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The Multilateral Trading System and APEC

€ The WTO rules remain the backbone of the global trading
system, which is the basis for regional integration efforts,
including those of APEC.

€ APEC supports the MTS and often leads multilateral work
under the WTO by introducing new agenda.

e.g. APEC EG List(2012) —) Plurilateral negotiations for
WTO EG Agreement (launched on July 2014)
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Global Value Chains in AP

® Global and Regional Value Chains are deepening and
expanding in Asia Pacific. (2/3 of trade is intra-regional.)

€ GVCs accelerate regional integration in real business.
€ Government cooperation, including institutional

arrangements, infrastructure and capacity building
efforts, follows.

GVCs Change the Nature of Trade

» 20th century trade

Selling things available
in the country

» 21st century trade

Making things together
with other countries

@ Production process consists of:
« Assembly
* R&D and Design
 Marketing
* Finance
 Logistics etc

—> Each activity adds value to final products.
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Production process

Participating in GVCs for Development
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—> APEC GVC Strategic Blueprintis a new step in the right
direction.
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Possible APEC Agenda related to GVC

1. Investment Climate
2. Resiliency
3. Services

4. Inclusiveness

Investment Climate

@ Attracting FDIs is the key. Global enterprises are always
searching for the most profitable investment destination.

€ The question is how best to improve investment climate.

@ Private sector knows where problems exist. Public-Private
dialogue is crucial.

Important elements
Good governance

Transparency and predictability <:|
HRD(Human Resource Development)

¢ WTO, FTA, Investment
agreement
* Aid for Trade

Skill building
Infrastructure etc.
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Integrationinto Global Value Chain

*

< Improved trade capacityL/_’_/

Increased investment (domestic and foreign) for trade

Improved investmentclimate

-
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Public/Private action to improve investment climate
Domestic Development co-operation Other (international) Pl:lldlng'reglonal
integration
(FNETIE Aid forTrade: (ODA) South-south SO framework
efforts « Buildinginfrastructure oo EDA IS O * Cross-border
" o Cooperation: developmentbanks infrastructure
* CapacityBuilding
e Trad licyadvi * Bilateral cooperation * PPPs forinfrastructure || « FTAs
face polcyadvice « Triangular cooperation etc || * Trade Facilitation
etc * Measures to enhance
connectivity etc

Identification of constraints to trade and investment

Effective Public-Private Dialogue

Resiliency

@ Cross - border production networks are vulnerable to
various external shocks.

€ APEC economies are facing such risks of natural and
economic disasters.

& Cooperation among APEC economies is essential .

Photo taken at Miyako City, Iwate
Prefecture




Services

€ Traditional understanding has been that trade in goods
and trade in services are separate and mutually exclusive.

€ However, in GVCs, certain services are integral part of
production process.

€ Stronger attention must be paid to services, in particular
those related to manufacturing.

>

One of the priorities of the Philippine’syear : Services

Inclusiveness

€ The benefit of development should be given to the people.
GVCs need to be a means for development.

€ People’s support is necessary to realize trade
liberalization and structural reform. Itis importantto
ensure the participation of SMEs and women in GVCs.

€ Asia has made substantial achievement in poverty
alleviation, one of the MDGs. APEC has a mission to
continue to show a model to the rest of the world.
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Conclusions

€ Many of the achievements in 2014 China APEC were
relevant to GVCs, which include REI, connectivity,
economic reforms.

€ 2015 Philippines APEC should continue to facilitate GVCs
to deepen and expand so that it can contribute to the
theme of “building inclusive economies, building a better
world”.

€ Given the global nature of GVCs, APEC should continue
to contribute to enhancing the MTS through the effective
work at WTO.




