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Growth, Sustainability, Inclusiveness ─ Facing the Change, Controlling the Change and Creating the Change

The global financial crisis hit economies all over the world and that of Chinese Taipei was no exception, and, as we are an export-oriented economy, the financial tsunami had a very great impact on us. Facing this unprecedented recession, Chinese Taipei thus adopted expanded fiscal policies so as to restore the confidence of consumers, stabilize market order, mitigate the pains suffered by the unemployed, and stimulate and revitalize economic growth. As followed are the related core measures implemented by the Ministry of Finance, Chinese Taipei:

A. Financial Management
1. Expansion of public expenditure, increase in economy momentum
(1) Increasing public expenditure to revitalize the economy and expand domestic demand, such as by promoting public construction with a special budget of about NT$500 billion for the period from FY2009 to FY2012

(2) Revitalization of short-term consumption to enhance the confidence of the public by the distribution of consumption vouchers approximately NT$84 billion at the beginning of 2009

(3) Provision of full insurance coverage for deposits to stabilize the financial market and maintain the confidence of depositors

2. Promotion of private investment in infrastructure with mutual benefit to public and private sectors

The government encouraged private investment in public infrastructure by increasing the self-liquidate rate of part of the "I-Taiwan 12 Major Construction Projects" in order to enhance the incentive for private investment, which is estimated to rise from 11% to 30%. As a result, private investment is expected to increase by $758.1 billion in eight years which will benefit the government in reducing the fiscal burden and provide more investment opportunities for private financial sources as well. 

3. Balancing growth for central and local governments
Improvement in the local fiscal legal system by strengthening of the mechanism for adjustment in the handling of local financial imbalances with gradual improvement in the local fiscal structure and implementation of strict fiscal discipline so as to lay a sound basis for local government and achieve the vision of balanced growth for both central and local governments.
B. Taxation Management
1. Enhancing the investment environment through tax reform 

(1) The tax rate of the estate and gift taxes was adjusted from 10 tax brackets (with the highest marginal tax rate at 50%) to a single flat rate of 10% with higher tax exemptions. The aim of the revision is to reduce the inducement of tax evasion, increase efficiency in the use of capital, and enhance tax compliance.

(2) As regards the income tax for profit-seeking enterprises, starting from 2010, the tax rate was reduced to a flat rate of 17% and the taxable income threshold was increased so as to relieve the tax burden on enterprises and to enhance the international competitiveness of our investment environment.

(3) The Commodity Tax for vehicles and motorcycles was cut by NT$30,000 or NT$4,000, respectively. The effects of this measure reduced the tax burden by about NT$8.3 billion and created a market on 197,000 vehicles and 570,000 motorcycles.

2. Promoting convenient service through reforms in tax administration 

(1) Devotion to increasing the transparency and simplification of tax laws, so as to reduce costs in tax compliance, avoid litigation disputes, and promote convenient service.

(2) Promotion of the electronic invoice system to save the use of paper, conserve energy, and facilitate the green economy. 

3. International finance and cooperation

(1) Amendment of tax laws and regulations in order to be in congruence with international codes

(2) Negotiation and signing of tax agreements for the avoidance of double taxation on income so as to benefit the trade and economic relationship between both sides.

C. Customs Management
1. Adjustment of tariffs to create two-wins

(1) The average nominal rate and the average effective rate of tariffs were gradually reduced to 5.86% and 1.20%, respectively, in 2009. The aim of the policy is to increase the openness of domestic markets and enhance the international competitiveness of domestic products.

(2) The government temporarily adjusted the tariff rate on various goods in order to accommodate the supply of goods, stabilize price levels, and provide a reasonable operational environment.

2. Simplification of customs administration to enhance effectiveness

(1) Improvements in customs procedures for imports, such as the implementation of the “Pilot Program on the Use of Mechanized Container Cargo Inspection,” in which part of manual inspection work is replaced by the use of equipment, to enhance efficiency in customs clearance.

(2) Active introduction of the WTO SAFE and promotion of the Authorized Economic Operator (AEO) system to facilitate trade security and provide a superior clearance environment

D. Management of Public-Owned Property 
1. Public-owned land used publicly, increase in efficiency

(1) Promotion of the use of public-owned property with relaxation of the regulations on the use of public-owned property so as to bring about effective use of all public-owned property
(2) Promulgation of the Large-Scale National Land Development Scheme to revitalize the use of the national land and create land value so as to provide a source of funding for the development of public infrastructure

2. Utilization of Properties to Create Business Opportunities

(1) Coordination of private funds and ability through the public-private partnership system (PPPs) to encourage private sector participation in urban renewal projects so as to activate economic development and improve the living conditions of the people
(2) Efficiency in the temporary use of land reserved for use in the long-term, such as by the building of parking lots so as to prevent the idling of resources and to facilitate the revitalization of assets  

A global village has been created due to the global economic recession caused by the financial crisis. Economic, social, and even climate changes in any economy may affect others within a very short period of time and a counter-cyclical practice adopted by any economy will have an impact upon others. Consequently, it is only possible to achieve sustainable and inclusive global economic prosperity through international co-operation. Based on this view, Chinese Taipei fully supports the strategies for growth proposed by the host economy.






