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Digital is booming and Covid-19 has accelerated this

Impact of digital sector growth on trade in
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But this growth has resulted in a regulation paradox

LEGEND

STRENGTH OF MEASURES

Strong: Explicit requirements that data
must be stored on servers within the
economy.

De Facto: Laws that create such large
barriers to the transfer of data across
borders that they effectively act as data
localization requirements

Partial: Wide range of measures,
including regulations applying only to
certain domain names and regulations
requiring the consent of an individual
before data about them is transferred
internationally.

Mild: Restrictions on international data
transfers under certain conditions.

Sector-specific: Tailored to specific
sectors, including healthcare, telecom,
finance, and domestic security.

None: No known data localization laws.




But how do we measure?

Lack of Nature of

standard Limited scope cross-border
of data
nomenclature data flows



Firstly, what do we mean by digital trade?

« Digital goods that are
stored, delivered, and
used in electronic format

» Digital services that are
delivered via the Internet
(and typically accessed
via platforms or email),
or an electronic network

Digital delivery of
tangible goods and
services

Delivery and purchase of
a product can be
online/via a digital
platform (either fully or in
part), but the good or
service is consumed
physically

Hard and soft .
infrastructure, (cables and
wires, platforms and
devices) to regulations
that protect data and IT
systems which support
digital trade transactions
Facilitate trade ‘invisibly’
to provide greater
efficiencies, security,
transparency, and
traceability (auditability)
for transactions

Technologies that are
transforming, or have the
potential to transform
aspects of trade practices



Examples of digital trade

+ Data management and
analysis

+ Email and electronic
messaging

 Apps and software

» Social media

« Video telephony services

» Cloud-based productivity
services, back-office
services or white-label
digital goods or services

Digital delivery of
tangible goods and
services

Online travel booking
services

Online banking

eBooks

Online standardised
testing

Entertainment content
Photographs and other
crafts or artwork have
digital corollaries
Access to education
(including (MOOQOCs))
Access to healthcare
Ride hailing/hospitality
online platforms
Online shopping and
online marketplace
networks

Telecommunications

including wireless and 5G

Digital Identity
Cybersecurity
Privacy/Data Protection
Digital payment systems
Blockchain distributed
ledger technologies
(DLT)

Logistics and supply
chain managed with
electronic manifests and
bills of lading, RFID
Customs controls and
port security enhanced
with RFID and goods
tracking from source to
distributor

Artificial Intelligence (Al)
Internet of Things (loT,
digitally enabled and
connected devices)
Distributed ledger
technologies (blockchain)
Additive manufacturing
and 3D printing
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Growth: 235%

Australia’s Digital 3055
Trade Growth o

(2018 and 2025) e

28.97
61.82
26.31
2018 2025
Digital Goods and Services . Digital Enablers
Tangible Goods and Services Delivered - i o S g s
Digitally merging Technologies
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AUSTRALIA

By 2025, we expect to see a range of economic impacts (cost savings, productivity, market access)
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Digitally geared jobs Digital identity

| t0 B | Provide benefits of Cybersecurity
nerease to Sinn rom an AUD75.8bn to Contribute AUD2.9bn to
estimated 2.1mn in T
5018 individuals and economy
businesses
Digital finance E-invoicing Customs
Cross-border payments Produce AUD18.3mn Digitalisation provides
provide SME exporters cost savings for AUD369mn savings for

AUD21.9mn in savings merchandise exporters cargo shipping



Where to from here?

Digital trade Consensus on Coverage and
rules key definitions quality of
enablement and concepts statistics
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