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Corruption is a cross-border concern that g@twy}/})

hinders peace and justice for sustainable
development. It is the most neglected
human rights violation.

Cost of corruption equals:

% More than 5% of global GDP
(or USS 2.6 ftrillion), with over

16 PEAGE AND

JUSTICE “ USS 1 trillion paid in bribes
= each year
~ v 10% of the total cost of

doing business in many parts
of the world

% 25% of the total cost of
T“E GI-OBM' GOAI'S procurement contracts in
For Sustainable Development developing countries

www.asean-csr-network.org



Regionally, corruption is the biggest challenge in ASEAN
Tl Corruption Perception Index 2017

i

RANK COUNTRY SCORE

6 Singapore 84
- Brunei 62
- Malaysia 47
- Indonesia 37
- Thailand 37
- Vietham 35
- Philippines 34
- Myanmar 30
B Lcoror 29
- Cambodia 21

| SCORE |

o m T A A - www.transparency.org/cpi
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2017 Rank 2016 Rank 2017 Score 2016 Score
6 7 84 84

m 32 4 62 58
62 55 47 49
96 90 37 37
96 101 37 35
107 113 35 33
111 101 34 35
130 136 30 28
135 123 29 30
161 156 21 21



Singd pore seems Breakdown of Cases Registered for Investigation
to be performing by Private and Public Sector
better on anti- 76% .

corruption, but not
an exception

85% of the cases
investigated by
CPIB involved the

private sector

Year 2014 ' Year 2015 ' Year 2018

B Privats Individuals Ghing' Oferng’ Raceiing Bribes (Frivals Seclon)
I Fubic Employees Rejeding Bribes {Privake Sector)
I Fubik Employees SolicHing! Recetsing Bribes (Fublc Sector
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The Straits Times says fffa
2 JAN 2018 SR NGMW

The COStly lesson Of Keppel O&M bribery case: Therise
the Keppel case and stumble of Singapore’s biggest rig

PUBLISHED bUiIder

5 HOURS AGO

BN AAIL The prospect of new contracts led Keppel's offshore and marine unit into Brazil and
KEPPEI Offshore & Marine (KEPPE] O&I\"I} has been fined US$422.2 subsequently, the murky waters of corruption.
million (S$565 million) as part of a global resolution with the
authorities in the United States, Brazil and Singapore. The resolution
relates to US$55 million in corrupt payments made by a former

Keppel agent in Brazil. The fine is a substantial one, but it will not sink Keppel Offshore & Marine damages Singapore’s no

Keppel. However, the costly lesson of this crisis is that it could dent . .

the reputation of Singapore's government-linked companies (GLCs), Corrup’[I on Image
whose standards of financial probity are expected to match the State's

own.

Keppel's Q4 results throws up questions over

Its O&M provisions




The Case of QS‘?WJJJJJ

Keppel Offshore & Marine

% US$55 million over 13 years
= Approximately $4.23 million per
year

PROJECTS: = Revenue 6 to 7 billions per year
» Through corrupt payments amounting to US$55m, PrOﬁTS S$784m in 20] 6

Keppel O&M secured 13 projects from Petrobras and another

Brazilian company, Sete Brasil S$2 ] 7m iﬂ 20 ] 7

« Together with its related entities, it earned

L)

US$351.8m through the bribery scheme

* Fines paid just a small price 1o pay?

TOTAL FINES:
US$422m
(SS567m)
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Business Case Against Corruption CsRNetwork )/ /)
Individually:

v Reduce the costs of doing business

v Reduce legal and reputational risks

v Build trust and confidence

v Attract investments from ethically oriented investors

v Aftract & retain highly principled employees, improving morale

v Obtain a competitive advantage of becoming the preferred choice

of ethically concerned customers/ consumers

Collectively:
v Create a level playing field for all
v Improve public trust in business
v Influence future laws & regulations

www.asean-csr-network.org



ASEAN businesses have gﬁl‘ﬁw

not been forthcoming on their

Integ"tY'reIQted disclosures Overall level of disclosure on business integrity
60% 57%
50% 43% 47%
s 3% 5%
30%
20%
10%
0%
X . % e o
& & o &
CORPORATE & L <O &
DISCLOSURE ON N\ <
BUSINESS INTEGRITY mm Average level of disclosure rate per country
IN ASEAN
) GRS | oo s s ot —Average level of disclosure rate across 5 countries
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Category Question Description Disclosure

Nej(s

Internal 1 Lero-tolerance statement 54%
commitment to 2 Commitment to comply with laws 96%
anti-corruption 3 Leadership support 18%
4 Code applied to all employees and directors 75%

7/ Training programme for all employees and directors 45%

External 5 Code applied to agents 14%
commitment to 6 Code applied to suppliers 19%
anti-corruption 8 Gifts, hospitality, travel policies 59%
9 Prohibition of facilitation payments 21%

13 Disclosure of political contributions 31%

Reporting and 10 Prohibition of retaliation for reporting 64%
monitoring 11 Confidential reporting channel 56%
12 Regular programme monitoring 34%




TOP 10
Highest
Disclosure Rate on

Business Integrity
across ASEAN




Level of sustainability disclosure Qﬁ‘f’wjjjjj

in ASEAN

Level of sustainability disclosure in ASEAN Level of sustainability disclosure by indicator
100

