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1. Foreword 

The Ministry of Finance of Chinese Taipei is in charge of national finance with duties covering the national treasury, taxation, customs administration, and national property. In order to implement the vision of “a dynamic and sustainable economy”, the MOF is working to strengthen its core business of finance management, tax management and property management based on principles of “economic development,” “social justice” and “a sustainable environment.” Further guided by ideas such as “Everyone should make their own contribution to the gathering of government revenues,” “All of us should work together to enhance efficiency,” and “All members of the administration should exert themselves to the utmost to provide high quality service,” the MOF works to reinforce overall fiscal planning. 
2. Fiscal Measures to Stimulate Economy

In order to enhance business competitiveness to achieve a stronger economy, Chinese Taipei has implemented several important programs to stimulate economic growth during worldwide depression and upgrade economic development after recovery, including:

(1) Program for Strengthening Infrastructure Construction to Expand Domestic Demand: 

A. Raise financial resources for supplementary budget and special budget in FY 2008 so as to increase tax revenues and issue public debt for stimulus packages.

B. Subsidize local government to repay debts to alleviate their debt burden and improve the financial structures.

(2) Action Plan for Stabilizing Current Prices:

Temporarily lower or freeze administration fees, import tariff rate and reduce commodity or business taxes for imported bulk commodities such as wheat, barley, corn and gasoline so as to reduce the tax burden of the business and stabilize the consumer price level.

(3) Economic Vitalization Package:

A. Reduction of the commodity tax in newly-purchased passenger sedans, trucks, passenger-cargo cars and motorcycles so as to encourage consumption and create a more vigorous market for cars and motorcycles dealers.

B. Provide five-year tax exemption for new or increased investment to promote private investment and employment.

C. Assist enterprises to obtain working funds and use of four major funds to stabilize financial and stock markets.

(4) Economic Revitalization Policy:

A. Distribute the Consumption Vouchers of about US$2.8 billion to boost economy.

B. Expand investments in public construction by allocation of a special budget amounting to US$ 16.7 billion.

C. Release of national land to carry out urban renewal, consolidation and development.

D. Provide favorable export financing and insurance so as to enhance export competitiveness.

(5) Deregulation:

The MOF has announced alterations to 31 laws, administrative orders, and administrative regulations (including amendment, revision, or abolishment), and amendments to 55 administrative orders, 104 administrative regulations, and 19 other regulations. These changes have served to streamline procedures, benefit the public, create business opportunities, and protect the interest of the taxpayers.

(6) Tax reforms:

A. Sales tax:

a. To lower the applicable rate of stock index futures transactions to reduce transaction costs.

b. In order to implement energy-conservation and reduce carbon emissions, the environment-friendly public transportation buses when meeting certain conditions are exempted from the commodity tax.

c. In order to reduce the incentive to buy inferior and illegal rice spirits, the tobacco and alcohol tax on distilled spirits was revised.

d. In order to promote the operation of the capital market, the securities transaction tax levied on corporate bonds and finance bonds shall be exempted for seven years starting from 1 January 2010.

e. To research and establish a green tax system and review the tax scope of business tax to make the tax system more reasonable.

B. Income tax:

a. Adjusting the deductions of individual income tax and reduction in the tax rate to alleviate the tax burden.

b. Reduction in the income tax rate for profit-seeking enterprises to 17% to enhance business competitiveness.

c. The establishment of tonnage tax will enhance the competitiveness of marine transport enterprises.

C. Property tax:

Reduce the tax rate and raise the exemption amount of the estate and gift tax to revitalize the domestic economy and facilitate the growth of tax revenue.
3. Concluding Remarks
 With common social consensus, the MOF takes advantage of public and private cooperation and adapts swiftly to the actual needs of a changing milieu with innovative concepts, approaches, and methods in order to satisfy the expectations of the public and create a virtuous circle of “Support Construction with Public Finance, Raise Public Finance with Construction.” 
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