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Major Measures

® Being the first to implement a foreign investment administrative
system featuring the pre-establishment national treatment and negative list.
® Taking the lead in establishing negative list system of market access for
all participants.

® Carrying out the procedure of “all in one net” and realizing the full
process integration.

® Optimizing the investment lifecycle management to improve business

environment



MThe History of Attracting Foreign Investment in Shanghai

Actual Foreign Investment of Shanahai (100 million dollars)
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The Foreign Investment Administrative System Before The
Reform of Shanghai PFTZ

Law of the People’s Republic of China on Chinese-foreign Equity Joint Ventures (1979)

Law of the People’s Republic of China on Foreign-Capital (1986)

Law of the People’s Republic of China on Sino-foreign Cooperative Enterprises (1988)

Provisions on Guiding the Orientation of Foreign Investment (2002)

Decision of the State Council on Reforming the Investment System(2004)

Interim Measures for the Administration of Examining and Approving Foreign Investment Projects (2004)

Administrative Measures for the Establishment of Partnership Enterprises within China by Foreign

Enterprises or Individuals (2010)

Catalogue of Industries for Guiding Foreign Investment (2011)



Investment Being the first to implement a foreign investment administrative system

Liberalization

featuring the pre-establishment national treatment and negative list

Releasing the first negative list of foreign
investment

Reform the administration of
foreign investment

* Improving the transparency of special
administrative measures for foreign

investment access

e Carrying out the same standards for the

domestic and foreign investors

Applying the principle of consistent

management of domestic and foreign capital

Reform the way of approving Foreign

Investment




Investment

Liberalization Being the first to cancel and release the restriction of foreign investment

Negative Negative

list of 190 list of 139
SiE L Articles Shanghai Articles
shanghai PFTZ (2013) PFTZ (2014)

2017 2018
. . 48 measures
Negative Negative
List List
PRC
2015 2017 2018
Negative Negative 95 Negative 45
List of FTZ hees List of FTZ List of FTZ

measures measures measures




Laws and regulations adjustment concerning foreign

Investment
Liberalization

» Decision of the Standing Committee of the NPC on Authorizing the State Council to Temporarily Adjust the Relevant Administrative

Approval Items Prescribed in Laws in China (Shanghai) Pilot Free Trade Zone (2013, 11 articles)

» Decision of the State Council on Temporarily Adjusting the Implementation of the Special Access Management Measures in the Relevant
Administrative Regulations and the Administrative Approval Items Approved by the State Council in the China (Shanghai) Pilot Free
Trade Zone(2013, 32articles)

» Decision of the State Council on Temporarily Adjusting the Implementation of the Special Access Management Measures in the Relevant
Administrative Regulations and the Departmental Rules Approved by the State Council in the China (Shanghai) Pilot Free Trade Zone

(2014, 27articles)
» Decision of the NPC on Amending the Legislation Law of the People's Republic of China (2015, 1 article)

> Decision of the Standing Committee of the NPC on Amending Four Laws including the Law of the People's Republic of China on Wholly

Foreign-Owned Enterprises (2016)



Shanghai government adjusted and formulated relevant

Investment
Liberalization

e Adjust local laws and regulations

» Decision of the Standing Committee of the Shanghai Municipal people's Congress on Temporarily Adjusting the
Implementation of the Relevant Local Regulations of Shanghai in China (Shanghai) Pilot Free Trade Zone (2013)

*  Relevant local laws and regulations of Shanghai
> Measures for the Administration of China (Shanghai) Pilot Free Trade Zone (2013)

» Notice of the Shanghai Municipal People's Government on Issuing the Measures for the Filing Administration of Foreign-

Funded Projects in China (Shanghai) Pilot Free Trade Zone (2013)
> Notice of the Shanghai Municipal People's Government on Issuing the Measures for the Filing Administration of Foreign-Funded Enterprises in
China (Shanghai) Pilot Free Trade Zone (2013)

» Special Management Measures (Negative List) for Access of Foreign Investment to China (Shanghai) Pilot Free Trade Zone (2014 Revision

> Regulation on China (Shanghai) Pilot Free Trade Zone (2014)



Investment

el Being the first to establish market access negative list for all participants.

e Shanghai launches pilot work on 15t Dec of 2015

» Formulate the General Pilot Plan of Negative List System on Market Access in Shanghai, which

identifies 14 pilot missions and indicates that all the market participants share the equal right

» Carry out the Draft of Negative List on Market Access (trial implementation)

* Implement the Market Access Negative List (2018 version)

Trial implementation 2018 version
® 177 items are deleted

eProhibited access categories are 96 *Prohibited access categories are 4 ‘ ® 288 administrative

e Admissi i *Admissi i
dmission categories are 23 Admission categories are 147 measures are de|eted

*328 items and 869 articles of *151 items and 581 articles of

administrative measures in total administrative measures in total



sl Providing online platform service to realize the full
il process integration.