70

65 90
o 6.8 o 80 77.5
5 55 =

48.4 47.7 48.8

S 5 38 70 64.9
2 3 60.7
Q 45 50.4 o 60 55.4 56.0 tra
S 40 ‘5 51.3
D o 950
> 35 EJ 41.9 14
—

30 40 36 3 37.1

31.4
25 30 I I
20 20
Indonesia Malaysia Singapore Thailand Indonesia MalayS|a Singapore Thailand
= Average level of disclosure in ASEAN m Governance mEconomic mEnvironmental Social

Source: ACN-CGIO Study on Sustainability Reporting in ASEAN (2016)
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ASEAN Leaders are committed to fight
against corruption in the ASEAN Community:

d Instill the culture of good governance [...] enhance
transparency, accountabillity, parficipatory and effective
governance (A.2.2)

d Instill the culture of integrity and anti-corruption (A.2.3)

(ASEAN Political-Security Blueprint 2025)

www.asean-csr-network.org



Myanmar declares war against corruption

YANGON, Jan. 23 (Xinhua) -- Myanmar's anti-corruption chief U Aung Kyi has declared war
on bribery and corruption, describing corruption as common enemy, the official Global New

onteenmartepered fhescy HOW THIS AGENCY IS

Atwo-year plan s being formuites o systemataly i e o YW AGING WAR AGAINST

o vy CORRUPTION IN INDONESIA,
AND WINNING

Despite what some see as inadequate funding and a sometinies bumpy relationship with the police, the Corruption
Eradication Commission is having an effect on the nation’s longstanding culture of fraud, bribery and graft

VIETNAM - - ~ ’\

The Vietnamese Communist B; Party S c&rruﬁfl-é—fl 71? 3
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50% of ASEAN countries have QKQE?WM

business integrity initiatives

’ Integrity Initiative

‘ Private Sector Collective Action Coadlition against Corruption
—
@ Corporate Integrity System Malaysia

Indonesia Integrity Inifiative
Professional with Integrity Movement (PROFIT)

) '¢ Project 12/ Dean12
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COMMON CHALLENGES

“First mover disadvantage” — Most corporates do
not want to be the first to act as it potentially puts

Common excuse that corruption or bribery is part
of Asian/ ASEAN “business culture” —this is a

Lack of Incentives to be ‘Certified’

www.asean-csr-network.org



Promoting Business Integrity in ASEAN: ﬁfﬁw

Collective Action Against Corruption
Working Group on Business Integrity In ASEAN

%‘gfgﬁ; D/’% ) INTEGRITY

Indonesia Business Links v c I
Resource Centre for Corporate Citizenship

Lién két doanh nhan Viét

SN MALAYSIA
11 INTERNATIONAL
L CHAMBER OF COMMERCE
THAILAND S PRIVATE SECTOR
COLLECTIVE ACTION COALITION AGAINST CORRUPTION

Network Singapore

www.asean-csr-network.org




Collective Action Against Corruption (QRS‘G?WMJJJ

GOVERNMENT

Support
Enable > Joint Effort

INTEGRITY HAS NO BORDERS

collaboration
BUSINESSES CIVIL SOCIETY

Practice Advocate
Mainstream

www.integrityhasnoborders.com

\Vilelalifels
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Regional Business Integrity Pledge C/Sfﬂge?wy)

The Regional Business Integrity Pledge is a voluntary @
document that allows a company or an organisation to T ———
make a commitment to uphold ethical values at the s
enterprise/organisation, national and regional level. ;E»“Eﬁ:;n--;-«:mm;wm;:? e
The Following Groups may sign the Integrity Pledge: wi":m::,;:w:;m:..:_ e
- Companies/Private Sector f' ?Ef;l};::t::;%“ ,-%}'?’:wj:%;
. Governments/Public Sector T
«  Civil Society Organisations R ———
- International Agencies o by s
«  Others b ot M G
Download the Pledge af e
www.integrityhasnoborders.com —
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Company Level Anti Corruption Action®55Y)))) €3

Some Areas of Great Risk

Procurement

Fraudulent Billing

Kick backs

Bribery

Suppliers bypassing rules, standards

DN NI NN

It is linked to other areas of risk:

Governance

Modern Day Slavery/ trafficking in Persons
Health and Safety

Product Quality

Customer relations

Supply Chain management

www.asean-csr-network.org
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Company Level Anti Corruption Achonc@ﬁe?@j)j}

Action Plan - Internal

Management’s Will to be clean

Public Policy declaration

Code of Conduct - Importance of Ethics

Assess risks and develop action plan

Training

Reinforcing the message — zero tolerance for corruption

D NI NI NI N NI

External Driver:

v Good regulations and framework

v Enforcement — Regulators — Impunity
v Investors

v' Civil Society

v

Collective Action

www.asean-csr-network.org



Promoting Business Integrity c”(ﬁ"f’fw
. )

-

PR —S2S
S %

Foreign &
Commonwealth
Office

Empowered lives.

P h q s e 2 Resilient nations.

(@) UNODC dirasean
\&«//v" United Nations Office on Drugs and Crime CSR Network
J
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Promoting Business Integrity gﬁ‘f’w

» Challengese

Political WIll

Readiness of local networks
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Thank You



