveda and Malay
massage.
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FACILITATION:
SERVICES & INVESTMENT

¢ In addition to preferential
investment | treatment and protection
promotion afforded to investors,
\  activities there is a mechanism that
' provides for promotion
and facilitation of
investment for mutual
benefit that includes:

O .
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WTO PLUS
ELEMENTS
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WTO + ?

* Tariff elimination — Australia grants immediate
100% duty free treatment for Malaysian exports

- Malaysia —99% by 2017

* Services liberalisation — WTO + and AANZFTA +
commitments

* ECOTECH - specific programmes vs general
capacity building under the WTO
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» Apart from the liberalisation commitments in goods, investment
and services, both parties have also agreed to undertake
economic and technical cooperation with particular attention
given to several important industries including automotive.

* In relation to this, Malaysia Automotive Institute (MAI) and
AutoCRC of Australia have signed a memorandum of
understanding to further collaborate in the areas as follows:

iy =k Automotive Research

Development of New Technologies
@ Human Capital Development

19

Achievement as at Dec 2014:
Technology Development

* Total of 21 projects, RM120 Million in
R&D

* Four projects have already been
commercialized
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KEY BENEFITS OF MALAYSIA-AUSTRALIA FTA ({0

= MAFTA builds on and goes beyond the commitments
Australia and Malaysia have made in the ASEAN-Australia
New Zealand FTA (AANZFTA)

= Australia and Malaysia agreed to reduce and eliminate tariffs
ahead of the time frame provided for under AANZFTA

= AANZFTA-plus commitments on Trade in Services. Increases
foreign equity limits in certain sectors

= Open up new opportunities for both Malaysian and
Australian investors and suppliers of goods and services

* Increase in bilateral trade since the implementation of the
Malaysia-Australia

® Increase in COOs since the implementation of the FTA
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60.00
MALAYSIA-AUSTRALIA EXTERNAL TRADE 2010-2015
RM BILLION
0.0 B EXPCRTS
m IMPORTS
40.00 m TOTALTRADL
anan
20.00
10.00
2010 2011 2012 2013 2014 2014 (Jan- | 2015 (Jan-
June) June)
CXPORTS 24.02 2568 2910 29.23 32.97 17.20 13.68
IMEORTS 10.19 172.81 14.61 16.49 20.23 10.23 855
101AL 1RADE 34.20 3349 4371 £5.72 53.20 27.44 2223
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No. of PCO RM million
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9,787
- 500
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2013 2014 2015 (Jan-Jun)
FOB (RM Million) 1,086.5 1,738.1 988.0
Total PCO 15,820 19,282 9,787

Driving Transformation, Powering Growth

24

24

9/5/2015

12



9/5/2015

: - .
THANK ¥

You

ol At

MIDA @ v [ M MPG B OMAL £ s

Block 10, Government Offices Complex,
Jalan Duta, 50622 Kuala Lumpur, Malaysia

Tel: 603-8000 8000 | Fax: 603-6201 2337
Email: webmiti@miti.gov.my | Website: www.miti.gov.my
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