* Individuals can:

» Apply for the career certification online
» Register the certification online
» Apply for the passport online
» Search the information of traffic on line
* Enterprises can:
» Starting a business online
» Get the qualification online
» Acquire information about human resource online
» Finding innovation resource online
* Government service List includes :
» The entitled power of the government
» Public services provides by the government
» Charge list



Investment

el Starting a business via ‘a single window’

Domestic and Foreign investors

i Get business
. Issue electronic _>‘ :
- business license S
Fill application Review

and submit : and :
documeﬂts approve Complete employment

throug ———>| insurance registration _>‘ Get invoice

a single _ 7

window L —

T.:et the official seal

2017 2018 2019
22days 9days 3-5days

You can start a business in 2 business days!



Investment
facilitation

Yan

Perform ‘all in one net’ government service in the
zi River Delta Re

ion

Trans-provincial Express

e o Deliveryv § e
Delivery

©

Selection

Issues
Establishment

Change of domicile
Sole proprietorship
Production License

More

Login and Online Submission Certificate
declaration Pre-Trial of materials granted
User support  Electronic License Linkage Window Express Service

& y @x

- Zhejiang ID Card & ' G60 innovation

. Jiangsu a Business license Corridor

a Anhui \ Driver license Jiangsu Anhui EMS
Shanghai Birth certificate Zhejiang Shanghai



Optimizing the investment lifecycle management to improve

Investment

facilitation

business environment

Starting

A
.. Business Gett".Ig
permissio Credit

§ DOING

= BUSINESS 2019

Iraining for Reform

to Enforcing

electric Contracts

ity Business
Environment *According to Doing Business

Property V1i.0-> V2.0 2019 of the World, China ranked
registrati Processing 46, up 32 places from the
= ——— previous year, and Shangha

- Protectin occupied 55% in the index
aying i
taxes Trading Minirity evaluation.

Across investors
border




Shanghai continues to be a popular destination for foreign
investment

Achievements

By the end of 2018, Shanghai had attracted 97,000 foreign-funded enterprises, with total actual capital of
more than 240 billion US dollars.

e By the end of 2018, Shanghai had attracted 670 regional headquarters of multinational corporations
(including 88 headquarters in Asia-Pacific region) and 441 R&D centers, accounting for more than half of the
national wide.

e Business services have become the most concentrated area for attracting foreign investment

M Leasing and business
services
Commerce and trade

m Information services

Financial services

Real estate

B Manufacturing industry




The growth of numbers ot all market investors and the

Achievements

rise of the investment in Shanghai

 In 2018, 399,900 new market entities were set up, with
an increase of 13.2% over the previous year.

» 8742 foreign-invested enterprises, increasing 9.0%.
» 312,800 private enterprises, increasing 12.3%. foreig Ul
> 699,900 individual business households, increasing 15.2%. ‘ n- Dusineprises

Dome funded
House

° ® Privat
Individ e
ual Enter

stic- E.nterp holds
« In 2018, Total Investment in Fixed Assets increased by funde rises
5.2% over the previous year. Enter
prises
e Stable growth of corporate profits in 2018
» Operating profit of service sector increased by 13.4% over Profit Growth Rate
the previous year. 13.40%

» Total profits of industrial sector increased by 4.3% over the service sector
previous year.
Industry sector 4.30%




On March 15, 2019, after deliberation at the second session of the Thirteenth
National People's Congress, The Foreign Investment Law was promulgated by
Decree No. 26 of the President of the People's Republic of China and will come into
effect on January 1, 2020

» Implementing the overall decision of expanding opening-up, and promoting
foreign investment

» The objective requirement of keeping pace with the times and improving the
development of China's foreign investment legal system

» The objective requirement of promoting the healthy development of Socialist
Market Economy and achieving high-quality economic development




Highlighting the main keynote of
actively expanding opening-up and
promoting foreign investment
Adhering to the basic Law position on
Foreign Investment

Adhering to the convergence of
Chinese characteristics and
international rules

Adhering to the consistency of
domestic and foreign investment

Six Chapters and 42 Articles

Chapter | General Provisions

Chapter Il Investment Promotion
Chapter Il Investment Protection
Chapter IV Investment Administration
Chapter V Legal Liability

Chapter VI Supplemental Provisions
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