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Japan’s Automobile-Related Tax " apec

Revenue (Estimated) in Fiscal 2018  ...xe2em....

@ TAX REVENUE (Estimated) BY SOURCE IN FISCAL 2018

(as per Japan's fiscal 2018 budget)

Fixed
asset tax
90,281
{8.8%) Corporate 1ax
195,022
Consumption (19.1%)
o Total Tax Breakdown of
200,760
119.6%) Revenue Automobile-Related
"I‘""l"‘" ";"’ Tax Revenue (estimated)

ocal taxes

1,022,726 83,521 (8.2%)
Income tax (100%) =

190,200
(18.6%) Liguor tax
Other 13,110
239,192 {23.4%) (1.3%)
Stamp tax
10,540
(1.0%)

Acquisition tax x 100 million yen

1.665
LPG tax
160
. Consumption
* tax {on fuels) Consumption tax
7,758 (on automobiles)
Diesel “
handling R,
9,492 S
Regional
gasoline
excise tax
2,493
Gasoline
tax
23,300

Notes: 1. Autermobilerelated corsumption tax revenue is not ncluded in the “Corsumption tax” segment in the <harn oo the ke, but is included n the breakdown of sutomoblerelated
tax revarroe appeanng in the chart on the nght. 2. Automabie—elated consumption tax revenue valses (induding the corsamption tax revenue from automobile servicing, not shown bt
rehoded n Higures herel have been colculated by JAMA. 3. The corsumption lax is & nationsl sakes tax, of whith 1.79% of the reveroe is redistribuled as revenue Lo local governments.

Sowrces' Ministry of Anance, Minstry of Intemad AMQVs and Commumcanons
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Outline of Japan's Automobile-Related ¢apec’

Taxes oo a-Pacltic

m  Automobile-related taxation in Japan comprises nine different taxes, imposed at the time of vehicle
purchase, during ownership, and during actual vehicle use.

m  Automobile-related taxes pose a heavy burden on vehicle owners but are a significant source of
revenue for the central and local governments.

m  When Japan’s consumption tax is raised in October 2019, the automobile acquisition tax will be
abolished but a new environmental performance tax will be introduced.

Tax Category & Levying Authority Tax Rate
Acquisition tax 0 0 : . N
o To be abolished in Oct. 2019 Prefecture 3% (2% for commercial vehicles and mini-vehicles)
On acquisition o tion tax (
onsumption tax (on ,
automobiles) Central gov't 8%
Tonnage tax Central gov't ¥4,100/0.5t per year (for pr!vate—ugg passenger cars;
lower rate applies in specific cases)
During
ownership Automobile tax Prefecture ¥29’590'¥111’090 peryear
(according to engine capacity)

Mini-vehicle tax Municipality ¥10,800/year (for private-use passenger cars)
Gasoline tax Central gov't ¥48.6/t
Regional gasoline excise tax Central gov't ¥5.2/1

While

—_ Diesel handling tax Prefecture ¥32.1/¢ (light oil)
LPG tax Central gov't ¥17.5/kg (LPG)

Consumption tax (on fuels) Central gov't 8%
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Vehicle Ownership Tax Burdens: “ apEC

International Comparisons e

m  The tax burden posed by automobile ownership in Japan is approximately 2.4 times greater than in the UK;
approximately 2.8 times greater than in Germany; and 31 times greater than in the United States.

@ INTERNATIONAL COMPARISON OF TAXES ASSESSED

% 10,000 pen
ON AUTOMOEBILE OWNERSHIP fwvehicle service life; 13 years)
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Total during Total durirg Total during Taotal churing Total during
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Sesumpbiors: 1) Engire capacty: 1500cc. ) G151 ) Purchase price: %18 milion (81.1 milion for a2 minicar). 4} Fus| comeamption C08 test cpcle-based): 15.8mad (C O emissions:
147 gkm). 5] France = Paris; W56, = Mew York City, 6) Framoe Vehicke it no. B horsepasesr “clags.” 7)1 Sevice life: 13 years, B Curmency eschange rates: ELUR 1 = JFY 131, GBP 1 = JFY
151, UsSD 1 = IF¥ 113 |ih'|3lr.elgﬂl;| ﬁp-nl A0 ThAarch F0NE).

