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Six proposals to build on the existing Agreement on Subsidies and
ountervailing Measures (ASCM):

es (Article 3 of the ASCM)




Prohibited per se; no requirement to show that the
subsidy caused adverse effects

Strictest subsidy rule, targeting the most trade-
INng subsidy types




Expand the prohibited category to include (para
Unlimited guarantees

osidies, without a credible restructuring plan
ommercial



For certain harmful subsidy types, the subsidizing economy

had to show that the subsidy did not cause adverse effects
or “serious prejudice” (lapsed in 2000)

“Serious Prejudlce IS a type of harm that can be caused by
subsidy; Article 6. 3 of the ASCM states there Is serious

of the subsidy has been to

ndercutting,




Subsidies in the dark amber category:

Subsidies over five percent of sales or over 15 percent of
financing for start-ups

operating losses of an industry




Bring back a dark(er) amber categor
“Large” subsidies (similar to five/15 percent rules)

Subsidies that prop up uncompetitive firms preventing
it from market (e.g., subsidies to cover operating




Bring back a dark(er) amber cateqory (cont’d):

Like original dark amber, subsidizing economy must
demonstrate that the subsidy did not cause adverse
effects/serious prejudice

also show that there has been “effective
ubsidy (new/“darker”)




As discussed, serious prejudice” is when the effect of a
1as been to displace/impede imports/exports;
' depression or lost




Expand the concept of serious
Serious prejudice should be expanded to included instances in

which the effect of the subsidy is to distort capacity (e.g., the
creation of new capacity that otherwise would not have been

de a “threat” of serious




Remaining paragraphs (4, 5 and 6):

Notification — counter-notification required; if
Nno response subsidy is prohibited

yenchmark — under what conditions
itv Ao Q Ide the







