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Some types of support measures are quite well
documented...

OECD-IEA combined estimates (52 economies) - Fossil-fuel support by energy
product
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... but other forms of government support exist.

Table A.4. Matrix of support measures with examples
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>> Beware other types of subsidies

 Standstill on budgetary transfers (i.e. grants) and tax
expenditures is welcome.

* But it should not lead to an increase in other types of
government support.

 Transfers of risks could be particularly appealing for
governments as a policy response to the COVID-19
pandemic.




>> How can governments transfer risks?

 Typically through loans and loan guarantees that offer
better contractual terms than private markets.

« These are support measures as they reduce the cost of
capital for such projects.

» The exact amount of support is difficult to estimate as it
involves a counterfactual.

* Yet certain loans are easily identifiable and could merely
be terminated.




Loans and loan guarantees to international fossil fuel
projects
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>> Concluding remarks

o Standstill commitment is welcome but it can only be a
start.

 Careful to not increase government support to fossil fuels
in other areas — e.g. transfers of risks.

 In the long run, decarbonisation will require phasing out
all types of subsidies.

« More information leading to more transparency on these
practices is crucial to achieve climate goals.
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