Hotes: 1. Figures here are besed on tax redes in effect in Apel 2018, 2. Figures here do not take inbo account applicable ncentivesfsuncharges, such 25 tax incentrees for eco-friendhy

wehicles in Japan, il any. S Japa Auiormahie AManuiacTress ASSonanon |
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$24.000 (Extracted from May 2017 AAPC presentation of same title)
Total Auto & Tax Components
(Carl)
$19,000 - .
Tax burden across 1 year of ownership

1. New CarfSedan <10 seats Amount
WHOLESALESIMPORT (Customs Walue) 12,600
$14 000 - RETAIL (Consumer/Purchase Price) 14,000
¢ EMGIME SIZE/TYPE (cc Displacement) 1,601
MUMBER OF PISTOMS (cylinders) s
FUEL T¥PE (Gasoline/Diesel) gas
EMGIMNE POWER: (Horse Power) 120
$9 000 - TRAMNSMISSION: (Automatic/2x4a) auto 2x4
! WEHICLE WEIGHT (kg) 1,190
FUEL EFFICIEMCY (Liters per 100km) F.6

T9th from top

$4.000 - 3rd from bottom
$1,503
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m Auto Purchase Taxes (Car 1) m Auto Possession Taxes (Car 1) © Auto Use Taxes Car 1) ® Auto Border Taxes (Car 1)
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B o0 $57,479 (Extracted from May 2017 AAPC presentation of same title)
451600 - Total Auto & Tax Components
$46,600 - (Car1) .
’ Tax burden across 10 years of ownership
$41,600 - : o
Japan:
$36,600 - -Major increase in tax burden owing to high automobile tax rates —
£31.600 - I being imposed 2> -
’ I I 10th from top (vs. 19th during first year of ownership)
$26,600 - I I 12th from bottom (vs. 3rd during first year of ownership) —
T HERRR
$11,600 -
) I N N N
$(3,400) & @0 @
W N Q
A\Qy A \(\600 (_)\QQ?

m Auto Purchase Taxes ‘Car 1' M Auto Possession Taxes ‘Eii “ I ﬂuiﬂ HiW



Voices of Car Users about Automobile Tax




JAMA Draft Automobile Tax Reform Proposal

(Tax rate: yen)

120,000

100,000

80,000

60,000

40,000

20,000

10,000

39,500
34,500
29,500

A

Engine size Current tax amount (yen)
660cc 10,804 111,000
Upto 1L 29,500
Above 1L, upto 1.5L 34,50(0
Above 1.5L, up to 2L 39,500 88,000
Above 2L, up to 2.5L 45,000
Above 2.5L, up to 3L 51,000 76,500
Above 3L, up to 3.5L 58,000
Above 3.5L, up to 4L 66,500 66,500
Above 4L, up to 4.5L 76,500 58.000
Above 4.5L, up to 6L 88,000 ,
Above 6L 111,000 51,000

45,000

10,800 (mini-vehicle tax)

Reduce taxes based on the international standard of mini-vehicle tax

660cc Upto 1L Above 1L, Above 1.5L Above 2L, up  Above 2.5L, Above 2.5L, Above 2.5L, Above 4L, Above 4.5L, Above 6L

up to 1.5L to 2.5L up to 3L up to 3L up to 3L up to 4.5L up to 6L

up to 2L

10



Realized Automobile Tax Reduction in Fiscal 2019 Reform

B For new automobiles purchased after October 2019, automobile tax rates will be permanently reduced across all engine
size categories for the first time since the system was established
B Automobiles with engine sizes up to 2,000cc will have automobile tax reduced by 10% to 15%, and the reduced tax rate will
also apply from the second year onward
B While the significant reduction based on mini-vehicle tax aimed at by JAMA was not realized, an unprecedented major tax
reduction was realized

