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Lessons from the Financial Crisis for 
Corporate Governance and Law–

1

By Financial Supervisory Commission, Chinese Taipei        
2013/02/01
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• Principles

• Measures

• Practices

• Experience Sharing

• Action Plan
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• Questionnaire to be sent to members

• In-depth interview with S. Korea 
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Questionnaire Design
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Basic Capital 
Market Indicators

Current Regulatory
Governance

Action View of 
Corporate Governance
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• Reference
• Priorities

– Public- and private-sector institutions should continue to 
make the business case for the value of good corporate 
governance.

– All jurisdictions should strive for active, visible and 
effective enforcement of corporate-governance laws and 
regulations. 

– The quality of disclosure should be enhanced and made 
in a timely and transparent manner. 

– Board performance needs to be improved by appropriate 
further training and board evaluations. 

– The legal and regulatory framework should ensure that 
non-controlling shareholders are adequately protected 
from expropriation by insiders and controlling 
shareholders. 

– Shareholder engagement should be encouraged and 
facilitated, in particular by institutional investors
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Intensity/Concentration design

• e.g. financial information disclosure
• □ mandatory for disclosing annual financial reports
• □ mandatory for disclosing semi-annual financial   reports
• □ mandatory for disclosing quarter financial reports

Multiple choices, open questions

Fill-in answers through website
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iA ,16+
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Basic & Secondary Data
Status : (6+1, 1)

iA ,16+
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Basic & Secondary Data
Status : (6+1, 1)

IPO(2004)+IPO(2005)
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iA ,16+

13

Basic & Secondary Data
Status : (6+1, 1)

ROA(2004)+ROA(2005)
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iA ,16+

14

Basic & Secondary Data
Status : (6+1, 1)

IPO(2004)+IPO(2005)+IPO(2006)
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iA ,16+

15

Basic & Secondary Data
Status : (6+1, 1)

ROA(2004)+ROA(2005)+ROA(2006)
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ijA ,

16

Cross Analysis : (6+1, 2)

CSR Disclosure

E-Voting

Utilization

P: Priority

Gray & Pink Rectangles:  Other Countries
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ijA ,Π
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Cluster Analysis : (6+1, 3 or more)

• To be held on EC2

• Tentative topics for experience sharing
– Investor class action suits
– Education programs for independent director
– Shadow directors
– IFRS implementation
– Separation of financial sector from other 

industries
– NGO’s function
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• Not comment on each economy’s policies or 
implementation results

• Focus on CG implementation’s influences on capital 
markets

• Inspiration/implication acquired from analysis and 
experience sharing:
– ADVICE: other’s experience was good, and we need to 

change.
– WARNING: other’s experience was a warning to us, and we 

have to change.
– COMPLIMENT: we were doing well, and will stay as it is in 

future. 
– SUGGESTION: we were doing badly, but need to live with it.

• Action Plan:
– Important/Urgent 
– Planning
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Reasons to choose 
S. Korea

Interviewees: FSS, KRX, 
KCGS, SER

Topics
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Observations
• High level recognition
• NGOs play important roles 
• Minimize influences of majority shareholders on 
outside directors

• Chaebol issues
• Shareholder protection—less class action suits
• Chinese Taipei’s experience sharing

• Financial sector involves in non-financial businesses 
• Chinese Taipei’s experience sharing
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Securities and Futures Investor 
Protection Center, 2003

Holds one share of each listed 
company

Civil proceeding

Funded by exchanges, CDIC, 
industry associations, securities 

firms, futures firms

161 class suits 
(22 confirmed recover, 1/11/2013)

Financial Ombudsman Institution, 
2012

Financial instruments being complex

Mediation-alternative remedy

3,789 complaints, 1,801 mediation 
(9/30/2012)
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• Very controversial 

• Banking Act stipulates clear separation

Different development approaches

should be reviewed in different cultures 
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• Valuable research paper depends on  adequate 
and good quality data
– Please request related agencies to fill in questionnaires 

in time

• Experiences sharing benefits self and others
– Please voluntarily be our in-depth interviewees 

• Roundtable topics
– Please tell us what interests you
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Comments?
Questions?
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