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Promoting Investment in Agriculture
Introduction 
Encouraging investment in agriculture across the globe will contribute to increasing   agricultural production and productivity in many economies, especially in developing economies. According to the UN High Level Task Force on Global Food Crisis low agricultural productivity was one of the causes of the global food crisis in 2007-2008. 
To address the task of raising agricultural production and strengthening food security in APEC economies, it is necessary to significantly increase domestic public and private investments, develop public-private partnerships in the field of agricultural investment, and, in many cases – to attract foreign investment. According to the World Bank, the increase of food prices has been a positive factor in the context of attracting greater interest in agricultural investment. 
Background 
The issue of increasing agricultural investment has recently ascended the agenda of the international community, including at the G8 and G20, the World Bank, the UN Food and Agriculture Organization, and in APEC. 
At the G8 Summit in L’Aquila in 2009, taking into account growing foreign agricultural investment, members agreed to develop principles of international agricultural investment in cooperation with international organizations. Moreover, the L’Aquila Food Security Initiative was adopted, stressing the need to ensure sustained and predictable funding and increased targeted investments to enhance world food production capacity.  To this end it encouraged G8 members to mobilize $20 billion over three years for agricultural development. 

The World Food Summit, held in November 2009, called for new investments in order to expand the sustainable production of agricultural products, increase labour productivity and ensure food security and access to food for all. 
The World Bank, the FAO, UNCTAD and the International Fund for Agricultural Development (IFAD) elaborated the draft Principles for Responsible Agricultural Investment (PRAI). This document was submitted to the 36th Session of the FAO Committee on World Food Security (CFS). The consultations on PRAI will be resumed after the Voluntary Guidelines   for the Responsible Governance of Land Tenure, Fisheries and Forests (VG) is endorsed at CFS Special Session to be held in May 2012.   
At the G20 Summit in Seoul in October 2010, the strengthening of food security was named as one of the nine priorities for the G20. Among its tasks is raising agricultural productivity, including by promoting   responsible agriculture investment (RAI). The G20 Summit in Cannes, held in November 2011, stressed the need for investing in agricultural research and raising the agricultural labor productivity, and supported the Action Plan adopted in June 2011 by Ministers responsible for Agriculture. The Action Plan focused on increasing public and private agricultural investment. It also encourages the development of public-private partnerships in agriculture-related services and infrastructure, and in the transport and storage of food, and the reducing of post-harvest losses. The G20 Summits in Seoul and Cannes also encouraged all economies to uphold the RAI.
The High Level Panel of Experts on Food Security and Nutrition, Committee on World Food Security published a report in July 2011 entitled “Price volatility and food security” which stipulates “With these investments, national governments should reinforce local capacity and resilience of food production systems. Investment at all levels should respect the plurality of knowledge systems, including women‘s knowledge and the knowledge of indigenous peoples»
The issue of agricultural investment is a strong focus for APEC. The Niigata Declaration recognized the key roles of private investment and public-private partnerships, the importance of foreign investment, and, therefore, the need to promote responsible agricultural investment. At the APEC Summit in Honolulu in 2011, the Leaders and Ministers stressed the importance of implementing the Niigata Declaration and increasing agricultural investment. 
The APEC working bodies have been regularly discussing agricultural investment. In 2009, the Economic Committee elaborated the Ease of Doing Business Action Plan. This Plan provides for the annual monitoring and discussion of best practices on improving the investment climate. The Investment Experts’ Group IEG) in particular deals with such issues as investment liberalization, the elaboration of investment principles, investment facilitation, improvement of the business environment, and development of public-private partnerships. The IEG prepared documents such as the Investment Facilitation Action Plan, the Guide to the Investment Regimes, and the Non-Binding Investment Principles. The Terms of Reference of the Policy Partnership on Food Security established in September 2011 includes the tasks of promoting investment and developing responsible agricultural investment principles. 
Proposals 

The Russian Federation suggests: 

· elaborate recommendations within the framework of the Policy Partnership on Food Security to improve the business climate in APEC economies with the aim of facilitating agricultural investment and reducing barriers to investment in agriculture;    
· support the immediate re-start of the consultation process on the PRAI within the CFS after the endorsement of VG; 
· discuss elaboration and application of PRAI in the Policy Partnership on Food Security and the Investment Experts Group with participation of experts from the FAO and World Bank;  

· elaborate measures to attract targeted investments into food market infrastructure; 
· consider tasking the Asia-Pacific Food Security Information Platform with the function of accumulating national investment strategies and investment proposals in APEC economies;

· hold a workshop on establishing areas of sustainable agriculture and implementing joint   agricultural projects (Far East of Russia as an example).

