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Ownership Indicators
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Ownership Indicators

Companies
Partnerships

Private Foundations
Domestic Law Trusts
Foreign Law Trusts
with a local trustee
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-Legal Ownership
(Bearer shares availability)
e

-Beneficial Ownership
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-Registration

-Update
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-Online
availability
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Ownership Indicators 2
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1 and 2. Companies and Partnerships

a) Shareholders / members / partners (legal ownership)
-All types must register all types of shareholders
-Update of info

-Sufficient Identity details (name, address, birthdate, TIN)

-No bearer-share risk*




Ownership Indicators

1 and 2. Companies and Partnerships

b) BOs

-All types must register all types of BOs
-Thresholds for BO definition

-Update of info

-Sufficient Identity details (name, address, birthdate, TIN)

-No bearer-share risk*

-Senior Manager not registered as BO*
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Ownership Indicators

1 and 2. Companies and Partnerships
c) Online Public Access:

-LO : Fee, Free, in Open Data format?

-BO : Fee, Free, in Open Data format?
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Ownership Indicators 2
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3, 4y 5. Private Foundations and Trusts
-Available? (May be created based on domestic laws)
-Registration?

-Register and update:
-Settlor/founder
-Trustees / Found. council
-Protectors
-Beneficiaries

-Public online access?
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Economies w/ BO Registration
81 (As of May 2020)
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Progress on BO Transparency
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Legal Ownership Registration is also ;}f{((
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Update is also important! NS
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Availability of Bearer Shares
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Risk: Transparency & No. of Entities TN
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The longer the chain, the harder to detect: 7%
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Circular ownership

Company C
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The longer the chain, the harder to detect: /&
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Combination of Trusts and Companies 7%
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No individual needs to register as a BO
(no one passes the 25% threshold)
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VISION: THE FUTURE OF VERIFICATION A2
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0 ﬁ 4° “Does John Q':{EL::EY%?R
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Mary © o v, 3°thatyouappear LO and BO of
..t.. as a BO?” Company 1?”'
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= |
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2 BO Register 5° Any red g
1° Lo s Annual Return: e flags on John?_=__
the new BO” “John is the new BO”
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.

7° (0°

Company 2
Status: “Active” (no red-flags)
LO: Company 1
BO: Mary and John

® —
“'Company 2 wants to open an account, is it
‘Active’?”
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INCORPORATION: AUTOMATED CROSS-CHECKS (eg still alive?),
MACHINE LEARNING, CONTACT THE BO (“Are you aware that you

Denmark
appear as BO?”).
AFTER: MANUAL (AUDITS)
Uruguay SPECIAL UNIT IN CHARGE OF (MANUAL) VERIFICATION. IF NON-

COMPLIANT -> TAX ID. SUSPENSION (CANNOT OPERATE)

Slovakia  “AUTHORISED PERSON” (eg Lawyer, Bank) MUST VERIFY BO FOR
PARTNERS OF THE STATE (Procurement / Subsidies / State assets).
PUBLIC REGISTER -> OBJECTION -> Company w/ Burden of Proof
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tax justice network
More Information:

—https://fsi.taxjustice.net/en/

—http://taxjustice.net

—https://www.taxjustice.net/author/andres/

—andres@taxjustice.net
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