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Background of the Case

• First Information Report : 24 Dec 2009 

• Allegation: Two then Joint-Chairman might have 
accepted advantages from a New Zealand 
businesswoman, for assisting the latter to sell 22 
dairy farms to the listed company at inflated price.

Training Workshop on Asset Recovery – 20 to 22 March 2018
2



Background of the Case

• In 2008, Crafars prepared to sell 22 dairy farms in 
New Zealand

• Valuation: NZ$250M 

• D1 (Joint-Chairman), 
D2 (NZ Businesswoman) 
& another New Zealander entered into a  
“Commission Sharing Agreement”
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“All commissions negotiated and paid by 

vendors and investors (if any) will be shared 

equally between the said three parties”

New ZealanderWitness
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Background of the Case

• On 18 May 2009, UBNZ Trustee Limited entered 
into Sale & Purchase Agreement with Crafars to 
buy the 22 dairy farms – NZ$259 million

• On 22 May 2009, 
Natural Dairy entered 
into a Sale & Purchase 
Agreement with 
UBNZ Trustee Limited 
– NZ$500 million
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Announcement & Circular

• 1st Announcement: 4 Jun 2009

“Each of UBTL, UBFM and the Target are third parties 
independent to the Company and its connected 
persons”

• Circular: 8 Sep 2009

“There was no existing or prior relationship or 
understanding between [D1] and [D2] with respect to 
the Acquisition such that the Acquisition shall become 
a connected transaction under Section 14A of the 
Listing Rules”
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Falsification of Accounts

• Falsification of Accounts

• Deficit NZ$31.5 million  Profit NZ$18.5 million

• A Singaporean financial specialist 
engaged by D2
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=NZ$18.5M
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Ledger of a NZ Law Firm

Handled by a NZ Solicitor

10Training Workshop on Asset Recovery – 20 to 22 March 2018



Defendants were charged

• Between Oct 2011 – Oct 2012

• D1 (Joint-Chairman), D2 (New Zealand 
Businesswoman) & D3 (a Singaporean 
employed by D2 to falsify the accounts of the 
dairy farms) were charged with 2 x 
“Conspiracy to defraud” while D1 was 
additionally charged with 1 x “Money 
Laundering”
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Preliminary Inquiry (2013 – 2014)

• On 14 Sep 2012, all defendants elected to have a P.I.

• Heard between Jan 2013 & Feb 2014

• 5 NZ Witnesses were unable to testify in HK
– One of the parties to the Commission Sharing Agreement

– A witness to the Commission Sharing Agreement

– Then Accountant of the dairy farms

– Solicitor acting for D1 (Property transaction)

– Law firm acting for NDNZ & D2 (Fund flow)

• MLA Request was issued to NZ for obtaining evidence 
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New Zealand Hearing
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Trial

• Preliminary Inquiry : 7 Jan 2013 – 13 Feb 2014  (79 days)

• 1st New Zealand Hearing : 30 Sep 2013 – 9 Oct 2013

• CFI Trial : 13 Oct 2015 – 26 Apr 2016 (122 days)

• 2nd New Zealand Hearing : 23 Nov 2015 – 26 Nov 2015

• Jury was retired for deliberation: 27 Apr 2016

• Verdict : 29 Apr 2016

• Sentence: 6 Jun 2016

– D1: 7 years 9 months’ imprisonment

– D2: 8 years 3 months’ imprisonment

– D3: 5 years
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Thank You
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