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1. Foreword

Given the severe impact of the financial tsunami on the global economy in 2008, a great majority of nations have been faced with an economic downturn and a rise in the rate of unemployment, and Chinese Taipei, being an export-oriented economy, was no exception in this regard. In an effort to boost the economy, we not only adopted monetary policies but also expanded fiscal expenditure.
2. Fiscal Policies Implemented by Chinese Taipei

(1) Implementing “The Economic Re-Vitalization Program” 

The three fundamental dimensions of this Program include “stimulating consumption”, “re-vitalizing investment and accelerating construction”, and “stabilizing finance and promoting exports.” The Program includes measures in ten areas with 41 action plans. The ten areas include: looking after the disadvantaged, encouraging consumption, the promotion of employment, the provision of preferential housing loans, the enhancement of public construction, the promotion of private-sector investment, stabilizing the financial and stock markets, strengthening financing to small and medium-size enterprises, the expansion of exports, and the pursuit of tax reform.

(2) Expansion of Public Construction

    We have prepared a 3-year budget of NT$500 billion (or US$16 billion) for public construction projects as part of our economic re-vitalization plans, with the expectation of being able to create 168,000 job opportunities each year. The initial investment is estimated to total NT$149.2 billion (or US$4.8 billion), with the expectation of promoting the rate of economic growth by 0.45%. At the same time, Chinese Taipei is encouraging the private sector to participate in public construction and urban renewal projects by adopting measures such as deregulation, the allowance of tax exemptions, and the release of public property. These measures are expected to not only help resolve problems in funding infrastructure projects, but also to enhance efficiency and innovation in investment in public construction.

(3) Proposing “The Short-Term Measures to Promote Employment” and “The Project to Subsidize Work Income”

The employment programs have created 102,000 job opportunities and provided low-income individuals with subsidies equivalent to six month’s pay per person.

(4) Distribution of Consumption Vouchers

We distributed consumption vouchers (NT$3,600 or US$116 per person in 2009) to stimulate consumption and increase domestic demand. This measure was estimated to contribute to 0.28% to 0.43% of the economic growth for 2009.
3. The Impact of Fiscal Stimulus Unwinding on GDP

Compared with the end of August FY2009, the amount of the annual real revenues and tax revenues had increased by NTD$34.7 billion (US$1.12 billion) and NTD$34.3 billion (US$1.11 billion), respectively, as of the same date in FY2010. The ratio of deficit (General and Special Budgets are included) to GDP decreased from 3.5% in FY 2009 to 3.2 % in FY 2010 and to 2.6% in FY 2011. 

Chinese Taipei recently announced that the rate of economic growth grew from 6.24% to 8.24%, and reached a record high for the period of the recent 21 years. The IMF forecasted that the Chinese Taipei GDP growth rate will rise to 9.3%. According to the IMD 2010 World Competitiveness Yearbook, Chinese Taipei’s rank rose from 23rd to 8th which represents the biggest progress in the record of the ranking and so also reflects the strength of the government’s handling of the economic situation. According to The Global Competitiveness Report 2010-2011 released by the World Economic Forum (WEF), Chinese Taipei ranked 13th amongst 139 economies, and this year is placed 4th in the Asia area. The action which the government took in effecting counter-cyclical fiscal measures (including the implementation of tax cuts and expanding public construction with the use of debt) in order to secure the recovery and to encourage private demand during the period of the financial crisis was very beneficial in bringing about the improvement in our fiscal condition.
4. The Medium- and Long-Term Program for Achieving Sound Finance

For the future, to enhance fiscal sustainability and promote economic growth, Chinese Taipei has already implemented “The Medium and Long Term Program for Achieving Sound Finance” in a foresighted way with consideration of finance management, tax management, and property management. The ten strategies to be used in the Program are as follows:

(1) Finance management:

A. Improving the efficiency of government finance.

B. Assisting local finance.

C. Enhancement of debt management.

D. Enhancement of the financing of public work. 

(2) Tax management:

A. Expediting of tax reform.

B. Expediting of customs innovation.

C. Modernization of the taxation information system.

(3) Property Management:

A. Enhancement of the management of government shareholdings.

B. Strengthening of the management of national property.

C. Development of large-sized national land.

  By implementation of these ten strategies, we hope to increase revenues and decrease inefficient expenditures so as to achieve the goal of sound finance in the medium- to long-term.
5. Concluding Remarks

We are integrating the resources of the public and private sectors, strengthening the management of public debt, developing the functioning of financial mechanisms, and using private resources efficiently to promote all kinds of construction. Through these strategies, our stated aim, following public expectations, is “to support construction with public finance and to raise public finance with construction.”
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Economic Performance of Chinese Taipei is Bright
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The ratio of outstanding debt to GDP rose from 32% to 37%





The Medium and Long Term Program for Achieving Sound Finance


Finance Management


Tax Management


Property Management





Achieving the Goal of Economic Growth and Sustainable Finance