- 120,000 i
g : |
b " <+ e Automobile tax
g TR 5|1 ' 111,000 f710,000
& 100000 g |
K
90,000 £ -
b I N
I Passenger vehicle
80,000 : (private-use)
: Engine size Current tax After
70,000 : 9 amount reduction
: ~1000cc 29,500 yen 25,000 yen
60,000 1
! 1001~1500cc 34,500 yen 30,500 yen
50,000 S I T ST 1501~ 2000cc 39,500 yen 36,000 yen
I
40,000 : 33,500 ;;'5'05' 2001~ 2500cc 45,000 yen 43,500 yen
o 38500 Reeeeand 2501~3000cc 51,000 yen 50,000 yen
30.000 2%-5‘«'0 eanesal 36,000
reeed 30,500 3001~3500cc 58,000 yen 57,000 yen
20,000 :25,000 3501~4000cc 66,500 yen 65,500 yen
ini-vehicle 1
10 00P‘(Passe'\:ger/private-use)| 4001~4500cc 76,500 yen 75,500 yen
,000
' 10,800 : 4501~6000cc 88,000 yen 87,000 yen
I
0 6001cc~ 111,000 yen 110,000 yen
0 500 1.000 1500 2000 2500 3000 3500 4000 4500 —ouov—vouu UUU_—— 0,000
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Japan’s Incentive Measures for the

Purchase of Eco-Friendly Vehicles

Economic Cooperation

B Vehicles that meet stipulated performance criteria with regard to fuel efficiency and
emissions benefit from tax exemptions/reductions tied to their level of performance.

B This incentive for the wide range of eco-friendly vehicles contribute to the increase in sales
of the cars and encourage the development of environment technology.

- Example: Tonnage Tax Reductions (Current) for Eco-Friendly Passenger Cars

0
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80 -25%
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i 50%
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Tonnage Tax Reductions for Eco-Friendly " apEC

Vehicles Realized in Fiscal 2019 Reform

Economic Cooperation

B Basic structure of the incentive for Eco-friendly Vehicles is maintained.
B But the tax reduction level is cut to some extent for some category.

Example: Tonnage Tax Reductions (Current) for Eco-Friendly Passenger Cars

‘b
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Tax (All Vehicles)

Japan’s New Environmental Performance

/,'
|

Asia-Pacifi

P.17
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The new tax will impose rates of 1% to 3% of the vehicle purchase price, with tax rates tied to vehicles’

environmental performance levels.

The new tax will be introduced when the automobile acquisition tax is abolished in October next year.
To relieve the impact of consumption tax increases the burden of new tax is lower than the present tax.

Acquisition Tax

Acquisition Tax

)

New

New

Reductions Reductions Environmental Environmental
Performance Tax | Performance Tax
When At time of At time of At time of At time of
assessed purchase purchase purchase purchase
In effect Thru 3.2019 From 4.2020 From 10.2020 From 10.2021
EVs/FCVs/
PHEVs/CDs/ Exempt(0%) Exempt(0%)
NGVs
Exempt(0%) Exempt(0%)
=2020 +40% Exempt(0%) Exempt(0%)
=2020 +30% -80%(0.6%) -50%(1.5%)
=2020 +20% -60%(1.2%) -50%(1.5%) 1%
=2020 +10% -40%(1.8%) -25%(2.25%) 1% 2%
=2020 -20%(2.4%) -20%(2.4%) 2% 3%
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Future Topics for Discussion (example)

Asia-Pacific
Economic Cooperation

With regard to automobile-related taxes, the government will examine what the taxes should
be in light of the trend from the ownership to the rental of cars and the need for further
reduction of environmental burden from the mid- or long-term point of view.

The new revised 2030 passenger car fuel efficiency standard will possibly be the standard for

the next tax incentive for eco-friendly passenger cars from April 2021, but the standard is very
high.

2030 Passenger Car Fuel Efficiency Standards by Vehicle Weight Category

(Fuel consumption: km/l)
35

30 S —
T —— 261
~ 24 6
25 0
=y 21
20 e ~1-3l]_ 168
T 144
3 B -8 11.7
N 98
R 2016 ( ) | 2030 (target) Change =
5 19.2km/¢ 25.4km/t +32.4%
0 ) ) kg
400 600 800 1000 1200 1400 1600 1800 2000 2200 2400 2600 2800 3000

(Vehicle weight: kg) |



Asia-Pacific
Economic Cooperation

end




P.19

——

| APEC

Follow us on social media =

Asia-Pacific
Economic Cooperation

WWWw.apec.org

www.facebook.com/APECnews

@APEC and @Bollard APEC

www.linkedin.com/company/asia-pacific-
economic-cooperation-apec-secretariat




